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DIRECTORS'REPORT

Dear Members,

Your Directors are pleased to present the 3rd Annual Report together with the Audited Statement of
Accounts ofyour Company for the financial year ended March3l,2023.

1. Financial Results

The Financial Performance of the Company during the Financial Year ended
March 31.,2023 is given below: -

Particulars
2021-ZZ
674.23

26.90

27.41

707.36

2. Business Performance Review

The main objective of the Company is to engage in the business of research and development,
manufacture, produce, sell, impor! export, distribute, trade, market and deal otherwise in all
kinds of pharmaceutical drugs and medicines, bulk drugs, compounds including but not
limited to carbapenems; general dry powder Injectatrles, Ampoules and Liquid vials amongst
other dosage formas in India or elsewhere in the world.

During the year under review, your Company has registered a net loss of Rs. 406.81 Million as
against net loss Rs. 385.05 in FY 2027-22."l'he Company is in its ramping up phase being the
3d year of incorporation and your directors are very confident of Companybecoming a major
player in tndustry in the coming years.
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2022-23
3,111.95

-nr::ryg,þn gp-qrlqq'
Other lncome 55.20

Total revenue 3,167.15 7 lJ1.13

Less: Ex¡enses
Expenses before Finance Cost and
DeDreciation

2,995.11 951.41

, Finance costs 254.35

. DeDreciation and amortization exDenses 324.50

Items

Total Expenses

Before Tax &
Exceptional Items

Pt!ñt/f Lossì Before Tax f4o6.81ì (38s.05)
Provision for - CurrentTax

Deferred lNetl Charse fCreditì
Proñt/ llossì after Tax f4o6.81ì f385.O5ì
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There is no change in the nature of business ofthe Company during the year.

3. Dlvidend

The Company being in ¡ts ¡nitial years of business, your directors do not recommend any
dividend for the financial year ended March 31, 2023 and wish to invest into Company's future
growth and to facilitate increased earnings in future.

.t- Transfer to Reserves

The Company is not proposing to carry any amount to reserves for the fina¡cial year ended
March 31,2023.

5. Share Capital

As at March 31, 2023, the authorized capital ofthe Company stood at Rs. 5,500,000/- (Rupees
Fifty-Five Lakhs Only) consisting of 150,000 (One Lakh Fifty Thousand) Equity Shares of Rs.

10/- (Rupees Ten Only) each and 4,00,000 (Four Lakh) Compulsorily Convertible Preference
Shares ofRs. L0/- (Rupees Ten 0nly) each.

The issued, subscribed and paid up capital of the Company as on March 31, 2023 stood et Rs.

1A7,40A.6/- (Rupees One Lakh Eighty Seven Thousand Four Hundred ând Eight and decimal
point Six Only) div¡ded into 18,736 (Eighteen Thousand Seven Hundred and Thirty Six OnlyJ
fully paid up Equity Shares of Rs.1.0/- (Rupees TenJ eâch and 486 (Four Hundred and Eighty
Six) partly paid Equity Shares of Rs. 0.10/-(Rupees Decimal point One Zero) each hâving a face
value of Rs. 10/-(Rupees Ten Onlyl each.

During the fìnancialyear 2022-23,lhe Company has allotted equity shares as under:

2.

note amolgamoted ìnto Tenshi
Pharmaceutìcols Prívote L¡míted(TPPL) we.f Januqry 06 2023 ond thereafrer ony tronsoctìon with
rcîercnce to the TLSPL shall stønd substltuted wlth TPPL-

During the financ¡al year 2022-23, the Compâny has not allotted any Compulsorily Convertible
Preference Shares (CCPS).
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sl.
No

Date of Allotment No of
shâres

lssue Plice
lPer shereì

Remarks

1. November 02, 2022 1,257 t,37,gls ¡ssue of Equity Shares on rights
issllF tn Mêdêllâ Holdinøs Pte l,td

November 18, 2022 486 1,37,815 Issue of Partly Paid Equity Shares
on private placement basis through
preferent¡al allotment to Tenshi
l,ile Sciences Private Limited-*
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changes ¡n share capital post the close offinancial year until the date of report;

There were no changes/ trensâctions which has occurred between the end of financial year i.e.

March 31, 2023 ând the date ofthis report:

6. Subsidieries

As at March 37, 2023 the Company had the following Subsid¡aries, Associete/ lnvestee
Compãnies.

Sl No Name ofthe Comnanv Nature ofRelationshin
1 StêriRr.rñk< Pcnem< Privãtê l-imitêd Suhsid iarv
2. Brooks Steriscience Limited controlled

The Company's investment in Optionally Convertible Preference Shares of Brooks Steriscience
Limited[Bsl) hâs been converted to equity shares on preferential basis at an issue price of
Rs.10,000/- including a premium of Rs.9,990/- per equity shares. out of which, the balance
amount of Rs. 3,500 per share towards paid up share capital was paid during the current year
ended 31 Mar 2023.

Accounts of Subsidiaries

The Statement containing salient features of the financial statements of the Company's
subsidiaries ând Associâtes as required in Form AOC-1 is enclosed as Annexure 1 to this
report.

7. Material changes and commitments affecting the ñnanciãl position of the Company,
which have occurred between the end offinancial year and the date ofthis report

There were no material changes/commitments affecting the financial position ofthe Company
which have occurred between the end of ñnancial year and the dete ofthis report.

8. The details of application made or any proceeding pend¡ng under the lnsolvency and
Bankruptcy Code, 2016 (31 of 2016) during the year along with their status ¿u¡ at the
end ofthe financial year.

No application has been ñled or proceeding pending under Insolvency and Bankruptcy Code,

20'16 (3'l of 2016) during the year.

9. The details of difference between amount of the valuation done at the time of one-t¡me
settlement and the valuation done while taking loan from the Banks or Financial
lnstitutions along with the reasons thereof:

The details of difference between amount of the valuation done at the time of one-time
settlement and the valuation done while taking loan from the Eanks or Financial lnstitutions
are not applicable.
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10. Public Deposit

During the financial year 2022-23, fhe Company has not accepted or renewed any
deposits in terms of Sections 73 and 74 of the Companies Act 2013 and the rules
thereunder,

public
framed

11. Board ofDirectors and Key Managerial Personnel

As on March 37,2023, Mr. Aditya Arun Kumar, Mr. Tarun Kumar Singh, Mr. Ankur Nand
Thadani, Mr. Mahadevan Narayanamoni, Mr. Chandrappa Seetharamaiah and Mr. Neeraj
Sharma are the Directors ofthe Company. AIso, Mr. Neerai Sharma holds the position ofChief
Executive Ofñcer fCEol.

During the Financial year under review, there were following changes on the Board of
Directors of the Company:

Mr. Neeraj Sharma who was appointed as an Additional Director and CEO of the Company
at the Board Meeting held on November 22, 202L was regularized at the Annual General
Meeting held on September 30. 2022.

Changes made in composition ofBoard from the close offinancial year till the date ofreportr

There were no changes in the composition of Board from the close of financial year under review
till the date ofreport.

12. Meetings of Board

During the year ended March 31,2023,10 (Ten) Board Meetings were duþ convened by the
Company and the details are as under:

Sl No Ilât¿ ofthe ¡neetino Nr¡- nf I)irê.:tr¡ß Prp<¡nl
1 lune 27.2022 5

Ausust 10. 2022 4
3. Arott<t 26 2i22 2
4 SeDtember 14. 2022 4
5. SeDtember 30- 2022 4
6. Octîhêt ?4 ?O7? 4
7 November 17.2O22 3
8. Ilecemher 01 . 2022 4
c Februarv 10. 2023 4
10. F el¡rtan¡ 27 .2û2? 4

Number ofmeetings attended by each ofthe directors are as below:

g 1+91 80 6784 0000
F +91 80 6784 0700
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Sl No

1. Tarun Kumer Sinsh 09
2. Adiwa Arun Kumar
3. C Seetharamaiah 09
4.

5.
('. Neerai Sharma

Mahadevan 10

13. Risk Management

The Company has a risk management framework for identifying and managing risks. Board of
Directors ofthe Company regularly reviews the framework and amend as and when required.

14. Auditors

The Company in its Annual General Meeting held on October 29, 2021, have appointed M/s.
Deloitte Haskins & Sells LLP [DHS), Bengaluru, Chartered Accountants (Firm Registrâtion No.
0080725) as Statutory Auditors of the Company to hold the office till the conclusion of Sixth
Annual General Meeting.

1S. Audit Repo¡t

There are no qualifications, observations or adverse remarks in the Audit Report issued by the
Auditors of the Company for the ñnancÍal year ended March 31, 2023.

16. Particulars of Employees

The statement containing particulars of employees as required under Rule 5 (2) of the
Companies [Appointment and Remuneration of Managerial Personnel) Rules, 2014 will be
open for inspection at the Registered Office of the Company during working hours and any
member interested in obtaining a copy of the same may write to the Directors at the
registered omce ofthe Company.

17. Vigil Mechanism/Wh¡st¡e Elower

A complete Vigil Mechanism Policy at Group level of Company is in place. Under this policy
employees of the Company can raise concerns over unethical or improper behaviour/
practices or alleged wrongful conduct, violation ofapplicable laws, frauds, bribery, corruption,
employee misconducç illegality, bealth, safety & environmental issues or misappropriation of
Company funds or assets within the Company or by the Company.

This policy helps in providing a mechanism for personnel to report to the Authority concerns
about unethical behaviour, actual or suspected fraud or yiolation of applicable laws, frauds,
briberf corruption, employee misconduct, illegality, health, safety & environmentãl issues or
misappropriation ofCompany funds or âssets within the Company or by the Company.

Steriscience Spec¡alt¡es Private L¡mited
(Formerly Steriscience Pharma Private Lim¡ted)
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The Policy ensures that strict conñdentiality is mainta¡ned whilst dealing with concerns and
also that no discriminetion will be meted out to any person for a genuinely raised concern.

18, Particulars of loans, guarantees or investments by the Company
Particulers of investments made, loans given and guarantees provided in terms of Section 186
of the Companies Act, 2013 during the Financial Year 2022-23 are as per details given below:

400.72
Limited controlled

Ste¡iscience toindy
controlled

Bus¡ness Purpose

, enteaDrise

19. Pârticulars ofContracts or Amangements with Related Parties

All the transactions entered with related parties ãre in the ordinary course of business and on
arm's length basis.

Further, there are no materielly significant related party transactions with its promoters, the
directors or the managemenç their subs¡diaries or relatives etc. that mây hâve potential
conflict with the interests ofthe Compeny at large.

The particulars of materiâl contracts or arrangements with related pârt¡es referred to in
Section 188(11, as prescribed in Form AOC-2 of the Rule 8[2) of Companies [Accounts) Rules,
2014 is g¡ven as an Annexure 2 to this Report.

20. Corporate Social Responsibility

The provisions of Section 135 of the Companies Act, 2013 were not applicable to the Company
for the ñnancial ye ar 2022-23 as the Company has incurred losses.

21. Prevention ofSexual Harassment at Workplace

The Company is committed to provide a safe and conducive work environment to its
employees. The Company hes constituted a Posh committee and the policy for Prevention of
Sexual Harassment at Workplace is in place.

Your Directors further state that during the year under review, there were no cases filed
pursuant to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act,2013.

There were no incidents reported for year ended March 3L,2023.

. Erooks
: Limited

10.2

ï +91 80 6784 0000
F r91 80 6784 0700
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2Z. Intemal Financial Control

The Company has in place adequate ¡nternal fìnancial controls with reference to financial
statements. During the year, such controls were tested and no reportable material weakness
in the design or operation was observed.

23. Signiñcant and material orders passed by the Regulators or Courts or Tribunals

There are no significant and material orders passed by the Regulators, Courts or Tribunals
that would impact the going concern status ofthe Company and its future operations.

24. Director's Responsibility Statement

ln eccordance with Section 134(5) ofthe Companies Act 2013, the Directors ofyour Company
to the best of their knowledge and ability confìrm that:

a) in the preparation of annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures.

b) they have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view
of the stâte of affairs of the company at the end of the financial year and of the profit and
loss of the company for that period;

c) they have taken proper and sumcient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities;

d) they have prepared the annual accounts of the Company on a going concern basis;

e) they have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectiveÌy.

25- Conservatlon of Energy, Technology Absorption and Foreign Exchange Earning/ Outgo
and Researrh & Development

The particulars as prescribed under Section 13a[3)(m) of the Companies Act 2013 read with
rule 8[3) of the Companies [Accounts) Rules, 2014 is enclosed as an Annexure 3 to the
Directors' Report.

T +91 80 6784 0000
F +91 80 6784 0700

Steriscience Specialties Pr¡vate Limited
(Formerly Steriscience Pharma Private Limited)
crN - u24304KA2020PTC1 37884
Reg & Corp Off: No. 1 5216 and 154/1 6
Dorasani Palyâ, Begur Hobli
Bannerghatta Road
Bangalore - 560076, lndia

gt

info@steri-science.com
wvú^/.steri-science.com

K

736



-â

Ll

Ç

Director
DIN:08854953

,r.*ã#l
¿/itector

sferiscience

26. Appreciation

Your Directors would like to express their grateful appreciation for the excellent support and
co-operation received from the Shareholders, Customers, Financiel lnstitutions, Banks,

CovernmentAuthorities, Reserve Bank of lndia, Manufacturers and Suppliers to the Company.

We would like to place on record our sincere appreciation for the total commitment,
dedication, untiring efforts and hard work put in by the employee members at all levels of the
Company in realisation ofthe corporate goals in the years ahead.

For and on behalfofthe Board ofDirectors of
Steriscience Specialties Private Limited

Place: Bengaluru
Date; luly 18, 2023

T +91 80 6784 0000
F +S'l 80 6784 0700

DIN:07405773
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Annexure 2

No. relationsh¡p

Form No. AOC - Z
(Pursuant to clause (h) of sub-sect¡on (3) ofsectíon L34 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Details of contracts or arrangements or tra nsactio ns not at arm's length basis - There were no contracts or a rrangements or transactions entered into by

the Company with related parties during the year ended March 31, 2023 whirh were not at arm's length basis.

2. Details of material contracts or arrangement or transactions at arm's length t,asis for the year ended March 3L, 2023 are as below:

sl. Name(s) party nature of Duration ofthe
contracts /
arrangements/tran
sactions

Salient terms
ofthe
contracts or
arrangements
or transactions

approval by
the Board

\?)
\-c\

/3
/*"71

Amount
paid as
advances,
ifany

Jtne 27 ,2022

Júñe 27 ,2022

lrne 27 ,2022

]une 27,2022t 20.00

{ 150.00

0.00I

Monetary
Value upto

IRupees
in Mi ion)

Purchase of
Coods at Arm's
Lensth

Goods at Arm's
Length

of

Sale of Goods at
Arm's Length

Purchase of
Goods at Arm's
Length

Upto Marcr 31, 2023

Upto March 31,2023

Upto March 31,2023

Upto March 31, 2023

Purchase ofGoods

Purchase of Goods

Purchase ofGoods

Nature of
contracts/
arrangements/
transact¡ons

Sale of Goods

Stel¡s B¡opharma Limited

Steriscience Sp. Zoo

Felìow Subsidiary

Solara Active Pharma Sciences Limited

Enterp¡ises conlrolled, owned or
significantly influenced by controìling
parties, directors, key management
personnel, promoter or person holding
significant interest in the Company

4.

Strides Pharma Science Limited

Enterprises controlled, owned or
signincantly influenced by controlling
parties, directors, keY management
personnel, promoter or person holding
significant interest in the Company

3.

1,

2.

Ì 300.00
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lune 27,2022

Itrre 27,2022

lune 27 ,2O22

lune 27, 2022

lune 27 ,2022

T 103.17

USD 40
Milli0¡l

ì 15.00

{ 75.00

T 20,00

sale of Coods ât
Arm's Length

Business and lT
Support
Services

Lease of
Property as per
the rent
specifìed in the
agreenrent

Business and lT
Support
Services

Integration of
SPD & BLD
plants and
pro;ect
management

Upto March 31,2023

Upto Mârch 31,2023

Upto March 31,2023

-üpió 
i..larcl. ii, äzî "

Upto Marci 31,2023

Sale of Goods and
Capacity
Exclusivity Income

Business and IT
Support Services

Lease ofBuilding

Business and lT
Support Services

lntegration of SPD
& BLD plants and
project
management

Karuna Business Solutions LLP

Enterprises controlled, owned or
s¡gnificantly influenced by controlling
part¡es, directors, key management
personnel, promoter or person holding
sisnificânt interest in the ComDãnv
Steriscience Pte Limited

Enterprises controlled, owned or
significantly influenced by controlling
ne¡ties. directors. kev manasement

Arcolab Private L¡mited

Enterpr¡ses controlled, owned or
significantly influenced by controllinB
parties, directors, key management
personnel, promoter or person holding

Arcolab Private Limited

Enterprises controlled, owned or
significantly influenced by controll¡ng
parties, directors, key management
personnel, promoter or person holding
sisnifìcant interest in the ComDanv.

in the ComDanv

Enterprises controlled, owned or
signifìcantly influenced by controlì¡ng
parties, directors, key management
personnel, promoter or person holding
signiRcânt interest in the Company

Tenshi Pharmaceuticals Private Limited (Pre
Merger this was Tenshi Life Sciences Private
Limited)

Holding Company

9

8.

s

6

+-
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lvne 27,2022

lvne 27,2022

USD
Million

< za.zq

Rendering
Services
Arm's Length

of
at

Lease of
Property as per
the rent
specified in the
agreement

Upto March 31, 2023Business Support
Services

Lease of Property

personnel, promoter or person holding
s¡gniRcant interest in the Company

Steriscience Pte Limited

Enterprises controlled, owned or
significantly influenced by controlling
parties, directors, key management
personnel, promoter or person holding
signifÌcant interest in the Company

Chayadeep Properties Private Limited

Enterprises controlled, owned or
sign¡ficantly influenced by controlling
parties, directors, key management
personnel, promoter or person holding
sipnifìcent interest in the Comnânv

10.

11. Upto March 31, 2023

For and on behalf of the Board ofDirectors of Ster¡science Specialties Pdvate Limited

Director
DIN: 08854953

,";@
DIN: O74O5773

Kumar singh
Place: Bengaluru
Date: luly 18¡ 2OZ3
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Annexure 3

The particulars as prescribed under Section 13a(3)(rn) ofthe Companies Act,2013 r€ad
with rule 8{3) ofthe Companies (Accounts) Rules, 2014

A. Conservation of Ener8[n Measures have been take[ by the company to reduce
energy consumption using energy efficient equipment and by using the state of the
art technology.

B. Technology absorption: Since business and technology are changing rapidly,
¡nvestment in technology ¡s of paramount importance to your company. The

manâgement has been continuously investing in updating the relevant technologies
from time to time.

C. Expenditure on Research & Development Nil

D. Foreign Exchange Earnings and outgo:

the period ended March 31,
,

2,ts4.66
-103.19

For and on behalfofthe Board of Directors of
Steriscience Specialties Private Limited

Placer Bengaluru
Dater tuly 18, 2023

MÌ
^v->Tarun rum(singh

Director'
DIN: 08854953

æ-
¡ -,/'AlrætorL/ ntn=o74os773

nã
1+91 80 6784 0000
F +91 80 6784 0700
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For the period ended 31,

23A5.66
-432.00
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Deloitte
Haskins & Sells

Level 19
Grounds

Tel: +9180 6188 6000
Fax: +91 80 6188 6011

II{DEPENDENT AUDITOR'S REPORT

To The Members of Ster¡sc¡ence Spec¡alt¡es Pr¡vate L¡m¡ted
Report on the Aud¡t of the Standalone F¡nancial Statements

Op¡nion

We have aud¡ted the accompany¡ng standalone f¡nanc¡al statements of Steriscience Spec¡alt¡es
Pr¡vate Limited ("the Company"), wh¡ch compr¡se the Balance Sheet as at 31 March, 2023, and the
Statement of Profìt and Loss (including Other Comprehensive Income), the Cash Flow Statement
and the Statement of Changes ¡n Equity for the year then ended, and a summary of significant
accounting polic¡es and other exp¡anatory ¡nformation.

In our opin¡on and to the best of our ¡nformat¡on and accord¡ng to the explanat¡ons g¡ven to us, the
aforesaid standalone financial statements 9¡ve the information requ¡red by the Companies Act, 2013
("the Act") ¡n the manner so requ¡red and give a true and fãir v¡ew in conformity with the IIndian
Accounting Standards prescr¡bed under sect¡on 133 of the Act read w¡th the Compan¡es (Ind¡an
Account¡nq Standards) Rules, 2015, as amended, ("Ind AS") and other account¡ng pr¡nciples
generally accepted ¡n Ind¡a, of the state of affa¡rs of the Company as at 31 March, 2023, and its
loss, total comprehensive loss, its cash flows and the changes in equ¡ty for the year ended on that
date.

Bas¡s for Op¡n¡on

We conducted our audit of the standalone financ¡al statements ¡n accordance with the Standards
on Audit¡ng (SAs) spec¡f¡ed under sect¡on 1a3(10) of the Act. Our responsibilities under those
Standards are further described in the Aud¡tor's Respons¡b¡l¡ty for the Audit of the Standalone
Financial Statements sect¡on of our report. we are independent of the Company ¡n accordance with
the Code of Eth¡cs ¡ssued by the Institute of Chartered Accountants of Ind¡a (ICAI) together with
the ethical requ¡rements that are relevant to our audit of the standalone financial statements under
the prov¡sions of the Act and the Rules made thereunder, and we have fulf¡lled our other eth¡cal
respons¡bilities in accordance with these requirements and the ICAI'S Code of Ethics. We believe
that the audit evidence obta¡ned by us ¡s suff¡cient and appropr¡ate to provide a basis for our aud¡t
op¡nion on the standalone f¡nanc¡al statements.

Informat¡on Other than the Financial Statements and Aud¡tor's Report Thereon

The Company's Board of Directors ¡s responsible for the other ¡nformat¡on, The other information
comprises the ¡nformat¡on ¡ncluded in the d¡rectors'report, but does not ¡nclude the consol¡dated
financial statements, standalone financial statements and our aud¡tor's report thereon,

Our op¡n¡on on the standalone financ¡al statements does not cover the other ¡nformation and we do
not express any form of assurance conclusion thereon.

In connect¡on w¡th our aud¡t of the standalone financ¡al statements, our responsib¡l¡ty ¡s to read the
other ¡nformat¡on and, ¡n do¡ng so, cons¡der whether the other ¡nformat¡on ¡s materially ¡nconsistent
w¡th the standalone f¡nanc¡al statements or our knowledge obtained during the course of our aud¡t
or otherw¡se appears to be mater¡ally misstated.

If, based on the work we have performed, we conclude that there is a mater¡al misstatement of this
other information, we are requ¡red to report that fact. We have noth¡ng to report in th¡s regard.

Chartered Accountants
Prestige Trade Tower,
46, Palace Ro¿d. High
Bengaluru - 560 001
Karnôtaka, lnd¡a
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Respons¡b¡l¡t¡es of lrlanagement and Those Charged w¡th Governance for the Standalone
Financ¡al Statements

The Company's Board of D¡rectors is responsible for the matters stated in sect¡on 134(5) of the Act
with respect to the preparat¡on of these standalone f¡nanc¡al statements that g¡ve a true and fa¡r
v¡ew of the financial position, f¡nanc¡al performance ¡ncluding other comprehens¡ve ¡ncome, cash
flows and changes in equ¡ty of the Company in accordance with the Ind AS and other accounting
pr¡nc¡pfes generally accepted ¡n India.

Th¡s respons¡bility also ¡ncludes maintenance of adequate accounting records ¡n accordance with the
prov¡s¡ons of the Act for safeguard¡ng the assets of the Company and for prevent¡ng and detectinq
frauds and other irregular¡ties; selection and appl¡cation of appropriate accounting pol¡c¡es;

making judgments and est¡mates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financ¡al controls, that were operat¡ng effect¡vely for ensuring
the accuracy and completeness of the account¡ng records, relevant to the preparat¡on and
presentation of the financial statement that g¡ve a true and fair v¡ew and are free from mater¡al
m¡sstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company's ab¡lity to continue as a go¡ng concern, disclos¡ng, as applicable, matters related to going
concern and us¡ng the going concern bas¡s of account¡ng unless the Board of Directors either intends
to l¡qu¡date the Company or to cease operat¡ons, or has no real¡stic alternat¡ve but to do so.

The Company's Board of D¡rectors are also respons¡ble for oversee¡ng the Company's f¡nancial
reporting process.

Aud¡tor's Respons¡b¡l¡ty for the Aud¡t of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
¡ssue an auditor's report that includes our op¡n¡on. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when ¡t ex¡sts. M¡sstatements can ar¡se from fraud or error and are
cons¡dered material if, ind¡v¡dually or in the aggregate, they could reasonably be expected to
¡nfluence the econom¡c dec¡sions of users taken on the bas¡s of these standalone financial
statements.
As part of an aud¡t ¡n accordance with SAs, we exerc¡se professional judgment and ma¡ntain
profess¡onal skeptic¡sm throughout the aud¡t. We also:
. Identify and assess the risks of material misstatement of the standalone financ¡al statements,

whether due to fraud or error, design and perform aud¡t procedures responsive to those r¡sks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our op¡nion.
The r¡sk of not detecting a material m¡sstatement resulting from fraud is h¡gher than for one
resulting from error, as fraud may involve collusion, forgery, intentional om¡ss¡ons,
misrepresentat¡ons, or the overr¡de of internðl control.

Obtain an understand¡ng of internal f¡nancial control relevant to the aud¡t ¡n order to des¡gn audit
procedures that are appropr¡ate ¡n the c¡rcumstances. Under section 143(3X¡) of the Act, we are
also responsible for express¡ng our opinion on whether the Company has adequate ¡nternal
f¡nancial controls with reference to standalone financial statements ¡n place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accountinq
est¡mates and related disclosures made by the management.

rÀ9
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Conclude on the appropr¡ateness of management's use of the going concern bas¡s of account¡ng
and, based on the aud¡t evidence obtained, whether a material uncerta¡nty exists related to
events or condit¡ons that may cast s¡gnificant doubt on the Company's ab¡l¡ty to continue as a
go¡ng concern. If we conclude that a material uncerta¡nty ex¡sts, we are requ¡red to draw
attention in our auditor's report to the related d¡sclosures ¡n the standalone f¡nancial statements
or. ¡f such d¡sclosures are ¡nadequate, to mod¡ry our op¡nion. Our conclus¡ons are based on the
aud¡t ev¡dence obta¡ned up to the date of our auditor's report. However, future events or
cond¡t¡ons may cause the Company to cease to cont¡nue as a go¡ng concern.

Evaluate the overall presentation, structure and content of the standalone f¡nanc¡al statements,
¡ncluding the disclosures, and whether the standalone f¡nanc¡al statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Mater¡al¡ty is the magnitude of misstatements ¡n the standalone f¡nanc¡al statements that,
indiv¡dually or in aggregate, makes ¡t probable that the economic dec¡s¡ons of a reasonably
knowledgeable user of the standalone f¡nanc¡al statements may be influenced. We consider
quantitative mater¡al¡ty and qual¡tative factors ¡n (¡) plann¡ng the scope of our audit work and in
evaluat¡ng the results of our nork; and (¡¡) to evaluate the effect of any ident¡f¡ed m¡sstatements ¡n
the standalone f¡nancial statements.
We commun¡cate w¡th those charged w¡th governance regard¡ng, among other matters, the planned
scope and tim¡ng of the aud¡t and significant aud¡t f¡nd¡n9s, including any s¡gn¡f¡cant def¡c¡enc¡es ¡n
¡nternal control that we ¡dentify dur¡ng our audit.
We also prov¡de those charged w¡th governance w¡th a statement that we have compl¡ed with
relevant eth¡cal requ¡rements regarding independence, and to commun¡cate with them all
relationships and other matters that may reasonably be thought to bear on our ¡ndependence, and
where appl¡cable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As requ¡red by Sect¡on 143(3) of the Act, based on our audit we report, that:

a) We have sought and obtained all the information and explanations wh¡ch to the best of our
knowledge and belief were necessary for the purposes of our aud¡t.

b) In our op¡nion, proper books of account as requ¡red by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Prof¡t and Loss ¡nclud¡ng other Comprehens¡ve
Income, the Cash Flow Statement and Statement of Changes in Equ¡ty dealt w¡th by th¡s
Report are ¡n agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone financ¡al statements comply w¡th the Ind AS

specified under Section 133 of the Act.

e) On the bas¡s of the wr¡tten representat¡ons received from the d¡rectors as on 31 March,
2023 taken on record by the Board of D¡rectors, none of the directors is d¡squalified as on
31 March, 2023 from being appo¡nted as a d¡rector ¡n terms of Section 164(2) of the Act.

Ð With respect to the adequacy of the internal financ¡al controls w¡th reference to standalone
f¡nanc¡al statements of the Company and the operating effectiveness of such controls, refer
to our separate Report in "Annexure A", Our report expresses an unmod¡fied op¡nion on the
adequacy and operat¡ng effectiveness of the company's internal f¡nancial controls w¡th
reference to standalone f¡nanc¡al statements.
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g) In our op¡nion and to the best of our information and accord¡ng to the explanat¡ons g¡ven

to us, the Company be¡ng a private company, section 197 of the Act related to the
manager¡al remunerat¡on is not applicab¡e.

h) W¡th respect to the other matters to be ¡ncluded ¡n the Aud¡tor's Report ¡n accordance with
Rule 11 of the Companies (Aud¡t and Auditors) Rules, 2014, as amended ¡n our opinion and
to the best of our ¡nformat¡on and according to the explanations given to us:

i)
¡. The Company does not have any pend¡ng litigations which would impact ¡ts f¡nancial

Posit¡on.

The Company did not have any long-term contracts includ¡ng der¡vat¡ve contracts for
wh¡ch there were any mater¡al foreseeable losses,

There were no amounts which we.e required to be transferred to the Investor
Educat¡on and Protection Fund by the Company.

I.

.

lv (a) The Management has represented that, to the best of it's knowledge and belief,
as disclosed in the note 358 to the f¡nancial statements, no funds have been
advanced or loaned or invested (e¡ther from borrowed funds or share prem¡um
or any other sources or k¡nd of funds) by the Company to or in any other person

or entity, ¡nclud¡ng foreign entit¡es ("Intermed¡ar¡es"), w¡th the understanding,
whether recorded in writ¡ng or otherw¡se, that the Intermediary shall, d¡rectly
or indirectly lend or ¡nvest ¡n other persons or entit¡es ¡dent¡fied in any manner
whatsoever by or on behalf of the Company ("Ult¡mate Benef¡c¡aries") or provide
any guarantee, secur¡ty or the l¡ke on behalf of the Ult¡mate Benef¡ciaries.

(b) The Management has represented, that, to the best of it's knowledge and bel¡ef,
as d¡sclosed ¡n the note 358 to the financ¡al statements, no funds have been
rece¡ved by the Company from any person or entity, includ¡ng fore¡gn entit¡es
('Fund¡ng Parties"), w¡th the understanding, whether recorded in writing or
otherwise, that the Company shall, d¡rectly or indirectly, lend or ¡nvest in other
persons or entities identified :n any manner whatsoever by or on behalf of the
Funding Party ("Ultimate Benefic¡ar¡es") or provide any guarantee, security or
the like on behalf of the LJlt¡mate Benef¡ciaries.

(c) Based on the aud¡t procedures performed that have been considered reasonable
and appropriate ¡n the circumstances, nothing has come to our not¡ce that has
caused us to bel¡eve that the representat¡ons under sub-clause (¡) and (i¡) of
Rule 11(e), as prov¡ded under (a) and (b) above, conta¡n any material
misstatement.

v. The company has not declared or pa¡d any dividend during the year and has not
proposed f¡nal dividend for the year.

vi. Proviso to Rule 3(1) ofthe compan¡es (Accounts) Rules, 2014 for mainta¡ning books
of account using account¡ng software wh¡ch has a feature of record¡ng audit tra¡l
(edit log) facility ¡s äppl¡cable to the Company w.e.f. 1 April, 2023, and accord¡ngly,
reporting under Rule 11(9) of Companies (Aud¡t and Aud¡tors) Rules, 2014 ¡s not
applicable for the financ¡al year ended 31 March, 2023.
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2. As requ¡red by the Compan¡es (Auditor's Report) Oñet,2020 ("the order") issued by the Central
Government in terms of Sect¡on 143(11) of the Act, we give in "Annexure B" a statement on the
matters specified ¡n paragraphs 3 and 4 of the Order.

For Delo¡tte Haskins and Sells
Chartered Accountants

(Firm's Registrat¡on No.008072S)

Jñ'&¿-
Sathya P, Koushik

(partner)
(Membersh¡p No. 206920)

(UDIN: 2 32069 20BGYMG F7917)
Place: Bengaluru
Date: 18 July 2023
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ANI{EXURE *A" TO THE INDEPET{DENT AUDITOR'S REPORT

(Refcrred to ¡n paragraph l(f) under'Report on Other Legal and Regulatory Requ¡rements'
section of our report of even date)

Report on the Internal F¡nanc¡al controls w¡th reference to standalone f¡nancial
statements under clause (¡) of sub-sect¡on 3 of Section 143 of the compan¡es Act, 2013
("the Act")

we have aud¡ted the ¡nternal financ¡al controls with reference to standalone f¡nancial statements of
Ster¡sc¡ence Specialt¡es Pr¡vate L¡m¡ted ("the Company") as of 31 March, 2023 ¡n conjunction
w¡th our audit of the standalone lnd AS f¡nanc¡al statements of the Company for the year ended on
that date.

Management's Responsibility for Internal F¡nanc¡al Controls

The Companyl management ¡s responsible for establ¡shing and maintain¡ng ¡nternal financial
controls w¡th reference to standalone financial statements based on "the ¡nternal control with
reference to standa¡one f¡nancial statements criteria established by the Company considering the
essent¡al components of ¡nternal control stated ¡n the Guidance Note on Aud¡t of Internal F¡nanc¡al
Controls Over Financ¡al Report¡ng issued by the Institute of Chartered Accountants of India". These
respons¡b¡l¡ties include the design, imp¡ementation and maintenance of adequate ¡nternal financial
controls that were operating effectively for ensuring the orderly and effìcient conduct of its business,
¡nclud¡ng adherence to respect¡ve company's pol¡cies, the safeguarding of its assets, the prevent¡on
and detect¡on of frauds and errors, the accuracy and comp¡eteness of the accounting records, and
the t¡mely preparat¡on of rel¡able f¡nanc¡al ¡nformat¡on, as required under the Compan¡es Act, 2013.

Aud¡tor's Responsib¡¡¡ty

Our respons¡bility is to express an opinion on the Company's ¡nternal f¡nanc¡al controls with reference
to standalone financ¡al statements of the Company and ¡ts jo¡nt operations compan¡es ¡ncorporated
in India (retain as appl¡cable) based on our audit. We conducted our audit in accordance w¡th the
Guidance Note on Audlt of Internal Financ¡al Controls Over Financ¡al Reporting (the "Guidance Note")
issued by the Institute of Chartered Accountants of Ind¡a and the Standards on Audit¡ng prescribed
under Sect¡on 143(10) of the Companies Act, 2013. to the extent applicable to an audit of ¡nternal
f¡nancial controls with reference to standalone f¡nancial statements. Those Standards and the
Guidance Note requ¡re that we comply w¡th ethical requirements and plan and perform the aud¡t to
obta¡n reasonable assurance about whether adequate internal f¡nancial controls w¡th reference to
standalone f¡nancial statements was establ¡shed and ma¡nta¡ned and ¡f such controls operated
effectively in all material respects.

Our aud¡t involves performing procedures to obta¡n aud¡t evidence about the adequacy of the internal
f¡nanc¡al controls with reference to standalone fìnancial statements and the¡r operating effect¡veness.
Our audit of internal financial controls w¡th reference to standalone financ¡al statements ¡ncluded
obta¡n¡ng an understand¡n9 of ¡nternal f¡nancial controls with reference to standalone financ¡al
statements, assess¡ng the r¡sk that a material weakness ex¡sts, and testing and evaluat¡ng the design
and operating effect¡veness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, includ¡ng the assessment of the r¡sks of material misstatement
of the f¡nancial statements, whether due to fraud or error.

We believe that the audit evidence we have obta¡ned ¡n terms of the¡r reports referred to in the Other
Matters paragraph below, ¡s sufficient and appropriate to prov¡de a bas¡s for our audit opinion on the
Company's ¡nternal financ¡al controls w¡th reference to standalone financial statements.
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i,lean¡ng of Internal F¡nanc¡al Controls w¡th reference to standalone f¡nanc¡al statements

A company's internal financ¡al control w¡th reference to standalone financ¡al statements ¡s a process
designed to prov¡de reasonable assurance regard¡ng the rel¡ab¡lity of financial reporting and the
preparation of financial statements for external purposes in accordance w¡th generally accepted
accounting princ¡ples. A company's internal financ¡al control with reference to standalone financ¡al
statements includes those pol¡c¡es and procedures that

(1) perta¡n to the maintenance of records that, in reasonable detail, accurately and fa¡rly reflect the
transact¡ons and dispos¡tions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to perm¡t preparation of f¡nancial statements ¡n accordance
w¡th generally accepted accounting pr¡nciples, and that receipts and expend¡tures of the company
are being made only in accordance with author¡sations of management and directors of the company;
and (3) provide reasonable assurance regard¡n9 prevention or t¡mely detection of unauthor¡sed
acquisit¡on, use, or d¡spos¡t¡on of the company's assets that could have a material effect on the
financ¡al statements.

lnherent L¡m¡tat¡ons of Internal F¡nanc¡al Controls with reference to standalone f¡nancial
statements

Because of the inherent limitations of ¡nternal f¡nancial controls with reference to standalone f¡nancial
statements, including the poss¡bility of collus¡on or ¡mproper management override of controls,
mater¡al m¡sstatements due to error or fraud may occur and not be detected. Also, projections of
any eva¡uat¡on of the ¡nternal financ¡al controls with reference to standalone financial statements to
future per¡ods are subject to the r¡sk that the ¡nternal fìnanc¡al control w¡th reference to standalone
f¡nancial statements may become ¡nadequate because of changes in condit¡ons, or that the degree
of compliance with the policies or procedures may deteriorate.

Op¡n¡on

In our opin¡on, to the best of our ¡nformat¡on and accord¡ng to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls w¡th reference to
standalone financ¡al statements and such ¡nternal financ¡al controls with reference to standalone
financ¡al statements were operating effectively as at 31 March, 2023, based on the criter¡a for
¡nternal f¡nanc¡al control with reference to standalone f¡nancial statements establ¡shed by the
respective Company cons¡dering the essential components of ¡nternal control stated ¡n the Gu¡dance
Note on Audit of Internäl Financial Controls Over Financial Reporting issued by the Inst¡tute of
Chartered Accountants of Ind¡a.

For Delo¡tte Hask¡ns & Sells
Chartered Accountants

(F¡rm's Registration No.008072S)

J6ß*¿-
Sathya P. Koushik

(Partner)
(Membership No. 206920)

(UDIN: 23206920BGYMGF7917)
Place: Bengaluru
Date: 18 July 2023
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ANNEXURE B TO THE INDEPENDENI AUDITOR'S REPORT
(Referred to ¡n paragraph 2 under'Report on Other Legal and Regulatory Requ¡rements'
sect¡on of our report of even date)

In terms of the ¡nformat¡on and explanat¡ons sought by us and given by the Company and the books
of account and records exam¡ned by us in the normal course of audit and to the best of our knowledge
and bel¡ef, we state that:

(i) In respect of the company's Property Plant and Equipment and Intang¡ble Assets:
(a) (A) ]-he Company has maintained proper records show¡ng full part¡culars, includ¡ng

quantitat¡ve details and situat¡on of Property, Plant and Equ¡pment, Cap¡tal work-¡n-
progress and relevant details of right-of-use assets.
(B) The Company has ma¡nta¡ned proper records showing full part¡culars of intang¡ble
assets.

(b) The Company has a program of ver¡f¡cation of Property, Plant and Equipment so to
cover all the ¡tems once every three years wh¡ch, ¡n our opin¡on, is reasonable having
regard to size of the Company and nature of its assets. Pursuant to the program,
Property, Plant and Equipment were due for the verif¡cat¡on dur¡ng the year and were
physically verif¡ed by the Management dur¡ng the year. According to information and
explanation given to us, no material discrepanc¡es were noticed on such ver¡f¡cat¡on.

(c) The Company do not have any ¡mmovable propert¡es of freehold or leasehold land. In
respect of ¡mmovable propert¡es of buildings that have been taken on lease and
d¡sclosed as right of use assets ¡n the f¡nancial statements, the lease agreements are
in the name of the company, where the company is the lessee ¡n the agreement.

(d) The Company has not revalued any of ¡ts property, plant and equipment (¡nclud¡ng
Right of Use assets) and ¡ntangible assets dur¡ng the year.

(e) No proceedings have been ¡n¡tiated dur¡ng the year or are pending against the
Company as at 31 March 2023 for hold¡ng any benami property under the Benami
Transactions (Prohibit¡on) Act, 1988 (as amended in 2016) and rules made
thereunder.

( ¡i) (a) The inventor¡es (except for goods-in-trans¡t) were physical¡y ver¡fied dur¡ng the year
by the Management at reasonable intervafs. In our op¡nion and accord¡ng to the information
and explanat¡ons given to us, the coverage and procedure of such ver¡fication by the
Management ¡s appropr¡ate hav¡ng regard to the size of the Company and the nature of its
operations. In respect of qoods-¡n-transit, the goods have been rece¡ved subsequent to the
year end or confirmations have been obtained from the part¡es. No discrepancies of 10o/o or
more in the aggregate for each class of ¡nventor¡es were noticed on such phys¡cal verificat¡on
of ¡nventories when compärèd wlth books Òf account.

(b) Accord¡ng to the informat¡on and explanat¡ons g¡ven to us, the Company has been
sanctioned working capital l¡m¡ts ¡n excess of Rs. 5 crores, ¡n aggregate, at points of t¡me
dur¡ng the year, from banks on the bas¡s of security of current assets. In our opinion and
accord¡ng to the information and explanat¡ons given to us, the statements compr¡s¡ng stock
statements, book debt statements, statements on ageing analys¡s of the debtors Rled by the
Company w¡th such banks are in agreement w¡th the unaudited books of account of the
Company of the respective quarters.

The Company has made investments ¡n, provided guarantee or secur¡ty and granted loans
or advances in the nature of loans, secured or unsecured, to companies, f¡rms, Limited
L¡abil¡ty Partnerships or any other part¡es during the year, in respect of which:

(iii)
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(a) The Company has provided loans and security dur¡ng the year and details of which are
given below:

Loans Investments
A. Ag9regate amount
granted / prov¡ded dur¡ng
the vear:

- Subsid¡ar¡es 10.20 400.7t
- Others

B. Balance outstand¡ng as at
balance sheet date in respect

- Subs¡diar¡es 10.20 1,t44.90
- Others

xThe amounts reported are at gross amounts, w¡thout considering prov¡s¡ons made.
The Company has not provided any guarantee to any other entity during the year.

(b) The security g¡ven and the terms and condit¡ons of the grant of all the above-ment¡oned
loans and security prov¡ded, dur¡ng the year are, ¡n our op¡n¡on, pr¡ma facie, not
prejud¡c¡al to the Company's interest.

(c) In respect of loans granted or advances in the nature of loans provided by the Company,
the schedule of repayment of princ¡pal and payment of ¡nterest has been st¡pulated and
the repayments of pr¡nc¡pal amounts and receipts of ¡nterest are regular as per
st¡pulation.

(d) According to ¡nformat¡on and explanat¡ons g¡ven to us and based on the audit procedures
performed, in respect of loans granted and advances Ìn the nature of loans prov¡ded by
the Company, there ¡s no overdue amount rema¡n¡ng outstand¡ng as at the balance sheet
date.

(e) None of the loans or advances in the nature of loans granted by the Company have fallen
due dur¡ng the year.

(f) According to information and explanations g¡ven to us and based on the audit procedures
performed, the Company has not granted any loans or advances ¡n the nature of loans
e¡ther repayable on demand or without specifying any terms or period of repayment
dur¡ng the year. Hence, reporting under clause (i¡ixo ¡s not applicable.

(¡v) In our opin¡on and accord¡ng to the information and explanat¡ons g¡ven to us, the Company
has compl¡ed with the provisions of Sect¡ons 185 and 186 of the Compan¡es Act, 2013 in
respect of grant of loans, making investments and prov¡d¡ng guarantees and secur¡ties, as
appl¡cable.

(v) Accord¡ng to the informat¡on and explanations g¡ven to us, the Company has not accepted
any depos¡t during the year ended 31 lvlarch 2023.

(v¡) The ma¡ntenance of cost records has been spec¡fied by the Central Government under section
148(1) of the Companies Act, 2013. We have broadly reviewed the cost records ma¡ntained
by the Company pursuant to the Companies (Cost Records and Aud¡t) Rules, 2014, as
amended prescr¡bed by the Central Government under sub-sect¡on (1) of Section 148 of the
Companies Act, 2013, and are of the opin¡on that, prima facie, the prescr¡bed cost records
have been made and maintained. We have, however, not made a deta¡led examination of
the cost records w¡th a view to determ¡ne whether they are accurate or complete.

(vii) According to the informat¡on and explanat¡ons given to us, in respect of statutory dues:
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a) Undisputed statutory dues, includ¡ng Goods and Service tax, Provident Fund, Employees'
State Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom, duty of Exc¡ser
Value Added Tax, cess and other mater¡al statutory dues appl¡cable to the Company have
been regularly deposited by ¡t with the appropriate authorit¡es in all cases during the
year.

There were no undisputed amounts payable in respect of Goods and Service tax,
Prov¡dent Fund, Employees'State Insurance, Income-tax, Sales Tax, Serv¡ce Tax, duty
of Custom, duty of Excise, Value Added Tax, cess and other mater¡al statutory dues ¡n

aTrears as at March 31, 2023 fot a period of more than six months from the date they
became payable.

b) There are no statutory dues referred in sub-clause (a) above which have not been
depos¡ted on account of d¡sputes as on 31 March, 2023.

(vi¡¡) There were no transactions relating to prev¡ously unrecorded ¡ncome that were surrendered
or d¡sclosed as income ¡n the tax assessments under the Income Tax Act, 1961 (43 of 1961)
dur¡ng the year.

(ix) (a) ln our op¡n¡on and accord¡ng to the ¡nformat¡on and explanations g¡ven to us, the
Company has not defaulted in repayment of loans to bank.

(b) The Company has not been declared w¡lful defaulter by any bank or f¡nancial ¡nst¡tut¡on
or government or any government author¡ty.

(c) To the best of our knowledge and bel¡ef, in our opinion, term loans availed by the
Company were, appl¡ed by the Company during the year for the purposes for wh¡ch the loans
were obta¡ned, other than temporary deployment pending applicat¡on in respect of term
loans raised towards the end of the year.

(d) On an overall exam¡nat¡on of the f¡nanc¡al statements of the company, funds ra¡sed on
short-term basis have, prima facie, not been used dur¡ng the year for long-term purposes
by the company.

(e) On an overall examinat¡on of the financial statements of the Company, the company has
not taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries, assoc¡ates or jo¡nt ventures, as applicable.

(f) The Company has not raised any loans dur¡ng the year on the pledge of secur¡ties held ¡n

¡ts subs¡d¡aries, joint ventures, or assoc¡ate compan¡es, as appl¡cable, and hence report¡ng
on clause (ix)(Ð of the Order ìs not applicable.

(x) (a) The Company has not ra¡sed moneys by way of ¡nitial publ¡c offer or further public offer
(¡nclud¡ng debt instruments) dur¡ng the year and hence report¡ng under clause (x)(a) of the
Order ¡s not applicable.

(b) The Company has made private placement of shares dur¡ng the year. For such allotment
of shares, the company has compl¡ed with the requirements of sect¡on 42 and Section 62 of
the Compan¡es Act, 2013, and the funds raised have been, prima fac¡e, applied by the
Company during the year for the purposes for which the funds were ra¡sed, other than
temporary deployment pending applicat¡on. The Company has not made any preferential
allotment or private placement of (fully or partly or optionally) convertible debentures dur¡ng
the year.

r¡t
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(xi)

(X¡¡)

(x¡ìi)

(xv¡¡)

(xviii)

(xix)

(b) we have cons¡dered, the ¡nternal audìt reports ¡ssued to the Company after the year end
and cover¡ng the per¡od upto March 2023.

In our op¡nion and accord¡ng to the information and explanations g¡ven to us, during the
year ended 31 March 2023 the Company has not entered ¡nto any non-cash transact¡ons
w¡th its directors or d¡rectors of its subsid¡aries companies or persons connected with them
and hence provis¡ons of section 192 of the Companies Act, 2013 are not appl¡cable.

(xvi) The Company is not required to be reg¡stered under sect¡on 45-IA of the Reserve Bank of
Ind¡a Act, 1934. Hence, reporting under clause (xvixa), (b) and (c) of the Order is not
applicable.

(a) To the best of our knowledge and according to the ¡nformation and explanations given
to us, no fraud by the company and no material fraud on the company by ¡ts off¡cers or
employees has been not¡ced or reported during the year ended 31 March 2023.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Compan¡es Act has been f¡led in Form ADT-4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government, dur¡ng the year and upto the date
of h¡s report.

(c) As represented to us by the Management, there were no wh¡stle blower complaints
rece¡ved by the Company during the year (and upto the date of this report)

The Company is not a N¡dhi Company and hence reporting under clause (x¡¡) of the Order ¡s

not appl¡cable.

ln our opinion, the Company is ¡n compl¡ance w¡th sect¡on 188 of the Compan¡es Act for all
transact¡ons w¡th the related part¡es and the details of related party transact¡ons have been
disclosed ¡n the financial statements etc. as required by the appl¡cable accounting standards.
The Company ¡s a private company and hence the provis¡ons of sect¡on 177 ofthe Companies
Act, 2013 are not applicable to the Company.

(a) In our op¡n¡on the Company has an adequate ¡nternal audit system commensurate with
the s¡ze and the nature of its business.

The Group does not have any CIC as part of the group and accordingly report¡ng under clause
(xv¡Xd) of the Order ¡s not applicable.

The company has incurred cash losses amount¡ng to Rs. 81.19 m¡ll¡on during the financial
year covered by our aud¡t and Rs. 277 -27 m¡ll¡on in the immed¡ately preceding financial year.

There has been no res¡gnation of the statutory aud¡tors of the Company dur¡ng the year.

On the bas¡s of the financial rat¡os, age¡ng and expected dãtes of realization of financial
assets and payment of f¡nanc¡a¡ liabil¡ties, other ¡nformation accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our exam¡nat¡on of the ev¡dence supporting the assumpt¡ons, nothing has come to our
attention, which causes us to bel¡eve that any mater¡al uncertainty exists as on the date of
the audit report ¡ndicat¡ng that Company is not capab¡e of meeting its liab¡l¡ties exist¡ng at
the date of balance sheet as and when they fall due with¡n a per¡od of one year from the
balance sheet date. We, however, state that th¡s is not an assurance as to the future viab¡lity
of the Company. We further state that our reporting ¡s based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabil¡t¡es falling
due w¡th¡n a period of one year from the balance sheet date, will get d¡scharged by the
Company as and when they fall due.

r¡9 Pagellof12
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Deloitte
Haskins & Sells

(xx) The Company was not hav¡n9 net worth of rupees f¡ve hundred crore or more, or turnover
of rupees one thousand crore or more or a net profit of rupees five crore or more during the
¡mmediately preced¡ng financ¡al year and hence, provis¡ons of Sect¡on 135 of the Act are not
applicable to the Company dur¡ng the year. Accord¡ngly, report¡ng under clause 3(xx) of the
Order ¡s not appl¡cable for the year.

For Deloitte Hask¡ns & Se¡ls
Chartered Accountants

(F¡rm's Reg¡stration No. 0080725)

J"fx¿-
Sathya P Koush¡k

(Partner)
(Membersh¡p No. 206920)

(UDIN: 23206920BGYMGF7917)

Place: Bengaluru
Date: 18 July 2023
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StcÍiscipnce Speciâlti€i Priv¡te Limid (CIN:U2'1304K42020PTC137884)

Sbndalo¡e Ba¡ince Sheei as al 3l Mar2023
(A¡ìùùnt iù Rüpees MillioÀ except for sh¿r€s datå or as othenvise stated)

P.rticuhrs No- 31M¡r20At !1¡4?!2022
Äs¡€t¡
Notr-cr¡lÌelrt a$ets
(¿) Prqperty, pl¿ût ¡rd equipûlc¡t 2A 732.89 732.U
(b) Right ofssc a33€t 28 I,t35.79 7t4.54
(c) C¡pihl work iri progress 2C 30.29 2.41
(d) othcr irtargiblê essc(s 2D 108-2ó 73.22
(c) Int¡¡gible as,reß underdêvebpment 2E 8.91 2.4E

(Ð Finarc¡al ¡ssets
(i) ì¡vestnrcnts 3 1,144.90 144.19

(ii) Otlrcr{inånciå¡ sss€ts 1 76.15 81.98

fplÕthernon-current ¡ssets 5 24.41 37.E6

Tot¡t no¡-cuúent ¡sseb 3,9ó1.60 2,458.78

Currcnt ¡ssets
(a) I¡ÌYe¡lori€s 6 79279 765 85

(lr) Financial assets

(i) Trâde recêivables 1 519.96 391.78
(ii) Câsh and cash equivålents 8 0-96 436.26

(iii) Bån-k balances other than (ii) sbove 9 1,607.02 515.71

(ir) LoÀÍs receiv¡ble l0 10.20 -
(v) otberfinarìcial ass€rs 4 13.62 3.70

¡cl Olher cufrent aßsets 5 364-93 641.J6

Totâ¡ currc¡t assets 3J09.48 2,754.72
7171.08 5,213.11

Equity nnd lirbilifies
Equ¡ty
(a) Equity sharc cåpital 0.t9 0.17

Llrbilitics
Non-curlent li¡bÌlities
(¡) Finânciål liabilitics

(i) Borrowings
(ii) Lease liabilities
(iii) Où€r fi¡¿ncial liab¡lities

(b) P¡ovisions

(r) Fi¡¿frcial li¡bilities
(i) Boúroc/ing¡
(ii) LÊ¡sc li¿bilitic,s
(iü) Tradc PeJ"åblcs

- Dues ofdicro and sm¿l¡ ãterprises
- Dues of other than micro and small €nterprises

(Ð Oû€r finânciai liahilities
(b) Pmvisions

¡rolcs part

l3
t4
t5
16

618.21

1,893.30
r 17.90

62.39

697.90

640.71

165 l2

1,897.60
s1.22

339.t2
127.t1

25.60
1,0t7.1!

121.23
s.52

2.E?

t,0522s
t69.35
15.66

l3
tt
1t

t5
l6

l¡ tc¡?rs ofour¡tpôl åltrchcd
For Detoittc H¡sk¡os & Sel¡r
Chårter€d Accoùnlaats
FiÍm's R€istr¡tior Numbcr: 00E072S

For rnd oÍ b€h¡lf ofBorrd of D¡rectors

J.,.ñeJ--
S¡thya P Koüshik
Påûtef
Membeßhip Nlunberi 206920

k"
DIN : 07405?73

Place: Bengålìrru
Dnt€ : Jùl!, I S.2021

Place : Bengaluru
Date : July ltì,2023

DIN : 0885495 t
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sterisci€hce speciâltiês Priv¡t€ Limit€d (cIN:U24304K42020PTC137884)
Srandalone Statehent of Profit and Loss for the year ended 3 I Mâr 2023

(Amounl in Rup€as Millior, except for shares data orås otherwise stated)

Particulåls

Not" 
r'o. th" n"rr 

"rrd.d 
For th€ v€¡r endedNo' !r Iü¡r 2023 3l Iri¡r 2022

3,1I t-95 614.2)

oth€rincomc 21 55.20 26j0
.3-167-15 70r-r3Tîhl ir.ññ¡

Expcnrês
(.) Cost ofmsteriål consumed

(b) Chang€s in invcntories of fiDished Eoods and work-in-progtess
(c) Employee benefits exp.nse
(d) Financ€ costs
(e) Dcpreciåtion and amonisalion cxpe¡sc

t9

2t

23

24

25

|,325.16

032.89)
868.83

254.35

324.50

331.56
(7o.62)

330.89
2'1.4t

t07.36

Othêr
{a) Items that will not be rcclassified subsequently to pro6t or (loss) 33 2.00 (4 52)
lhì ¡rcôæ ra relâriñp rô itens rhat wiu not be reclassified subscoucnllv to nrotit or (loss)

Total other comDreh€nsive income 2'00 (4.s2)

lot¡l compr€hcnsive loss for fh€ vear (40¿.81) (389.51

E¡rn¡ngs p€r €q ty sh¡re (f¡ce velue of Rs. 10/- €âch) l0
(a) Bssic (in Rs.) Q2,603.07) (22,47286\

(b, Diluted (in Rs.) 122,603'07) (22'472.86)

S€e accorhpany¡ng notes forming pårt ofthe staûdalone firiancial stalements

Tar €tp.nsc
(a) Cunenr tax

Jrí'#¿=-

Place : Bengåluru
Date : tuly 18,2023

fn terms of our rcport âttached

For D€loitte gsskißr & Sells

Cha(eaed Accountânts
Finn's Regist¡ationNùmber: 0080725

For snd on beh¡lf ofBo|rd ofDirectors

Sathyâ P Koush¡k
Parlner

Membership Numb€r: 206920

-..Æ
/-/.6tútq DrN:o740s713

;$ñ",
DIN : 08854953

Plåcc : Bengaluru
Dstc : July 18,2023
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Sr€risci€rcê speci¡lt¡€s Pr¡v¡te Limited (CfN:U2¿3üKA2020PTcI 37884)

Standalone Ståtement ofcash flows for th€ ye¡t ended 3l Mú 2023

(Amounl in Rupees Mil¡ion, except for shares dsta or as otherwise stated)

slårdãlone financial statemeûts

fn tenns ofour report atlåched

For Deloitte H¡skins & Se¡ls

Charter€d Accou ånß
FinD's Regist¡¿tion Number: 0080725

For ¡nd on b€hålfofBo¡rd of Dir€ctors

Sâthy¡ P Koushik
Partrer
Membe¡ship Number: 206920

Jace'¿--- 2c
. óffir¡,a¡¡l

t --eøt<-'' DIN:074057?3

Place : Bengaluru

For thê y€¡r cnd€d

3l M!r 2023

For th€ y€¡r ended

3t M^r 2022P¡É¡cdârs

(r.39)
(4.42)

254.35
t.I2
0,87

(406.8r)

324.50
(49.16)

(0.0e)

(0.13)

n lo

(385.05)

(9.53)

to7.36
(l ¡.71)
(2.r5)

(l.ee)
26.10

0-38

Depreciation ånd aûrortisation

Int€f,est fiom båoks on deposits

In(erest on intercompâny loån

bter€st on income lâx refi¡nd

Proff on sâle of inv€strnenl

Pmfit on sale ofasset

Interest Incom€ frorn finaícial sssets

Finânce costs

Unreslised exchange Gain)/loss (net)

Oth€r non-cash expenscs

for:
befor€ t¡r for thc yc¡r

t4a.6'I
(26.94\,

Á61111 2.679.46

(739.44)
(704.18)

Chânges in workiflg capi¡al:

Adjustm€nts fo. (ì[crerse) / d€cre¡se in operrt¡ng âssets:

Trade and Other rec€ivables

Inventories

Adjust¡ncnt! for incr€¡s€ / (decreåse) in oper¡ting li¡bilities:
Tãde àñrl Õrhrñâvrhles

(2221Ál 959.95¡.ù oÞñêEred fr m ¡ndrti¡r.
liRNF+ in.ômê râY lñr¡ò / mñ'¡ds

12t {¡ 1lì 959-9S'f.a.h flñw frññ/ lrfili.r¡lì i¡ nndrrino a.rivifiê.lAì

(149.22)
7.30

(r,057.99)
(400.7r)

1',ì4

340.46
(78s.45)

(5r6. r2)
(s2s.80)

C¡sh llow from iov€st¡ng ¡ct¡viti€s
Sale oflnvcstmcnts
Capital €xpenditurcon fixed assets, inclùding câpital advãnces

Procecds ûom sale ofproperty, plaût and equipment and intãngible assets

Proceeds(Inveshent) in fixed d€posits with mâturity of more thân 3months (net)

Investments in joint venture
¡ñtæ.r 

'a+êiwc¡l ^ñ 
Firê¡l Îrmn(if.

It 4469tì¡¡ôf...li îñu n.ili.¡¿ in ¡nv¡.t¡r t ..aiv¡fi.. lBl

40r.50
r,016.?5

(r8.?l)
(39.1s)

(E20.00)
f8 Á?l

173.91

t,t89.32
(l4l.ee)

(44.13)

278.30
(74-05ì

C¡sh florv from f¡n¡ncing activities
Proc.eds from issue of€quiry shares

Proceeds ftom secured loaûs (ná)
Pal'ment of interest polion oflease liabilities
PâyÍient ofprincipål portion of l€ase liabilities
Proc.cds from (repayment o0 interEomptñy loans

Int¿r¿st Daid on loans
l.38tJ6Nêt c¡sh 

'low 
sencrat€d from lln¡ncins actirltie¡ lCì

l43Sl0ìduri[s the ve¡r IA+B+C)
136-26c¡sh ¡nd crsb Gorlvâl€nts ¡t the becinnirp of¿he v€ar

0-96lâ.h ¡.¡l carh €dtriv¡lênts ât th€ end ofth€ vc¡r*

0.15

0.ßt

0.1 I

436.l5

+ Comprises

Cash on hand

Balance with baûks:

096 ¿3626

PlÂc€ : Bengâluru
Date : July 18,2023 Datc : July I

*

DIN:
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B¡l¡l|ce ¡tthe b€girning
of thc cu¡rent rcpo¡tirg

Per¡od

Changes in
êqüit!¡ sh¡re

c.pit¡l
dürirgthe

currenl
Deriod

B¡l¡¡ce at
the end of

the
cuif€nt

¡eporhrg

0-t? 0-02 0.Ì 9

Balânce ¡t thG b€ginnirg
of the current reporaing

Period

Chânges ¡n

eqüity shere
c¡p¡t¡l

during the

oêriod

B¡l¡nc€ ¡t
thc €nd of

the

rePorting
Deriod

0. t4 0-03 0.t7

Steriscierce Sp€ci¡lt¡cs Privâte Limited (CIN:U24304K42020PTCr3788¿)
Ståndalone Stat€ment of changes ir¡ equity íor lhe year ended 3l Mar 2023

(Amount in Rupees Miuion, except for shares dal, or as otherwìse staled)

A Equ¡ty share crp¡tal

J"f'*¿-

I Otherequity

P¡¡ticulårs Rescrves Totål €quity âttr¡buteble to

Ret¡il¡ed
€¡rn¡nes

ofthêCâpit¡l
Rese¡ve

Sccur¡t¡ês
premrum

E¡l¡rc€ at th€ b€g¡nni¡g offhe curr€nt r€portingperiod
l,oss for thË )€ar
Premium received on shares issued during the year
atthê..ôñññhp¡dv. in.Õm.r,flûs<ì fô. lhê vêâ.

24.74

l?3_89

(485,?4)l

raor.ar tl

,'nn t

302.42
(406-8r)

173.89
2-llll

f¡90 55ìl 7t -50

P¡rticullrs â¡d Tol¡l €qdty ¡ttr¡but¡ble to
Ret¡in€d
e¡¡ning¡

holdeß of ah€

Res.rvr

8¡lâncê ¡t the beginnitrg of the prevlous rêport¡ng pe¡iod
Lo6s for the period

Premium receiv€d on shares issued during the period

Addition during the period

Other comDreheDsive income/ floss) fòr the veâr

24.t4

361.rú

44t.46

î::l
265.79

(:18s.05j

101-46
21.14
l¡t a2'

lal'¡.. af the .nd ñfahe ôrsior. rêDôñt¡rr n¿riôd 24.74 r¿ßç t¡ì I Lt 12

See accompa¡¡ng notes ftrming pârt ofùe standalone financial stateme¡ts

In t€nns ofour rç9ort Âttach€d

For lr€loitte E¡sk¡ns & Setls

Chârtercd Accountrnß
Firm's Registr¿tionNumber: 0080725

For ¡nd on bêh¡lfofBo¡rd of Directors

þ._Sâthyå P Koúhik
P¡¡tner
Meñbership Number: 206920 DIN : 07405773

Place : EengÀluru
Datc : July t8,2023

Plsce : Bengalur¡¡

Date : Jùly 18,2023

DIN : 08854953
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Sf erisc¡ence Sp€ci¡lties Privâtc L¡ñited (CIN:U24304KA2020PTCl 3?884)

Notcs ro thc sla¡da¡one finâncial sta(ements fbr theyear ended 3 I Mår 2023

(Amount in Rupees Million, except for shares dataorås othenDise staled)

I

t.l

Compeny inform¡tion and Signific¡nt ¡ccounting policics
Steriscience Sp€ciâlties Privâtc Limitcd (thè "Company") is a private limited Compâny incorporãt€d oo August 29, 2020 ùnder the provisions of
Compãnies Àct, 2013 wirh the obj€ct of, inter âlia, undedaking the business of development, maoufacturing, ñÂrketing aod dist¡ibution of niche

phâ¡rnâccuticâls products sùch âs injectables foI vårious mårkels. The Compâny has its registered âddress åt 15216 and 154/16, Dorasani Pâlyâ,

Begw Hobli,Banner8hatta Road Bângalorc,Kamâtâkâ-s60076.

B¡sis of prep¡ration ¡nd presentation

These financial starements hãve been prepared to comply id all materiål aspecls witb the 'Ind¡an Accounting Slândârds' ("Ind AS") notifi€d under

Section t 33 of the Companies Acq 2013 (the ",{ct") reåd ìvith Companies (Indian Accounting Standârds) Rule\ 2015 and relevant amendment

n¡les issued thereaÍÌer, as applic6ble to the Compâny, ând othêr relevânt provisions of lhe Act

The financial ståteme s h¡ve been prepa¡ed ôn the histo¡ical cost basis except for certâin finâncial instruments wh¡ch are measured ât fâir vãlue ås

described in rhe âccountingpolicies below. Historical cost is generally based on the fair value oftheconsiderâtion given in exchange of assets.

Fâir velue is th€ pricc lhat would be rêceived to sell an asset orpÂid to transfer a liab¡lity in an orderly ta¡¡saction between market partic¡paols at the

meâsurcmcnt datcr regârdless ofwh€therthat price is directly observeble orestimated using anothervâluation technique. In estimatiog the fairvalue
of aû asser or a liabiliry, the company tales into âccounr the characreristics of the âsset or liab¡l¡ty if mârket participants u,¡ould take those

chåøcteristics into account when pricing lhe asset or liability at the measurementdate.

Thc Company has incurred losses during the ye3r ended Mârch I l, 2021 and as of thåt dåte, the Company's o€t current liâbilities exceed its nct

d)rrent assets. Based on the future prqieclioo of the Company and the linancial suppon fiom the Parent, the manâgement of the Compâny is

confident that the CompÀny witl be able to generat€ sufficient prolìt io the future yeårs. Accordingly, the financial stâtem€nts are prepår€d on a
going concem basis.

Âccounting policies have been cons¡stenlly applied exc€pt where a newly issued accounting standârd is initially ådopted or a levision to Ên existing

accountingstaûdard requires a change in the åccounting policy h¡therto in use.

1.2 Use ofest¡m¡tes ândjudgêmenrs
ln the applicÂt¡on of tle Compåny's åccounting policies, the ûranagement of the Company âre required to mâke judgements, estimates and

assumprions about the canying amounts of âssets ând Iiabi¡it¡es that are not readily âppûent fiom other sources. The estimates ând associated

assumptions ar€ based on historicâl exp€rience ånd othcr fåctors that åre considered to be relevant. Actual results mây dìffcr Ëom thes€ eslimates.

The esrimates ånd underlying assuñptions are reviewed onan ongoing basis. Revisions to accounting €slimat€s âre recognised io theperiod in which

rhe estirnate is revis€d if the revision affecrs only thãt period. or in the period ofrhe revision and fiìture peoods if th€ revision affects both current

and firturc periods.

The fòllow¡ng a¡e lhe key âssumptions conccming th€ futur€, and other key sourc€s of estimâtion uncenai¡ty at the end ofthc reporting period thar

mây have a sigûifrcant risk ofcausing å materiãl adjusùn€nt to the caûying amounls ofassets ând liâbilities within the n€xt fìnanciâl yeå¡.

Useful lives ofproperqr, plãnt ¡nd €quipment
The Company reviews thc useñrl lifê ofprope¡ty, plå¡t and equipment ât thc end of eåch repoling periôd. This assessment may result ir ch¡ngê in

tbe depreciation expênsc in f¡ture periods.

Provis¡ons ¡nd aont¡ngêncies
The recognition and r¡r.ås[ement of othe. provisions åre based on the âssessment of the probability of ån oudlow of resoulces, a¡td on past

experi€nce ând circuristarces k¡own at the ¡eporting dåte, The actMl oulflow of resources ãt a ñ¡tu¡e dste may therefore vary from lhe figure

estimated at end ofeÂch repo[ing p€riod.

Itrtpãirment of finânciâl âssets

The impairn¡ent provisions for finåncial âsse6 åre bas€d on assumprions abou( risk of defaull and expected cash loss rat€s. The Compâny uses

judgement in ñaking lhese assumptjons and selecttng th€ inputs to lhe impairment calculation, based ot Company's past history, exisling mårket

conditionsas ìr¡ell as forwârd looking estimates ât the end of esch reporting period.

lnd AS I l6 requires ¡essees to det€FDine the leåse te¡m Âs the no¡-cancellabl€ period of a lease ådjusted with any option to exter¡d or tefmiûâte the

lease, ¡fthe use of such option is rcâsonably ccrtain- The Company makes ân âssessm€nt on the expected leâse t€fm on a l4sÈby-leâse bâsis and

thereby åssesses whether it is reâsonably certâin that any options to extend or terûinate the conl¡c( will be cxercised. In evaluating the leåse tenn,

rhe Compâny considers fãctors süch es any sigoificant leåsel¡o¡d imp¡overnents undcdake¡ ovcr llìc lcãsc rc-ffn, cosrs relãt¡ng tô thc tcrninãtion of
the leâs€ and th€ irnportance of the underlying asset to the ConÞâny's operalions taking into account the location of the underlying åssá and the

åvåilâbility of suitâble ahe¡latives. The lease term in future periads is re3ssessed to ensure thet the lease term reflects the cunent economic

circr¡ffatances.

(€) T¡xes
Defe¡rÊd trx assets is recogrised to the exte¡t thåt it is p¡obable lhåt trxåblc profit will b€ ãv¡ilåbìe againsl which the ssme c¡n be utilised.

Sign¡fìcånt manâgünent jì¡d8e¡nent is required lD dderrEine the åmount of defered
and the level of fuû¡e taxable profits rogether with fuh¡r€ fax plâfiring s(tâtegies.

(¡)

(b)

(c)

(d)

tax assefs that can be recognis¿d, lhe likcly liming
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Sterisc¡€nce Speci¡lt¡es Privaf e L¡mif ed (CIN:U24304K42020PTC137884)
Notes tothe slandalonc financiâl stal¿rhents for theyeårended 3l Mar 2023
(Amount in Rupees Milliorì, except forshåÉs data or as otheñvise stâted)

Noa€

(f) I¡êlined bênefit pl¡ns (gr¡tuity benelits)
The cost oflhe defined bônefit gratuity p¡åo ånd the present value of th€ g¡åtuity obligation are d€termined using actuarial valuâtions. An âctua.ial

valuahon involve¡ making vârious åssumptions thât may ditfer f¡om sch¡âl developments in the future. These i¡clude the dêterminâtion of the

discoùnt mte, frrture sâlâry increåscs aîd morrality rstes. Due to th€ complexities involved in the valuåtiori snd its long_iem nåturq a delined benefit

obligation is high ly sensitive to chânges in these assumptions. All essumptions are revi€wèd at e¡ch repoling dâte.

The parameter most subj€ct to change is the discount r¿te. In det€(runing the appropriåte discount rate for plâns operated in India, the rllanâ8ern¿llt

coîsiders the interest r¿t€s ofgovernrrent boûds-

the motality ratê is båsed on publicly available mort¿l¡ty tables for IndiÂ. Those mort lity tâbl€s tend to chânge only at iûte¡vâl ift response to

demogrâphic chânges. Futùre salary incrcas€s and gråtuity increåses are based on expected ñ¡ture inllation rates.

1J Rev€nu€ recognitiol

Sale of goods

Revenue is recog¡ised \r,hen a promise in â cl¡storner confâct (performÂnce obligãrion) h¡s been sâtisfied tty Fansferring control over the promised

goods to the customer. Control over a promised good refers 10 the âbility to direct the us€ ôf, and obtain substantially âll ofthe remaining bmefits

from, those goods. Control is usually fi?nsferred upon despatch of goods to fte customer. in eccordåûce with the d€livery and âcceptånce terms

agreed with the customeß. The amount of revenue to be recognised (¡Ìansaction price) is based on the considerâtion expected to be rece¡ved in

exchãlge for goods, excluding amounts collected on behalfof lhird palies such as sale! tâx or o$er tåxes directly linked to sâles. ffa contract

contains more than or€ performance obligation, the t¡.¡saction price is allocated to each perfofmânce obligåtion based oí their relãfive stand-alone

selling prices. Revenue fiom pmduct sales are recorded net of allowances for estimated rebÂtes, câsh d;scoutrts aûd estimates of product retums, all

of whích ar€ established at the tim€ of sâle.

Srl€ ofScw¡ces
Revenue from fixed-price, fixed time frame conts¡crs, whe¡e thepedormance obligâtions âre satislìed over time is recogriized on a st aight-line baEis

over the specified period ünless some other method better repres€nts the stage ofcompletion, provided there is no uncertainty ¿ls to measur€fiìent or

collectåb¡lity ofthe consideration- Revenue ftom development service is recognised on cost plus a mark up agreed with the customer.

Intercst income ftom ã financiâl asset is recognised when it is probable that the economic be¡efits will flow to the Compâny and the amou¡t of
income cån be measurcd reliably. lnterest incorne;s accn¡ed on a time basis,by rôference to the principal outstanding and atthe effective interest rate

applicâbl€, which is the rate that exactly discounts estimatd ô¡ture cash receipts lhrough the expecled ¡ifc oflhe ñnâncial asset to that âssets net

cârrying amount on initial rccognition.

t-4
Acquisitions ofb¡¡sinesses are accounted for using the âcquisition method. Th€ consideration transfened in a business combination is measured åt

fair valuq which is calcùlated âs the sum ofthe åcquisition-date fair values ofthe âssets transfened by the Cornpany, ¡iabilities incuned by the

Company to th€ former o\hers of the acquiree ånd fhe consid€ration that was pâid ir¡ cash. Acquisìtion-relatcd costs are generally recognised in

statement of profit âtrd loss as incuBEd.
Capital reserv€ is ÍrcåsurÊd as the excess of the fair våluê of the âcqùisition-dåte amounts of the identifiåblc âssets acquired and the liabilities

âssumed ând sum ofthe considerâtion trânsf€rred.

At the åcquisition dåtq the ider¡Iifiable assets åcquirêd ånd the liâbilities assumed årc rccognised at their fair vâlue, excePt thal:

- assets or liabililies related to employee b€nelit ar¡angenenß are recognised and measured in accordânce with lnd AS I 9 Emp¡oyeê Benefits.

1.5 Fore¡gn currenci€s tr¡ns¡ctions r¡d trâtlslâtion

The ñ¡nctionâl cunency ofthe Company is thêlndiân Rì¡pee (Rs.).

Transac¡ons in foreign cünencies âre recorded atthe exchangerâte prevailing on the date oftransaction- Monetary ¡ssets and liâbilities denominated

in foreign currencies are translated at the ñ¡nctional cu¡rency closingrates ofexchaû8e ât the reporting dåte.

Exchânge differences aris¡ng on settlement or trânslat;on of nonetary items âre recognised io Stãt€ment ofProfit åod Loss except to the extent of
exchange differences v,/hich âre regårded as an adjustmer¡t to interest cost¡ on foreign curency borrov,/ings thât âre direcdy attributable to the

acquisit¡on or const¡rction ofqualiryingassets, âre capitalized as cost of assets.

Non-ñoÍetary ass€rs ånd l¡abiliti€s that arÊ measured iû terms ofh¡storical cost in foreign currencies ãre 
'lot 

reEanslåted. læorhe and experlsê items

in foreign cùfiency are translated åt the average exchånge rates for the period, unless exchange rates fluctuate significåntly during that period, in

which cåse the exchange rât€s at the dåtes ofthe tansåctions ãre used,
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I.6 Borrowings ¡nd bornowing costs
Borrowings are recognised ißitially at fã¡r valu€, net of tnnsåclion costs incured. Borowings âr€ subsequently stated åt arnortis€d cost. Any
differèricc between the proceeds (net of rrsnsåction costs) and the redemption vslue is recogr¡¡sed in the income stÂtement ove. thc pe odofthe
bodowiogs r¡sirig the cffective inte¡esr rste method- Borrowings år€classified âs curr€nt liåbiliti€s unless theCompany hâs an unconditional right to
defer setdernent ofthe liabi,ity for at least I 2 months after the end of the reporting period.

Bor¡owing costs incllrde:
(i) inlerest expensecalcular€d using the effective intercst rate mêthod,
(ii) finånce chårgEs in respect of finatrce l€åses, and
(iii) exchange differer¡ces arising from foreigû cureûcy borrowings to the extent thåt they are regarded !s an adjulment io int€rest costs.

Bor¡owing cosls direcdy attributable to the acquisition, construction or production of qualirying assets, which arc assets that n€cessarily take a

substântial p€riod of time to g€t r€ady for rh€ir ¡ntended use or sale, are added to tbe cost of those assets, ùntil such tim€ ås the assd6 ¿¡e

subståntiålty r€ady for their intendrd ùs€ or sale.

Interest income eâmed on the temporary investm€nr of specific borrowings p€nding their expend¡tì¡re on qualiry¡ng ¿ssels is deduct€d ùom the

borrowing costs €ligible for capirâlisâlion.

All otherborrowing cosß ¡re recognised in slatement ofprofit and loss in lheperiod in which fhey are incuned.

1.? Employêe benefrts

Short term oblig¡tior¡s

Liabilities for wages and salaries, ¡ncluding other benefits that are expected to be setded wholly within 12 months after the end of tbe peciod in
which the ernployees reûder the relåted services âre recognised in respecl of employees' services up to the end of the reporting period and are

measured at the.mounts expected þ bepaidwhen the liabilities are settled.

R€tirement benefú costs ¡nd termin¡tion benelìts
Paym€nts to defined contribùtion retirern€nt benefit plans are recognised as an expense when employe€s have rend€red s€rvice entitling them to the

contributions.

For defned benefir.etircment plans, the cost ofproviding benefits is deterDin€d using the projected unit credit method, ì¡/ith actùariâl valuåtioos
being cânied out a( the end ofeach annual rcporting period. Remessurement, comprising actuarial gains and loss€s, the elfect ofthe changes to the
ãsset ceiling (ifapplicable) and the retum on plån assets (excludingnet interest), is reflected imrnediat€ly in the bålance sheet \¡Ìith a charge orcredit
recognised in other comFrch€nsive income in the period ìn which they occùr. Rerneasurement recognised in other comprehensive incomô is reflected
imm€diately in retâined €amings and is not reclassified to stãremeDt ofprofit and loss. Pâst s€rvice cost is recognised in statement ofp¡ofit and loss

in the period ofa plân âmendment. Net int€rest is calculal€d by applying the discount rate at the be8innin8 ofthe period to the net defined benefit
Iiabjlity or ass€t. Defined b€nefit costs arE cât€gorised âs follows:

, service cost (iûcluding cù¡ rent service cost, past service cost, as wellas Eåiûs a¡d losses on curlâilments and setdernents);

. net interest expense or incom€; ånd
, feme:ßurellr€nt

The Company presenls the first two components ofdefined benefit costs in ståtement ofprofit and loss in the line item 'Employee b€neñts €xpeose'-

Curtåilm€rit ga¡ns and losses are accoùnted for as past service costs.

The retirement bcn€fit obligation recognis€d in the belanc€ sheEt represents the actual deficit or surplus in the Company's defin€d benefitplans. Any
surplus rcsultirg from this calcl¡lation is liEited b th. prescnt valuc of ady ecoîoúic benelits available irl the form of reft¡nds f¡om the plans or
reductions i n ñ¡ture contibutions to tbe plans.

A liability for a lermiîâtion bencfit is recogîised ãt the eårlier ofwhen th€ €ntity can no longer withdraw the off€r of the tdmination benefit ând

when lhe enl¡ty recognises âny relared restructuring costs.

De{ined conlr¡but¡on plåo

Contribution to defined contsibution plåns are recognised as expense when employees hâv€ rendered services entitling th€m to such b€ne¡rts-

Compensaled ¡bsenc€s

Cornpensat€d âbsences which are not expected to occùr within twelve months af(er the end ofthe period in which the employee renders the related
services âre rècog¡¡is€d at an âctuarially determined liability at thepres€nt vâlu€ ofthe defined benefit obligation atthe Balance sbect dåte. ln respect

ôf compensâted âbsences expect€d to occùr within twelve months âfter the €od ofthe period in which the employee renders the rElated servic€s,

liability for short-term employee benefits is measured åt the undiscounted åmourlt of rhe benefits expected to be paid in exchange fo¡ the related

service.

1,8 Tax¡t¡on
lncome tax expense represents the sum of the tåx currently payable ånd defeqrd tåx,

Cu¡rent tax
the tax currmtly payable is based on tåxåble profit for the ye¡¡. Tax¡ble p¡otit differs ûom 'profit before tâx' as rcported in the statcmcnt of profit
ând loss because of items of iocome or expense that arc laxable or d€ductible in other y€ars ånd it€ms thãt âr€ never taxabl€ or d€duct¡ble. The
Compåny's cr¡¡¡eot tax is calculated using tâx ¡ates that have been enacted or substanlively enact€d by thc cnd of the r€portirg pcriod,
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1.9

D€ferred t¡x
Defirred tâx is recog¡ised on t€ñporary differenc€s betwe€û the carrying åmou¡rts of åssets and liãbilities in the financial statements and th€

corFsponding tax b;ses used i¡ the computâtion of laxable prcfit- Defered lax liabilities are g€nerâlly r€cognised for all tåxâble fcmporary

diffe¡ences. Defercd tax âss€ts are generally recognised for all deductible temporary differmces to the cxtent that it is probable that taxâble Profits

ìÀrill be åvailable ãgainst \rhich those deductible tempo¡Âry differmces ca¡ be utilised. Such defe¡red hx assets and liabilities ârc not recognised if
the tenÞorary differenc€ ârises from the initial recognition (other than in a business combioâtion) ofassets and liabilities in â transaclion thât âff€cts

neither the taxable prclìt nor the accounti[g profrt.

The canying amounl of deferred Gx åssets is reviewed at the erid of eâch reporting period and redùced to the extent thåt it is no longer probable that

sufficient taxãble prclits will bêavailable to allow all or parl ofthe åssct to bc recovered.

Deferred lax liabilitics and åssets are measured at the tax råtes that âie expected to aPply in thê Pedod h rvhich the liability is setded or the âsset

¡ealised, bâs.d on tax rat€s (and tajt ¡aws) thât hâve been enâcted or subståntively enåctêd by the end oflhe reportiog penod.

The measuremerit of deferrcd tax liabilities and assets reflêcts the tsx conscquences thât would fÕllow from the månn€r in vJh¡ch the Compåny

expects, at the end o fthe reporting period, to recover or settle the carrying amount of its assets ãnd liabilities.

Curr€nt ¡¡d deferr€d t¡r forth. ye¡r
Curent and defened tâx are recognised in staiement ofprofit and loss, excfpt \À/hen they relate to items thal are recognised in other comprchensive

income or directly in equiry, id which case, the cùÌent and defered tax are also reco8nised i¡r othet comprehensive income or directly in equity

respectively- Where current f¿x or defen€d ta"x a.ises from the initial accounting for a business combination, the tax effect is inclùded in the

accounti¡g for the business combioalion.

Property, plânt ând equipment

property, plant and equipment h€ld for use in the production or supply of goods or services, of for administrative pulÞoses, åre stÂted in the balance

sheet at cost less accumulated depreciation and accumulated impa¡rment losses.

Depreciation is recognised so as to write off the cost of åss€ts (other than &€ehold land ând properti€s ùnder constn¡ction) less their r€sidual valu€s

over thei¡ useful lives, using the straight-line method. The estimated useful liv€s, residual values and deprecialion method åre revieu/ed at the end of

each reporting period, with the effect of any changes in estimâte accounted for on a prospective båsis

Assets held under finance teâses are depreciated ov€r their expect€d usefi.¡l lives. Ho\tever, wh€n there is no reâsonable certÂinty that owoership will

bc obtainêd by the end ofthe tease tefm, assets are depreciated over the shorter ofthc lcâse tefm and their useñil lives.

Deprec¡ation on tangibl€ fixed assets hås been provid€d on the straight-line method as per the useful life prescribed in Schedule Il to the Companies

eci, 20t:. Dep.eciation on the âssets acqüired through business combiDat¡on has be€¡ provided on the straight-line method âs per the useful life

prcscribed in the vâluation report ofthe lndependent Valuer.

L€asehold fmprovement : Over primary leåse period

Plant & Machin€r'y : 3 - 15 years

Fumiture : 2-10 years

Ofüce Equipmerit : 2 - 5 yc s

Atr item of prop€rty, ptåot and equipment is d€recogniscd ùpon disposal o¡ when no fuû.¡re €conofnic benêIits åre €xpcctcd to ¡¡isc Èom úe

continued us; olthc asse! Any gâin or loss arising on the dilposel or retir€m€llt ofån it€m ofproperty, plant and êquipment is det€¡rniftd as th€

difference betweer¡ the sales proceeds and the cånyrng âñount ofthe asset ård is recogn¡sed i¡ stâtenr€nt of Fofit â¡d loss.

When an ¡tem of property, plant a¡d equipmenl is ar$¡ired in exchange for a non-moneary asset or assets, or a combination of monetary ånd non-

monetary åssets, the cost of that item is fleasured at fair value (€ven if the entity cåonot imúediåtely derecog¡ris€ the asset given up) unless the

exchange ftansaction lacks commercial substance or the fair value of neither the asset receiv.d nor the âsset Siven üP is reliably meåsff¿ble. If the

acquircd iteñ is not meâsured åt f¡irvalue, its cosl is m€asùrcd atth€ cârryi¡8 a¡dounl ofthe asset given up'

Intângible Ass€ts
Intan€¡ble assets with finite usefirl lives that are acquired sepârately are canied at cost less âcdrmulated amortisation and åccumulafed impairment

losseJ. Amortisation is recogDised on a stråighfline basis over iheir €stimated ì¡sefi¡l lives The estimated useful lifè aod amortisation dethôd are

reviewed at th€ end ofeach reporting period, with the effect of any changcs in esimaie b€ing accounted for on a prospective basis. lntångible assets

with inde{inite useful lives that ar€ âcquired separarely are cårried at cost less âccumulated impairment losses.

Theestima(ed useñrl lives oftheassets arc as follows:

So{ìwares : 5 Ye¡rs
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1.10 Le¡ses
Th€ comp¡ny .s less€e

The Company assesses, wheth€r thc contract is, or contains, a leåse, A contract is, or contÂins, e lease if the contact involves_
(a) the usc ofaî identified asset,

(b) the right to obtain sùbståfltially Àll th€ €conomic benefits from ùse of the idenlificd asset, and

(c) the riglrt to direcl the use ofthc idmtified esset

The Compâny has enfercd into leåse arrangernen¿s for iß fâctory land and ofüce premises, The ComÞeny at the inception of the l€ase cont¡act

recogniz€s ã Rigùt-of-Use (RoU) asset at cost aod corresponding leâse liability, except for leases with term ofless than twelw months (shol teftd)

and lovr-\¡¿lue âssets.

the cost of the right-of-use assets compris€s the anount of the initial measurement of the lease liability, any leåse Payrnents made ât or befo.e the

incept¡on dãte ofthe lease plus any initial dircct costs, less âny lease incentives ¡eceived. Subsequ€ntly, th€ right_of-use asseß is messured at cost

less any åcdrmutated depreciation and accumulat€d impairment losses, if any, The rigbÈof-ùse assets is depreciated using the straightline method

Êom the commencement date over th€ sboler of lease terdt or useñ¡l li fe of righlof-use assets.

The l€ase liability is initially measur€d at amortized cost at the pres€nt value ofthe frrture lease payments. The l€es€ payments are discounted using

the interesr ¡ate implicit in th€ leâse or, ifnot rea¿l¡ly dete.milable, using th€ incremental boíowing rates. Le¡se liabilitics ãre rem€asurcd with â
corÉspondi¡g adjusrment to the re¡ated r¡ght of use asset if the Company changes its assessment if $,hether it will exercise an exte¡siôn n. â

tefminatior option.

Forsho¡t tern and low value leâses, the Company recognizes the lease paymenls as ãn operating expens€ on a straight_line basis over the lease term.

l.ll Impairmentof åssets

Impairment of f¡n¡nc¡tl âssets:

The Company assesses at each date of balance shee! whether a fiûancial asset or å group of financial assets is impaired. Ind AS 109 requires

expected credit losses to be meåsured through a loss allowance- The Company recognises lit-efime expected losses fòr all contract assets and / or all

trade receivables that do not constitÌ¡te â financing trsnsaction. For all other fin¡¡rcial sssets, o(pected credit losses are meåsured ât ân amount equal

to the twelvèmooth expected credit losses o. at ân amount equal to the life time expected credit loss€s ifthe credit risk or the financiãl âss€t hes

iûcreased signifi cantly. since initial recognition.

Impåirment ofinvestment in subs¡diaries ånd âssociâtes:

The Company reviews its carrying value of invesErents in subsidisries and åssociates åt cost, âínually, or mor€ frcquently when there is an

indicarion for impai.ment. If the r€coverable amount is l€ss than ¡ts carry¡ng amoùnt, the impairm€nt loss is account€d fbr.

Impåirmenr of no¡-tinâtrci¡l âssets:

At the eûd of€ach ¡eporting period, the Company reviews the carrying amounts ofÌs tangible åtrd itrtaûgible ãssets to detfimioe wh€th€r ther€ is

ary indication that tbose assets have $r{I€r€d årl impairmmt loss. If any such i ication exists, the recov€rable amount of the asset is estimat€d in

order to detemine rhe extent ofthe impairment loss (if any). When it is not possible to estimat€ th€ recoverâble amount of an individual åsset, lh€

Company esrimate.s the recoverâble âmount of the cash-generãting unit to v,/hich the asset belongs. When a ressonable and consistent basis of
allocation can be id€ntified, corporate assets are also allocåted to individual cash-generating units, or othe¡v,/ise they arc allocåted to the sñallest

g¡oup ofcssh-generating units for which a rcaso¡able and consisteflt allocation båsis can be identified.

Intangible âtsets with indefinite useful lives and intangible assets not y€t available for use åre tested for iE:pairm€nt ât least anûually, and whenever

there is an iñdicâtion that the asset flt3y be imp8ired.

Recoverable amount is the higher of fair value less costs ofdisposal and value in use. In åssessing value in usq the eslimated ñ¡ture cåsh flows are

discounted to their present value using a pre-tax discount rate that reflècts cur¡ent market asseismenls of the time value of moncy ând lhe risks

specif¡c to the âsset fÕr which the êstimat€s of ñ¡ture cash flows have not been adjusled.

If the recoverable amoùnr of an âsset (or cash-generating unit) is estimated to be less than its carryirg ¿mount, ihe cårrying âmoìrnt of the âsset (or

cash-g€nerating unit) is ¡€duced to its recoverableamoùÂt. An impairmentloss is recognisediñmediately in stâtement of profit ånd loss.

Wh€n aû impairmenr loss subseqùently reverses, the cârrying amount ofthe ass€t (or a cash-geoerating unit) is increased to lhercvised eqtimâte of its

recoverâble amount, but so that the increâsed carrying âmount does nol exce€d the cârrying amount thât would hav€ been determin€d had no

impâirment loss been recoEnised for thê asset (or câsh-geíerating unit) in prior y€ars. A reveßal of an impairùett loss is reco8nised immediately in

statem€ot ofprofit ard loss.

Ll2 Inventones

Invenrories arc valued at the lower of cost ând the net rEalisable value after providing for obsolescence and oth€r losses, where considercd

necessary.Cost includes all charges in bringing the goods to the point of salq including ocùoi and other levies, trånsit insurance and receivirg

charges. Idventories are valued at weighted âverågc cost.

Net reslisâble va¡ue is rhe estimaled selling price in the ordinary course ofbusiness, less the eshmated cosls of completion and sellirg expenses. The

net realisablevalue ofwork-in-progress is d€tefmiftd with referênce to the selling prices ofrelated finished products.

l,l3 Prov¡sioff
Provisions are recognised ìr,hen thc Compâny has a present obligation (legal or constsuct¡ve) as a re$¡lt of a past evenl it is probable thal thc

Compsny will be requ¡red to settl€ thc obligation, and a reliåble estim4te can bê made of thc amount ofthc obligation.

The amoì¡nt recognised as a provision ¡s the best estimat€ ofthe consid€ration required to settle lhe pr€sent obligatron at th€ end of lhe reporting

period, t¿king into ãccor¡nt the risks and uncertainties su¡rounding th€ obliSation- when a provisio¡ is meâsured using the cssh f¡ows estimated to

settle the prEscnt obligation, its carrying åmount is th€ pr€smt value ofthose cash flows (when the effect ofthe time vaÌue

When sorne o. all ofthe cconomic benefits r€quired to settle a p¡ovision are expected to be recover€d from a third party, a

¿n ãsset ifit is virùslìy certain rhat rcimbu¡sement \vill be received and the amount ofthe receivable cân be m€asured rcliably.
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On€rous contr¡ctJ
Present obligations ârising und€r on€rous contåcts ar€ recognis€d ånd measured ãs provisions. Atr oncrious cont6ct is considered to €xist wh€re the
Company hås a contnct ùnd€r which the unavoidable costs of meeting the obligtions under the contr¿ct exceed the econoñic benefits exp€ct€d to

l l4 Conting€rtliab¡l¡ties
Contingenr liabilities a¡e disclosed in notes v¡hen there is a possible obligåtion thât ârises from past events and whose e"\istenc€ will be confümed

only by the occurrencc or non-occurrence ofone or more u¡rcertain ñ¡ture events not wholly within thc controì of the €ntity or â present oblig¿tion
thal aris€s fiom pâst events v/here it is either not probable that a¡ outtlow ofresources will be requircd to settle or â reliable estimâte of th€ amount
cåûnot be m¡de.

Other fin¡nci¡l ¡ssets ¡r¡d lin¡nc¡âl li¡bil¡ti€s
Other financial âssets and financial li¡bilities arc r€cognised wh€n Company becornes a party to the contractual provisions ofthe ¡nstruñcnts.

Other financial assets and finåncial liabilities are initially meåsured âf fair val¡¡€. TransÂction cosls that ale directly attributable to the acquisition or
issue of finaIlcial assets ând financial liabilities (otherthan finâncial assets aûd financial liabilities at fair value tbrough profit or loss) are added to or
deducted from the fàir vâlue of th€ finânciâl assets or finânciâl liâbiliti€s, as appropriât€, on initial recognit¡on. Transaclon costs direcdy attributâble
þ the acquisition of financiâl asßets or financial liabilities ât fair vaìu€ through profit or loss are recognised immed¡ately in statement ofprofit and
loss.

Sllbsequ€nt measurement:

Finâncial âssets årc subsequently meåsured åt amortised cost ifthese fi¡allcial assets are held within a business whos€ objective is to hold these

assets in order to collect contractual câsh flows ãnd contr¿ctual tenns of financial ass€t give rise on specified dates to cash flows thât are solely
pâyments of principal and interest on the principal amoünt outstândiug.

Fi¡ânc¡rl ¡ss€ts ¡f feirvalue through other comprehensive ¡ncome
Financial asse(s a.e measuÍed at fair value through other cor¡pr€hensive income if these financial assets are held within busioess whose objective is
âchieved by both collecting contmctrìal câsh flows on specified dåtes fha( are solely påyments of principal and inte.est on the principal åmounl
oulstânding and se¡ling financial assets.

F¡nanc¡rl assets atfãir veÌ¡e through profitor loss

Finånciål åssets åre measured at fair value through profit or loss uniess it measu¡Ed at amortised cost or fair value throu8h oti€r comprehensive
incom€ on initial recognition- The lransaction cost direcdy attributåble to the acquisition of finå¡cial assets ånd Iiabilities at fair vålue through profit
or loss are immed;ately recognised ir the stat€m€nt ofprofit and loss.

Finânc¡d ¡¡rbil¡l¡es
Financial liabiliti€s ãrc meâsur€d at amortised cost using effective interes( rate method. Fo¡ trade and other payâbl€s maturing within on€ yeår from
fhe balanc€ sh€€t dâtq the canying åmounts approximate fair vãlu€ due to the short måtu ty ofthes€ instrùm€nts.

Equ¡ty insarutllents
An equity instrument is a contract that evidenc€s residusl intërest in tbe asscls oftbe compâny after deducting all ofits liabilities. Equity instrurnens
.ecognis€d by the Cornpany are recogris€d ât the proc€eds rcceived nct offdirEct issue cost.

l.16 Scgment

Operating segme¡ts arc reported in a manner consistent with the inteíral repofting provided to ihe chief operåting decision maker. The board of
directors ofth€ Company assesses the financial perfoflnance and position ofthe Company' a¡d makes sûategic decisions. The whole tinre directors,
has been idendfied as the chiefoperatjng decision mâker{'CODM).

l,l7 E¡rnings per shâre
Basic eamings per sha¡e ¿re computed by dividjng stalehe¡t of prolìt and loss attributable to equity shareholders ofrhe company by th€ weighted
averåge number ofequity shares outstanding during the year.

Diluted eå¡nings pe¡ share is computed by dividing the net profit afrer tâx by the weighted âverage number ofequity shares considered for deriving
basic EPS and also weighted average rumber of equiry sha.€s that could have been issued upon conversion of åll dilutiv€ pot€ntial equiq/ shares.

Dilutiv€ potentjal equity shares are deemed converted âs ofthe begindng ofthe period, unless issuei at a later date. Dilutive potential equity shâ¡es

âre determined independently for eåch period presented.

l.lE Oper¡ting Cycle
Based on the normal time beh^,een acquisition ofassets and their reâlisation in cash o. câsh equivalents, the Company has determined its ofrerating
cycle as I 2 months. The above bâsis is used for clsssifying the âssets ând liåbilities into cunãrt ând non-cunent as dre case may be.
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St.¡isci.nce Speci¿lties P.iv.t. L¡oil.d (ClN:U243ßKÂ2020PTC13?884)
Nolès lo thc r¿¡dålo!è fina¡c¡¡¡ sîât.úe¡rs fq lhe y.å. cded ll Må.2021
(Amounr in Rupæs Miuid, exce tôr sh.rcs d.tâ or âs olhcrwisc slÀted)

(i) Figu6 ¡n it¡l¡cs rclltc to pd¡ous ]€år.
(ii) lìc åbove asscts ¡n own.d by thê coEp¿ny utrl¿ss otberùi¡. spÊcifiêd.

Aefit ZOZ2

Dßporrlrl

I" M¡r Z0?3 AOt 12022 l''":jïï 3! M¡r 2023 l,,i:1,"1 JI Mù 2022

5f^971

2B

(i) Fisurcs ¡¡ i¿lics rcl¡È ro pr.vior¡s y¿å..

Ag¡tl2022
AdditioÍ

ock

D.l.t'¡o¡
I M¡r

^,,iì;å,,f":1ii'ili dispo¡¡l
3l M¡¡ 20æ 3l M¡r t0t3 3t Iùl^Ì 2OZ2
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Add¡tions during lhc yÉar 126.26 ?8t.89

Sacr¡s.¡.rcc Sp.ci¡l(iês Priv¡1e Lin¡tcd (CIN:U!430¡KA2020PTCr37E64)
Nores ro ti¡e si¿ndalôûc Enarciâl larmêdß Ib. üe yca. Ðded 3 ¡ Md 2023
(^mounr i¡ Rupees Millio¡,.rcepr lbr shares dsîa ùas orhepise s$t¿d)

Iorrl
2-3 y.¡n

M.rch3l,2023
30.29 30.29

v¡¡rcl¡ Jl,2022

trô¡Ê.lr r.nrnôÞ.ilv au.Én.lùl
247 2.47

(i) Nonc ofù. ¡bove 3.c overdue ir le.ms ôf büdgêt o¡ tiñelircs.

2C

2D

(i) Figurcs inì¡alics rc¡arc ro p@iüs l,rar.
(ii) 'Ihc abow asscrs fic owncd by the @ñpey unles! oüE¡wis¿ spcciñcd.

Tût¡l
l-2 y.¡rs 2-3 ye¡.s

8.91 R 9l

241 2.48

(i) Nonê of üc ¡bove are oÊdu¿ in terms of bûdgct o. lim€lines.

Apr¡|2022
Di¡poi¡lrl Â¡ ¡l I Ar ¡l I D.pr.ci¡l¡or

l3r 
M.r 20zll^prir 2022l roro'.r*r 3l M¡r 2021 ,,#1.,,1 3l M.r 2022

Additiotrr du¡¡nA lhc læ¡¡ ó9.53 ?8_68
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Note
No.
3

SteriscieÌce Speci¡Ities ¡rivâte Lihited (CIN: U24304I(A2020PTC r 37884)
Notes to rhc sland¿lonc fmânciål staterncnts for thê year cnded 3 I Mar 2021
(Amount i¡ Rupees Million, cxcept for shar€s data or âs otheruise stâted)

Pârticul¡rr tr lll¡r !023 3l Nl'r 2¡lÚ

I

(A) lnvestmerts h jolnt v€ntrrÊs (c¡rñed rt co6t):

Equity shâÌe¡, unquot€d
Bloo&s Stcrisciencê Umitcd (ref€r notc i bclow)
- I 14,490 shans of Rs.10,000/- cách frrlly paid rp, (PY - I 14,490 sbå¡cs of
Rs. 10,000/- cach out ofwb¡ch Rs 6,500 eåch hÂs beer¡ paid up)

- 10,000 shãres ofRs l0 €ach ñ¡lly paid up (PY - 10,000 slr¡reÐ
Irss: Proviaion for impairment (rèf€r note ii beloù)

Qty Qtl

1,14,490

r 0,000

r0 000

I,144.90

0.10

(0.r0j

1,t4,490

10,000

ro 000

't44.t9

0.r0

(o,r_o)

Agg.egâte ca.ryhg valuc ot unquoted mvestm€nts

As€te!¡te åmount of inv€sùn€nts csÍied at cor
tr¡44.90 744.19

744 t9

Notê¡:
(i) Duriog the prcvious yeår, the investñent in Optionally Converrible Preference Shares of Brooks steriscience Limited has been converted to e{uity shares on
prefcr€ntial basis Ãt an issue price ofRs.10,000/- i¡cluding a premium ofRs.9,990/- p€r equity shår€s. Out ofwhich, Rs.4500/- per $å¡e was paid as of3l M¡r 2022
and balåncc amount of Rs. 3,500 FEr sharc towa.ds paid up sharc cåtitat wÂs p¡id d'riûg thc finånciÂl ycar cndc{ 3 I MÂr 2023,

(ii) Du.ing the prcvioùs yør, tfic Compåny impdred its investm€ot made in Steribrooks Pcncms Privåtc Limited.

(i¡i) As consolidated finaîcial st¡tements is beidg prEparEd by Tcnshi PharnÂceuticals Priv¡te Lirnited, the PÂrelt compåny (r€fer note 33), the Compåny, by wåy of
cxcmption svail¡ble as per pârâ 4 ôflnd AS I l0 Conso¡idãrcd FinÃncial Stãr€mcrts hås opted not to pr¿påre consolidÂted fiDå¡ciål sistefneÍts.
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2!2
8.52

¡.94
0.86.eN.d o b¡Dk dcFG¡rs

oi lú¡. giv.¡ ro Elir.d p¡rics

sr..¡¡.i..c. sp(i¡tii.t P.iv¡rc Lioit.d (clN:u2¡30¡KÂ20t0Plcl3?88a)
Nors ro û. ståndalonc l¡r¡nci.l stâtcmcnls for û. ycâ. sd.d ! I Ma¡2021
(Amùnl i. Rupccs Milliôn, dæpl for .b¡rcs ¿táb ô¡ ãs Õth. is sratcdj

t¡w ñardi.ls (I¡clùdi¡g goôds ¡n Fansn,

3t ltl..l02l
58928
8t.69

!!-¡4!4!¡f
695 22

4.83

Outir¡rdhg tor roll.w¡rg P.n:.ds from du. d¡t. o¡ Þ¡yú.¡r

Í¡ispùr.d rÉdc ÉcÊivablG -mnsidcrcd 8óod

Oúßt¡nd¡lg for Lllôwiit lct¡o¡'t lim dúc d.tc of !¡tmc¡r

'-3rÉÉ |
UndirF¡tcd ú¡d. Ec.¡Ed6 +ons¡dcrcd cood

Jn5.cùft d, cottid.r.¿ aood:
ñàñ iÀ óbh¡ nrrvlP.f.rnd. ì¡ì

IO

254_16

58.a0
34.18
426

t5.75

t.96
6.70

61.65
15.34
l5 04

r97.O7

134,05

31.41

041

ürù GNcrôñdt.ùth.r i6:
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l'âr'(icùl¡rs

(â) Èquitr rhârc câI¡tål

,\uthot.hcd
¡ì ,irv shi'n î, 1¿( lll/-.,.1r t50 I SO 0nô t.50

lss¡rcd, sùbscribcd ârd fullr l¡idr4t
lì(r irv sh¿.cs ol Rs. l0/- ¡"'ach tiì 736 0. t9 n.4'7t) l]t1

tì r?

fssr¡cd, süLrscrib€d Ârd pârlly pâ¡d up
Frùilv(h,r.sôfR( ll I /- ...h 48r' 0.00

48(,

Gr¡ d loi¡l û t7

l'¡rliculâr's
1t l\'Lr 202t1 3l iìtâ r 2lì22

Co lulso li Convcrliblc t'rcl¡r'crcc S[ ârcs

Arlloriscd
Prcfcrcucc slì¡rcs oflls. lù- e.rch 4.00.00{) 4.00 4.0fr.()¡)0 400

lssucd, sùbscribcd åÌd tùlly Dâid-rp
îrc!¿rctrcc sh rcs ôf lìs 10,¿ cx.lr

I olål

3l Àlâr 2023 3l Àtâr 2022

liq ily shâr'cs ofRs. l0lc¡ch

opc'riflg bùli¡ncc

^¿¡ 
q[r¡.( ¡cL"¡¡ ¡'irnìn 

'ì'ê ".".
l't,479 0.1'7

oot
l],546 0.I4

0 0-l
n tg 11 tlltt

(ii) Dct¡il ofûc righls, prcfcrcnccs ând rcstrictions â(hching lo cåch clrss ofshârcs:
liquity shârcs ofRs, l0/- caclr

ScncrâlDrccriDg.

(i¡i) Shârcs hcld bJ prorrotcrs ållhc clld of(hc ycâr:

(e)

S(cIiri(ictrcc St,ffiâl(ics Pri!atr 1.¡ù'ilcd (CINrlt24304lú:ll20t1 C ll7lllll)
Nolcs lo lhc r¡rìd¡kirìc fi'ìâ|ciâl sl]lcnrcDls l¡r lhc yc¡I cndcd I I Mar 2(123

(Arùo¡rÌrt rì llLrpccs Mill(n. cxccpr l¡r dürcs d¡r or trs olhc^visc sr¡rcd)

^s 
â( 3l Mår 2023

Nrn'bc'' % of{olål
% C[¡ngc
dürillg tlrc

I À'lå r 2û22

ô/. oftotal
shârcs

durirg lhc

durins lhc yc¡rs prcccdins3 ¡ Mar202l

Nâmc ofllrc shårcholdcr
3l ilâr 2023 3l lt¡r 20Zz

No. of
Sh¡rcs

'/. o1

holdirr! Sftårcs
"/".f

Lqrily shåÌcs ofRs. l0/- crch
Tcnshi I'h¡r'ìücculicâls¡ìiv¡tlc l-i'nilcd (''cfclnorc 34)
M.¡l¡ll¡ lb¡dnr'( l':k! l.lrl

14,012
s ì90

'13.lllll¡
2t o0,v"

r3,546
I91',ì

'n 50,,/ü

¡ orc th¡tr 57û of

--l:
*
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l2

Stcriscience Speci¡1fi €s Priv¡re Linired (CtN:U243ßK42020PTCI37884¡
Nor.s ro rhe rândalone finâncial sr¡tcmcnts for the yca( ended 3 t Mar 2023
(Amo'¡nr in Rupees Millìo¡, exc.pt fo. sha¡€s dâþ or âsothe¡wisc slaled)

Dùitg the yêar, lhe coFpany h.s issu.d 486 p&rly paid ¿quity sh¡Gs ofRs. lù- €.ch å( a prcmium of Rs- 1,17,E05Ë pcr cquny share to TeÍshi
Pharmâceuticals Privale LinilÊd (refr. norc J4) d a privâte pl¡ccment båsis lhrough p.cf6c¡tial allotmcnt and 1,257 tully paid èqü¡ry sh.res ofRs- l0Â cach
at a prcmiuñ ofRs. 1,17,805^ pe¡ equùy shae ro Mèd.Ua Holdings Re. Ltd rhroì¡gh rights issue.

(Ð

(iÐ

(¡i¡)

t1

WorkinA câpitål bomwings froñ a b.nk
't9.96

650.09

6t8.2t
12 t.00

69t.X

U¡i.rüred borrDw¡¡f¡:

wrki¡g c¡pfd ÙoÈoûng .nd @.rdr.ft f¡cil¡ty f.ôe r b.nk

l¡on.c6cnr bor$whgs
Cuftm mâtìùitics of no.{@ bomwinSs
SBu.iry: Peri-Pâsu ch¡¡8. on rlE ãsseß ofùc Compary and fiicd d.tosf
RaÉ of¡ ercÊt: L¡BOR+ SFÉad oaLS %
ì.påymcnt to ùc úarlc orc. 28 qùñc.ly ¡nsÉl@¡l¡ sbn¡¡g ñ om srârting 

^¡¡il 
2021.

618.21

1J90.28

697,90

t2l.00

åccoút (Rcfc. rorÈ (ii) bclûw) 937.31 763.42

,îr,

Ope¡ingbålånce 24.74

763.42 361 96

Add:Net ¡oss att bur¿blc tô owrcß ofúe Compåny

às dividcnds ro its cqlfyshæholdêrs.
compdsès ofrhc âmôunts

(485.
(406 8

(96.

Lñr oI Lu¡ frûn r.l¡l.d p¡tù

¡nÈÉsr wh¡ch 5h¡ll tut bc lcss th¡¡ tÈ ¿Eragc REPO 6rc s lcr RBI ed rhr sañ. sh¡l¡ bê Èvi.Éd or ¡
lh. lo¡¡ ioñ cled pårry i. b*.@d h nrtu¡¿

10? 12 882

57.22 t2't.t4t: I,893 l0 6{0.7r

l4
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¡s

SterlsciñÉ SÞ¿ci¡ll¡ês P¡iv¡lc LiB lcd (C¡li:ll2l¡.l04KA2020PTC¡l?8E4)
Nôrcs to lhc sG¡daìonc iina¡ciål rtatcnøts for ¡hc ycrr cndcd l¡ Msr 2023
(Añount in Rupees Mi¡lion, exc¿p{ ib.shâcs darâ ôr as orh.ilis¿ st.lcd)

Int.r.st .æMd ôn MSME E¡¡kr.
Par¡blc on accoùnt of b8¡rc$ Þùrch¡se (Rcfs rorc b.low)
Employcc rclated palãbles
CrEdito6 for crpit¡l suppliels.ñiccs (¡nclud6 MSME of R¡.
i.?l Mi¡lior ¡s.t 3¡ Mâr202J; Rs.0.01 Mill¡oÀ as.t ll M¡r
2022ì

f3 92

2.83

50.97
28.5t

15.80
o.t2

|7.N
3 t.9r
3.62

Thc pty¡blc ¡s toú¡rds thc Busi¡css ÌÞnsf.r Ag.ccDøt .ntcrcd by thc Côtnpåny wih lcnsh¡ Fhañæêùtic.ls P¡iv¡tc L¡ùit d (efcr
not 34) in thc FY 2020"21-Pursu¡rt ¡o scttlchcrt .n¿ûgcñcnr cntc.cd bctwccn psñica dùrins thc y..r, ùe pa)ãblc k duc to bc snlÈd
ôn or bcfocll Ma.2025 and.ccordirßly pey¿bl. is discldèd as nokuEðt as.t 3l M¿r2021.

l6

t1

{dvancc f¡oh cùslon.ß t.54

Dus ol mrcrc ¡rd sm.ll otclpns lR.ltrno¡c (i) bc¡ow) 25 60 2.E7

ll M¡r l0¡llI¡r¡ tà¡r I yi 12 yß, 2-l yrs.

MSME t5,oð t0-52 25-6lJ

D MSME

G) D¡rcloiùre Ìeqùiftd ùnd.rSêcr¡û12 ofaheM¡cro, Smll ¡ndMed¡um E ê¡pri¡es

Thisinfoñ¡tiù ¡6 Equ¡rcdu¡dcr ¡hcMicre, Sñálland Mcdiuh Enc¡priscs Ðcreloplmr Âct, 2006 hâs bc.n dèr¿miffd ro Ìhc crÌ.nr such p.nics
ihê b.sis óf info,harion ¡v¡il.blc with the Company ¡nd has bæn elicd ùpon by úc aüdirors.

IE

3l) 219t ILE3

lI M¡r 20ll 3l M¡r l0t2

- F.i¡cip.lañoùût dùe tl Eicro â¡d sllau cntcrp.Èë (iûcludi¡g capiÞl cÈdir!ß ofRs.3.73 Mill¡otr as ar 3l

Lrtcet dù. on the ¡hùe
nE .moù¡l of iùrcrcsr pâid by d¡c öùÌt! io r.rhs of s.ctiú ló of ú. MSMED Äcr 2006 .long wiür rh. ¡ñou¡rs of

¡Fôw.ofintæst duc.ndp¡yah¡ê tòr lh. period ofdchy in m.king p.'ært (which h¡s b¿en Þeid bur bêyoûd åÞÞoih¡êd

¡moùnt of¡nreGtaccrucdâ¡drrb¡irinsun?¡id at thc.nd olcach æolntiûgyc¡.

Thc aEunt ofñlthsintcrcsr rcmr¡¡¡ra duc.nd pey.blc cvcn in rhc
aE.ctually påid to th. sm¡l¡ dlc.prisc fd th. pürpûs.s ôf dis¡lloyüc. as

MSMEDrat,2006

urdcr rhe MSMED Àêt

a! .( 3l Mlr2022)

th. appoinr..l day rlûi¡ß .æh .ccou¡tins y..r.

Mar202l: Rs 0.01 29.33

0.1I
38.80

2.@

7..7t

2,Ei

2.E8

0_01

t1.82

0u

0.1?

0,t2

,'firlli"ìX

f-'fffi
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Steriscic¡cc Specialti€s Privât€ Limited (CIN:U24304K42020PTC137884)
Notes to the standâlone financial statem€nts for the yeâr ended 3l Mâr 2023
(Amouût in RupeÊs Million, except for shares datå or as otherwise stated)

No' 
Prrti"ul"."

Í'or thê yê¡r For the year
ended Ênded

3l M¡r2023 tl Nl^r 2022

l9
|,7tt.79
t,398.00Sale of seryices 324.96

Other op€ratine revenì¡e - Sale otscrâp _ 2.16 3.E2
Totil 3Llll.95 674.23
Dis¡ggreg¡te revenüê ¡nfo¡mâtion
The table below presents disaggregåted revenuÊs from cont.actç ìÀ,ìth cuslomers by nattre of services. The Company believe th¡t tt¡is
disaggregation best depicts how the nature, åmounq dming ånd uncertåinty ofrevenues aod cåsh flows a¡e affected by induslry, market and
other economic fåctors.

Sâ1. ofp¡oducts- Expon 1,402.55 228.13
Sale ofproducts- Doñeslic 309.24 117.32
Sale ofseûice - Export 1,291.4t 306.96
Sale ofservice - Domesric 106.59 18.00
Tor¡l 3.t09.?9 670.4f

Dis¡ggreg¡têd rev€nue inform¡tion
(â) tD the following table, revenue from conkacts with custom€rs is disaggregated by prirnâry geographical market

Revenue fmm contr¡cf s w¡lh clrstomers
Singapore 2,679-22 s23.52
India 417.98 t44.96
Poland t3.46 5.?5
Ir'lv r ?o

Total 3,II1.95 674.23
Ceographical revenue is al¡ocated based on the location of thc customers.

(b) Revenue from m¡jor customers
Revenu€ &om two customer of the Compâny is Rs. 3,0? 1.67 Mio (PY : 633. t 3 Mio) which is individualìy mo.e than l0 percent of the

P¡rticrll¡rs For th€ yGar Ênd€d

3l Mrr 2023
For th. yeâr eîded

3l M¡r 2022

Customea -l a6v, 2,679.21 78% 523.52
I09.61

on deposits

lnterest on intercompa.ny loan
Intcrest on income tåx reñrnd
Gâin on sale ofinv€strhent (ref€r note giveo below)
Net prof( on sâle of asset

lnterest Income f¡om finãnciÂl assets

Cain oo fbn¡,ârd con.âci cancellâtion

0.09
0.t3

r_39

4.42

2.t5

9.53

¡--ss

L46

2t

The Company hâd entered into a Shâre Transfer Ag¡eement on March 09,2021 for sale of 4,500,000 shares in Steriscience Pte- Lt4
Singapore to Six Rays Holdings Pte Ltd for a considerâtion of USD 4.55 Millior. PuNuant to the åbove âgreeñeût, Compåñy has tr¡nslerred
rhe shares during FY 2l-22 ata profil offNR 9.53 Million.

695.22
Àdd: Purchåses t,219.22

6t.66
965.t2

Less: Closins stock 589.28 695.22
Tot¡l lJ25.l6 331.56

22 Ch¡îles in iûventories of finishcd qoods ¡nd work-ill-Drogrcss
Invcnto es ¡t thê €nd ofth€ ycar:

- Finished goods

- vrork-in-p.ogress
Ioventories ¡t the bêginn¡ng of the yeãr:

- Finished goods

,¿FR¡,
/s/*^**\Ê\
r"s:**i2"7

'S.,ì lr-r.+ì

t2r 82

8 r.69

65 80

ó5.80
4.42
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Sl€risc¡€nce Spec¡å¡.ies Privete Limited (CIN:U2430{K42020PTCt37884)
Not€s to the slandalon€ fìnaDcial stâtem€nts for the )€år ended 3 I Mar 2023
(Amounl in Rupees Million, except for shâres dâta or as olherwise stated)

For thG yca¡ For the y.¡r
eîded endcd

3l Mar 2023 3l ù'f,.r 2O22

No' P"rti"ol"o

23 EmDIoyee benêlilE €rpc¡se
Salãries end wåges 158.52 299.93
Contribution to provident and other fr¡nds 64.01 22.31
Stâff wclfar€ expenses _ 46.30 8.65

Totål 868.E3 330.89

24
Intercst on

Interest on bÂnk boûowings
hteresl or: delayed paym€nts to MSME verdors
Other fitrãIçe costs 9.66 0.71

Toa^l 254.35 27.41

Depreciâtion on Properly,
D€prÈciåtioo on Right ofuseâss€ts 2M.76
Amortisåtign ofiotånsible assers 22.62 2 98

Tot¡l 324-50 t07.36

Zl Orh.r.rÞn..c
Consumables 100.02 10?.99
Rerit

Power chsrges

Wåtcr chargcs

Analytical and testing charg€s

Security ånd housekecp iDg chårg€s

Râtes ând taxes

Freight and forwarding
PriDting âItd stationery
I¡surance
Staff recmitment cxp€nsqs

Busiûess prornotion

lægâl and professional ffcs
Payments to sla$tory auditors (Rcfcr notc (i) below)
Rcpåirs lnd mainteoance

Building
MÀchinery
IT

lraveuir¡ g ând conveydncc
Communication expenses

Environmenlal âûd safety exp€ns€s

Net Ioss on foreign currcncy trånsactions

Investmerìt wÌitten off

t41.99
88.00

2.71

t8.?)
2.t7
0.t2

7.67

t52.4t
I3.94
12.02
43.81

44.54

28.82
7.43

26.20

7.45

t4.69
I t0.10

2.t6

tt.97
I18.78
3E.l I
22.29
t t.74
t3.95
48-61

3ó.16

41.4t
s6.97

t.40
58.51

3.t2
29.48

t2.3t
12.12

9.69
3.04

t2.62
8.01

0.06
54.76

1.85

0.29
r r.96
t0.84
6.?0

0.39
3.72

10.27

0.10

o Payments to the Statplorv Aud¡tors co!¡Drises lnet of tåx€¡) for:
Audit of¡r¡ancial ståtcrnents 2.10 1.80
Od&r !ù r/i¿¿¡ 0.06 0-0S

Tot¡l 2.16 1.85
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Cùl@lÎ¡x: During rhc J@r, ùc Coùpany does ¡ot h¿vc r¿þblc incomè .s pÚ rcsr¡l¡r conpubrio¡ rnd.s pc. hinih{ñ atrcrn¡rc þx und.r S@ rl5r8 ofrhc ¡ñcome T¿x,{cr | 96t.
Dcfcred lár: Tltc Comp'ny ias ¡¡cu¡rcd lo$e in ùê cùtrÊnt JE¡r Is rhc ¡bscrcc of rcawabrc ccnainry rh lxurc ra¡¡blc prf¡rs would bc ¿nil.blc fõ¡ sct o{f of such dcfctcd ùrx
.ss.ß, rhc Cohpãny h.s ñol Ècôgniz.d à¡y dcfcùcd Á .st !s er M¡dh ! t, 2023.

Cm!¡ny as á ¡csscc : Tl¡c Comp.ny has drcrcd irlo lcGE.rôogcmdls for l¡rd.rd ofl¡cc ùaildins!. Rcrcr Notc I.lO for rhE ãccor¡nting polici.s ãdoprcd by Compny rGperivcly i'
ßpærofhdAS ll6.
Movcñcrr ¡n ld¡c l¡¡ù¡l¡t¡cr dù.¡rE th.yc..:

Slc.ird.rcc Spcd¿lrics P.¡v¡l. L¡n¡t d (C ¡ N: U1¿30¡lK^2020PTC I3t884)
Not s io lh. st¡¡d¡lonc ñnâncial slaicñ.nrs for li. Jæar c.ded 3 ! Må¡ 2021
( ñounr jn Rùpc.s Millioñ, cxccpr ror ¡h¿rcs d¿ra or ß oùwÈc sEtcd)

767,85

1,226.80

r41.99

80?.00

18.?t

51.22 t2'1.t4

thc ComFany spplics thc shù¡lm l€sc @oanitjó¡ cxcmÞrim to its s¡drtcm lc¡sÊs of cc.rrir p¡cmis.s râk.n ø ¡c¡sc (¡.c-. rhosc lcãscs thar harc a lc¡sc Etu of | 2 hddß or l.s
&oñ ñccoDmen.cñcnld¡rc ¡ñd dô roi conråio, purchas oprion).

b) CoñhiüncrE - Esrimcr.d ¡Foùnr ofcontlacs Eñ¿iningrô be e¡æur.d on capiþt r@oùnr ¡ndror prdidêd for (ner ôf .dv!nq) 4E.r8 42t_Ol

29

30

3I M¡r 2023

Loss,ltnb!tsblc lo thc cqù ity ho¡dcß ofùc CohÞany
ttc'ghted .s6gc .uhhcr of cqtrily sharcs uscd ss d.nohinrto. ib crlcq¡¡tinßcãhinÂs pcr share
Add: corwEior of dilutiv. iîstrüDerß

(40ó.3rì
l?,998

(r85.05)

t?.l]4

3ù¡c c..nirss pcr slsc (Amo¡r in Rs.)

Dilud éd¡ôss p.r sh¿r. (AFd¡t i¡ Rs.)
(22,603.07)

t22.60t.07ì
(22,412.86

3l S.gmrt ltrfô'rmtio¡
OPct¡r¡tr8 stDdts tE dê6tr.d !s cohpo¡@l¡ of !n 6tcrprisc for wh¡ch ¡lisccÈ tinuci.l irfodn.rior ¡s av.ihbh that ¡s *.lùáEd Ègul¡.¡y by rü. chicf op.ñting dæi.io¡ nrlq
(CODM) iô dcc¡d¡ls how ro

GêoFÞÞñic¡l ltrfûrh¡t¡or
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StFi.ci.n.c Spc.i¡ti6 Pnqle L¡D¡rcd (CIN:U2{!0¡lK^2020PTC|37881)
Nol* lo th. slând¿lon. fimncia¡ sî¡reoenß for tlE 

'r¡r 
ctdêrl I I M¿r 2021

(Âdount i¡ Rupccs Millio., q@pt for shrrcs dai¡ or as orhcruisc sra¡cd)

3! Fir¡Dc¡¡l ¡n.anñ.!t

up6.d tD fùciar qchars. risk du.lo:

32.01

Ñla.ri¡¡rld ¡a .ñorttr.d .ret
Cash .nd hank bå¡.nes

l4c¡sûnd ¡r .ù¿n¡rcd @6t

Oth{fn¡¡ciãl lirbilili6

t,óo7.98

5t9.9ß
89.77

2,5¡5_8r

1950.52
r,043.31

t,607.98

519.96

89.77

25t7.64
1,950.52
t,041.31

952.01

19r.18

E5.68

1937.72
761-E5

r,055.t2

952.03

191.78

85.68

t,039.82
't67.E5

r,055.t2

32,02 F.¡rÞlEñásurcm.¡(s
This note p.ovides in6ú¿r¡o¡ ãbot how thc Company dÈtc.ùincs fair vrlucs ofvarioùs ûrancialasers ând 6nânciel ¡iábil't¡6.
LevÊ¡ ¡ - Quot d Fric.s (u!!diùrcd) iû acrive da.këß for id.rric.læ.ts o.li¡hilir¡cs.

lÀtl I - lnpuls for rh. ¿skts or liÀbilitid th¡t aÊ ¡ol b¿!êd on ohsæ.blê h¿rtcr daIâ (ùnobsetuabte inpur!)_

12,03 Fir¡rci¡l ¡irk D.r¡gên.nt ob¡Èct¡ki

ñtrkcrs ad scck lo úirimise pot ñti¿ I ¡dv6. ctrccß on its f¡¡nc¡al peúof¡¡rce. Thc pnn"¡y m.rkcr tisk Lo rhc CñpaÀy is fúci8n .*chaûBÊ r¡sk. Tìê Bôard of Dkcctoß rviêß ed
.ere pol¡cis fo.narasinBerch óarhcs. risks, which arc smñâ¡irêd bc¡N:

32,04

32.1¡5 Fæ¡gn c¡.r!ùy i.ngrh y ¡n¡l!,rir

Doll¡. to bc PnìciPøl dr6c¡cs wlt¡dt rcquùc Eon¡lorirg ¡nd dst ß¡lig¡rio¡. lìc impr.t d æou¡r of 5% âpF@iidon / dcp@¡.tion ¡n tìê cxch¡¡gc råE of dE ¡torc fæign
dr6c¡Es a8¡¡nsl Rs, is giv.¡ b.loy:

Tìc dry¡rs aoou¡l ofthc Coßp¡iyb foÉign drmcydq@i¡ar.d nonc!.¡y ¡i¿bilitics (pay¿blcÐ and ¡iÈE Geciv¡blcs)as ãr rhc c¡dofcporl¡¡sp.riod arc âs uñdê.:

Erpôs¡ñ ro rùc C!ft¡cr
3l M¿rr023 3r Nlr¡ 2022

l(F¡y¡ölc) 
¡tr Rs.

E¡p6ür. to th. Cr ñncy 3l M¡r2023 3Mtr 2022

Tnc iñp¡ct on proft ù¡s h..n ¡Eivcd ¡t ty ¿pplying lhê ¿fers of app.cciåriø / dcpEc.tid ctrccis ofdrrÈncy on rh. Gr Fo.n¡û (Ass.ts i¡ focigtr .ucncy - Li¡bilid.s ir forisn
crrêñcY) ir trc rcrysdvc cEcncics.

Fo. thc P¡tPos of rhê abov.l¡h|., ir ¡! ã¡sümcd thrt lhc 6ny¡ig ølù. ôfthê li¡llcùl iss.c .¡d ¡i¿biliri.s s .r lhc cnd of csp.ctiG fi¡&c¡¡l yaß r.o¡ins cdst¡ûl ñcrê.ñd. Thc
cxclE¡sc 6t! co¡sidarcd fo. lhc ss¡tiviry .nâlys¡s ¡s rhc cxchtrye Þtc prcv¡lcnr a! rt câch yer cn¡|.

Thc t.ñílivity lnãli/sis sitht nol bc rcpßcnbliE of inh.enl fdcig¡ .xch¿¡g. .isk du. ro thc f¡cr rh¡t rh. fo.cier dposùrc .r rh. cnd of rhc rcporing p6iod night ¡ol rcitccr th.
crPcùc dù¡in8 ttc y.d .
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¡t.07 Fi¡¡¡c¡.| rùk m¡û¡g.herl
Cted¡t rbk d¡¡¡g.m.rt

E¿iù.b16. CÉdit risk also.rises frôn qsh and cash eqùiv¡lenrs! fi¡¡nc¡al insEuúèfls ând deposns wirfi bañks aîd fin¡.ciat insrituritu.nd orh< fin¡nciataser!.
the CohP¡ny h¡s adoPtcd a po¡icy of ôrly dc¡Litg with ccdilwôrthy @urtcrp¿.iics as a dcâ¡s of niri8ati.g ih. .isk ôf fiÍ¡ncist loss t@m dcfautG, Th. Coñpsny has ¡n jûremat
heh¡nism of dctcmiring ùè rrcdir r¡ti¡g oflhc cusÌoñc¡s ¡rd sctting cÉdn lihirs. C¡èd¡r cxposùe is cûlfurlcd hy counrc.FarLy ìiDirs that ac Fiwed .nd .pprvcd by rhc risk
o.nagchentôomhirtccðMu¡lty. Ongo¡ns Rdir wdìu.iion is pe.fo¡mcd m !hê ñtr¡ncialcondnion o¡.ccoù¡rs recivrbtc.
Tùc comP¡ûy is rot sisrific.¡dy qpos.d lo sós.aphidl dcdiftisk ås rhc countc¡p.,ris ùpq¡r. ¡crcss Erious counki.s acbss rhc gtohÈ.

cGdil ..ling ¿8ñci.s.

L¡quid¡ty.¡s¡ r¡n.g.m.nt

úc Coñpmys lhort_rcrm, m.diùm-rc@ and lôn8-tcrh ñhding rid liquidity hrug.h.rt rcqu¡rmfß. ltc Cómp¡ny ñnû!g.s l¡quidfy ¡isk by mairt¡ir¡ng ad.qurù. rscfs, b¡nk¡ng

¡iabil¡ti6.

Liquiditt ¡n¡lysls fôr No¡-Deriv.r¡ . L¡.b¡liti.j

lhc undiscou¡icd cdh llôws Òfñ¡¡¡c¡tl ¡iabil¡lics b&d on ¡rc.ariicsl darc o¡ whi.h thc Compary @û bc Eqùircd ro påy Thc rsblc inclu¡tc repaymcnr ôf p.incipat ahoùnts. Thc
cont6ctùal marùity is b.s.d on lhc e.ruc$ dat. on which thc CÕmp¡ry n3y bc .cquircd ro Þsy.

srcr¡$ic¡cc speci¡lrics P¡¡v.tc Liñiacd (cIN:u2a3o¡KÂ20!0Prc¡3?88¡)
Not s ro the s¡¡D.l¡l$. f¡ancial siatcmcnrs for t¡c y.ar cnded 3t Mar 2013

{Amôù¡t i¡ Rupccs Miuion, qccpr fd snârcs d.r¡ ù ¡sorhclwisc stated)

ËÔ.Þrvrngs (tr.rudrnS'nrûroñp¡ny ¡o¡n,

-A¡d Mdchll,2022
Ina.rcia D.y¡ble ûñ b.rrow¡ngt

- A¡ o March 3 1, 2023

- As ú Meh 3 ¡. 2022

- As d M¡r.h 3 1, 2023

- As or Mæh 31, 2022

tn¡L ¡nd oth.r p.y.blc
- A!onM¡rci31,2023
- As 6 Mórch 3 l, 2022

I,897.60
139.62

219_38

2Er.53
340.66
418.47

2,517.64
1,039.82

2,5r5.8¡
t,o37.72

38.92

¡5.80
38.92
15.80

38.92

t5,80

196.07

t77.69
42t.t6
347.75

2,t9t.t5
1¿5 30

2,808.39

9to.t4
1,950.52

767.85

r,t64.54
t,224.47

1,164.54

t,224.17
I,t64.54
|,224.47

32.08 C¡pil¡l ñ¡¡¡gcEena

d.bl ¿nd cqùi9 bãl¡ncè Th. caPira¡st¡ùcture Õrthc Comp.ny consists of ner dcbt (borrowin8s ofsêr by cash and bank bah¡c.Ð ard iorll cquiry. Th€ @np6ny has ûôr nel wih fr Òf
fûarcial covcn¡.ls pr$Íibcd bul .omP.ny is ûôl qpQting ary ¡rtqst or p.û.tty fc rhc samc. Thc Conp.ny is nor subjc.t to any qi.hally ¡mposcd capir¡t Equiæmcnrs.

3¿,09

F¡&¡lr¡t ¡nÍrüftñts

Bãl.ne with bønks hcld in dcposit accoln( |,607.02 5t5-77

Aúrûeines tlh b¡nk 2,208.49 r,0t8.90

3l M.i 2023

4,16633
3l M¡r1022

I,E05.57
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StcÍs'jic n cc S pceinlt ics Privâ1.' | ,i tr'fL'd (( lI N; U 24304K^ 2020f'TC I 3 7llll.1)

N otcs to thc slârìd¡lonc finâr)ci¡ I sliìr crìrc¡ Ls fôr rhc yc¡r cndcd I I lr4 ar 2023

(^nìount in lì pccs MiìloD. exccpt f¡r shîrcs drl¡ (n as othclùisc starcd)

I

lrncrc.rsc in rlìc srli'y ofrhc ¡lan p rlicrprnrs will i'rcnåsc rhc nl.rn s lrsbiliry.
I

l.l Dnrplo),cc BcncfìßPlârs

Dofìncd cort: ibul¡on plâr

n¡lcs oflhe schenrs

Dcfined bcnclit plan

the gratuity is påyâble iÍ€speclive ofvcsli'r8.

Comp06itio oflhc pl:ì!r âsscls

The s¡id bêùefilpla0 is exposcd to actuarial sks sr¡ch as lonßcvity risk a"d sâla'] isk.

PårticulArs

Discor¡Dl irtc(s) '1.42r/ 6-96"/,

llx¡rccrcd'alels) of sâlârv incrqrsc 8.00, 8.00./

Vorality ratc
l/\LM (20t2-14) t,¡rLM (20t2-t4)

Rctircnìcnl aÊc lvcâß) 58 IR

^n¡ou 
ts rccogniscdir Slâtcmcrt otProfit âùd loss âfd in ot hcr conrprchcnsivc inconìc in rcspccl ofthis dcfincd bcnclil phns ârc âs follo$,s:

¡! ås lollowß:

Prrt¡culals

Currclìt scw¡cc cffl
Pâst seryice cosi and (gâirÐ/loss fiom scrtleDìenrs

r3.95 4.31

t08
7.39

RcnrcîsurcmcÌt o (Ic rct dclìncd bcncf¡t liâl,ilily:
Retum on plân àssels lexchrdinß nnìounts iDcl¡dcd in nct irtercst expensej (excess) / Shol1 rctuDr

Actuâ'iâl(gâinÐ / losses ârisirg fioN chângcs ir demogmphic assL¡mptions

4ctrâri¡l (gâins) / Itsses ârisi¡rg frorr chaDges in finâncialassulììptions
{.1ùiri¡l íi'.i,Nì / losscr ¡ris¡ú f' ôÛ êx¡êricn.c âdn¡ç!NcDts

(2.t9"
(122,
(4.35ì

4.52
lonlporrcnls oldcf¡ncd lrcncl¡l cosls rccoq iscd ¡ o(hcrco rnrchclls¡vc illconrc (2.001 4-52
Iotål 2r.40 I l-9I

loss. Thc rcDìeåsurcmcnt ofthc nc( dcfirìcd bcncfit liÂbìl¡ty is ircludcd i otlìcr conìprehcnsivc inco¡nc.

P¡ú¡culNIs
3l IMrr 2023 3l À'l¡r 2022

P'tscnl vâlue of tr¡nded dellred ben€fii obl¡galion I57.98
fl 15 0?ì

t43.42

Furdcd slâtùs
Rcstdc{ions or ¿rssct rccorniscd

22,91 142-22

t42-22

*
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Steri!c¡ence Speci¡lties P¡iv¡te Li¡Íitcd (ClN:U24304K42020PTC137884)
Not€s to the randalone financial statem€nts f¿f tbe year ended 3l Mar 2021

(,q.mount in Rùpees Million, except for shãres dalå or as otherwise stated)

P¡¡ticùl¡rs As ¡t
1l M¡¡ 2023

A¡ ¡t
7l M!¡ tI22

upenrng deltned bene¡rt oblrgatrcn

Add: Acquisition / (disposal)

E¡pcnsca r€cogn¡¡€d in rt¡lem€nl of protit ¡nd loss

Currenf service cost
Past service cost ånd (gainyloss frôm settlem€nts

Rêmc¡iu¡€m€nt (g!¡n!)/loisês
Acturr¡al Gâins) / lossss arising from chânges in demographic assumptions

A.ctr¡arial (gains) / losses årising from chånges in finåncial âssumptions

Actuarial (gâins) / losses arising ftom experience âdjustrnents

Senefits paid

143.42

r3.95

9.53

(t.22)
(4.3s)

5.76
(9.r r)

0.26
I31.59

4.31

3.08

4.52
(0.34)

t57-9ß 117.12

Sig¡ificânt acruarial ¿ßsumptions for the determination of the defined obligation åre discount raÌe ãnd expected salary increase. The sens¡t¡viry

analysis below have been detemined based on reasonablypossibl€ chãng€s ofthe respective assù¡nplions occur¡ing at the end ofthe reporting pcriod,

wh¡le holding âll otherassumptions constant.

The sensitivity analysis presented sbove may not be representative of the actuãl châng€ ¡n tbê dcfined benefil obligation as it is ùnlikely thal the

chånge in åssumptions would occur in isolation ofone another ¡s some of the assumplions may b€ correlated.

Fúrthcrmore, in prcsenling the above sensitivity analysis, the present value ofthe defined benefit obligation has been calculated using the projeatëd

onit credit method at the end of the repo.ring period, which is tlì€ same as that applied ¡n calculating the defined b€¡efit obligâtion ìiãbility relognised

in th€ balance sheet.
Therewãs no change in the metbods and assumFtions used in preparing tbe sensitivity sna¡'sis fro!] pdor years-

There has been no chânge in the process used by the Company to manage its nsks from prior periods,

No.

Pr¡¡cip¡l ¡¡iumpaion
Ch¡nges ¡ì
¡srumption ID

D¡scount rat€

Salâry growth rôte

2023
2022
2023
2022

l0obps
l00bps
l00bps

t49.25
133.75

166.65

t61.74
t 54.41

t49.94

As ¡t

0.08

t3t.60
1.20

assets

Acòrãriâl

rerum on plan assets

/Divestiture

6rol0

zl.uo
¡9.38
20.94
15.s2

t7.99
?6.86
99 16

I J.OJ

l3-52
t4-40
t6.9'l
l ¡.E3

74.78
t2t 8ß
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sr..ircicnccsDß¡¡l¡B Pr:r¡r. lini.cd (c¡N:Ùral0¡(^r0t0?TcrJlt.)
NoÈs ro rfic 5ùnd.lMc ñ.ànc¡â I stârcmcnr¡ fo. ihê ltâr dúcd I I Mâr 2021

l^moùÀr in Rupd¡ l\/lillio¡. crccpr lô. sl'àß dâú a. âs ôrh.Risc $Gd)

!a Rcl¡r¿d Þ'.ry iñrM¡don:
34.0t Lk¡ or r.,rr.d F¡.r¡r:

{¡) cdrErr¡dsP.fr¡6
Tñ¡ii Pftñn¡Ê.uri.âh Priúk Lidir.d , P¡6r Cônp!¡y {E¡.. ¡Õr. (à} b.¡ô{)
AM¡<Uñ¿rÞ¡lhi.¡ffi¡

(¡) Johrt,or&úrld.nr¡tiß
SrctibMlc Fcßm! Prirãr. Lhir..l
Arú*s Sdisc¡crÈ Lìñ¡Ed

(¡Il D¡ÉcM .rit Kcy M¡rGClmt P.Eo.'d:
Ad¡tjÉ Adr ¡<lft¡, Diræb¡

G|1

(')

34,02

C Scdnmn¡iaÂ DiÈclo
Ankur Nt¡d Tl6dt¡i, D¡rærú
M.h!¿Mn NsEFúmoni. Di¡cd¡r
Nccr¡j Shrm., Àldiüotr¡l DiGls

16!hi K¡ia ÈiEtc LimiÈd
sù R¡ys Èlol¡nss Fc L¡ri¡Èd
SlÊrisci.næ Flc Lim¡l.d
St.isci.ncc ¡.v'. Ndh6l¡ndt

Er ¡.rÈüa .ôr rtuÍcdr ôsr.d û. !¡gI ¡fi c¡ nlly ¡n ílc.crd by ¡ rn..ol¡ng

Srid6Ph{ûa Sc¡.nrÊ LimiÈd
Stide Pl¡¡d. Cân.d. Inc

Ch''adÊrp P6DÊrùês Priv!¡Ê Lim¡Gd

msgcd inb T6ú¡!i Plì.nnâccuri.¡k Prìhrê Limnql Thc ComF¡.y h6¡ ñLd lns ¡chñc åDOd¡l øpy *i(n 0rc Rcg¡slÈr of,Coñpåtr¡cs o ¡inù¡ry 04 2023-

bl Rch¡Êd plllr$ .E $ id.diircd ôy lhê Coqp.ny ãrd Eìi.d up.n öy lñ. 
^ùdih.

Jdir¡lt cÕrrÈ!.n 6dt¡t

Enr.rÞds6corlml¡cdr o*û.d

.ott.oll4 ¡.dùÂ d¡mctûr!

i-¡l ll¡turi.,lr Privrb Liñitd

Tcisùi Ph¡meu¡¡cåls PriEr. L¡o¡l.d

T.nshiPh.r!àcdlidErrivstcLim¡lcd

Bmôk¡ StcrkcicnccLimircd

Lo.¡ rû'rgtcrl io cqr¡.y ¡tv4¡r.¡t
Book. SBisiêß Linircd

R6iEb¡. @r'dû.d ro .qu¡ly ¡nÉrGl

Búr¡Sld¡sc¡.rÊ. L¡ñilcd

0.67

305.00

16.50 828.61

t00.00
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srcrir.icr.c srcE¡¡¡r¡c¡ r¡ir ¡r.L¡ú¡(cn (cllru2al04x^20zoPrc¡l?lt4ì
Noißro ùcrmdâ¡Dncl¡'ìârciisl:¡coc.ßforthcyrrc.d.d ll MÍ2023
(aned ¡¡ Rupcc! Mi/ljo.. c¡c.pr to.3l'4!s d¡ra or ¿r ô'A.p¡s rr¿dl

Wrih afô¡lnv6ñ*d ¡r SE¡iùr¡ok!

Sal. o¡Gquú sh¡rcs sr{i$¡m. Fe Lid

Âmôl¿. std¡r.id.. t.im¡cd

¡i¡E cû¡vcd.droEquirt

a.ôok¡ sÈrì*icnæ Liûìred

Enoks Str¡scircs L¡micd

Èßot. SùisihccL¡úicd

^cùv¿ 
Ph.rß SciÉ Uñnql

Srdd6 Fh.nß Sc¡¿*¿ Un¡l¿d

K¡ñ BcûÉr Sôluriß lLP
Ch¡FdÉp Pbrcn¡Èr ¡riv¡ll Linit¿d

CtE ndæ¡ P¡6Ddrics P¡iÈk L¡hircd

Têßhi Liz.n Priúk Lih¡r¿d
TcÊrå¡ Ph..¡rc.uric!¡s Fliv¡rc limircd

E srt¡is¡.û.(tullcd. o*¡cd
ór s¡t¡¡lìcúl¡J ¡n¡lùd..d ùy
.u¡tm¡¡rß p.ni.5 d¡Rlûß

..d L.y r.¡!.4¡r
J.¡rt ! .ont ûll.d dlil¡B

lr M.r¡tt¡¡ M¿r¡023

¡-..
.: ,o^\

\É\

l?10

t.41
2t656

¡4lt

r.2s;e
t0-01

%

l0l.¡,1

0.0ú

t.l

24.21

0_¡ 3

49.20

q).1,

15.ú

3l ?I
6lrt

2l tt2 t176

3.13

52.83

2r.33 ¡8.00

2.lt

¿9359

200.00

*
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St r¡sriencc S0Ê.ialtie5 Privale Linited (CIN:U2a301K42020PTC 13 7884)

Nores to the stânda¡one fin¡ûcial stalcments for the year ended 3l M¿r 2023

(Añount in R¡ipees Mil¡ion, cxcept ftr shsres dal¡ or as olheNise stâted)

35,{ Au¡inas colùùin¡¡ion dür¡¡g FY 202r-22
On 25th Octobc¡, 2021, thc Compåny had cnrcrcd i¡ûo ¡r ¡grcemcnr (rtrc 'lAgrccmcnf') with Mylan Lrbo.alories Limitcd to Ptrchåsc ¡ssêls fbr å

púrchast considcr¡rion ofIJSD l0 Millioa ( ¡NR ?46.63 Mio). MylåIt is â global gcncric aod spccialty phãtúceüticals company-

Thc r¿nsactioÂ w¡s accounrcd âs ¡ Busimss Cornbinatioo ås pc¡ Itrd AS l0l. Thc €trectivc d¡tc ofbùsiÀcss combiû¡tion i.c. clo6ing datc wås 30th

NovcBbê. 202 I .

Thc Compåny hrd èngågcd â¡ indcpcndcnr valuc¡ to dcrÊrminc the fair v¡luc ofrhc åsscts llken lMr. As pcr lhc Aercctrer¡t, som liåbilitie h¡ve

bccn assumcd thc CorlP¡ny, åtrd rhcse havc bccn wâluåtcd by thc maÍagrtrrcr¡t as ¡t thc cnd of lh¿ rcporiry pcriod to hãve a rêmotc possibility of
oùtflow, and hcncc nop.ovision hâs bèen rccordcd for lllesc.

358 Other St¡tr¡to¡y lnfo¡m¡aion
(¡) Thc Company doe! not have aoy B.nåmi propcrty, wher€ åoy p.ocecding h¡s been initiåtÈd or pêndioa a8¡inst the Company fo¡ holding âny

Bcnami prûpc¡ty
(b) Thc Company does ml hâvc åny r¡lnsåctions wilh comPanics sùlck oll
(c) Thc Coñpany does not havc åry chârges or satishction which i! yct to bc rcgistc.cd with ROC bcyod thc st¡tutory pcriod,

(d) Thc Conpany hås not nadcd or invcstcd i¡ Cq,Pto cuncncy ü Virùâl C¡¡¡reory duriog thê firtÃcial vesr'
(è) Thc Company hås nor r¡y such r¡ansacrion ùhich is not rèco.dèd in rhe books ofãccounts th¡t has bæ¡ sunend€r€d or discloscd as incon€

during the )ra. in thc táx assessmcnts und€r rhe fncom.lax Ac! l96l (such as, s¿arch or survey or ány otherr€levantprcvisions oflhe Incom. Tax

Ac! ¡961.
(f) Thc Company has borrowines Êom bãnk on thc brsis of sccu.iry ofcurènr a!s¿t!, thc monrhly retums ú stalemênß ofcuÍcnt asscts hås bccn

filêd by thc companywith b¡nks arê in ¡geementwith thcbooks of¡ccouûts.
(g) ThêCompanyh¡s ¡ot becn dêclarcd wilftl def¡ulter by anybãnk or finå¡cia¡ lûstiûrtio¡ or orh¿r lendd
(h)Thc Company has nor adveccd or lornêd or invcsrcd ñ¡nds to a'y orhcr p¿rson(s) ú €'tit(i€s), ircluding forcìgn cntitc| (Incrmedi¡ries) with

th€ udd..sl¡nding th¡t the fntemedi¡ry shåll:

(i) dir€cdy or indir¿.rly lcnd or invêsr in orhcr p.ßons or êntiries idcfúifi€d in ¡ny d¡Ânncr wh¡ttôêvêr by o. on b.h¡lf of thc coÍ¡Pany

(U¡tim¡t€ Bêncfi ciåriê!) or
(ii) pmvidc any guaranrêê, sêc{rity or the lik¿ to or G b.h¡lfof thc Ultimac Bcnêficiåtics

(i)ftc Comp¡ry hâs not rcccivcd sny tund Êôn atry pcGon(s) or ê¡tirfies), includine focigr ctrtiti.s (Funding Psny) with thc und.r$ândi¡g

(rvhcther rccordcd ¡' writing or olherwisc) thåt rhc C-ônP¡ny shåll:

(i) directly or indi¡cctly lè¡d or invesr i¡ oihcr pcrso's ú cnrities idcnrificd in a¡y m¿nncr wh¡t¡o¿wr by or on bch¿lf of Àhe FutrditrC Party

(Ukimåte BenÊfi ciarics) or
(i¡) prcvidc ¡ny gùårantec, s€curity or dæ likc on behalfofthc Ultiñ¿te Beneficiarics

3sC Rece¡t Prônoùncements
Ancndmcnls cffeclivc fiom April I , 2 023 :

Oû March 3 t,2023, rhè Mi¡isùy ofcorpordrcAfiairs (MCA) has notilicdComp¿nies (ltrdiar Account¡ng Slanda¡ds) Amcrdmcnt Rùlcs, 2023. This

nor¡ficarion hâs rclukcd irùo amendmcnrs in rhe folloùiÍgexiltingãccountingsrsûd¡rds which ârc applicablèto thc Company Êom April l,2023

i. tnd AS l0l - First time adoplion ofhd AS
ii. Ind AS 102 Share-bs5ed p.yment
iii. lnd AS t03 - Busin€ss Colnbin.tions
iv. Ind AS I 0? - FiÍsnci¡l lnstruments: Disclosures

v. tnd AS 109 Financial Inseunênts
vi. hd AS I 15 - Rêwnuc Aom Contracts with CuEtomêß

viii.Ind AS I - Accou¡ting Policiês, Changrs in Accouoting Elimåt€s ¡nd Enoß
ix- I¡d AS 12 - Incornc T¡x.s
x. II'd AS l4 - fntctim Financial RcÞortirs
The Cornp¡ny is io lhc proccss ofcvâlu¡ting ùhc ¡mpåct ofthc Âbo\a am€ndmcnt! ú tùc Compånv's fin¡ncial ståt€mcnts.

t:::

89.33

659.39
9-41

1.76

3.20
6.05

Equipments
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IÞarMcmbcrc,

Your Directors are pleased to present the zndAnnual Report together with the Audited statement of
Accounts ofyour Company for the fìnancial year ended March 31, 2022.

1. Financial Results

The Financial Performance of the company during the Financial year ended March 31, z0z2 is
given below: -

strr¡science
DIRECTORS'REPORT

(Rupees in Millions)
zo2t-zz zo20-zt

67 4.23 74.16
26.90 o.7 7

701.13 l+.93

952.13 1o7.77

26.70 9.33
107.36

1,086.18 111.10

(38s.os) (e6.17)

(38s.0s) [96.17)

- Deferred [Nerì Charse lcredirì
Pmfit/ (Loss) afrer Tax (38s.0s) [e6.17)

Particulars

Revenue from operations
Other Income

Total revenue

.*!,e!qExpeq99!*
. Expenses before Finance Cost and

¡ Finance costs
. DeDreciation and amortization è{penses
Total Expenses

Before Tax & Items
Items

Before Tax
Provision for - Current Tax

2, Buslness Pe¡form¡nce Review

The main object ofthe Company is to engage in the business of research and developmeng
manufacture, produce, sell, import, export distribute, trade, market and deal otherw¡se in alí
kinds ofpharmaceutical drugs and medicines, bulk drugs, compounds including but not limited
to Carbapenems, general dry powder Injectable, Ampoulesãnd Liquid viaÈamongst other
dosage formats in India or elsewhere in the world.

During the year under rtview, your company has registered a net loss ofRs- 3gs.0s Million as
against net loss Rs. 96.17 in Fy 2020-21. The company is under growing stage being the znd
year of incorporation and your directors are very confident or cãmpany beãoming-a major
player in Industry in the comingyears.

nI f +91 80 6784 0000
F +91 80 6784 0700

Steriscience Specialties private Lim¡ted
(Formerly Ster¡science Pharma private Lim¡ted)
ctN - U24304KA2020PTC1 37884
Reg & Corp Oft No. '15216 and 15U16
Dorasani Palya, Begur Hobli
Bannerghâtta Road
Bangalore - 560076, lndia

lf
tFl

info@steri-science.com
www.ster¡-science.com
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There is no change in the nature ofbusiness of the Company during the year.

3. Dividcnd

The Company being in its initial years of business, your directors do not recommend any
dividend for tìe financial year ended March 3!,2022 and wish to invest into Company's future
growth and to facilitate increased earnings in future.

4. Transfer to Reserves

The Company is not proposing to carry any amount to reserves for the financial year ended
March 31,2022.

5. Share Capital

As at March 31, 2022, the authorized capiral of the Company stood at Rs. 5,500,000/- (Rupees
Fifty-Five Lakhs Only) consisting of 150,000 [One Lakh Fifty Thousand) Equity Shares of Rs.
10/- (Rupees Ten Only) each and 4,00,000 (Four Lakh) Compulsorily Convertible preference
Shares ofRs. 10/- fRupees Ten Only) each.

The issued, subscribed and paid up capital of the Company as on March 31, Z0ZZ stood at Rs.
L,74,790/- (Rupees One Lakh Seventy-Four Thousand Seven Hundred and Ninety Only)
divided into 17,479 (Seventeen Thousand Four Hundred and Sevenþr-Nine) fully paid up
Equity Shares of Rs.10/- [Rupees Ten) each.

During the financial year ?,021-22, the Company has allotted equiry shares as under:

st.
No

Date of AJlotment No of
Shares

Remarks

1_ May O3,ZOZ1- 3,933 1,02,085 lssue of Equþ Shares on private
placement basis through
preferential allotment to Medella
HoldinAs Pte Ltd.

During the financialyear 2O27-22,the Company has not allotted any Compulsorily Convertible
Preference Shares (CCPS).

6. Subsldiaries

As at March 37, 2022 the Company had rhe following Subsidiaries, Associate/ Investee
Companies.

Sl No Name ofthe Comnanv Naturc ofRelatlonshiD
7. SteriBrooks Penems Drivate Limited Subsidiary
z. Brooks Steriscience Lim¡ted Associate

lssue Price

Steris€¡ence Spec¡alt¡es Private Limited
(Formerly Ster¡sc¡ence Pharma Private L¡mhed)
CIN - U2¡lilO4KA2020Prc1 37884
Ret & Corp Ofñ No. 15U6 and 15/.116
Dorasani Palya, Be8ur Hobl¡
Ba nnerghåtta Road
Bangalore - 560076, lndia

n
Fg

in¡o@ster¡-science,com
wwwste¡¡-science.com

g
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The Company has disinvested its 100% holding in Steriscience Pte. Ltd Singapore and
transferred the same to Six Rays Holdings Pte Ltd vide Share Purchase Agreement dated 09rh
March 2021.

Accounts of Subsidiâries

The Statement containing salient features of the financial statements of the Company's
subsidiaries and Associates as required in Form AOC-1 is enclosed as Annexure 1 to thls
report.

7. Material changes and commitments affecting the financial position of the Company,
wh¡ch have occurred between the end of 6nancial year and the date of th¡s report

'Ihere were no material changes/commitments affecting the financial position ofthe Company
which have occurred between the end offìnancialyear and the date of this report.

8. The details of application made or any proceeding pending under the lnsolvency and
Bank¡uptcy Code, 201ó (31 of 2016) during the year along with the¡r status as at the
end ofthe financial year.

No application has been filed or proceeding pending under Insolvency and Bankruptcy Code,
2016 (31 of 2016) during the year.

9, The details of difference between amount of the valuation done at the time of one-time
s€ttlement and the valuation done rshile taking loan from the Banks or Financial
lnst¡tutions along xrith the reasons thereof:

The details of difference between amount o[ the valuation done at the time of one-time
settlement and the valuation done while taking loan from the Banks or Financial lnstitutions
are not applicable.

10. Publlc Deposit

During the financial year 2021-22, the Company has not accepted or renewed any public
deposits in terms of Sections 73 and 74 of the Companies Act, 2013 and the rules framed
thereunder.

11. Board of Directors and Key tlanagerial Personnel

As on March 37, 2022, Mr. Aditya Arun Kumar, Mr. Tarun Kumar Singh, Mr- Ankur Nand
Thadani, Mr. Mahadevan Narayanamoni, Mr. Chándrappa Seetharamaiah and Mr. Neeraj
Sharma are the Directors ofthe Company. Also, Mr. Neeraj Sharma holds the position ofChief
Executive Offi cer [CEO).

¡nfo@sterÈsc¡ence.com
wwwsteri-sc¡ence.com

Ster¡sclence Sperlålties Private L¡mited
(Formèrly Sterisc¡ence Pharma Prlvate
ctN - u24:t04tG2020PTC137884
Reg & Corp OfR No. 15A6 and 15/,116
Dol?san¡ Palya, Begur Hobl¡
Baonerghatta Road
Bangalore - 560076, lnd¡a
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During the Financial year under review, there were following changes on the Board of
D¡rectors of the Company:

¡ Mr. Ankur Nand Thadani and Mr. Mahadevan Narayanamoni were appointed as Non-
Execut¡ve Directors of the Company on May 03, 2027 eîd subsequently regularized as
Directors at the Extra Ordinary Meeting held on May 03, 2021.

" Mr. Aditya Arun Kumar who was appointed as Additional Director, on lantary ZT,ZOZI was
regularized at the Extra Ordinary Meeting held on May 03,2021.

. On lune O2,202L Mr. Chandrappa Seetharamaiah was appointed as an Additional Director
ofthe Company and regularized at the Annual General Meeting held on O ctober Zg,ZOZI.

' 0n lune 02,2021, Mr. Tarun Kumar Singh was appointed as the Whole Time Director for a
period of 5fFive) Years.

, On November 22, 2021,, Mr. Neeraj Sharma was appointed as an Additional Director and
CEO ofthe Company.

changes made in composition of Board from the close of financial year till the date ofreport!

There were no changes in the composition of Board from the close of financial year under review
till the date ofreport.

12. Meetings of Board

During the year ended March 31, 2022, 14 (Fourteen) Boerd Meetings were duly convened by
the Company and the details are as under:

Date ofthe No. of Directors Present
1. ADril 09. 2021 2
7, ADril 19. 2021 z
3. Mav 03.2021 2
4. Iune 02, 2021 4

lune 08. 2021 2
6. lulv IZ.ZO27 4
7 SeDtember 22. 2021 5

October 06. 2021 5
9. October 29. 2021 5
10. November 22,2021 5
11. December 15,2021 3
72, December 22.2OZl z
13. Februarv 17. 2021 3
t4. March 02,2022 s

¡nfo@steri-sc¡ence.com
www.steri-science,com

Steriscience Spec¡alties Pr¡vate Limited
(Formerly Sterlsc¡ence Pharma private Um¡ted)
ctN - u24304KA2020PtC1 37884
RE; & Corp Oft No. 15U6 and 1yt16
Do€san¡ Palya, Begur Hobli
Bannerghatta Road
Bãngalore - 560076, lndiàw
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Number ofmeetings attended by eâch of the directors are as below:

Sl No Name ofthe Directors l¡umber of meetinss attended
L Tarun Kumar Sinsh L4
2 Aditya Arun Kumar 10
3. C Seetharamaiah

Ankur Nand Thadani
06

4. 08
5. Mahadevan Naruyanamolìi 08
6. Neeraj Sharma 03

ln
Name oflhe ÊDtitv Relãliînehlñ l[vestrÍent Loer Puntose
Brooks Ste¡iscience
Limited

Associate Company 744,I9 ¡nvestment

Associate Company 100 Büsir¡ess Purpose

Tenshi lGizen
Pr¡vate Limited

Croup Companywith
common Directo¡s

220 Bùsiness Purpose

13. Risk Management

The company has a risk management framework for identifr/ing and managing risks. Board of
Directors ofthe company regularly reviews the framework and amend as and when required.

14. Auditors

The Company in its Annual General Meeting held on October ?g, Z0ZI, have appointed M/s.
Deloitte Haskins & sells LLp [DHS), Bengaluru, chartered Accountants (Firm RËgistration ño.
008072s) were appointed as statutory Auditors of the company to tiold the;ftice tiu rhe
conclusion ofSixth Annual General Meeting.

15. Aud¡t Report

There are no qualifications, observations or adverse remarks in the Audit Report issued by the
Auditors ofthe Company for the Rnancial year ended M arch 31., Z0ZZ.

16. Particulars of Employees

The statement containing partifllars of employees as required under Rule 5 (2) of the
Companies (Appointment and Remuneration of Managerial personnelJ Rules 20i4 wilt be
open for inspection at the Registered omce of the company during wãrking hours and any
member interested in obtaining a copy of the same may write to the Directors at ùL
registered office ofthe Company.

17. Partlculars ofloans, guarantees or invcstments by the Company

Particulars ofinvestments made, loans given and guarantees provided in terms ofsection 1g6
of the companies Act, 2013 during the Financiar year 202 r.-zi are as per details given below:

info@ster¡-sc¡ence.com
w/w,/.ster¡-science.Com

Ste.iscience Speciah¡es Pr¡vate Umited
(Formerly Sterisclence phafma private Lim¡ted)
ctN - U243(XKA2020PÍC1 37884
ReE. & Corp Oft No. 15216 and 19t16
Dorasani Palya, Begur Hobl¡
Barrnerghatta Road
Bangalore - 560076, lnd¡åffi
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18. Part¡culars of Contracts or Arrangements with Related parties

All the transactions entered with related parties are in the ordinary course ofbusiness and on
arm's length basis.

Further, there are no materially signifìcant related party transactions with its promoters, the
dire,ctors or the management, their subsidiaries or relatives etc. that may irave potential
conflict with the interests ofthe Company at large.

The particulars of material contracts or arrangements with related parties referred to in
section 188[1), as prescribed in Form Aoc-z of the Rule e(z] of companies [AccountsJ Rules,
2014 is given as an Annexure 2 to this Report.

19, Corporate Sociâl Responsibility

The provisions ofsection 13s ofthe companies Act, z013 were notapplicabre to the company
for the fìnancial year 20Z|-ZZ as the Company has incurred losses.

20. Preventlon ofSexual Harassment at Workplace

The company is committed to provide a safe and conduciye work environment to its
employees. The company has constituted a posh committee and the policy for prevention of
Sexual Harassment at Workplace is in place.

Your Directors further state that during the year under review, there were no cases frled
pursuant to the sexual Harassment of women at workprace (prevention, prohibition and
Redressal) Acr, 2013.

There were no incidents reported for year ended Marchgt,ZO?Z-

21. lntertral F¡nanc¡al Control

The Company has in place adequate internal frnancial controls with reference to fìnancial
statements. During the year, such controls were tested and no reportable material weakness
in the design or operation was observed.

2 z . significant and mater¡al orders passed by the Regurators or courts or Tribunals

There are no significant and materiar orders passed by the Regulatorq courts or Tribunals
that would impact the going concern status ofthe Compàny and its future operations.

23. Directorrs Responsibility Statement

ln accordance with section 134(s) ofthe companies Act, 2013, the Directors ofyour company
to the best oftheir knowledge and abiligr confirm that:

ßI l:r 33si3ffi

info@steri-sc¡ence.com
www.steri-sc¡ence.com

Ster¡science Specialties Pr¡vate L¡m¡ted
(Formerly Sterisc¡ence phama private L¡mited)
crN - u2¡tit{xKA2020PTc1 37884
Reg & Corp Ofi No. 15'/6 and 19t16
Dorasan¡ Palya, Begur Hobli
Ba nergh¿tta Ro¿d
Bangalore - 560076, tndià
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aJ in the preparation of annual accounts, the applicable accounting standards have been
followed along with proper explanation relating to material departures.

b) they have selected such accounting poiicies and applied them consistently and made
iudgments and estimates that are reasonable and prudent so as to give a true ;nd Fair view
of the state of affairs of the company at the end of the financial yeãr and of the profit and
loss ofthe company for that period;

c) they have taken proper and sufñcient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding tie assets of thã
Company and for preventing and detecting fraud and other irregularities;

d) they have prepared the annual accounts ofthe Company on a going concern basis;

el they have devised proper systems to ensure compliance witì the provisions of a
applicable laws and that such systems were adequate and operating effectively.

24, Conservation of Energr, Technolog¡r Absorption and Foreign Exchange Earning/ Outgo
and Resea¡ch & Development

The particulars as prescribed under section 13a(3xm) of the companies Act, 2013 read with
rule 8(3) of the Companies (Accounts) Rules, 2014 is enclosed às an Annexure 3 to the
Directors'Report.

25. Appreciation

your Directors would l¡ke to express their gÌateful appreciation for the excellent support and
co-operation received from the shareholders, customers, Financial Institution!, Eanks,
covernment Authorities, Reserve Bank of tndia, ManuFàcturers and suppliers to the company.'

we would like to place on record Dur sincere appreciation for the totar commitmenq
dedication, untiring efforts and hard work put in by thó employee members at all ¡evels ofth;
Company in realisation ofthe corporate goals in the years ahead.

Place: Bengaluru
Date: September 30, ZO2Z

info@steri-science-com

For and on behalf of the Board of D¡rectors of
Ster¡science Spec¡alties Private Limited

Singh

DIN: 08854953
Director

DINr 07405773

Steriscience Spec¡alt¡es Private Limiled
(Formerly Steriscience Phaínå private Limited)
ctN - u24304XA2020Ptc137E84
Reg & Corp Ofe No- '15U6 aîd 154116
DoEsan¡ Palya, Begur Hobli
Bannerghatta Road
Bângalore - 560076, lnd¡a

ü;g:s:riffi

ffi wvrtw. ster¡-science. com
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Annexure 2

Form No. AOC - 2
(Pursuqnt to clouse (h) ol sub-sectíon (3) ofsection 134 of the Act ond Rule 8(2) of the Companies (Accounts) Rules, 2014)

l Details ofcontracts or arrangements or transactions not at arm's length basis - There were no contracts or arrangements or transactions entered into by
the Company with related parties during the year ended March 31, 2022 which were not at arm,s length basis.

2. Ðetails of material contracts ot' arrangement or transactions at arm's length basis for the year ended March 31, Z0Z2 are as below;

Steriscience Sp. Zoo Sale

Step-Down Subsidiary

Solara Active Pharma Sciences Limited Purchase Upto March 31, 2022

).

nf

Enterprises controlled, owned or
significantly influenced by controlling
parties, directors, key management
personnel, promoter or person holding
significant interest in the Company

Strides Pharma Science Limited

Enterprises controlled, owned or
significantly influenced by controlling
parties, directors, key management
personnel promoter or person holding
sign¡ficarìt inteÌest ¡lì the Collìpauy

Purchase of Goods Upto 3r, 2022

Goods at A¡llt's
Length

Purchase of
Goods at Arm's
Length

ì

Amount
pa¡d as
advances,
if any

'õ:,
l-çj :"

låi ry

Date(s) of
approval by
the Board

Aptil 19,2027

April 19, 2021

Ap.tl 1r, r0r 1

(Rupees
¡n Mill¡on)

Monetary
Value upto

{ 50.00

Sallent tÊrms
ofthe
contracts or
arrangemenls
or transactions
Sale of Goods at
Arm's Length

20.00T

Duration ofthe
contracts /
arrangements/tran
sactions

Upto March 31, 2022

Nature of
contracts/
arrangements/
transactlons

Name(s) ofthe related party and nature of
relationship
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April 19,2027

April79,2021

April 19,2021

22/11/202L

15 /1.2/2021

Ls /72/20',¿1

{ 300.00

T 20.00

15.00

ì 110.00

- Çt'USD
Mill¡on

2i'SD
Mìlliorì

Purchase of
Goods at Arm's
Length

Business and IT
Support
Services

Upto March 31,2022

Upto March 31,2022

Lease of
Property as per
the rent
specified in the
agreement

¡rt

Sale ol Goods at
Arm's Length

Lipto M alclÌ 31,2022

'3 t, zt¿2

Utlto M:ìrulì 31,2022

Upt(r

Arm's

Rendecing
Services

Purchase ofGoods

Support Seryices
Business and lT

lntegration of SPD
& BLD plants and
project
management

lntegration of
SPD & BLD
plants and
proiect
management

Upto March 31,2022

l,ease of

Sale of Coods and
Capacity
Exclusivity Income

Business Support
Selvices

Stelis Biopharma Limited

Enterp¡'ises controlled, owned or
significantly influenced by controlling
pafties, directors, k"y management
personnel, promoter or person holding
significant interest in the Company

Tenshi Life Sciences Private Limited

Holding Company

Private Limited

Enterprises controlled, ownerl or
significantly influenced by controlling
parties, directors, key management
personnel, promoter or person holding
significant interest ¡n the Compâny

Karu na Business LLP

Enterprises controlled, owned or
significantìy influenced by controlling
parties, directors, key management
personnel, promoter or person holding

¡nterest in the
Std'iscìence Pte Limited

Enterprises controlled, owned or
significantly influenced by controlling
parties, directors, key management
personnel, promoter or person holding
significant interest in the Company

Sl.eriscìence Pte L¡mited
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April79,2O27

T 7,00Upto March 31, 2022Lease ofProperty

Sale ofGoods

Enterprises controlled owned or
significantly influenced by controlling
parties, directors, key management
personnel, promoter o¡ person hold¡ng
significant interest in the Company

Enterprises controlled, owned or
significantly influenced by controlling
parties, directors, key management
personnel, promoter or person hold¡ng

in the

Properties

Stelis Biopharma

Enterprises controlled, owned or
significantly influenced by conrrolling
parties, directors, key management
personnel, promoter or person holding
signifìcant interest in the Company

Lease of
Property as per
the rent
specified in the
agreement

Upto March 31,,2022 Purchase of
Goods at Arm's
Length

For and on behalf ofthe Board of Directors ofsterrscrence specrattres prrvate Limited

Place: Bengaluru
Datef September 30, ZOZZ

¡-11\r
Ta¡rinXumar

Dlffctor
--Æb

,,aj¡redr6arnaiah
Dlrector

DIN: 07405773

Singh

DIN:08854953

,.'."=:i.ï i.'.
/i --ì "

/--'., Þ{
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Annexure 3

The partianlars as ¡xescribed under Section ßa(3Xm) of tùe Comp¡nies Acç 2013 read
wlth ruIe 8(3) of tàe Cônpanies (Accounts) Rules, 2014

Á. Consentation of Ener¡5r: Measures have been taken by the company to reduce
energy consumption using energy effìcient equipment and by using the state of the
art technology.

B. Technologr absorption: Since business and technology are changing rapidl¡
investment in technology is of paramount importance to your company. The
management has been continuously investing in updating the relevant technologies
from time to time.

C. Expenditure on Research & Developmenù Nil

D. Foreign Exchange Eam¡ngs and outgor

For the period ended March 31, 2022 ¡or tlle period ended March 31,
lozl

?:t 54.66 74.16
Ouleo -103.19 -'t28.27

For and on behalf ofthe Board of Directo¡s of
Steriscience Specialties Private Limlted

Place Bengalunr
B¡tc! SêIrtsmbcr ?O, 2022

rl{
r\\..L
tffi-rn

Irircctor
D ùr OA8549S3

Æ6
Dll{: 07,105773

795



Deloitte
Haskins & Sells

Têl: +91 80 6188 6000
Fax: +91 80 6188 6011

¡f{DEPENOENT AUDITON,'S REPOR.I

1o lhc tlcmberr of gtGr¡3c¡ênce Spcc¡alflês prly.tc Lim¡tad
Report on tha Aud¡t of the Stånd.lon. F¡nâncial St.têmênt3

Oplnlon

We have aud¡ted the accompanying standalone financial statements of Steriscience Speclalties
Private Limited ("the company"), which compr¡se the Balance sheet as at 31 Mðrch 2022, and the
statement of Profit and Loss (including other comprehens¡ve Income), the cash Flow statement
and the statement of changes ¡n Equity for the year then ended, and a summary of s¡gnificant
accounting polic¡es and other explanatory informåtion.

In our opinion and to the best of our information and according to the explanât¡ons given to us, the
aforesaid standalone financial statements give the ¡nformation required by the compànies Act, 2o13
cthe Act") in the manner so required and give a true and fa¡r v¡ew ¡n conform¡ty w¡th the Indian
Accounting standards prescr¡bed under section 133 of the Act read with the cómpan¡es (Indian
Accounting standards) Rures, 201s, as amended, ("Ind As") and other ôccounting pr¡;cipres
generally accepted ¡n India, of the state of affa¡rs of the company as at 31 March 2022, ¡ts ross totar
comprehens¡ve loss, its cðsh flows and the changes in equ¡ty for the year ended on thât dâte.

Easis for Oplnion

We conducted our audit of the stândalone f¡nancial statements in accordance w¡th the Standards on
Aud¡ting spec¡fied under sect¡on 143( 1o) of the Act (SAs). our respons¡bil¡t¡es under those Standards
are further described ¡n the Auditor's Responsibil¡ty for the Audit of the Standalone Finàncial
statements section of our report. we arê independent of the company ¡n accordance w¡th the code
of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical
requirements that are relevant to our audit of the standalone finânc¡al statemênts under the
prov¡sions of the Act and the Rules made thereunder, and we have fulfilled our other eth¡cal
r€sponsibilit¡ès in ðccordancc with these rêqu¡rcments and the ICAI'S Code of Eth¡cs- We bel¡cvc thãt
the audit ev¡dence obta¡ned by us is suñic¡ent and appropriàte to provide a Þas¡s for our aud¡t op¡n¡on
on the standrlone lÌnancial stâtements.

Inform.t¡on Other than thc F¡n.nc¡¡l Statcmcnts and Audlto/s ReÞort Th.rcon

The Companyt Board of D¡rectors ¡s responsible for the other ¡nformation. The other ¡nformation
compr¡ses the information ¡ncluded in the directors' report, but doês not ¡nclude the consolidated
financiãl statements, standalone financ¡al statements and our auditort report thereon.

Our op¡nion on the stãndalone f¡nancial statements does not cover the other information and we do
not express any form of assurance conclusion thereon

In connection w¡th our audit of the standalone financ¡al statements, our respons¡bility is to read the
other informat¡on and, in do¡ng so, cons¡der whether the other ¡nformation is mater¡ally
incons¡stent with the stãndalone financial statements or our knowledge obtained durini the cource
of our audit or otherwise appears to be måterially m¡sstðted.

If, based on the work we have
th¡s other information, we are
regard.

performed, we conclude that there is a material misstatement of
requ¡red to report that fact. We have nothing to report in th¡s

Charteaed Accountênts
Prestige Tracie Tower, Level 19
46, Pðlace Road, High Grounds
Bengaluru - 560 001
Karñateka,India
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¡.|¡n.gcmcnt'3 Rcaponr¡blllty tor tflc 9t nd.lonc Finrnci.l St t mcñt¡

The Company's Boârd of Directors is respons¡ble for the matters stated ¡n section 134(5) of the Act
with respect to the preparation of these standðlone f¡nancial statements that g¡ve a true and fair
view of the financial position, financ¡al performance ¡nclud¡ng other comprehens¡ve income , cash
flows and changes in equity of the Company in accordance with the Ind AS and other accounting
principles generally accepted ¡n India.

Th¡s responsib¡lity also ¡ncludes maintenance of ãdequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for prevent¡ng and detecting
frauds and other ¡rregularities; selection and application of appropriate account¡n9 policies; mak¡ng
judgments and estimates that are reasonable and prudent; and des¡gn, lmplementation and
maintenance of adequate ¡nternal financial controls, that were operat¡ng effectively for ensur¡n9 the
accuracy and completeness of the account¡ng records, relevant to the preparation and presentat¡on
of the standalone financ¡äl stâtement that g¡ve a true and fair view and are free from mater¡al
m¡sstatement, whether due to fraud or error.

In preparing the standalone f¡nanc¡al statements, management ¡s responsible for assess¡ng the
Company's abil¡ty to continue as a going concern, d¡sclos¡ng, äs appl¡cab¡e, mattêrs related to go¡ng
concem ãnd using the go¡ng concern basls of accounting unless management e¡ther ¡ntends to
l¡quidate the Company or to cease operat¡ons, or has no realistic alternative but to do so.

Those Board of D¡rectors are also responsible for overseeing the Company's financ¡al reporting
process.

Âudito/s Respons¡bil¡ty for tfte Audit of the Standalone Finenc¡al Statements

Our objectives are to obta¡n reasonãble assurance about whether the standalone financial statements
as â whole are free from material m¡sstatement, whether due to fraud or error, and to issue an
àuditor's report that includes our opinion. Reasonable assurance ¡s a high level of assurance, but is
not a gu¡rantee that ¡n audit conducted in accordance w¡th sAt w¡ll al$rãys detect a matcrial
misståt€ment whên it GxisE. M¡sitatements can ar¡iG from fraud orerror and are cons¡dered rnaterial
if, individually or in thc aggr€gate, they could reasonably bc expected to influence the econom¡c
decisions of users taken on the basis of these standalone financ¡al statements.

As part of an aud¡t in accordance with SAs, we exerc¡se professional judgment and ma¡nta¡n
professional skept¡cism throughout the aud¡t. We also;

. Identiry änd assess the risks of material misstatement of the standalone financ¡al statements,
whether due to fraud or error, design and perform aud¡t procedures responsive to those r¡sks,
ând obtain aud¡t evidence that is sufücient and appmpriate to provide a bas¡s for our opinion. The
risk of not detecting a materiðl misstatement resulting from fraud ¡s higher than Íor one result¡ng
from error, as fraud may ¡nvolve collusion, forgery, ¡ntentional omiss¡ons, misrepresentat¡ons, or
the override of ¡ntemal control.

. Obtain an understanding of intemal f¡nâncial control relevant to the audit in order to design audit
procedures that are appropriate ¡n the c¡rcumstances. Under sect¡on 143(3X¡) of the Act. we are
also respons¡ble for expressing our opinion on whether the Company has adequate internal
financial controls system ¡n plðce and the operating effectiveness of such controls.

+!
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. Evaluate the appropriatrness of accounting policies used and thê reâsonåbleness of ðccount¡ng
est¡mates and relêted disclosures made by the mânagement.

. Conclude on the ãppropriatenegs of manâgement's use of the going concern basis of accounting
ônd, based on the audit evidence obtained, whether a mater¡al uncefta¡nty ex¡sts related to
events or cond¡t¡ons that may cast s¡gnificant doubt on the Company's ab¡l¡ty to continue as a
going concem. If we conclude that a material uncerta¡nty exists, we are requ¡red to draw attention
¡n our auditor's report to the related disclosures in the standalone f¡nancial statements or, if such
d¡sclosures are inadequate, to mod¡ry our opinion. Our conclusions are based on the aud¡t
evidence obta¡ned up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to cont¡nue as a going concern.

. Evaluate the overall presentation, structure and content of the standalone financ¡al statements.
including the d¡sclosures, and whether the standålone f¡nancial statements represent the
underly¡ng transact¡ons and events ¡n a manner that achieves fair presentätion.

Mater¡ality is the magn¡tude of m¡sstatements ¡n the stãndalone f¡nancial statements that,
individually or in aggregate, måkes it probab¡e that the econom¡c dec¡s¡ons of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We cons¡der
quant¡tat¡ve mater¡ality and qual¡tative factors ¡n (i) plann¡ng the scope of our audit work and ¡n
evaluating the results of our work; and (i¡) to evaluate the effect of any ¡dent¡fied misstatements ¡n
the standalone f¡nancial statements.

We commun¡cate w¡th those charged with governance regârd¡ng, among other matters, the plânned
scope and tim¡ng of the audit and s¡gn¡ficant aud¡t find¡nqs, includ¡ng any sign¡ficant def¡c¡enc¡es ¡n
internal control that we identiry during our aud¡t.

We also provide those charged with governance w¡th a statement that we have complied with
relevant ethical requ¡rements regard¡ng ¡ndependence, and to communicate w¡th them all
relationsh¡ps and other matters that may reasonably be thought to bear on our ¡ndependence, and
where appl¡cable, related safeguards.

Rcport on Othcr l..¡el rnd R.tul.torT Rcqslrclrt.ntt

1. As requir€d by Sect¡on 143(3) ofthe Act, b¡sed on our audit we rcport, that:

a, We have sought and obtained all the ¡nformation and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b. In our opin¡on, proper books of account as required by law have been kept by the
Comp¿ny so far as ¡t appeãrs from our examinat¡on of those books.

c, The Balance Sheet, the Statement of Prof¡t and Loss includ¡ng Other Comprehensive
Income, the Cash Flow Statement ônd Statement of Changes in Equity dealt with by this
Report are ¡n ågreement w¡th the relevant books of account.

d. In our opin¡on. the aforesa¡d standalone financial statements comply w¡th the Ind
specified under Sect¡on 133 of the Act.

AS

e. On the basis of the written representations received from the d¡rectors as on 31 Mðrch,
2022tâken on record by the Board of Directors, none of the directors is disqual¡fied as
on 31 March, 2022irom be¡ng appointed as ã director in terms of Section 164(2) of the
Act.

ltùl
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f. W¡th rcspect to the adequacy ofthe intcrnal financial controls over finânc¡ål reporting of
the Company and the operating eñectiveness of such controls, refer to our s€parate
Report ¡n "Annexure A". Our report expresses an unmodified opin¡on on the adêquacT
ãnd operating effectiveness of the Company's intemal financial controls over f¡nancial
reporting.

g. In our opin¡on and to the best ofour ¡nformation and åccording to the explanations given
to us, the Company being a private company, section 197 of the Act related to the
manâger¡al remunerat¡on ¡s not appl¡cäble.

h. W¡th respect to the other matters to be included in the Auditor's Report ¡n accordance
with Rule 11 of the Companies (Audit and Aud¡tors) Rules, 2014, as amended in our
opinion and to the best of our informôt¡on ånd accord¡ng to the explanations given to us:

i. The Company does not have any pend¡ng l¡t¡gations wh¡ch would impact ¡ts
financial pos¡t¡on

i¡. The Company d¡d not have any long-term contracts including derivative contracts
for which there were any mater¡al foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Educâtion and Protect¡on Fund by the Company.

iv. (a) The Management has represented that, to the best of ¡t's knowledge and
bel¡ef, as disclosed ¡n the Note 348(h) to the f¡nancial statements, no funds have
been advanced or loaned or ¡nvested (either from borrowed funds or share
prem¡um or any other sources or kind of funds) by the Company to or ¡n any
other person or entity, ¡ncluding fore¡gn ent¡t¡es ("Intermediaries'). w¡th the
understanding, r'rhether recorded in wr¡t¡ng or otherw¡se, that the Intermediary
shall, directly or indirectly lend or ¡nvest in other persons or ent¡t¡es ¡dent¡fied ¡n
any mânner whatsoever by or on behalf of the Compôny ("Ultimate
Benef¡ciaries") or prov¡de any guarantee, security or the l¡ke on behalf of the
Ultimåte Beneñciaries,

(b) The l.lan¡gam€nt has rcprrsênted, that, to the best of ¡ts knotyledge and
bel¡et as disclosed in the Note 348(h) to the financ¡al statements, no ñlnds have
been receivêd by the Company from any pen;on or cntity, including foreign
ent¡ties ("Funding Part¡es'), with the understanding, whether recûrded ¡n wr¡ting
or otherwise, that the Company shall, d¡rectly or ¡nd¡r€ctly, lend or invest in other
persons or entities ldentified ¡n any manner whatsoever by or on behalf of the
Funding Party ("Ultimate Benefic¡ar¡es") or provide any guarantee, secur¡ty or
the like on behalf of the Ult¡mate Beneficiarfes.

(c) Based on the audit procedures that have been considered reasonable and
appropr¡ate ¡n the c¡rcumstãnces, nothing has come to our not¡ce that has câused
us to believe that the representations under sub-clause (i) and (i¡) of Rule 11(e),
as provided under (a) and (b) above, contain any materiâl m¡sstatement.

v, The company has not declared or paid any dlv¡dend during the year ¡n
contravention of the provls¡ons of section 123 of the Compan¡es Act, 2013.

Page 4 of 12
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2. As requ¡red by thc Compan¡es (Auditor's Report) Order, 2020 ("the Order") issued by the Central
Govemment in tèrms of S€ction 143(11) of the Act, we g¡ve in "Annexure B" â statcment on thc
matters specif¡ed ¡n pårågrðphs 3 and 4 of the Order.

For DGlo¡ttG ta.3k¡ni .nd S€¡ls
Chartered Accountants

Firm's Registration No.008o72S

JqsÅr:
Sâthya P. Koush¡k

Partner
Membership No. 206920

UDIN: 20692oAYQUPV6655

Place: Bengaluru
Date: 30th September 2022
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ANÍTIXURE *A" TO T]IE ¡NDIPEÍ{DEÍ{Î AUDTIOR:S REPORY

(R.fGrrGd to ¡n p.r¡gÌapñ 1(f) undcr'Rcpoft on Othar t gal ¡nd Rcgulatory Rcquhcmcnts'
s.ct¡on of our rcport of evcn datê)

R.Þort on th€ lntem¡l F¡nanc¡al conlrols ovêr Financial RGport¡ng under Gltu3ê (¡) of sub-
sect¡on 3 of Sect¡on 143 of the Companiê3 Act, 2013 (*the Act")

We have audited the internal financial controls over f¡nanc¡al report¡ng of Steriscience Specialties
Private Limited ('the company") as of March 31, 2022 ¡n conjunct¡on with our audit ofthe standalone
financial statements of the Company for the year ended on that date.

Management's Responsib¡lity for ¡nternal F¡nancial Controls

The Company's mânagement ¡s responsible for establ¡sh¡ng and maintaining internal f¡nancial
controls based on the ¡nternal control over financ¡al reporting criteriã establ¡shed by the Company
considering the essential components of ¡ntemal control stated ¡n the Gu¡dance Note on Audit of
Internal Financ¡al Controls Over Financ¡al Reporting ¡ssued by the Inst¡tute of Chartered Accountants
of Ind¡a. These respons¡bil¡ties include the design, ¡mplementation and maintenance of adequate
¡nternal financial controls that were operat¡ng effect¡vely for ensuring the orderly and eff¡cient
conduct of ¡ts business. including adherence to respective company's pol¡c¡es, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
account¡ng records, and the t¡mely preparat¡on of reliable f¡nanciål ¡nformat¡on, as required under
the Companies Act, 2013.

Aud¡tor's Respons¡b¡líty

Our respons¡b¡lity is to express an op¡nion on the Compäny's internal f¡nanc¡al controls over financ¡al
report¡ng of the Company based on our audit. we conducted our audit in accordance w¡th the
Guidance Note on Aud¡t of Internal Financ¡al Controls Over Financial Reporting (the'Guidance Note")
¡ssued by the Inst¡tute of Chartcred Accountants of India and the Standards on Aud¡t¡ng prescribed
under Scct¡on 143(f0) of the Companies Act, 2013. to the cxtcnt appl¡cablc to an audit of intcmal
frnâncial coñtrcls. Thosc Stândards and thc Guidånce Note ¡equ¡rÊ that we comply w¡th ethical
requ¡remênLg ând plân and p€rform tfie audit to obtâin rêasonablc assurance about whether
adequate ¡ntemal f¡nåncial controls over financial reporting was established and ma¡ntä¡ned and ¡f
such controls operated effectively ¡n all material respects.

Our audit ¡nvolves performing procedures to obta¡n audit evidence about the adequacy of the internal
financial controls system over f¡nanc¡al report¡ng and the¡r operat¡ng effectiveness. Our audit of
internal financ¡al controls over f¡nånc¡al report¡ng included obta¡n¡ng an understand¡ng of internal
financial controls over financ¡al reporting, assess¡ng the r¡sk that a material weakness exists, and
testing and evaluat¡ng thê design and opèrating efiectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the ass€ssment
of the risks of material m¡sstatement of the financiðl statemênts, whether due to fraud or error.

We bel¡eve that thê âudit ev¡dence we have obta¡ned ¡n terms of their reports referred to ¡n the Other
Matters paragraph below. is sufñc¡ent and appropr¡ate to provide a bas¡s for our aud¡t opinion on the
Company's ¡nternal f¡nancial controls system over financ¡al report¡n9.
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ftla.ning of ¡ntarn¡l F¡nanclal Controlt Ovar Flnanclal icportllrg

A company's internal financiâl control over financial reporting is a process des¡gned to prov¡de
reasonable assurance regarding the reliabil¡ty of financial reporting and the preparat¡on of financ¡âl
statements for external purposes in accordance with generally accepted accounting principles, A
company's internal financiàl control over financial repoÊing includes those policies and procedures
that

(1) pertain to the maintenance of records that, ¡n reasonãble detail, accurately and fa¡rly reflect the
transactions and dispos¡tions of the assets of the company; (2) provide reasonable assurance thðt
transact¡ons are recorded as necessary to perm¡t preparation of financial statements in accordance
with generally accepted accounting principles, and that rece¡pts and expenditures of the company
are being made only ¡n accordance with ãuthorizat¡ons of management and d¡rectors ofthe company;
and (3) provide reasonable assurance regarding prevent¡on or t¡mely detection of unauthorized
acquisition, use, or d¡spos¡t¡on of the company's assets thåt coúld have a material effect on the
financ¡al statements.

Inherent Limitations of ¡nternal F¡nancial Controls Ovêr Financ¡al Reportíng

Because of the inherent l¡m¡tät¡ons of internal ñnanc¡al controls over financ¡al reporting, includ¡ng
the poss¡bility of collus¡on or improper management override of controls, mater¡al misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluat¡on of the
internal financlal controls over financia¡ reporting to future per¡ods are subject to the risk that the
internal financial control over fìnanc¡al reporting may become ¡nadequate because of changes in
condit¡ons, or that the degree of compliånce with the policies or procedures may deteriorate.

Op¡n¡on

In our opinion, to the best of our ¡nformation and according to the explanations given to us referred
to in the Other lvlatters paragraph below, the Company has, ¡n all material respects, an adequate
¡nternal f¡nanc¡al controls system over financial r€porting and such ¡nternal ñnanc¡al controls over
financial reporting were operating effectively as åt Mal.ch 31, 2022, based on the crit€ria for intemal
f¡nancial control over ñn¡ncial rêport¡ng established by the respcctive Company considering the
essential components of intèmal control stated in the Gu¡dance Note on Audit of Int€mal Finânc¡al
Controls Over Finãncial Reporting issued by the Instltute of Chðrter€d Accountants of Ind¡a.

For D€lo¡tte Hesk¡nJ L SGll3
Chartered Accountants

Firm's Registrat¡on No.008072SJq*
t.thya P. Kou3h¡k

Partner
Membership No. 206920

UDIN: 22206920AYQUPl/6655
Placa: Bengâluru
Datc: 30th September 2022
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ANNEX''RE E ÍO I'IE INDEPENDENT AUOr¡OR'S R,EPORT
(Referred to in pâragrãph 2 under'Report on Other Legal and Regulatory Requirements' section of
our report of even dåte)

In terms of the ¡nformat¡on and èxplanations sought by us ând given by the Company and the books
of account and records exam¡ned by us in the normal course of aud¡t and to the best of our knowledge
and belief, we state that:

(i) (a) (A) The Company has ma¡nta¡ned proper records show¡ng full particulars, ¡nclud¡ng
quantitative deta¡ls and situat¡on of Property, Plant and Êquipment, Capital work-¡n-
progress and re¡evant deta¡ls of right-of-use assets.

(B) The Company has maintained proper records showing full part¡culars of intang¡ble
assets.

(b) The Company has a program of verificat¡on of fìxed assets to cover all the items in a
phased manner over a period of three years which, ¡n our opinion, is reasonable
having regard to s¡ze of the Company and nature of ¡ts assets. In accordance with the
program, fixed assets were physically ver¡fied by the Management. According to
informat¡on änd explanat¡on given to us, no mater¡al discrepancies were noticed on
such ver¡f¡cation.

(c) The Company does not own any freehold land and build¡ngs, thus reporting under
clause (i) (c) of the Order ¡s not appl¡cable.

(d) The Company has not revalued any of its property, plant and equ¡pment (including
Right of Use assets) and intangible assets during the year.

(e) No proceedings have been in¡tiated during the year or are pend¡ng aga¡nst the
Company as at 31 March 2022 for hold¡ng any benami property under the Benam¡
Transact¡ons (Proh¡b¡tion) Act, 1988 (as amended in 2016) and rules made
thereunder-

(iÐ (a) The inventories were phys¡cally ver¡fiêd during the year by the Management àt
rêåsonable intervals. ln our oÞinion and according to the ¡nformation and explànat¡ons given
to us, the coverage and procedure of such verificât¡on by the Management ¡s appropriate
håving regard to the size of the Company and the nature of its operãt¡ons. No discrepancles
of 10oó or more ¡n the aggregate for each class of inventories were noticed on such physical
verification of ¡nventories when compared $r¡th books of account-

(b) According to the ¡nformat¡on ând explanations given to us, the Company has been
sanctioned work¡ng cap¡tal l¡m¡ts ¡n excess of Rs. 5 crores, in aggregate, at points of time
during the year, from banks on the bas¡s of security of current assets. In our op¡nion and
according to the ¡nformðtion and explanat¡ons given to us, the statements comprising stôck
statements, book debt statements¡ statements on ageing analysis ofthe debtors filed by the
Company with such banks are ¡n agreement with the unaudited books of account of the
Company of the respect¡ve quarters.

The Company has made ¡nvestments ¡n, provided guarantee or security and granted loans
or advances in the nature of loans, secured or unsecured, to companies, firms, Um¡ted
Liab¡l¡ty Partnersh¡ps or any other parties during the year, in respect of wh¡ch:

(¡¡¡)
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(a) lhe Company has provided loâns ând security dur¡ng the year and detâ¡ls of which are
given below:

Amount tn
Lo¡ns Sccu.lty

A. Aggreqate ðmount granted
/ prov¡ded during the year:

- Joint Ventures 100
- Others 220

E. Ealance outstand¡ng as ôt
balance sheet date ¡n respect
of âbove cases:*

- Others 720

*The amounts reported are ât gross amounts, w¡thout considering prov¡sions made-
the Company has not provided any guarantee to any other ent¡ty during the year.

(b) The secu rlty given and the te rms and cond¡tions of the grant of all the above-mentioned
loans and secur¡ty prov¡ded, during the year are, ¡n our op¡nion, pr¡ma facie, not
prejud¡c¡al to the Company's interest.

(c) In respect of loans granted or advances in the nature of loans provided by the Company,
the schedule of repayment of princ¡pal and payment of interest has been st¡pu¡ated and
the repayments of pr¡nc¡pal amounts and receipts of ¡nterest are regular as per
st¡pulation.

(d) Accord¡ng to informat¡on and explanat¡ons given to us and based on the aud¡t procedures
performed, in respect of loans granted and advances ¡n the nature of loans provided by
the Company, there ¡s no overdue amount remain¡ng outstanding as ôt the balance sheet
date.

(e) None of the loans or advances in the nature of loans granted by the Company have fallen
due during the year.

(0 According to informat¡on and explanat¡ong g¡ven to us and based on the audit procedurcs
performed, tlrc Company has not grantêd any loans or advancês ¡n thc naùrrc of loans
either repayable on demånd or without specirying any terms or period of repayment
during the year. Hence, rcport¡ng under clause (ii¡XÐ is not àppl¡cable.

(¡v) In our opin¡on and according to the ¡nformation and explanations given to us, the Compàny
has complied w¡th the prov¡s¡ons of Sections 185 and 186 of the Compan¡es Act, 2013 in
respect of grant of loans, mâking investments and providing guarantees and securities, as
appl¡cable.

(v) Accordlng to the information and explanations g¡vên to us. the Company has not accepted
any deposit during the year ended 31 March 2022.

(v¡) The ma¡ntenance of cost records has not been specified for the activ¡t¡es of the Company by
the Central Govemment undèr sect¡on 148(1) of the Compan¡es Act, 2013.

(vii) According to the information and explanations g¡ven to us, in respect of statutory dues:
a) Undisputed statutory dues, including Goods and Service tax, Prov¡dent Fund, Employees'

State lnsurance, Incomê-tax, Sales Ìax, Service Tax, duty of Custom, duty of Exc¡se,
Value Added Tax, cess and other ríaterial statutory dues applicable to the Company have
been regularly depos¡ted by it with the appropriate authorit¡es ¡n all cases dur¡ng the
year
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There were no und¡sputed amounts payable in respect of Goods and Service tåx,
Prov¡dent Fund. Employees'State Insurânce, Income-tax, Sales Tax, Servicc Tax. duty
of Custom, duty of Excise, Value Added lax, cess and other mðterial statutory dues in
¿¡rrears âs ât March 31, 2022 fol a period of more than six months from the date they
became payable.

b) fhere are no statutory dues referred in sub-clause (a) above wh¡ch have not been
deposited on account of d¡sputes as on March 31. 2022.

(viii) There were no transâct¡ons relating to previously unrecorded income that were surrendered
or disclosed as income ¡n the tax assessments under the Income Tax Act, 1961 (43 of 1961)
dur¡ng the year.

(ix) (a) In our op¡n¡on and according to the ¡nformat¡on and explanat¡ons given to us, the
Company has not defaulted jn repayment of loans to bank,

(b) The Company has not been declared willful defaulter by any bank or financial
inst¡tut¡on or government or any government âuthority.

(c) Ìo the best of our knowledge and belief, ¡n our opinion, term loans availed by the
Company werè, applied by the Company during the year for the purposes for wh¡ch the loans
were obtained, other than temporary deployment pend¡ng application ¡n respect of term
loans raised towards the end of the year.

(d) On ön overall examination of the financ¡al statements of the Company, funds raised
on short-term basis have, pr¡ma facie, not been used during the year for long-term purposes
by the Company.

(e) On ân overall examinat¡on ofthe fìnanc¡al statements ofthe Company, the Company
has not taken any funds from any entity or person on account of or to meet the obl¡gat¡ons
of its subsidiaries, associates or jo¡nt ventures, as applicable.

(f) The Company has not raised any loans during the year on the pledge of securit¡es
held in its subs¡diäries, joint ventures, or assoc¡ate companies. as appl¡cable, and hence
rcport¡ng on cfause (ixxo of the Order is not applicãble.

(x) (a) The Company has not rðised moneys by way of ln¡tlal public offer or turther public
offer (includ¡ng debt instruments) during the year and hence reporting under clause (x)(ð)
of the Order is not applicable.

(b) lhe Company has made pr¡vate placement of shares during the year. For such
allotment of sharês, the Company has complied with the requirements of Sect¡on 42 and
Section 62 ofthe Compan¡es Act 2013, and the tunds raised have been, pr¡ma facie, appl¡ed
by thê Company during the year for the purposes fior which the funds were ra¡sed, othèr
than temporary deployment pend¡ng appl¡cat¡on. The Company has not made any
preferential allotment or pr¡vate placement of (fully or partly or optionally) convert¡ble
debenturès dur¡ng the yèâr.

(xi) (a) To the best of our knowledge and accord¡ng to the informat¡on and explanations g¡ven
to us, no fraud by the Company and no material fråud on the Company by its offlcers or
employees has been noticed or reported during the year ended 31 March 2022.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Compan¡es Act has been filed ¡n Form ADT-4 ås prescribèd under rule 13 of Companies (Aud¡t
and Auditors) Rules, 2014 w¡th the Central covêrnment, during the yeãr and upto the date

ñ/
of his report.
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(xii)

(x¡ii)

(x¡v)

(xv)

(xvi)

(c) As represented to us by the Management, there werc no whistle blower compla¡nts
received by the Company during the yeðr (and upto the dðte of this rêport)

The Company is not a Nidhi Company and hence repoÉ¡ng under clause (xi¡) of the Order ¡s
not appl¡câble.

In our opinion. the Company is in compliance with section 188 of the Compan¡es Act for all
transact¡ons with the related parties and the details of related party transactions havê been
disclosed ¡n the financial statements etc. as required by the applicable accounting standards.
The Company is â private company and hence the provisions of section 177 ofthe Companies
Act, 2013 are not applicable to the Company.

(a) The Company is not requ¡red to appo¡nt ån internal aud¡tor, as per the prov¡sions
contained ¡n Sect¡on 138 of Companies Act, 2013, which ¡s also justif¡ed by the nature and
size of the buslness of the Company. Hence report¡ng under (x¡v) (a) of the Order ¡s not
applicâble.

(b) The Company has not appointed internal auditors. Hence reporting under (xiv) (b)
of the Order ¡s not appl¡cable,

In our op¡nion and according to the informat¡on and explanat¡ons g¡ven to us, dur¡ng the
year ended 31 March 2022 the Company has not entered ¡nto any non-cash transactions
with ¡ts d¡rectors or directors of ¡ts subs¡d¡aries companies or persons connected with them
and hence prov¡s¡ons of section 192 of the Compan¡es Act, 2013 are not applicable.

The Company is not required to be reg¡stered under section 45-IA of the Reserve Bank of
India Act, 1934. Hence, reporting under clause (xv¡)(a), (b) and (c) of the Order ¡s not
applicable.

The Group does not hâve any CIC as part of the group ând accordingly reporting under clause
(xvixd) of the Order is not applicable.

The Company has incurred cash losses amount¡ng to Rs. 277,2L million during the f¡nancial
year covèrÊd by our audit and Rs, 96.17 million ¡n the immediately pr€ced¡ng financial year.

There has beeñ no res¡gßåt¡on of the statutory auditoß of the Compàny during the yêar.

On the bas¡s of the f¡nancial rat¡os, ageing and expected dðtes of realization of financial
assets and payment of financial liabilities, other informat¡on accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and based
on our exam¡nat¡on of the ev¡dence supporting the assumpt¡ons. noth¡ng has comê to our
attention, which causes us to bel¡eve that any material uncertainty exists as on the dâtè of
the audit report ind¡cating that Company is not capable of meeünq ¡ts l¡ab¡l¡t¡es existing at
the date of ba¡ance sheet as and when they fall due w¡thin a period of one year from the
bålance sheet dðte. We. however, state that this is not an assurance as to the future viâbil¡ty
of the Company. We fu rthêr state that our reporting is based on the facts up to the date of
the aud¡t report and we neither give any guarãntee nor any assurance that all l¡abil¡ties falling
due within a period of one year from the balance sheet date, w¡ll get discharged by the
Company as and when they fall due.

(xvii)

(xviii)

(x¡x)

ñ,
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(xx) The Company was not having net worth of rupees five hundrêd crore or more, or tumover
of rupees one thousand crore or more or a net prof¡t of rupees five crore or mor€ during the
immediately preccding financiâl year and hence, prov¡sions of Section 135 of the Act are not
appl¡cable to the Company during the yeãr. Accord¡n9ly, report¡ng under clause 3(xx) of the
Order ¡s not applicable for the year.

For Dclo¡tt HeJklnJ & Sclls
Chårtered Accountants

(Firm's Reg istratiQn No. 00q072S)

JMaÅ.<
Sathya P kLusrr¡t

(Partner)
(Membership No. 206920)

(UDIN : 222069204YQUPV6655)

Place: Bengaluru
Date: 30th September, 2022

Page 12 of 12

807



St¿r¡scienc. Sp€ciÂlfies P vrte L¡m¡red (formcrly ktlown âs Stcrisc¡.ncc Ph¡¡m¡ Pr¡vâtc L¡Ditcd)
Ståndâiore Balånce Sheet ¿s at 3 I March 2022
(Amount in Rupe€s Million, except for shâres daÌa or as otherwise sÞted)

prrticuh¡! Not. as ât Asra

, No. 3l-MT-2022 31-M¡r-2021

Property, pÌant and equipment
Right ofus€ Assct
Cåpital Wo¡k i¡ Progress

Onhêr intangibÌe ¡ss€ts

Int¡n gible assets under devêloprhcnl
Financinl assets

kryestmellts
Other financial assets

132.04
7U.54

2.47

7322
2.48

2^
2B
2C
2D
2E

3

4

0.03

431.03144.19
8r.98

Currcnt asscls

Finåncial åss€ls

Trade rcc€ivab¡es

Cash ¡nd cash equivalents

Other balances with banks

Other linancia¡ ãsse6

191.78

436.26

5t577
370

ll l.5l
t l_46

420 00
o03

765.45

017

6r.66

0.14
265 79

f,quity âtrd Iiâbilities
F4'¡itv

&uity share capitål 10

Liebil¡tiÊs
Notr-cllrrent l¡âbilities

FinânciåÌ liebilities
Borrowjrgs
Lease Liabilities

Provisions

t2
13

15

69?.90

640.71

165.32 o26

Cùlretrt li¡bil¡lies
Financiâl liabilities

Bonowings
Irase Liabilitics
ftadc påy¡bl6

- Ducs ofmjcro ånd small cnt rfrises
- Du.s ofother th¡n micfo rnd sm¡ll .ntcrÞriscs

Othcr fmr¡cial liabilitics
Povisions

12

l3
l7

l4
l5

339.82
127.14

2,47

1,0523?
t@23

15.66

847.45

14229
126,53

0.34

In terms of our report attåchad

For Dêtotttc llålkitrs & Sells
CÌartered Accoùntants
Firms Registralion Number: 0080725

For tnd ôtr lÊh¡lf of Ao¡rd of DiñcfÐrs

.i#ffi4. -ffit"-.
Dir€ctor
DIN : 069999081

*h,,

p¡rt

Þ¡rtncr
Membeßhip Numbec 206920

PIåcc : BangÊluru
Dåte : September 30, 2022

PI¡ce : BenBaluru

Date : September 30, 2022

DIN : 0tE54953
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Stcrisc¡ence Speciâlt¡ee Private Limited (formerly known ¡s Steriscicnce Pharma Priv¡tc Limited)
Sta¡dâlone Stafement ofProfit and Loss for the year ended 3l March 2022
(Ajrìount h Rüpees Million, er(cept for shares data or âs otherwise $t¿ted)

Note For th! y.¡r For th€ pcriod from
P¡rticnl¡rr No. endcd 29 August 2020 to

Other incomç 19 26.90 0.77
fol¡l iñcomc 701.13 14.93
Expeneas

Cost ofûde¡ial consumed 20 331.56 12.63
Chåûges in inventories off¡ni$hed goods and work-inTrog¡ess 2l (70.62)
Employee benefils expense 22 332.60 11.E2
FirsDce cosß 23 26.70 9-33
Depreciation ånd smortisation e{pensê 24 107.3ó
Othe.oç€rses 25 358.59 77.32

Tof¡l ÊrDcnscs 1,086.18 111.10
Loss before t¡I (385,05ì (96.1Ð
Tåx o{pe¡¡se

Cu¡refrt tax
I)eferred tax

Other CompÌehensive Incolne
Items thåt wìll trot be reclassified subseqùedly to profit or loss 30 (4.s2)
I¡lcome tax ¡elating to ilems lbal will rot be ¡ecl¿6sifred sub6equ6¡tly to proñt or losr , -

Total other compr€hcnsivc iûcomê (4.52) -
Tot¿l comprchenßive loss fûr thc Þeriod (J89.57) (96-l?)
Earnings percquity share (frcc value ofRs. 10/-.¡ch)

Bâsic (in Rs.) (22,472.86) (1,944.65)
Dilûted (inRs.) (22,472.80 (7,9,f4.65)

lû te¡ms ofou¡ r€port attached

For Dcloitte H¡sk¡ß & Sells For and on bchalf of Board of Dir.ctors
Charteaed Accouûânts

M
**k",.Pdtacr

Mc¡¡bership Nut¡b.r: 206920

Place : B€rig¡lun¡
Dare ; September 30, 2022

Àd¡ty¡ An¡n Kûm.r
Di¡Ê61or

DIN : 069999081 DIN : 08t54953

Place : Bengaluru
Darc : Scpbmbcl 30, 2022
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StcÈc¡cnce Speciâlti.s P.ivâie Limited (fornerry l{rowr rs Ster¡sci.trcc Phâm¡ Privàtc Liûit d)
Sledalorìe SÎâteft.nl ofcash flows for the year ended 3¡ Ma¡c¡ 2022
(Ætount ir RDpccs M lion. cxcept for shârEs dâla o¡ ¿r oth.ßy¡s€ itatcd)

3l M¡rth 2022
2, Auglrst 20r¿0 ro
3l M¡rch 20ZI

Prtltu(Lolt) bcfoE tlr Ior rùc pêr¡od

AdiusûÂ€rrs for:
tÈprÊciation and ùnoÍisation
I¡r€rcí lícom. on Bük D.Doeit
Intcrcst lncomc on lÍiûlorpolatc Dlposit
Pfohl on Salc oflnvesim.trts

InÈrcsl Income Iiom fin¡ncí¡I Èrsels

¡i¡a¡ce Costs

Urc¡liscd exchãn¡e (fiainlloss (nct)
IllBtñ€ñt Mifiñ òfl

(rEs.0sl

lot-36
ol.?l:

(2.151

(9-53
(1.991

26.tO
038

(96,17)

(0,03)

933

untrÂcs m s!.kng cap¡lal:
Adiùstmcnts for lincrcase) / decGa¡e i¡ oper¡tios .ssat!;

Olher Financial Assels

Adilstûcît! for increasê / (d¿crEa¡c) i¡ op€râtir¡¿ l¡¡ù¡lÌt¡ês:

Oth€r Financial liabiliùes

(425.1t7

(704.18

e.2a
095.89

9501ó
34.0't

05.59)

(20.09)
(5 22)

l4-ì9

C¡sù ¡ow fmm ¡rv.stitrq ¡ct¡vitics

C¡pital exÞdditù¡È on fix.d rsscls, includ¡ns caÞital ãdvances

Procædv(InÈslÌ¡út) in tixed deposils wilh malu¡ity ofmore thm 3

S.cì¡rity Deposit Pâ¡d

I¡wslmats in subsidie'es

340.4ó
(785.45ì

(516.r2:

(1r5.40:

(?582J)

(331 03)

Clsù flon, fron fu¡llcirÊ .otiviti€s
Prcceeds from issuc ofcqrrily sùâ¡cs

Procccds &oñ SccùRd lodrs (¡¿t)
Payment of inler.$ ponion of hase li¡bilirics
Peyment of Þnncip¡l Þortion ôf leâs. liâbilitiÈs
PrúêeÊds &om (rcpaynent oÐ iÃt r+orpo¡á€ d€posils

40IJO
1,01ó 75

(l&?f
(r9. r 5:

(820"001

362.10

ut 45

:$h on b'rd
tdùlcc widl ù6nts:

- Iû cì¡ûr¡t ¡ccor¡nl
- ln dMit aYflmr

o.tl

,136.l5 I t.46
¿?0 m

Cb¡.td.d Aæomlånt3

S¡tüy¡ Ì

Mdübe61¡ip Nmber: 20ó920

Plå.€ | Bcnlt¡lùru
Drt r S.ptÈmbcr 30, 2022

M 4=-
Adityr A¡ur Kum¡r T¡r¡¡Iùo¡r S¡¡¡t
DiEctor or.øt I
DIN . 069999081 DIN I dúÉass3

Fordd o! b.h¡lf of Bo¡rd ofDircctoE

Plåcc : Sensåluru
D.t : Scpt.rtrbc¡ 30, 2022
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Sterisciê¡cc Speci¡ltics Privete Limited (foImc¡ly kror'l ¡s Steriscicnc€ Pl¡¡m¡ Priv¡te Limited)
StÂndalone Staterncnt ofchanges in equity for the year ended 3l March2022
(Amout in Rupces Million, exccpt for shares dala or as otJrerwise st ted)

B¡h¡cr ¡t úe bcgl¡¡l¡g
oftle culrlrt Eportiry

!.rlod

Ch¡lgcs in
aquity slar€

ctpit¡l during
thc crrtt[t

B¡l¡!c.¡tlù.cod
of th¿

cuÍùt rcpûfting
p€¡iod

0.t4 0.03 0-17

B¡l¡ncc tr rt 29 Augurt 2020

Cb¡rgcs iD

cquity lh¡rc
crpit¡l during

B¡l¡nce ¡t the end

of thc
cuftert reportirg

period

0.14 0t4

À Eqdty sh¡rc c¡p¡t¡l

B Othcr equity

Currer¡t
P¡rticulrrs

Totâl cquity
rttriburrbh to
equity ùoldeÌs
ofthc
Comp¡¡ry

C¡p¡t¡I Reselve
Sccurities prêmiunl RÊt¡in€d

e¡rúiùgs

Re-

rf tù€
lèfir.d ber€ltt
Li¡biliti.r /

I¡ss for thê year

Þenium receir€d on shår€s issu€d during the yeår
Addition during the t€a¡
Other ComprÞhõnsive Income for the ,€3r
Bûl¡ne ¡t thê dd df thê cúrot Þm.tin! ¡¿riod

24;t4

lót _9ó

40t 46

(9ó 17

(385.05

t4 52\

265.79
(38s.osì

ßl-4ó
2+14

P¡rtis ¡rs
Tot¡l cqrit!,
rtt¡lbütröL to
!qltt!' loHff¡
Df th.
Coírpùt

Capit¡l R.tc¡rú
Rcl¡i¡cll
áf¡¡1.3r

Rc-
nc¡lutaúaût
Dfltc
lcln d b.reút
llrbllldca /

tccortjl

Lßs for the p.riod
Prrúium rrcèiwd on sbaras isrucd during th¿ period

B¡l¡ncc ¡t the .trd ofthê Drcvioì¡ ftûo¡liru DÊriod

361 96
(96.l?) p6.r?)

Irí.96

Sêe acaodp¡nying noles formiDg p6rt ofthe st¡¡drlo¡e finô¡cial siaEmcDii

In tcms of our lrport stt¡chcd

Chaíã€d Àccor¡r¡lånts

For¡ Dn bcù¡lrofEorrd ofDircctol'

Pl¿cc : BcngÊluru

Àdify¡ Alun Küm¡r
Direüor
DIN : 069999081

M
FjÀcS+:-

1t
T¡¡lú (ùB|rÌ si¡qh
Direc-tor

DIN : 08854953
Pa¡tner

M€mbeßhip Nunber: 206920 O fi€BÊD

Phce : B¿r¡Calun¡

Date : Septcmber ?0, 2m2 Dåtê
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Stc.i.c¡cncc Spccialties Pr¡v¿t€ Liúited {fornerly knoP¡ !s Stcrisciercc Pft¡a¡ Priwtc L¡n¡t¿d)
Notes to the st¿rdalore fi¡a¡ci¿l sialemcnls for the yeú eoded 3l Mùcb 2022

(Amoùt jn Rup.es MllioD, exc€pt foc sb.¡es datâ ôr as othenvise $ted)

Ll Br¡it of pnparrtior erd pr.s.ra¡tíDn

Comp¡ry i or¡r¡tio'! ¡rd Signìftc¡rt .ccoùnting po¡icici
Sr.riscje;cc Specialtres PrivaFl-irÍitcd (fômcly knoyn ås SterisciÈrcc Pharma PrivåÈ Lìnitcd) (lh€ "Compâny") is â Priv¡te limited Company

incorpor{.d ;n Àu$st 29, 2020 ùndcr the provisiors of Companics Âct, ?011 reilh lnê object ot intcr alia, ündc'ralilts lhc busincss of
dcvclopmc¡q månt¡f¡crùriûÊ, úù*cring å¡d dist¡ibùiior' of nichc pháÍnaceúicalr poducls ruch rs iûjcctabl.s for virioüs m¡rk€ts' Thc Coûr!6¡ty

las iß rlgisM âddEss.r PlotNo 30, Galary, I st Main Roa4 JÌ. N¡8!¡, Third Phat., Bc¡g.lüru - 5600?8.

ñ0.
I

Thcsc lin&ci¡¡ sbl€mc¡ls h¡ve bccn prcparcd lo comply in ,ll material asp.cß witì th. 'Iûti¡n AccoNting St¿¡d¡rdj ("hd

Scclion 133 oflhc Compani.s Ac! 2ol3 (lhc "Acl") re¡d ìvith Comp¡¡ies (In¡.tiã!¡ AccoulinS Sla¡dards) Rüþs, 2015 ánd

lês issuÊd lh.reafrer, ¿s ¡pplicâb¡c to thc Compa'ly, and orhcr rekvtnt provisions ofthe Ac!

AS") notifi.d urder

Thc fhrncial stat Fcds haw b.cn Ptllr.rc¡t ó¡ lhc hisrorical cost basis cxc.pt for e¡ràin finùrcial i¡struments wltich ,r€ mcrsurêd ât fåir vålu¿ 0s

dcsc.ib.rt ir dìe account¡¡g pol¡cies below. Hiíoricál cost is generålty b¡s€d oû rtu i¡i¡ v¿he ofthe consider¡¡jo! gjrcn i¡ exch3nge ofÀrsets.

Fari våtue ts rhc pricc rhÂt ñoùld bc rccctvÊd to sell an alset or p¡id to ûesfcr a lirbility in år or&rly tãsadion beùÀ€cn fna*et ,articipãtús å1 lhc

mËås@mcnt date. resårdtess of whether th¿r price is dircctly obs.ryable or èiri¡Mr.d usirg eothÊr valuatio¡ lÈch¡ìiqùa In ¿snmatjng tbe åir
vllæ of â¡ âsscr or â liâbitiry, &e conpany takcs into accoùnt thê characteristics of the åssct or liability if ¡natkct !¡rticipânls $o'lld lake those

cbâråctcrirtics irta âccoùnt whcn prcing ùe asscl or liÂbil¡ty ¡t the mcâsurs¡e't {hie.

AæoùÍbng poticies bal,ê beer consisÞntly applied except lvhe¡c â ûewly issùed accoìmlirg st¡¡dâ¡d is initi.liy âdoPlcd or a revisìoû to ¡¡ exislitrg

accounti¡g siard¡rd .cqùircs a chmgr in thc æcouûting pol;cy hiùerto in usc

1.2 IJsê of.stim¡ts ¡¡d judgcû¡ents
tÍ r-he app¡ica¡on of ñe Conoany! æcõunring pôl'ctes, ihe ma¡a€emènt of the Conpâny â¡e requiÉd to rllare judgcúctß, esdmtes and

ssúmprio¡s ¡bour ttl€ cårryirg mounrs of ssser. .¡d iiabilidd rhÍ arc not rcedùy appâ¡eûl from other sour.ês lle esùmt s ând âssocialcd

åssunptions are based oD historicâl expericncc a¡d othc¡ fâctors tlåt arc consid.red 1o b€ Elevåst Actr¡l .èï¡lß may dilfer from tÞese es¡imat¿s

The esri¡nâres ånd undcrlying a¡shptions are review.d on e ongoiDg basÈ Revisiof¡s to accounÚng estimaÌes dê r.cogrìsÈd in th€ Perìod in

vhich the cshñale is Eviscd if rhc ¡cvi:ion affccts only r[at p.riod, or in lhe p€rìod of lbe revision a¡d ñ¡tùre pùiods if tiì. revìsion afects bolh

ctrre¡l înd tuturc periods.

Thc foflo*ing ee the têy ¿ssumfrrions conccm;rg d¡ê fùiE, ed other kêy sotrei of.stimåtioo uncenainty åi thÈ cnd ôftb. rcporting Period th¡t

måy havc a s¡gllificùt risk of caù5ine a m-areriâl âdjùrment to tìc carying amounl! of¿lsels ¡nd ljabilitics r'/ithin lhe nert financitl ve¿r

(r) U$fûl lives ofprop..tt, pl¡trt ¡!d cqu¡t@ena

Ttlc Compery @ievs the usetut tiIê of p!û!efty. pt¡nr dd cquipmenÌ al the end of è¡ch rcpo.ting Dqiod Tljs ¿sses-nnenl mry result in c¡ånge in

t\e dcpræirtiof, *pêD!¿ iû 6¡turc periods

(b) Pmv¡siors ¡nd 6rtirs€nei6
Th€ r.cogririon 0Ãd meaçu.êmm1 of other pronslon5 À'Ê based on rhe assessment of thÊ gûbâbility of @ oltflov of ¡csourÈes. ând on pas¡

dpcrÈDc! ârü ci¡cumræccs knorh ar rhe rcponi¡g da,¡ Thc âctusl outfiorv of Eoùrces ¿t. fúrùê d¿¡c n¡y ther.'forc vð¡y fi'om lhe ñguE

êslir¡úred ¡¡ cnd ofeach rêporir¡g pe.iod-

(c) Imp¡imut or l¡¡âûcill ¡¡*t!
Thc imp¡irnent provisiors fo. fi¡r¡cial asscts ârê based on åssu¡npdons ¡bout risk of dcÂlll and exp€cted ctsh loss rates, Thè Compmy u!ês

judgclr¡cni in m¡king tilsc rssuplions ¡¡d s.lccti¡g 0lc intut! to t¡. i¡np{imcÍt c.lcul¡lio¡\ hâsed on Con!ât¡y's P.st hisrory, ? sting m¡rkct

côntlitions .s llÊ¡l as forwlrd looLii'S Estinttci st thc end of câch r.lortitg pcriod

(ùl 1,.¡r.! urdcr lrd AS I ró
I¡¡t AS I t6 rcqüiÉs tcssccs to dctcrmi!Ê rbc hlsc r.fm rs thc ¡o¡<rnccll.blc pc.iod of ¡ lc$e ¡¡tjurêd wìÙt ¡try oplio.ì to .rÈnd or lcrrlri¡¡È thê

te¡rc, ìfihe ù$ ofsuch opdoû is ftåsonrbty c.¡r¡ir. TiÊ Comp¡ny ûrlcs ùr .sslssmcrt m ù! .!ç.c&d lce tcfm o! ¡ l¡sèbylc.6c btsis snd

dErcby essêsúês $h.rh.r f is rcalonabty c.rr¡rì rlr¡t åny oñoDs lo ê,lEnd or tr¡niütc lhc.¡nù¿ct lilil bG.,(.rcr$ù rn cvduÂting thc lc¡tc t nn,

üÈ Cú'upÀn, cùßi¡tê¡s A¿&ß sì¡4ù rs ¡ny signific¡nr lcr!¿ho¡d ilnplgvcmcn! ùndlrbton ov.r lñ! lt!Â. t.lm, cod¡ r.l¡ing !o tlì. ¡.n¡iur¡ion of
the hrs! ånd th. imporrù¡ce of lbc ùndcùi¡ìg a5sct lo dF Compeny's oFr¡lions tåkiûg irto.ccoüñt ihè loc¡tion ofthc ûn¿edying aiset and lbe

avaitability of sù ¡blc altcmativls.The l€alc tcmì ir turure pcnor,s i3 r.¡lsrss.d 1o en5ùr. i\al thc lcÂse Þlm rEiecs lhe cuÍent .conomic

1.3 R!v!nù.recogtritton

S¡le ofEoods
Rmû€ is r.côg¡isld ylcn a plomisc in a curoÍrcr contrrct (perftmåDce obligâtion) hÀs b€en s¿lsfied Ùy ùa¡sfcr¡ing conùol ovêr lhe P¡o¡nis¿d

gDods io rhc cusrode.. Conùol ovcr a promised good ¡ef¡:ß ûo thc ¡bility to dirËct th€ ùsè of, ?nd obt¡in subsÞ¡ti¡lly ttl ofthe rcm¡iûirg tenel¡E

fiom, thosc Soodr Conl¡ol is ùsurìy rmsfcÍcd ùpon d.spatch of goo.Ls to thc cù5lon.r, in accûrdarcc \Ìith üle dclivcry ind åcccplance t Íns
igrÊed wirh lhe cùstome¡s, Thc smount of revcnue to bÊ rccog¡ís.d (trsrsa.lio¡ pricc) is b¡scd on ñe consid€t¡tion crpec¡cd to bc rcceiwd in

ê(c¡úgê for goods, exct{ding ¡moüts collcdc{t on bch¡lf of ùird parti€s such as s.lcs lar or other ta-{.s dirccdy linkcd !o salcs. If a conÈ¡ct

Fntainr moæ thbn onc perform.¡ce obligation, tùc trsrssction price is ¿.lloc¡tcd to c.ch pc¡fomùc. oblig¡liot b€s.d on tù!i. r.lâtivÈ stãnd-€ion€

s.tting pricês. RÊve¡ue arom producr sål€s 0rë recorded nr ofatlowùccs for csûimal€d ¡cbãtcs, c¿rh dilcouls ând €st¡rlrres ofp.odùct retuds, âll

ofwhich r¡E cslàblisbcd at thc tim. ofsolc,

Srl. ofs.rvh.s
Rêv.ruc from fD(ed-p.ic¡, fi¡€d rime fr¡ne conract$ wh.rc lc pcrfon¡ãncc obligarios üt s¡lisfEd ûvcr timc i5 reosnized on ¡ st¡itlìt_tnÉ b¡sis

ovêr the specified pcriod ü¡lcis somc olher m.thod betÞr rcprEscnls thc s¡¡gÊ ofcomplction, Provided lherÊ is rro üncerhitrt rs 10 meåsuctncnt or

CBAÑENEO

collccrability of Ìhe co.riderâtior
Rêvcnuê ñom develôpm€ t scñ/ice is tlcognisêd ot cost ptus a mårk uP ågr.€d w¡th ùê cüstomcr
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Nor.s lo rhe srúdâlone finúcial slãlrhenls fo. th. ycår .nded I I Mrfch 2022
(Amounl in Rup€es Millioq exæpt for shares dala or as olhenvise stated)

Dividend ¡ncome Êom invetu.nts is ¡Êcog¡ised when rhe sh¡¡Ehold.ls righi to r$eìee paymen¡ hâs bæn eslåblished (providcd thal iì is pmÞble
thât the cconodc b.dcfils wil flÕw to th. CompÐy ând thc amount of incomc c¿n bc mcssurÊd rcliabiyl

Irtle.csf i¡comê f¡on . ¡l|¿nciál ¿$ct is rccognisld wLn il is probrblc thål thê cconomic bcnêlils rviü now to lic Compary ,¡d the å¡noünt of
incone cân b. meÈslfcd rcli¡bly. Intcresr income is ¡ccrucd on ¡ tin6 brsir, by rcfer.rEc to th. prirciË] outsl¡nding âd ât th. clTcctiw ine¡lst
or. applicêbL, which ir thc r¡¡c tl'at cx¡c{y dñ.¡ruûrr csti¡Dâúed tunrre crsh rcccipts thloDglt th€ €¡pcct d lif. of ù\. f¡nanci¡l tss.t to th¡t alscfs
mt cr¡¡yi¡g .nor¡nl on ioitial ¡.co8nition.

1.4 Buriftil csnbimtioß
Acquiriiions ofbusjDcisês r¡è accouded for irsirg lhe lcqì¡i$tion m€ùþd, Th. c¡¡el.r¡iion tånsfcrftd ir â busiû.ss combinttior is metsüred at

ÈirvåIùê, \Ùlich is crl l¡têd ss thc sum ofthc âcquisition-d¡ùe f¡ir vãlùes ofth! assels lrânsf.rred by thc Conpnny, liabiliti.s incuÍld by lhe
Company lo tlle form.r own.ß of lhe lcquirêe and dF considc.¿tior ôÂt wås paid ;n cash. Acquisilion-rêl¡tcd cost! æ g.n ¡illy rccog¡js€d in
st¿Lmcnt ofprofit dd lors ¿s indrcd.
C¡pilêl rÈservê is fn.âsu€d ås rhc exccss of ùe fâi¡ vålue ofthe acquisiûon-d¡rc âmoutls of lhe ídûtifi¡ble ¡ssclt ¡cquircd ånd tlte liÂbliti6
assùrned ând sum o¡thc coGider¡tio¡ trânsÈrrcd-

At ilìe ¿cqùisition date, thc ideûriñÂble asstls ácqúrcd and Lbe lirbilitica as3lrlled â¡È rÊcognis€d at thcir fâir vtlu., .xc.Pt úÂt:

- .sscÈ or liåbililies rcl¡red to cmploycc bcn.flt afuslmems aft Éco8r¡is€d ¡nd ncåsü¡rd in ac.o¡dec. vilh Ind ÂS 19 Employee Benefits.

l.s Forrigtr curr.rcier trrÍsâctior! ãnd tr¡nrl¡tioo
]ìre fi¡nctional creæy of ih. Cômpåny is lhe lûdiu¡ Rup:c (Rs.).

Transactions in forcien cürßnciès ¡re ¡lco¡ded ã¡ the êxchùgc råie prevailing on th. dãt€ of tøsåction. Monctùy asscls a¡ìd liâbilitics
dcnomiratÊd ir lôrcig! cuftncies âtc hâIs¡âtcd åt the fimctional cüEcncy clos¡ng ntcs ofêxchâtge ût the rePori¡g dåte.

Erchdge diffcrcnc.s ùising o!ì setdcrllcnl or kârrlation of honclary ilems r¡e ¡ccogrised ir St¡tement of Profit and Loss exccPt to tle extút ôf
crchDgE differÈnces which ârc r€gâlded ¿s ¿Í ådjusiment to int€r€st corls on fo¡cign curc¡cy boFowings lbat are diEctly åhibutÀble to lhe

¡cquisitioq o¡ conslruction ofqualrying assc6, âr! øpii.l¡zÊd a 6l of¿ssels.

Non{oneiåry ass€ts ¡rd lisbiliti€s thât ,¡e nle¡surcd iû t€rms ofhis¡oncd cost ¡n fo¡cien cunencies ar€ ¡ol retr€¡slated. Income ed expênsè ilèns
in for.ign curercy åE tn¡slated ât üÉ âvF¿ge excha¡te ¡åies for the pen¡d, u êss .xchdgc d.s nucnÞl¿ sisnjfEmuy d¡¡ring ùal p€rìod, in

rvlìich øse ùc exclìugc ral€s ât thc dâlês oflhe ùânsactions arE u5.d

1.6 Borrcwi¡gs.¡d borrwiIg costi
BÕrowings â¡e rccogdsed iniriâlly åt fâir vâlü, net of transacrion cosn iúûr€d. Bonôwings are súbsequ.ntly ststed a¡ amonised cost. Àny

diffcrence beNv.en the procÊcds (¡€t of ù¡nsrio¡ østs) and rhe rcdmptjon \ãluc i, llcogrised in lhe ìícome st¡lcmcnt ôver the period of tbe

borowings usrng the effectivc ìntìêrest múe ¡ncrhod. Boûowìrgs aß cì¡çrified ås cùrfttìt liãbilit¡.s uìless thc Comp¡ny lìas an ùnconditioül rght to

dcfc! serdemcnt ofrhè l¡¡bility lor ¡1 161 12 montbs aic¡ the end oflhc reponing pcriod.

Borfowirß costs ìnclude:

(i) inrccst cx!êosÊ cdculacd ùsing lhe ètrèciir,. iûlcrest ht¿ mel,\od,
(ü) fma¡.e châ!8.s in r€$ecl offi¡åncË l.¡ses, ald
(iii) exchånge diffe¡enccs årisiûg ftom forÈign cùEency boruwi¡gs to the exÈot thåt tl¡.y arc rcgardcd 6 ¡¡ ådjusùnent 10 inle¡est costs.

BoFowing co6rs dirccdy åtrribuÌablE to úe ¡cquisition, mnsrruction o. p.odútiotr of qùalirying asse¡s, tlhich æ 6sets fhat ncccssatily ttlc ¡
subståntial period of timc 1o gÞt Mdy fo. th€ir intèndcd E or srle. 

''e 
âddcd to lhe cost of thoce sssels, uútil su¿h tiûc âs ttÊ &tsels átË

sabsa¡tiatly reârly tor their intÈndêd ui€ o¡ sale

InÈrcr ircom. arrcd o¡ rhÈ rÈmporâly intrshn¿nt of sp.cific bonorviogs pendi¡g thc¡¡ e"(p.ndilùrc on qùdiryúg âssels is d.ductcd Êom lhe

bofmwing cosÌs eligible br cåpiiatisålion.

AI olhd borcwing co6rs !¡ê rÊcoFri3.d in staûncût ofproff ¿nd los! in thc pcriod In wnich lhêy.r¿ iff¡¡lrcd.

¡-7 E[tplotc. b!¡cfits
Short ûûm oDllgir¡o¡¡
Li.bilirics for w'gci â¡d ssl¡rhs, i¡¿ludi¡E oth.¡ bcolfüs th¡t s¡! r{p.crd þ bô sdrhd \r/holly wilhin 12 Íþ¡rths ancr ¡}Ë e¡td oftlE pêriod in
vbioh thc .nploy.cs r.nd.r rhc Elii.d scrvicÈs ir! ¡r.rgq¡sêd in ftipcct of .rnploFcs' &rviccs up to lhc cnd of lhc æPonirg pcriod t¡d ¡¡!
m.¡su¡rd d ûr. û¡oùols €ipccÈd !o b. paid wh.n thc liabilitics æ sctdat
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Notes lo úc sta¡dâlôoe ñitec¡âl slate¡Erts for rhe yea¡ cnded I I MÂrch 2022
(Amount in Rupccs Millioq cxccpt for shÀrs data or as othênvisc sl¿ted)

P¡ymmts to dcfined conlributiotr rcti¡dcnt beftfir plans are recognised Às d €xpe¡Lse ivhen employcês hâvc cndercd scrvic! et¡litling lheD) io rhe

Fð¡ dcfin.d ber¡êfit rdjrement plan5! the co6r ôf p.oviding bmEfits is d.Èmjncd using drc projccúed ünit credit mcÙ¡o¿l, $ilh ¡ctut¡ial valudions
bcing @[ied out ât lhc.nd ofe¡ch r¡nu¡l rcporting pcriod. R.mcâsurcmênt co.Dprisirg åctuùirl gtins ¡nd lotscs, Ílc ÈlI4t ofthc changcs ûo lìc
assct c¿iling (if applicaùì.) a¡d rhc Èn¡m oû phn ¡ssets (eycludi¡g ner intcrcsl), i! rclccEd iñm.diåt ly in ltc brL¡cc shcst wilh a oh¡¡8. or cEdir
r..ognis¿d in oll.r csnprdr.¡rsivc imomê in dlc pcnbd ir whicù $cy occul R.n.åsìÌ.n.nr rccognis.d in attl.r conp.lhcnsivê incoûê is
rcf.cl€d imncdi.têìy in ret¡incd cãmjDgs and i3 not rêclâssificd to st¡rdncnt ofprofit and losr Pârt s.rvice cosl is remgnis.d in sl¡tcment ofp¡ofit
ånd loss in dlc pcriod of¡ pl.n È!¡end¡¡tht Net inÈflst is caJrulatcd by åpplyirg the di¡coun( råte al fu àcgiDi¡rg ofdtc Pc¡bd io th. nêt defiÂcd

bcn.fil liability or ass.t" Dêlined bcncli! cosls .¡c ca!.gorir€d ¡5 follows:

. s.úicc cost (includiDg c¡¡n nt s.rvicc cost påst scrvice cosl .s rvell ås gâirìs â¡d losses on cuiãilm€nls dd sclllêm.tÍs);

. nct inicrcst è{pen!. or incomc: ånd

Thc Compâny presculs tbê ûrst tìvo coÍDonenrs of delincd bcncfìt .osts in siåtemcnt of profit .nd loss iû tñe linc iLm 'Emplott€ bcncfús

c,(pense'. Cud¡ilmenl Eains ând loss.s ¡r! ¡ccouled for as past service costr

Tte rctir.nent ben.fit obligation rccognis€d itr rh. båla¡cr shc€t r€pr€sênr! lh. actual delicil or sûplus ir tl¡. Compdry's dêfmcd bc¡c6t pl¡ns.
A¡y surplus GsuftiDg nrom this câlculatior js liniLd to the pres!¡ú valuc ofÐy æo¡omic bene¡ts ¡v¿iìrble in l¡È fo¡r¡ of cftnds ftom the plar¡s o¡
r€düctions i¡ tutrc cônkihutioôs to the pl¿Ils.

A lj¿¡ilily for â lcmirÂtron bênefit is ncog¡i$d å1 thc earlièr ofwhen thè ènhty cân no loîgcr Ìvjtbdr¿rv lhc ôfftr of Ùìê ¡crmi¡alion bêo€ñt Ðd
wìcn tlt€ entily rccognisês any rcl¿led rcstrûcrùing cosls

Defned mntribùtio¡ pl!tr

Conùibution ùo d€fûed coûllibr¡tion plâìs a¡€ ¡ecognised as èxpens¿ ûhen employc.s havc rcDdcrcd sepices cntitùng tlÉm ro tuh bèrcñrs

Conpc¡s¡tcd ¡bs¿rcca

Conpensaþd åbscnces rvhich âÉ not expæted to æcùr wil¡in twclvè donths affcr the erd ofthê p..iod in \rhlch ñe cmployce ¡c¡ders rb€ .e¡Âted

No.

sêNices È!e .ecognised å¡ a¡ actuüialÌy d.t€mined li¡bility ¿1 lhe p!.sed valuê of rhe dcfiocd benefil obliearion
respect of compcnsåtcd abseæes expected to oærr wihìn twelw monihs âIìêr the qd of lhê pc.ìod in shich the

s.niccs, låbility for shodìc¡m employcc Þenefiß is measùrcd ¿l the undiscounted doút ôf the beneñls expæl€d
eúploycc ¡Erdcrs the relåred

to hÈ p4id in êx.lE¡gË for the

l.E T¡stio¡
In onE lf,y êxp¿Dsc rc!¡.s.nls lhc sùm ofthe 1ay cu¡renily payabiê a¡rt defercd I

I1Ë tax curcnuy påyât l. is bñd on t¡xable pofir fo. tl¡. yør. T¿vblc p¡ofit ditreß fioft 'profit heloÈ lu' æ Épord in th€ st¡temcût ôfprofÌl
úd ìoss becaüse of i{ems of income or exp€nse that $c t¿u¡le or dcduclible in olher }ra¡s a¡d itcms lh¡t are new¡ tdåble or deducliblê. Th€
Comps¡¡y s currc tÀx is câlculåìed Ning t4 Etes th¿f h¿v. bæn ênscl€d or subslåntivcly êr'âcred by Ìhe Ðd ofthe retorting p.riod

D.fèrcd iåx is recogn¡s€d on tc¡npor¿ry diffêrcûces betw€cn the c0rrying amounts ot åss.¡s ed liåb¡ìitÈs in the fimci¡t í¡rcmÊnts a¡d lhe
@ßponding tåx hâs.s ùsed i¡ lh€ {¡mpuàt¡on of tar@blc pmflt DÊfêncd t x lìÂbilitics ãrc Èúdrìly rcogni*d for ål ¡à\ablc tcmporåry
ditrcGnccs. Defen d bx asslts arc eÈncrâlly rccog4is€d for all dcdu.ribt! tempofa¡y diftcrcnc€s to ltÉ è\l¿'nl lhat it is p¡oõâb¡s lh¡t lânblc prolils
wifl b. avåilable sg¿inst whìch lhse dedwtible tenpo¡uy ditrq€ncrs cãn be ûtilis¿d. Such dêfeftd t¿x ñls and li¿bilides a¡è not rccogniled if
th. rc[lporary diffcn:ncs ariscs fi'om thc -ûitial rÈcog¡ition (oliE ú¡n in ¡ business comb¡n¡tÌon) ofâssets qnd l¡abilities id â tratçâctiorì. üår aIEçF
$either thc l¡xåble pmfit :ror ihc a4counting proñt

TÞ c¡rrying amor¡nt of dcic¡rcd r¡x .sscr¡ is rêvicwed åt thc .rd of.æh reloditrg p.riod and rcduccd to th. ¿¡i.nt 1¡¡¡t it i¡ no Img.r p¡obablê tl¡âr

s.rfEi.nt bx¡blc pßfib will be ¡v¡il¡Hc ro ¡low ¡[ or part ofthc ¡lsÊt ro bc r.cov!r.d.

DcÈrrcd t¡x lhòilitÈ! ¡¡d r!s.r! rrÊ r¡ê¡ru¡ld rt tùc i&r ñcs tb¡t .¡! aeccÈd to ¡pply in tIc p.riod i. which dl! lìrbilily ii sctdcd or th! rrsct
câliicd, brs.d on t¡x ú!s (md t¡x l.ws) thrt h¡v. bc.! cn¡clcd or subcÈ¡livcly út*r¿d by üìe crd oftllc rÈporing pcriod.

Th. m€¿rurûncot of d.fcrÌld t¡x li¡bi$ti.r .¡ú ¡ssêß relêsts th. t¡x cons¿qucrc€s dllr wo¡¡ld 6llow û!'tl lù. m¡¡ncr in which rhc Conp.ny

"xlEcq 
¡t ûc cnd oftt r.porting pcriod, þ rccowl or sclde thê c¡rryin8 lmoüt of ils.ssels.¡d liabilili.s.

Cùr¡!¡t ¡[d ddcrrc{Ì a¡¡ for tÌ. tcrr
CurÊ¡¡ rrd dcÈEEd l.x årË Ecogniicd i¡¡ r¡¡em.dt of proûl rnd loss, dc.pt rvhÊ! they f.lai. to ilcms lb¡l å!È rÉco8¡usêd in oütcr conprchctsive
incornê or directly in equity, ir rvlììch câsê, th€ cuff. and dêffi tÀl ¡r€ slso rccognised tu olhcr conprchensive incom. o. diÉ.{y ifl cquity
rcspcclivcly. Whcrc cunÈnt r¡x or dd€ÍÈd t¡x üis€s ftom lhe iniüal accou¡ting ftr â busi!ìêss conbin.lion, thc lr,x ctn.c1 is i*ludcd iD the
¡ccor¡ding ör the busin.ss combinaliorl
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Norcs tÔ the siârdalone fiDanci¿l stâr.ñên¿! fo. rtre ycd eûded I I Múch 202 2
(Amomt in Rupees Millior. .xcept for shå¡es dar¡ or ¿s othênvise $dted)

I.9 Propcrty, plâ¡t ¡nd €quipmÐt

Pmperty, plå¡l a¡d cquipmcnt hcld tor úsê in $c p¡oducäon or supply ofgoods or sewicei, o. for admi¡is1¡åt¡ve purposes, âre eâtcd in lhe batdce
shc.t Âr cor l€ss accMul¡lcd dcEectÂr¡on and ¡ccumutaled imp¿iment tûss.s.

Deprcciålion is r.cogflis.d so as to Mite oftft. cosl ofåsseß (orlErtfi frêrhold l4d ¡td prôpcrtics ünder constuct¡on) l.ss th.i¡ rcsiduål values
orcr thcir us.tul livcs, üing th. sùaigl}t-¡iæ merho¿ Thê cstinated uscnÌ hv.s, llsiduâl values å¡d d.pccirriôn nei¡od dc ÊvicwEd at thc erd of
.åch Eporting pùiod, witb tlrc cflcct ofâ¡y chargÊs in êstirDar. accounbd fot oo i prospêclivc b.'it

D.precialion on hngible fi€d âsstl¡ has becn provided on thc st¡aight-liæ mcúod as per tlÈ lJ.ful lifê pÈscribcd ir SclEdule ü to lhc Compønics
Act, 20Ì1. DcPltciâtion on tlle ãlsêts ¡cquiEd thlollgh busin¿ls combiD¡tion hås bccn provided on tlìe shÀighÈlinë mcthod as p.r the usÊtut life
prcscrih.d in the våluålion rÊpot ofthe Indepcndêûr Vâlucr.

Buüdins : l0lo 30 ye.¡s
Individùrl ßscls cofing lcss thâ!ì R3. 5,000 arc deprcciûrd i¡ fi¡ll in rhc yc¡r of purcba5c.

A¡ ilcn of ProFrty, plâ¡t å¡d êqüipmeiìl is derecogniscd upon disposal or whên no tuþr. econonic borcfits dc cxpccte¡t to ãr¡st Êon lhe
contirued us! ofúe Àsset 

^ny 
gâin or loss arising on thc disposat or rctircnent ofan ìte¡D ofpropc¡ty, plå ånd equipment is dctemi¡ed as rhe

difftrcncc behvË.n lhe sãler procêcds and thÊ cårfying amou¡tofrhe rss.ta¡d is recognised i¡ì sråLm. ofprofit ard loss-

W¡en ân itctr: ôfproperty, plânl and Êquipment is acquired in êxchdge fo! å nd-honc1å,? ãss.t o¡ ass¿ts, o. a combin¡tion of ¡no¡Êt !y and ûon-
mo.clåry asscls, thc cosl ofthrt item is mBurcd at fair \¡¿lue (even ìf inc cnr¡ty cânnor inmcdiãt€ly derccognise tlìe {s!et given up) ur ess thè
exchârge trÐsaclion fåcks coÍuüercial substancc or dìe få¡r vâlæ of neilber rhc asset cceied ¡or t¡e åssct given ùp is rcliahly measDñblß. ilìthe
acqù€d item is lot measürcd at f€ir v¿.1ù.- its cost ¡s m.åsù.cd ât t¡e cürying anounr ofr.he ass.i grvèn up.

Int.ngiblêAsseh
lnta¡gible aiseß lvnh [nite üctul livcs Î¡ar æ Àcqui.cd s.pâr¡lcly are cåfiêd at cct Ie$ åccomul¡lcd amonisÂiion â¡d accumu]atcd impåi.mdt
losscs. At¡oatisation is rccogris.d o¡ â sùeight-li¡e brsß ôveÌ rheir esaim¡tcd usefuì lives. The estimated useñ! life and alnonÈ¡ton method ¿l€
revìcwed âl tÌE md ofeach ßportiog p.riod, eith the etï€cl ofa¡y cbånges i¡ estinate beug ac@unled for on a prûspêctiw b¿sir l¡rá¡gible asß
Mih i¡dèfirite uscftl liks thår æ acquirEd scp¿¡âtely arc cadcd ål cost lcss accumulårÊd impaiment losses.

l.l0 Lc¡s6
TÞc Coûrp¡n] ås Lssè
The Com¡any assctses, rvhêther the contacl is. or contåins, a leasc A contãci is, or conrains. a leûse ifthc conract involvcs-
(a) the use ofe idênlifi.d ass€i,

{b) lhc ¡ight to oblãin slbst¿n1iãüy ell thè cconomic beûêfits fiom ùse of tìr idcnlilicd asset and
(c) the r¡ghl ûo di¡cct rhè ùse of thc idcntified âsset.

Tl¡e Company bas cntered into leas úùg¿údl5 for iß Acto'r-- lând ând oñcc pÉmis.s ah. Comp¿¡y al the inccpùon oflbc lc¡sê cort act
recognizes a Right-oÎ-Usc (RoU) asset ar cost snd corftsponding lease liabiliry, o(cept fo¡ less.s wirh {crm of less than nìelve monlhs (short rcm)
ând low-value asscls

thc cost oflhe rielìt-ofiise åncls.ompnsca itË a¡lloüni otthê initiâl mëasu¡cñent ofthe leas.liåbility, a¡y l.ate pêyments m¡dc al or b.fore the
inc€ption d.alc ofd¡e le¡s. plùs ¡ny initial direcl cûrß, less ary le?¡c imeîtives r€ceivêd Sùbseqæntly, thè ¡ightd-ùse âssets is masuEd âr cosr
lcss Ðy accmul¡lld dcprciahon ând âæumùkted impa¡tìne¡l losses, ifey- The .ight"oÊusc åssets is d.p¡æiâted uriûg ttte s¡räight linc m.rhod
tom tlE commencemdt d¡rè ovcr thc shortcr ofleÀre Grm ù ulefrf liÊ
Tl¡e ìe¿sc liabùity is ìnitially meÀsured å! ¡norizd cot at

Asscb bcld u[d.r õn¡¡cc lÊâ!.s ù! dcprcciat d ovcr rh.ir êe.ctêd
b! obl¡in d by ilE end of¡he lease tenn, âss¿ts ûe deprecintìed ovcr

us.tul liws. ttro\Ever, ìvhcn tberc is m rÊâsonabl. cêrl¡ì¡ty lh owrcrship witt
lhe shorÞr ofthe lersê têrm 8nd th.ir us.f¡ìl livcs,

the i¡e.e$ re iílllicf in the le¿sc or,
cor6pondiùg ¡djushenr ro lbc rcL¡ied .ight ofuse ass.! ifihc

For shon-rc¡m ård low vrlù! l.¡ser, lt¡e Conp¡¡y rtcogniz.s tlì? l.¡s. poyfmds ar ân ôpê.ding dp.nsc od a strÀiEht-li¡¡G ù&sri ôver rhe I.a:.

l,ll Inp.irmüt of .sicri
Irp¡lrrlat tf fn¡¡clll ü¡cl!:
Thc Comp.r¡y rsscss.s ôt ê¡ch dltc of bolm.c slEet, lvhÊthcr Â fnå¡rcial assct or ã group of finnnci¡l .lscrs ir rìmpittll Ird AS 109 ftqì¡irc¡
ðqpecH c¡ldit losscs lo bc mc¡sund through â loci Ãllow¡iìc.. Thc Coru¡l¡y rlco8nises lifctiDc êçccled losscs fo. ¡I coûlr*t ¡s5.t5 ¡nd / or ¡ll
ldc rÈceiv¡blcs thåt dô mt cor5titjlc ¡ f¡raîc¡ng ù¿nsrclio( For ill ottcr ñr¡¡rci.t s6sct!¡ cxpectcd ûcdit loss.s ,rc mc¡sund ú .r ¡moü cqurl
to th¿ twllvc-mofh exp.clcd cndil lossrs or a! m rmounl êqì¡åJ to tr. lifc tùrc exÞcct d crcdit loçsls if the crcdit risk oo the fiDr¡rci¡l ¡ss.t hås
ir¡crcå¡ed sigailìcendy, sincc itrit¡rl rÊcognilior.

IDp¡¡¡mcût of ¡nvÉtEul ir rubdidiârie. ¡nd ¡ssoliltB:
Th. Compony reviews ils canying vrluc of irvestmena in subsidiâ¡iès a¡|d associÂÈs at co6t ¡nnuåtly, or mor. f¡Êqù.nily whcn thdè is an
indicâlio¡ for inpcimcnl lfllG Ecovemble âmouf is less thrn its crrying ãnount, thc impairmcnt loss !s acrounl€d for.

I¡nprirln€nt of Don-nn¡¡c¡rl.siêt¡:
Al thê enal ofc¡ch rcpoling p.riod,lhc Company rwi¡rvs th. cùrying lmoúrs of its targibl. md intangiblc esscts lo .lclùmine rvtEthcr thcrÈ is
t¡y indic¡lio¡ lhnt thos! ålscts ¡åve sulfcEd a¡¡ inlairmctrt loss lf¡rÌy sùch indicilion .xisis, th. Rovr¡âbl. moùnt ofthc ¡sscl ù estir¡¡t d io
orde. to detcmir. th! cxtent ofthc itnlsnrncnt ¡os6 (if âny). Whcn it is not possiblc 10 €stinatc th€ rccovÊf¿bfê ùnount ofrn indivi&¡ål úse! rhc
ColnP y .sl¡n¡Fs the reov.rablc amoùnl of the crsh-gcner¿ting u¡it to which rb€ ss:et belon8s, Wì.n a rË¡son¡blc a¡d consir. bÀris of
Âllôcårion car bc idcnlifiêd, corpo¡¡tc a$cls a¡c ãlso allo.aled to irdiviùãl cash gcncr¿thg uniß, or otlcnvisÊ thcy ¡rc ¡llocaÞd to the smsllcsi

8¡o¡p of c.sh-gen raÌing unils for which å rcason¡bL arld consistent atlocdion b¡sis c!¡ bè ùL¡rifi€d.
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Nôics to the sta¡d.loûe findcial sl¿tements for thè y¿¿I c¡ded I I Marôh 2022
(Amounl in R4ees M¡Uion, eyßcpt for shùqs dalâ o¡ âs olherìvise íated)

No.
Inlargiblc asscis wirh irdctinit usefuì li!€s ând intångible åsseß not yet av¡ilable for us€ are t€stcd for impãirnent ¡t least arúâlly, a¡rd whcncver
lherê ¡s ù indicãiion thåt thê asset m¡y be impair.¿

Recoverablc atroù¡t is lhe highe. offair vâlu¿ lcrs cosis oldisposal ¡nd valü in 
'.¡s€, 

h a-\scssing valæ in !sc, the .slinalcd tuluc c¿ìh ûo\ys are
discowt d lô th.Íf pr.rênt value üsing a prclåx djscounr raþ tlEl rcllccls cu¡rcft mûkct åss.ssmenlr of lhc liD. wiuê of mot€y a¡ld lhe risks
spccifio to tllc ãssct fo. which thê crinâr.s of tuiu.. clsh flows ¡ev. not bccn adjurcd.

Ifrhe rccowr¡b| moüt of ¡ssct (ù c¿sÞg.lËrålirg u¡ril) ìs cctir¡¡âd ir, b. lcss thå¡ its cürying .¡noúi, th. cirrying tmol¡¡lt ofth. åssËt (or
ctsh-gimcmtirg unit) is redùc.d to iE æqlwr¡blc ¡¡naùn! An impain¡ent loss is rccogni!.d irûncd¡åtêly i¡ slatern nt ofprof¡t .nd loss

l.t2

1.13

lnver¡iories are !ãiuêd ât ìhc losd of cor and the net Èlisable value ¡fr.r providirg for obsolarc.rcc rnd oiher losscs, \vhcrc considêrcd
neccssüy Cosl includ€s all chùges in ]tringing tbe toods to thc point ofsåle, includi¡g o4toi â¡d olù.r levies, tr¡nsit irsûr&rcc and receiving
ch¡rgcs. wort-in-pro8rcss and fnish.d goods ârc vålued on the b¿sis ofûEt riâ.1côst
Cost is delerñiDed ar folloes:
RaN mâtcri¡ls, pâckìng måtêriâls and consumåbles: ìveighled avemge bslis
Work-in progrcss: ,r måt€ri¡] cost
Finished 8øds: ¡t mate.ial cosl

Provisio¡! are rccognised when úc Compmy ha a prèsenl obliBation 0eßal o. constructlve) ,s â lesùlt ofâ p3st evenl il is probåble úât thc
Compay will bc r.quired ¡o settlè ¡le obtìeatìo¡, tnd a reliablè ðsnmâ|e cm b. made oflhe mount of lh¿ obljgatìoû

Thê åmoì¡Dt Rogriscd as a Frov'sion is the lËr cslimarc of lhe cônsidcråtiÕn rcqù¡d to s.tte lhê p¡cs€lÍ obligalìon al the ênd of thc repoting
pcriod. trti¡g into âccoùnl the ris*s â¡d uncen¡inlies su¡rou¡ding lhe obli8arior. When a p¡ovisiôn is heâsured Èring the cash flows estimåled to
setd€ he prcseri obligåtior! ils c¡ryi¡g amoùnt is tlle presàt valùc ofthos. c6h flo$s (whcr rhc ciTccl ofhc timê va¡ùe ofm@cy is mâterial)

Wlìcn somc or all ofthe .coûonic ben€fits ¡cqûired lo s¿ltle a provision arc cxpcctcd lo b. lÈcolrrcd i.om å third p¿ny, a receivabte is recog¡ised
ås ,n âsset ifìt is virtù¡]ly ccrtåir ùat ¡eimbursern.nt wiil bc rcccived a¡d the amouni oft¡e rÊceivable câ¡ be meãsucd rÈliâbl}.

On.mùs cortrâ(ts
Prcscnl obligâ1iols risi¡g undÈr orìcrDus conlracls âr rccognised dÌd m.¡sued rs provisúns An oncrous conlr¿ct is constd.rcd tô êxist whcr.

thc Company has a conD€ct under w¡ìch ¡he ùãvoidåbl€ cGls õfm.eting thc ôbligarions under ôe ceùâcr exceed th€ eco¡omic bmefils expeclcd
1ò tE re..ied Éom the conrnci

1.14 Co¡ting.ntliabilitie5
CoÃtiogent f2b¡]ilics âft diçclosed in mLs wh€u thcrc is ¡ possibìe obligalion that uises Aom pasl cvcnls ùd whose exislence Nill be confi¡æd
ôDly by thè @ù¡leñc or nonoccuÍ€nc€ of one or moG uûcerlai¡ tuh[s êve¡ts not whôlly within the coni¡ol oflhe.ûtity or a pr.sed oblieation
thai aÈes ftom pr,st ev€nls wherc ir is ci!hè. not p¡obåble th¡r m oulflov ofresoules $ill bc rEquired to s.tde o¡¡ cliable estimÀte ofthe amount
cân¡ot be úadc

l.ls FiMîcialin'tmmèrts
Otbè. fin¡dc¡¡l rss¿ts Ând l¡D¡lci¡l li¡bilriês
Otf'.r firtnciãl åsse¡s ad finárìcial liåbilities arc recogûised ùhen Compu) beconcs a paÍy to rhc cortrætu¡l prisions Õfthc instlurcnß
ln¡t¡¡l rccognit¡on ¡Dd oc|!ùtÙ.¡t:
Otbêr 6rìrnci¡l ¡ssÊß ¡¡d fir¡aDoi¡l liãbilities ar. initidt m.esußd ¿t f¿ir wluc. Transerio¡ cosis rtt.t d. d¡r.crly athbùråblc to thc ¡3quisitim or
issuê of tu¡Dci¡l rss.b rnd linrnc¡¡l Lbililier (othq thá¡ finånci¡l asscls rnd lmrnciil lialilitics at ñÈ v'jüê throùgh profil or loss) nc ldd€i ûo o.
dÊd¡l.t d tom lhÊ für velrÉ oftlc frD¡¡rci..l arslE or fin¡ncirl li¡bnfticr, G âppropddq on initj.l rccogril¡o.L Tr¿nlation cods dir.cily ¡tiribur¡Uc
to th! rcquisition offi¡ì!¡rciål !Äsel¡ ôr ft¡nciâl lhbilitrcs ¡t f¡i. v.l* th¡or¡gh profit o. kar it! rccognis.d ilMcdiirdy n st¡!.m!ît otp[ofil å¡d
loss

When an jmpåirrÞent lo$ rubslqúntly rcveßs!, lhc cårrying åmounr ofúc asscl (or ã c&stl-gÈnelating unil) is incrqased lo thÈ Evisd cstimltc of
its rlcovc.ablc amoù¡t, but so ihat lhc iocr¿red cdrying ãmount does not c¡cæd l¡c c¡rrying âmourl lh¿t woüld hã\E becn dctc.¡r¡irEd had no
impairûe loss bc.¡ recog¡ised for lhe asset (or câsltsgcnêlari¡g unit) ir prior y.ars. A reversal ofån impÐm.dt loss is rccognis.d imlnediÂtely it
ll¡t lnent ofprufit Ðd loss.

Subrcqu.lt mc¡sü¡ê¡ac¡i:
tr¡ûm.i¡l a3¡¿tr .t ¡noÍl¡cd coit
Fin¡nci¡l ¿ss.ls s¡r subs.quer¡dy ¡ncasurÊd ar amodrs.d cost ifthcs. lìnsncial rssets ÍD hcld widid ¡ busiDess rvhos.
âss.ls ir ordcr to collccl cont¡¡ctùal crsh ltowr and contr¡stu¡l þmr of fiuEiâl ålst givè ris! oD spccifred d¡l.s to
pt}rncnls ofpri¡¡cipûl üd intcrcst on the principål rmoünt oulsll¡ding,

objective is ¡o hold thêse

cãsh ûous ltal ârc solcly

Fir¡nc¡¡¡ ¡sictr ¡l fâ¡r v¡luc almugh othêr mmprehcI5ivc inconè
Fintnci¡l ¡ssets â¡c m.âsùrcd a! fajr vduc thrcugh oth.r compreh.nsivc incomc ìfth.sc finmcial ¡sscE ãt! hcld rvithin h$incss whose objætivc is
achi.vcd by both coìlccting cooît¡ctuål cash ûoes o¡ sp.cified dalcs rhd aft solcly palmdts of principrl md idèr.st on ú. principål 0ûßùnt
orrltlsding and sclling finoncirl ,sscls

Fi!¡nchl ¡åreb ¡i f.ir vtluc ttmugh pml¡t or losi
Financirl rslels arc mc¡lurcd ât lâir vålue rhrtügh pmfit or loss unl€ss it m!åsu¡ld at smonisld cost or f¡ir vârùc ü¡ough othcr cornprehcnsiv€
incone o¡ iritiål Ec¡gtrilior! Thê ln¡s4tion cos¡ dirccüy att¡ibulable to rt¡c ..quisitiô¡ offi¡¡r¡cirl ¿ssel5 u¡d li¡bililiÊs al f¡ir valu. thrcugh profit
or loss æ im€djátcly ¡cmg¡iscd ;n th. ståt m*t of pmfit md lôsi,

Fi¡¡nc¡¡l li¡b¡litics
Fin¡nciâl liabilitiêr ¡¡c De¡sur€d ,t amofised cost üsrng cffcctivË inlc.esr i¿ie mëthod. For t¿d. snd olher pÂy¡bþs mâturiog w¡¡hin onc y.lr liom
he bâl¡tlcc slcÊt dôt!, thc ca¡rying arñoùnls åppmximaL f¡ir vaiuc duc to thc drort ñ¡tùrìly oftlì6c iDsfunent!,
Eqülty iÍltrull.rts
An cquity instrument ir a contrâct l¡ât ryidènccs rcsidu¡I intsEst ir ùc ãsscts of thc oonpany ¡ner dcduatìng .Ì of ¡ts liãbiìiti.s. Equiry i[strumcnts
recogrìisêd by tlìe CoÍDany ãre rccogrüscd at th€ proceeds reæivrd r'êt offdir.rt issuc cost
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Nohs ro the s¡ârdalæ lDâncial sùatciÞents fo{ r}¡e yea¡ e¡deà31 M¿rch2022
(âmoünt iù Rup.ês Miuion, erccpl for sh!¡es date or as oln.rwire sþted)

No.
r.ló S€gm.nt

Opcr¡larg seSmeriß a¡c rcpo.tÉd in a r¡âùcr consj¡tênt \¡,itb the intend rcporthg provirlcd to úâ chicf opcrãting dccisiotr m¡têr. Thc bo6¡d of
di¡æloß ofdÊ ColnPlÃy ¿asês6c! tt¡c fmancral pcrfoúan¿c .¡d positiô¡ ofth. Codp¡¡y, ã¡d E.tês sarl.gic ¡rc¿ßiors. I¡e wholc tim. diEltors,
h¿r bc.n id.ÍiÍêd r! ti! chicf opcr¡tir¡g d€cision mdû (CODllf).

l.l7 E¡Eirgr pê..ùrE
B¡.ic cåniÃgs pcr sb¡¡! ¡r€ carnpubd by dividirg sÞ¡lmñt ofpmfit .nd lo6s tiDu¡rblê to cqùity shrrËholdlrs oftÛ. conpãry by thc rvcighi.d
¡lÈfr8. nì¡r¡bcf ofcquiiy 3hn!s outsh¡ü¡ng dùfirg th. yd.

Dilued.áni¡gs pü dt æ ir coEpuÈd by dividiq ü!. rct p¡ofit ¡Âêr t|r Ð lt. nciÉ .d iv€rt8Ê numh.r ofcquity C'¡rcs cô¡llidercd 6r dÊriving
b{6ic EFS rnd also wrigbtcd ¡vÊr¡gc nuúbcr ofequjly rlE¡ls ùhat couùd h¡vE ¡cËn irsuld upon coûvüsion ofrn düuliv! po¡cntiel .qui9 sh.¡ê.
Dilulir! poicntiãl cquity ¡hrrcs ¡rÈ dÊÊmcd convcrr.d ar ofthc bcgindng ofthc p.¡io4 ur cas rssucd ¡1 r låreÌ d¡tc. Dfldiw ?otsntiål cquity dr¡r!|s
a¡c dêlcû¡irèd indcpcndcndy for crch pdiod prca¿nt d.

r.lE Op.nti¡gCych
&scd on thc norrâl timê bc¡tæn arquisilion of rss.6 ¡nd thcir n.lisålion in crsh or cr.sh cquivrlcdi thê Coflp¡ny hts d.Ermincd its opcr¡ùìg
cycle ¡s 12 mo¡fhs. Thc ¡bovc b$is ír u5!d for clÀssitiÍg thc ssrcb .nd li¡bilitica inb cl¡rlqf ¡nd noû-cu¡rílt ¿s lh. c¡sE m¡y b..

ffi
-- ,': .¡'

817



2A Pôp.rty' pl¡na !¡d .quipEctrt ¡Id ¡¡t¡q¡bl¿ llrcrs - .s ol3r M¡rch 2022

Ap.¡¡'r02r
7tz7

AÞ.11,2021
2t12 7022

üre cq!¡¡pdtl
mrùs ad ¡.c*3DriE

_______:J9 l AI ¡96t 001._-.i7i-r--.--:-

20tt zc71

852J2 001

Stcr¡s.¡6.c SD..iúlli$ Priv¡tc Uûi1.'¡ (rorñc.ly knovn !s S¿.rircicn.. Phr¡ôn Pr¡v.r. Li itêd)
NoÞs tô ù¿ ra¡da{he aúmcial sr¿tltunts fd ùe yce .n&d I I Mdch 2022
(Añout i¡ Rlpær lvli¡ion, crcclt for shæs dãla ôr as orhñvi* srår.d)

,ioiæLs t¿rftnþ$s'hrlãl

Ap.¡1,2úl
2012 ^'frL'lT,fü 2@2 ,@2 2l¡7t

2C

2E

Àp.i1,20¡1
to22 t@7
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St..ù¡c¡e¡c. Spñirltië Priv¡aÊ L¡r¡itcd (fo.m$ly toowo ¡s Sterhc¡uce Phâre¡ P.ivar€ Lin ed)
Nôtes lo t¡e stândalonc fmdEial stctcments for the yeå. ended I I Ma.Th 2022
(Anoút in Rüpecs Million, exept for shâ¡cs dáta or as othcnvise st¡red)

3
3l-M¡r-2lDl

(A) Itly.çt¡Icr¡s i! ¡ì¡Dr¡di¡rier {c¡rried rt cosa}:
Eqùit s!¡Er, snquotcil
Stctie.icnce Pe, Ltd, Singrtorc

-Nil, (PY- ¡1,500,000 sherci ofUSD I .¡¡h ftly p.id up)
(Ð l¡vesaItÊnts in joirt vr¡tûrrr (c¡r.i.d ¡t co¡t):
Eqr¡¡ty rb¡¡!!, ¡Dquot d

Stcribrsoks Pcneits P¡iv.tc LimiÞd (ref€r nore iii bclow)
- 10,000 shü€r ofRs 10 cåch ñ¡ily paid up GY - t0,00.t shår.s)

Equily sb¡r.n utquot d
Brooks Sûcrircicncê Líll1itcd (rcfer nore ii bêlow)
- I14,490 sh Es ofRs.10,000,/- cåch out of rvàich ¡ts 6500 cach hâs bc.n paid u!,
(PY -Nil)

Optioorlly convcrible pr.fÈrc¡e sh.rcs, üqüotÊd
Brooks SÈriscicncc Limned (rEftr norc ii bêloy)
-NiL IPY- I 0.000 sh¡rÊs ofRs I 0 cåcb ,t m isE Dnte ôf R! 10 000 e,chì

Oty aty

t0,000

I,t4190 '144.t9

.15,00,000

l09m

10,000

330.93

0.10

I00.00

Tot¡l
AggÊgate c¿rryins a8luc of ùnquotcd inv.rû¡eds 744.t9

74419
41t.03

(i) The Conp¡ny las e:ltered inlo a Shåle Tc¿nstcr Agrecment da¡ed March 09, 2021 for sãÌe of4,i00,000 shdcs 
'n 

Stèlis¿ienc. Pte Ltd, Singâporc io Six RÁys Holdings Pte
Lld for a consider¿tion ofUSD 4 55 Milliot Pursüúl lo lhe ¡bove a8rëcmút Corùp¿¡¡y 16 t Gf€¡¡èd the shâres duine $e ycâ¡ Thê coripûny h.ar med€ a p.ofit ofINR
9 53 Millior in this &al, ¡.fer notÈ no.19

(ii) Durirg the yeâr thè ìovcst'neü i0 Optiooålly Convertble PrcferêM Shæs orB¡ooks St$iscicnce Limitcd hâs b.cû convc.rrd ôo cquiù shÂ¡cs on prcf.rcnrial b6is d a¡.l

issue price ofRa l0,00ol- including a premiùm of¡5.9,990/' pcr equiry shåres. Or¡t ofwhjch Rs.4,0O0l p.r shå¡E w¿s paid on iisrÉ ãnd Rs.2,5O0l- q¡s påid or ñßr criì
tolalling Rs.ó,500/- rot¡l p¡id up ¡s or 3 l -03-2022.

(ijj) During Ìhc y.a¡, thê Conpdy t¡as impsir.d the ¡nvestmetrt made i¡ Stcribrooks Peæms Pri\dê L¡mired

(iÙ As c¡nsolidaied financial shtem.nls is bcing prepa¡ed by the parent comp3ny, Tqsbi Lif€ Scic¡ìccs Privarc Lil¡ited, E cômpa¡y, by w¡y of cxdnptioû alail¡ble ,s per
pd¡ 4 of I¡d ÀS I l0 Consolidåted Fina¡ciål Shtemênb h6 opted not lÕ preparc consolida¡ed fi¡ìa¡ciât sr¿temenrt
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Ster¡sc¡cle Spect ll¡es Privqte Limited (foùner¡y k¡osn ¡s S¡ê.isci.¡ce Phlrd¡ P.iv,le L¡ñ¡ted)
Nores to tlr. stândâlon€ l¡narcial statcmeûts for rhc yer¡ erd. d 3l March 2022
(Amount i¡ Rupc€s Mìllio¡, cxcept for shùë datl or as otherwise ståted)

P¡rttcol¡l'
Cu.rcnt

NoF

Lltu.clrrr¡t, co¡s¡dclld qood:

.ni.rcst ¡Gcrucd on lor¡s givcn to rllatcd parties

ntÊrcl accdcd m bank deposils
1.94

0.86

0.03

P¡rtiml¡rs

{dv¡¡cc to Enployê€s

B¡I¡¡ce! witù Govem:n€nt¡uthoririð:
- 65T crcdi( recêivåbl.
- TDS & rcS øèivable

60 48
61.óJ
35.34
l5 04

13t 59

334 05
171

17-43

0.43

t1_61

ll.ó8

258.25

R{w M¿Èr¡als (Includiog pâckine Dnêrials and goods-i¡r-t¡a¡sit)

Finish€d soods

603.09
483

65.80
9211

6l_66

lÀr ¡t lAr âr
ht-"r",-rmz l¡r-l'r,,-rmr

O¡trhnditr! for foll¡*¡lf pêt¡odr f¡o¡ dIc d¡t of p¡yrc¡t A! ¡t 3l-Ml¡-
ûtt

L..¡ t!l! l-1y.art ¡-3 
'lrrr

MOrt l¡rn Tord

Outst¡ding for fottor'i¡ß pcriûd¡ fttlE dùe d.t of pryncût

l-2 y.¡rr Tot!t

uno¡spuro[ rf¡Ga rêocrv¡Dtcs {onsÍ¡cfaìd Sood

l¡¡ticulrl!

:aù on ha¡rd

rn € r]gith b¡nts:
0.

cüAÑÉÉr't
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Sterirci€¡c. Specialtie! Priv¡ae Limit.d (f..m.rry knorr rs Stc.isci.nc. Ph¡rm¡ Priv¡tè Linited)
No1€s to úie sla¡drlonê fina¡siâl ratcmênts for the y.ù cnded 3 I M.r.h 2022
(Amoù1 in Rup..s Milion, exccpt for shffes dål¿ o¡ as othé ise slrlcd)

& ¡t 3t-M¡!-t{Dz tu lt 3l-lllâr-2û21

Eq¡t¡y rù¡rc c¡p¡t t No. of

|.ütìo¡h.d
Fd¡iw {firÞ. ^fe. I ô/- ã.Ir tl0

klftd, .ub!c¡¡b.d tnd fûlly pid-up
Edùirv 3lÉÊ ôfRl !0/- d-h t7

It"^t.."rl* "tr""rl %cù'os lr.ru-¡.. or"¡,*olx o¡r'.u,osh¡r6 | sr¡Ë lduri¡sthcYdrl I

% Ch¡.g.
du¡i¡g tlê P¿¡lod

N.¡r. ûftù. !ù¡ÊnoHcr

Ar f 3l-*1.È202 Á! ¡t 3l-Mrll.?{rtl

S¿iê¡acPrivãt I-imir.d
M.d€lh Holdings Pte. Lld

r3J46
3933

77s0%
u50%

I1545 99pry.
0.00%
00¡

lonp¡LoÌily Cony.rtibh Pr.fcRrc! Sh¡r.¡ No. of

¿ tìô otìo 400

li6üc.1, sú!t.ib.d ¡!d fülty p¡id-up

(D
As rt ll-Mù-2022 As ¡t3l-M¡.-zml

Eqüity sù¡r.s of R¡. 10/- .¡c[ No. of

)pffing brlance
tddi Sh¡rÈs issu.d duirg the period

13.546
3,913

l4
o0l 13.54ó 0 l¡l

(iD Dêr¡ ofthè¡igùbl prdè.è¡ces ¡nd rGt.ictiotrs âatîcnhg ao eâcù cl¡ss otsb¡rcs:
Equity s¡rrls of R¡. rry- c¡cù
T1È CompaÍy bÂs only one cl¿ss ofequity sha..Es, havìng a par va¡u. ofRi. l0f-. Thè holdel ofequity lb¡rcs is intidsl to onê vol€ pcr sh.rc. Th. Company dcclåEs .¡d
pq,s dividcnds in lnd¡a¡ rugces The dividend pmpos€d ty the boa¡d of di.æùoß is subjeçl to ¡pprovrl by the shår.hol&s at th! ensuiDg dù.1 8æral m.clilìg.

h the e6r of liquidrrion of rhê Conp¿ry, th. holdcls ofnÉ cqùlty !hâ¡è, will be eotitled to tæivc ey of ih¿ rcfllârnirg assôt5 otrhe Co¡npå¡ìy, afrcr distr ibùtiotr tô all

prefcrefti¡I âmoüût9 TtÉ distribütion wll be in proponion to numb¿r ofêqurty 3hâ¡.s hdd Þy thc sharcholdcri

lüi) Sh¡r.s bc¡(l Þy pronot!.s ¡t tbc ênd of tb. ye¡r

(þ)
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St.nscicrcc SÞccialti6 Privârr Lim¡t.¡l (lormé.ly klopn r Stcrisci.ncê Ph¡rE¡ P.iv¡& Limitrd)
Nobs lo ù. st¡ódalo¡e fi¡æiãl stâteúftrs fM úe y.ú cndcd 3l Àrùch 2022
(Âûo@r in Rup..s Mi¡l¡õ¡, cxcêrt for shæs d.ã or as othc¡visc sr¡r.d)

C.piral Fs. (R.Ër úE (Ð b€ro*)
s.triti.s pmiú æ@úr (R.re. rctc (ii) bclow)
R.l¡b'èd.di¡$ (R.fr. tut (in) bclow)
ôt¡d dnqrEli.nin. iltln. l¡P.t r ¡^h rivì tt.lôwl

761,42
(4E¡,22)

36r.96

{96-r¡

ll

I3

(iiÐ

(Ð

(ü)

lz

^.ldìtid 
À nsùeE r lRcf.. r.b 32ì

tn.14 órt0.7t

T@ L@ Ê@ Bd¡
Pæ¡dns Cr.d¡l

UntéùÞt bo@irr3:
bt F.orpoÉt <lèpo3it Êo¡n Él¡¡êd p.¡ty

32I.00

1E.82

ó97,t0

t41.45

CrrEnln¡tur¡ti.¡ of noFcoftd bóñwinß3
Sccunry: Fißt .hûgè or rock ,b.ok d.hr dd !lr.t & M¡ùi*ryro9¿ ofrryGue a FD colllllñ¡" S.cond chrrg. on Pl¡ &
Mnnin.ry, CC ofT$hi Lif. SdCtB Priv¡c Liú¡t d, 20t6 ofdpGoÈ s FD co¡¡nr.6l
R¡tc ot ¡nllFn: ¡lo¡¡'rg or. ie 7J%+Ðc!¡l
R.prymcnt to b. nrd. or.¡ 30 qu.,t ly iní¡lmÈñG rl¡rin8 t n 3t.¡t¡nû AFil 2lt2l,
It. loD È sppor¡.d by olp.r.r. !I¡m¡.. af Tcßhi Lit Sci.m6 Þiihrr Liñn.¿-

36t_t6

dividcnds to irs cquity shùc holdèß
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I4

Stansc¡ê¡cc Spc.ialtis Privat. Liú¡t d (forñcrly klN! ¡! SrÙiscicre Ph¡rmùÞ¡ivrr. L¡n¡ted)
Notcs ro thè rddâlorc fi¡anciil starments tor the ycd dldcd 3 I tlÍ.h 2022
(.l,noür ¡n Rupt.s Milioù. c\ce for slldcs datã or s ût[.Nt* rfcd)

l',ao
l l?-q)
3r.91

l r?90

Proyt5ior for .nfr¡oy.. Ddclits:

Cm¡.r.ar¿d ¡bqcè.
u,83
3Aì

t30.19
t¡ t!

026

l5

16

466

O,è orñic'oad s¡lloErpos.s (Rcfê' !or. (i) belos) 287

t 05214 002
7.47

I 052 37

31-Mù-2011

'} 
MSML

t7

(i) DÈ.¡ce r.gùiEl ùndcr S.ct¡or 22 of lh. M¡c¡o, Sú¡ll ¡d M.¡rirm Eltcrpri!êt
D.vdoprot AÊt, !006:

This i¡fom¿tior .! æquift.d urds thc Mi@, Sm.ll dd McdiM Entcrpris.s D.v.lopîot Ácr, 2006 h.r bcen dèhi¡.d ro thê è crr sùh pnlÈr h¡rc lÉs idc¡tiñcd ù d&
b.sis ofj.fôE¡rio¡ â\zil¡¡lc with thc CoFp.¡y Dd Í¡s b.e rcli.d upù t!, rlF âudilo¡s,

(ii) Th. Cqúpúy h.d c æd inlo ¡ BTA *ilh Tcrshi Phen.ccuirals P¡iEtc Lidilcd i¡ FY 20-21 drd .long witb th.! rÍq r..civâhles Êom B¡oo*s St li¡cießè L¡ñitcd wêrÈ

.sigGd to Ûê .ompùy, Tt. ongi¡ãl pl¡n s.i lo ßc drc iDâNs Êon Brools Slqr¡$¡ncc Lld lo $trtè ùi! ÊTA psy¡bl.,
But siæ. rftc GeiEbL ÈoÌ¡ Atoo¡s Sr6isi.nc. Limir.dAor convê.r.d into ê$ity dwirs&c yêrr, hscè rbÈ $trlc¡Mr ofBTA got d.lay.d, Th. cor¡púy is int to s.tdc dE

ll-MF202¡ l1-M.FZ02I

hlcBl dú on úê âloÉ
Th. Moùr of irt r.sr p¡¡d by th. hryq in llds of Étion ró of th. MSMED Â.r, 2006 dds with tìc '@¡nß of ú. p¡y¡¡dt

of irtcést d$e ùd riylblê for dE p.riod ofd.ì.y itr m.Li¡s p¡ync¡r (ûldc¡ h.i b¿c¡ paid bùr h.yûd ¿ploi¡rÈd d¡y
ùc trú) ù¡t eithoùt lddins thc inlslsî spæifEd udc. tft¿ ¡\,ISMED Ä.r, 2m6

mo¡út of irterBt æcru.d ùd Ém.irirg ú-p.id ¡t ùô ád ôf.¡ct ¡ccoúlins yd

ÀcÎ,2006

.¡ùo¡¡t DUE ro Ei@ ed Ð.ll

ù. sppli.r bryond thc lppoinr.d dry dúirg .!ch .c.Ùd¡g y6.

2.at
0.0¡

13.8¡

olr

0.12

0.12
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Sttnscieacc Speci¿lli.! PrivatcL¡m¡t d (formùly known ¿s Sfur¡r.icnc. Pha¡må Privâtê Lihitcd)
Notjes ro the slardalodc finârìc¡ål sr¡remenis for lñc y.eaf ênded 3l MÆch 20?2
(Âmou¡r iû Rup.cs Millio¡r, cycept for slwês d4ta or rs ollÉNise slated)

Notè Fo¡ ttrc lcr¡o.t tm¡r
ñô For rùe yc!. .ndcd 29 Aug¡st 2020 tûP¡ltrcul!ß 

3I M¿ftù 2022 3l M¡rch 202¡

lE Rcvcnuc f¡lm opcr¡tioÃt
Salc o¡p¡oàucti l4J-4i ----- j4le
SâIc ofs.rvicc 324"96

Tbc 1ãblc bclorv lviir cuslomers by n¡tùrc ofs.rviccs. Th. Company b€lievè thât lhis dis.ggrÊgr¡ior best d.p¡cls how rhc
r¡ûÍÊ, amount, timing ¡¡d un !ú.inty of rev€nues and câsh florvs dc afcctcd by industy, maiier ¡nd oth.r economic fâc¡ori-

Salc ofproduct - Eçod
Salcof prûdut Do¡n€stic
Sde ofSenicê-Expod

'224,t3

n7,12
306.9ó

14,Ió

Dìs¡esrcgsted reverùc ¡nform¡tion
(a) In the followi¡s t¿bl., r.vcnuc from coniracrs rvith cùs-tonÈrs is djsaggrcgaled by pnd.ry Bcogr¡phicÂl márÌ.t

lûdra t44.96
Pol¿¡d 5-75 14. t6
Toa¡l 674.23 14,16
GcoF"phicrJ r€veûue is âllor¿&d baled on the loc¡tion ofrhe cùslomeß.

(b) Rev.ùu€ fron 
'nâ¡or 

cultomeß
R€venue Êom two cùslome¡ oflhc Company is Rs. 633 3l Million rvhict is i¡tdividùally more tban l0 percqt oflàc Companys rDial ¡æn@.

3¡ March 2022 29 Aûgûst 2020 ¡o
3l M¿r.h 2021

'tgyo 523_52 10v/. t4 t6

I¡lererfrom banl-s on dêÞosns 11.71 0.03
Iniercl ù interco.poràlc deposits

Gain on salê oftnvcsùne¡r lÈfer rore 3{i)l
IntêrÊst Incom. tom financial ãs6ets

Gain on forì¡ards conùrct cr¡cellåtion
Duty dråwbæk

2.t5
9.53
1.9
i.46
0.0ó

20 Cortofr.t rirlr co¡mDcd
OD.lin¡Sbck 6r.66

965.12 ?129

2l !!!¡!!q!!tuvcrlori.r of lnirhcd qoods ¡nd work-¡n-Þroercss
I¡vc¡torid rt the e|rd oflhc y!¡ñ

- Fi¡ish.d goods ó5.80
- wo¡k-in-protrss 4,n

I¡v.ùtDri¿t ¡t the beqi¡!¡¡E of the yt¡r:
- Firish.d soûds
- rvñrk-in-prõøc.s -

Nêl lioc¡!¡!c) / dr¡rc¡sc t70.6!I -

2! F,n¡lov¿ê h¿¡.fit! dM¡e
Sãlarics dd ìv¡s.s 299.93 I L06
Coltribr¡tior ro provid€nt ¡nd othcr fundr 22.31 0-76

824



Sterirc¡eûce Sp.ci¡¡lies PriEte LiFit d (fomerly k¡owtr .s Srerisciencè Ph¡rm Priv¡tê Lin¡red)
Notes to thc st ¡daloft finúciâl íltcncn$ for rhé ycár eDdcd 31 Ma¡ch 20?2
(Aho!¡t in Rupccs Millio¡, excÊpt for shãres dåa or æ oùcrwise sr¡rEd)

31M¡rcl2tl2
29 Augu5l 2020 þ
3l M¡.cb 2021

2:t Fiùücc c!¡b
LÈllstsl iot r-corpont d.po¡it frotrI ¡êlÂt dp¡r!' 5.69 g,ll
Illlfctt oo It.8¿ U.bility l&71

u

Nt prrt¡"utt."

D69¡rcidiotr on ROU 
^ssc8

s6.n

25

F.clory tunr

Outsou¡cing Chårg.!
S€aì¡rity & Hoùseke.pine Chå¡gës

Frcight a¡d fo.wårding
Printi¡g & SEtioncry

Slâf Recruiûncnt ExDeûsls
l¡s.î rcjnburscd to tbc GrouD ComÞr¡y (Refcr noÞ (ij) bclow)
L€sar ùd prof:tsional f€es

Pãymcnß tô latrþry ¡udito.s (Rcf.r noc (Ð h.low)
Repaiß rtd lÍ¡inÈIlsncÊ

Bujldinß

IT
T¡¡aclling ¡nd con y¡¡ce
Côt¡municltio¡ Expcns¿s

Licc¡s.s feê

NÊr I66s on for€ifF cutfeæy tr¿.rs¡.tio[s ånd hansla¡ion
Bå¡k cba¡scs
ItrvÊsqtrert writtc! otr

0_73

5&51
3.12

29.44
t2-28
t.6l

10.35

304
10.92

8.01

55 tt
185

1.5ó

o.42

0.0r

0.22

23.73
16.45
t.3l

661
6.07
3.33
6.-to
0.39

17.47
14.27

0-72
010

0r8

o
pupo6c ñr¡¡sid sirÞ¡ìrmrs 0.10

(x) AûoÙlt¡ crots dLrfc¡l by Grow coûprry in Êspcct of diGnûti.l prici¡8 ñr dcs offr!¡olc¡cm itr lql mùtcr inlE ¡t ofE ¡np..n müfcq ¡im! üc prÛdÌEr trü æt
rpøûr,Êd hy ù. EuroFm ßsul¡ùûry.
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CurEot tt\: Düring lhc y.e, the Coúpâny dæs nol havc !¿{able income â! pcr reeùla¡ computetion a¡d ás pú ni¡imum ål€mâte t'l undcr Scc I lsJB of ú. lncôine îåx
Act 1961.

DeGr.d t K Thc Conpr¡y has iûcùncd k¡sses in tl. curent ycd, In rfi. abs.nc. o¡rarorablc ertåinry lhal f!t@ lan¿ble profits would bc lv¡ilabl! fo. sct ollofsuch
dêfcrßd tix ass.b, ìhc Coîtp.¡y ìas rct rccogniæd llìy defemd lix ers.t ¿e ât Mr¡ch I I, 2022.

2i L.¡3.!
Compat¡y as ¡ lcss.G : Thc Colnprny lì¿s cnÈÌld inio lcßc afug.mcnts 6r lmd ard ofÍc. buildirEs, Rcf.¡ Noþ t.lo fo' dr. rccoúnliog policics ¡doptèd by Comr,¡ny
respccl¡vêly in rèsplct oflnd AS I l6-

Movcdena h l.¡i. l¡¡bilitiË dffirg ttc yBr

Steriscicn@ Sp4¡¡ltiÊs P.ivâreL¡mt d (fom¿rly knôwn âs Ste.iscience Pl¡¡rm, Pr¡v¡reL'nit d)
Notcs ro the stålda¡onc lir¡a.cial ståiÈmmrs lo¡ the yed dd.d lt Mor.h 202?
(tunount ifl Rì¡pees Million, excepl for sh¿res .lara or .s otherwisc shrcd)

The Compey ãpplies the shon-þfJl) leãse r.cogû¡nor exeDption to its shod-lerm leas.s ofccrtain prcmiscs rak€n oa þðc (ie , thos 166 llal h¡vc a Iease ierr of r?
months or ¡css f¡om ìhc commcnccmcnt datc and do rot co¡tâìn a pu¡chåsÊ opùo¡r)

2E ConúitúêItr ¡nd Cont¡rgent liãDilities (to thc èIt ¡t ¡ot providcd fo¡)

3l-M¡F2022 3l-M¡r-202r
a) cþnliDgdt ¡iaÞil ies

b) Comnitnênl! - Estimâled â,roù¡r ôfønlråcîs rcmÐìiûg ro he c¡ec¡r¡ed on cåpit¡l âccoùnl a¡d ûot provid€d fôr (íet of 421-07 74.59

z9

807.00
l8-71

(s7 t6

12t 14

640 7l

3l Mâftù 2022 29 Augùst 2020 to
3l Merch 2mt

o¡equity sùar€s ùsed as deoominalor iû câlculati¡g câmings per stur¿
emi¡ss pcr shâ!Ê (AEôùnt in R5')

17,134 12,r05
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St ¡i$icúe Spæi¡¡ric P¡iwr. L¡dirld (fod..ly ¡ ow ß Sred!.¡è¡cc Ph.r6r Prihr. Li[iþd)
Nor.s to L\. råoddôI. fi¡@i¡l r¡tmcnts fd lhc y.ù c¡¡bd 3l Meh 2022
(A¡nowt in Rùpc.s Milliù, cxc.pt for stù.s dâla or ¡s orh.nvis s¡.r.d)

¡0 EúplorE E.¡c¡li Pl¡rr

MD.d @rtribùtio! pl!!
Th. Cù¡púy nú.s cdt¡butioos to rrovido¡ fù¡d úd.r¡ptlre $¡re i¡ffie $h s {hich æ d.Íú.d .útriburior pl¡rq fo. qualitbg cmp¡oy.Gr U.dcr
th. slEdÉ, thê compey is EquiEd ¡o c¡ùtnhnê. lFcifi.d pde ¡s! of !fi. payrll cort !o i¡!¡l dr. h.rcñts Th. Corúp6ry rc@r¡i3.d kla.E6 Milliø
(psious y.ù: 0.50 Millid) fo. provid.n ñ¡¡d @ûibutiüs, Rs. 0.0ó Mìllior (FRioùs 

'rù 
Nil ) for eqloycc st.r. ißudæ $tæ cúhibùriôni ir dE

Sl¡ldmt of Profit úd t¡!s. Ttc contribùtiß payahlc to th.s. pldr by rh. Cm!úy e àt ñtcs lpcciñêd in rü. nil.s of rh. $h.¡et

parlbl. iEp.crivc of Ycslin&

ThÊ Coñpey ôpe6t s a s¡rtùity ?ld, . dÊfircd .mployæ ben 6t s.hcoc coE.ilg q{ali&ing mplo}rca. ThÊ bcncfit vcsß lpor @!¡llctior offile ycd of
@ntitDui se ie dd ot c vcst d il is p¿yable lo mployêcs on ..tituÐt or o¡ toEio¡tio¡ ofeñployD.nr. In c.sc of d.å¡h eñilè in scryicc, tl'. g¡¡tùity is

Cod¡ositioú ofth. pl¡r ¡s.ts
TIE schcúc is Âlded úrcùgb ¡ Éüst úd ihe tund is trÐagÊd by L¡C, rhè ñûd t@ãg.r. The de¡åils of mnpqiri@ ofplú.ssers m aEFd by rhc tund mú.gÊr is
rut ay.ilåb¡c wnh rh. Coùpary. Horover, rhc sâid liDds ùc $¡bjcct ro Mùllct ¡ist (ssh d br.r*r ¡islq iñçsûbeñr rist. .rc.).

Il¡e såìd beúcfir ple is apo*d tÕ rcrrB.i¡l dsks eÉh âs lolg.vny risL üd s¡lrry .kk

Aúourts tc@g.¡lerl ù StatcBdt of Ptotrt ¡¡d tos ¡nd in otùù coñprÉtsi* idcom. ¡n ruFct of ihi! d.¡ucd b.ûelit ptiß ¡É ú follos:

1¡r. aû.rrt irclùd.d ir rhê brl¡n..

:rir Dl'L .fñLn Ísd<

'.3t wic. co!¡ úd (8!i¡XN Êm $ttl.lhr¡
43t

3_0t

R.lM on plû ¡Àrêli lc¡4ldhs .l:Nts irc¡ud.d ¡r t i¡¡c..5t .¡DBsê] (æis) / Sto¡t rcnn
A.tù¡¡i¡¡ (gdni)/ 10$6 ùisÍng ûm chúg.s iû dêmts phic úiuop¡iús
adùúid (9i¡!) / 16!6 üírbs nm c[ús.3 ir fDNid æultiotrr
Actûqirl (s¡iß) / loasca airi¡s û¡m .xþ.rittlc. ¡djurùndrs 4,52

Tl¡. ctnnt $di@ cost ùd the @t i¡llcar qphst tu ¡l¡ê y.û ûr ùcludcd iÀ th.'Elptoycc b6c6ts qp.rs'li¡c iÈm u thè r.ta¡.rt ol?rufit dú ¡s. Thc
tm*uhñt of ù¿ n t d.fi¡.d b.r.[t l¡aöi¡ity is ¡ft|ù¡Þd ir olEr co@9r.hosiw ilFmo

An inùes i¡ tìc lifê expær¡ncy ofth. pld p.¡tictpets wìll ¡@Á$ ùê plù i liåbIi¡J

i¡cesc rhc plù's Li¡bi¡ity.

CHM'TF¡EO
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SÌdisciÈc. Spæi.ttiq Priv..ê Uñit d (fù.n!rty krown r¡ S¿lrilridc. Ph¡m¡ Priv.Þ Liúid)
Not* to t!. rad.ldc fmcirt s¡5lcm.nts for th. yd dd.d I t Melh 2022
( ¡¡oùt itr Ru[6 Milliù\ .rcèpt for s¡ù.s dã.¡ ú ù othcNi* sr.¡êd)

otFûg dcùldt bÉ¡ttlt ôb¡igâlon
Addr Acqui¡itiú / (di¡posd)

E4.É RRogrir.d itr 3t¡td.!t of prûlit .ñd lorr

P¡$ s.dic. cost ¡'d (griryloss Ê!n sd.ænti

R.oéru'cndt (r¡iN)I66
Acturirl (s¡j¡s) / l$t6 diriûg Êod chü¡g.s in d.mgr¡phic rssûurptims
Actùûi.l (g¡i^) / l$..s ûi5irs ÊÞh chúger in õ!æirl 

'5sMpttoùsAcftsial (g¡i¡s) / lcr.s ùi.ing û od qpsicnc. ¡djüû¡dis

ðæflts prid

0.26

t31.59

4.31

r08

4.52
(0.34)

M.vc¡údt' ¡n thc !G.¡ra n¡!..f t¡. d.fl!.d b.r¡cfra otlk ä.tr .rc .¡ fo¡lm¡

lf thê erpæt d s.l¿¡y growrh irclles (dccrc¡s.) by l%, dte daü¡ed bcrcfrt oblisatioÃ woùld b. Rs. 153.52 lv[Uim (R{ 1324 ùIùlid) .s ¡t M{ch ] l, 2022

T¡é sûlitìvily ddiysis p@¡t.d ¡àôE o¡y not b¿ E cøt¡¡iÉ ofrh. acr!¡.]ch@gÊ in tl¡c èf¡cd b.nêñt oblisatid Gf i5 ù¡!Ïê¡y úLt t!è chr¡8. {
rs@pti@s *oùld occù ir ielâtjd of o¡. do$.r ß $mê of dh. ssmpliors 

'my 
ù. c@lú.d

Fù¡th.moE, iû !rcffiti¡s thê abdc srsitivity d¿lysi!, thê prcadt ûlE ofth¿ d.fi¡cd bc@6t ob¡ig.tion lú5 Þær cdcùli¡ted ú¡¡e ùé prcjær.d @i. crÈdit
ñcthod ¡t th. øld of lhc Épori¡s p.¡iod, wti€h ì3 ûè tuè ú thàt ¡lplicd i¡ cálculatirg th. dc6r.d b.æfir oblisarìon lubtüry Eco€nisd i¡ drc b¿¡dc. sh.cr.

Thæ w ¡o c¡r€. iD th. Eíno(tl ¡¡d æsÞpti@ BÊd in pr.pùilg thÊ ssitivity ealy¡i3 &oû Fior ycùs.

Ti.rc las b.6 ñ cbúg. iú th. prcess ùsed by thÉ Côop¡nr to ñ@g. iri ri*s AoE prior !¿.iods

S¡s fdt &ruùi.l .ßMptioú lbr t¡. d.tcmiüìioû of the d.f¡€d oblis.ti@ æ dßcoùrt nb ød ¿xpæÈd sch¡y ircÈ¡e, Th. smsit¡uly úâtys¡s b.low ¡av.
bâ d.tcñined bas¿d or rc.subty pos¡blc chúgB ofttÈ ¡rsp.ctìv¿ 6sùqtiß dcùi¡g !t lhê ctrd of thÈ Épodirs pdod, wbjìG lbldins dl othcr

If úe óscôqt r.lc iu.ascs {dcæasê) by I %, ü\e dc5¡cd bm.6t obls¿tio¡ would ire Rs. I t4 4 I Million (Rs- 133.75 Million) rs rt Mæh I l, 2022

ro l0

13.52

t697
lt-E3
71:t8
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Ster¡rc¡eúc¿ Spei¡l.i.s Privei. L¡nited (formcrlv k¡own ¡sSter¡scietcc Phårma P'ir"tè Linited)

Norcs to 0ìe stã¡dalon fin¡¡ci¡l stâten]e¡is for t¡e veù ended 3 ! Match 2022

(Àmou¡l in RùtÉ.s Millio4 exæpt for shms dalâ or å5 othÊtise statd)

3l S.gn.¡t hform¡fo!

m¡k r (CODM) in decidùg how to âllôc.lc r€soùrccs and åsscssins p.foûnå¡¡c€

TIlc compüy is ñãinty engaScd i¡ the bus¡nêss ofphofuc.ùùcáls. consi.tcrhg üe n¡rurc ofbùsincas r¡d fn¡nci¡l f¿poning ofth. coÛrp6Íy, dlc componv hâs onlv ofìe

reglnmt vi:: Pham&cuticde

32.01

appfoximae theif fai. v.lues

32.02 F¡irìålue lr.¡sùr€rl€¡ts
This r¡ore provides infornarion âbour bow th€ Company dctemiûes åi. vrhes of vå¡ious fh¡rcial assets ùd ñraßiål liâbililies.

Level I - Quored pricd (unádj¡¡sEd) in âclivc mdÌèts for id€nticåt Àlsets or liabilities

I¿wl2 - IDpùts other üù quoted prÈcs ¡ncxìded wjrhin Levct I rb¿t &"e obsÈwable for rhe åsscr or liabilny, eiihêr dircctlv (ìè ¿5 Pricês) or ìn¡liccllv (i'. d'rivcd from

pricct

L€v€' I - Inpuls for tlÊ assets or liâbiliriês thal ste r¡ot b.s¿d on obseMble mar*èt dålâ (ÙnobsÛ¿ble inpuls)_

32.03 FinÂnciât risk ßln¡gcEdt Dùj ectiv€s

fnanci¡t mr¡kets ard seÊk ro mi¡imisc porenriat advefse cff€ca on ìrs flD ciâl perforhuce. TlÉ pfimsry mùkè¡ risk to the comPany is foGic¡¡ .¡cbdsc ísk Th. Boa¡d

ofDirÈctors Biews úd ¡grêêt Poiicict fú mrnaging ach ofthesc riskå which arc suÍrmt¡tsêd b€ìõ!v:

32.04 Forclgn urrrcrcy r¡sk llaD¡gcttênl
The Coû¡p¡ny È €xposed to focign excht¡8Þ Èk due ioi
, cxpo;r€ ;ising fi.otn r¡nsaorions retåring to purchås€s, ni,€nuês, cx!ênses. erc., ùo be settlcd (within anat oul.itê tb€ gIDuP) in Nncic! othc¡ thú ùe fúcÙotâl

ctrÍencY (i... tld¡m ru!.¿s)

\1J,i.r-attz
C¡rrytug Fdr C¡rrying v¡luê F¡ir

M.¡rur.d ¡t ¡norti¡.d cost

Calh ad brnk b¡Iùc.s

Oth€r f¡ûanci¡l Àrscts at ùoftis.d cost

Fin¡æi¡l l¡tb¡liti.!:
MêÂsured ¡t ¡no¡tlsed cost

Irase Liabilitics

ôthù fi mn¿iâl liáhil¡ti6

952.03

391.7E

85.68

1,437 72

761 85

1,05524

952.03

-191.78
85_ó8

1,039.82
761.85

1,05t.24
169 a1

4314ó
111.51

0.01

81145

t42.29

431.46
t¡l51

00i

u7 45

142.29
I26 5-l

Bt¡o¡üf! lo ti. CúrrùcY

3l-Mff-2m2
Ræie¡Lt I R.cciv¡bld
þ¡yiblc) ¡¡ I 

(p¡y¡ùL) t! Rl
ror.gr I

crr¡r¡¡¡r I

r2 !¡?r I 1225 351

(p.y¡bþ) h foEitr
Cr.rclcy

¡[ Ri,

-----'iõf r-tf--- ro.
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32.üi FoE¡gn cürr.ncy se¡sittviry .¡tvslr

thc ¡lovê forÊigr cùr¡EnoÈs ,€rinst Rr ís gL€n bclow:

Erpolu¡È to t[c Cürrcnct tl-!¡flr- ll-M¡r-2(n1

(D.llü¡e) (Decrcß.) ir

Th. imprct on profit hås bcc¡ ãnivêd d by applyDe th. cflects ôf¡ppÉcjãtior / deprccation effects ofcuncncy o¡ thc nct posiliofl (ArseE in for.ign cuntncy - Lùbiliti.s in

foreig¡r cü!r.ncy) in th€ r.sp€ctivÊ cuncncict.

For tbc purpos. of thc âbove tåblc, it is assümed thÂr th€ cå¡rying vahe of rhê fi¡â¡cial ¿ss¿ts â¡d Liåbilities as at the €nd of r6?cctive financial y€ars rcmàiß côtsrút
tlE¿fte. Thc excirg€ ¡ate consid.red for thc s¿ositjviJy atdysis is Lhe excht!8. Éte pstlcnt as at 6ch yc .¡¡d.

Tbe s€nsitjviry a¡dysis mighr not bc rcpæs.nlativê of i¡¡hercnt foreign excbanSc risk dú to úe Îâ¡t ûìâl the forcign e4oåur. ¡t the end of llìc rcpo'1it8 period njght nst
r¿llect tho exposü'¡ dùring the 

'tår.

3¿06 Idtê¡Êst r¡t€ .is! ú¡.¡gcmert

Sterisci.¡,cc SpEi¡ltie! Pr¡v¡te L¡ßitcd (formcrly l¡now! âs Stèriscicncc ?h¡rma Privatc L¡6itcd)
NoÉs lo rhe srãtrd¡lone ñr¡ar¡ci¡i it¡l¿mdls fo. thê yea¡ ended ll Mæh 20?2
(a¡oûot in Rupêès Million, €xc.pt lor shrrc! dat¡ or rs odlcßvisê s1alcd)

3l-M¡r- 3l-Mâr-2021

Fired-råte ißtludert

B8lånce with banks hcìd ir depGit lccou¡rt 5t'n 420.00

Fin¡úciâl Ii¡bilitics
Borowirßs from bank 1,0r8.90
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32.07 F¡¡.ûci¡l risk nsr¡$mcnt
C¡tilt rlsk ñ¡o¡gcr!€trt
Crcd¡t n* Ellß to thc rùk th¡t ¿ countcrpr¡ty lvill dêfåult on iß contr¿ctuûl oblig¡tioís rÊsrdtiDg in limnciål loss to the Comp¡ny. Crcdrt tsk to lhe conpåny primrily

fiÍårci.l ¡¡scts.

Tt Complt¡y Þs ¡dopÈd ¡ polcy ofo¡ly d!¡ling $/ith cnditryorthy courlcrpanÈi as ¡ In€!¡s ofmiligati¡g thõ riik of fin¡mitl los, ftom dcl¡ults Th€ Coñpåny h¡s ùr
inl€rn¡l m.chanisn of d.lê.mi¡¡ing tirc cr€dit úting of thc curton ß ard scning cædit linils Crcdit cxpose is coÍlrollcd by countêrpdny limits th¡t r¡c reviêrcd .nd
spprovcd by tlc risk mårlå8Êm.rtco mitee åDíually. Ongoing c¡€dit ¡llstiôn ii perforncd on lh€ fiDanci.l condiliot ofæcoùntstËc.iv¡ble-

Thc Cornpâny is ¡ot sìg¡ificantly cxpos.d lo g€ogRphic¿l credil ¡isk .s thê count rpânics ope¡.te lcrcsr vårious counlrìcs ¡c.o3s úc glôbc.

Credit ritk on cash a¡d calh cquirãlcnt is li¡nilêd ãs the Comp!¡y Ben€r'lly ù¡¡r.ct! with bùts and õrmcial instiluLiorìs vith high ccdit atin$ arsi$¡.d by ùtcMtionål
Ând d¡mestic crcdit râting age¡cicl

Ste.iscieúce Spc.i¡lti¿s Privat! Lirit€d (tbrúèrly k¡own ås SterÈcictre Phffns P.iv¡tc L¡m'ted)
Notes to the st¿rdslone limciaì stat menls for the yeù ended 31 Mafth 2022
(AnoùÍt t¡ tupees Millioû, cxcelt for shrres dâtÂ or Às otEnvisc r¡rcd)

Liquidity rßk m¡r.gcmcrt

ma!âgcmenl of lhe Compar/s short-1er4 m(dium-lcrm and lonS-t fm fì¡ndi¡rg a¡d liquidrty marôEpmedl fÊquirem€oB. TlÌ. Conpany ,rå¡l.ges liquid(y nsk by

mãhhiDg thê m¿hdly p¡ofilcs of flmci¿l sseis arìd liabilitie!

Liquidit åns¡ysh for No!-Dedvrtivè Li¡bilitics

dr¿ì¡n ùp bås€d on lhe undiscounled câ$ nows offi¡â¡ciål ìiabilities bascd on the ear¡icst dåt on wtich thc Com!¡ny cân be reqùircd to p¿y Th€ table irrclûde rcp¡ymènt
Õf principal Mou¡ts Thc contractDàl maûrity is båsed on th. e$liesr dâi€ o¡ which tbe Conpony may bc EquilÈd 10 pay

¡i¡bil¡t¡.s Tot¡l C¡rryirg hlrê

As on M¿rch 31,2022
' As on Mârch 3I , 2021

339 A2

847.45
281.53 41,E.41 1,039 82

447.45
t"037 7¿

447 45

- As on M¿¡ch I l, 2022
- As on MaEh 3 l, 2021

lt 80 15 E0

8.ó3

t5 80

863E.ó3

Lilbllítl.s
À!onMârch3l,20æ
As on Mùch 3 1, 202 1

t77 69 387 75 345 30 910.74 767.85

As on M¿¡ch ll,2022
As or Mârch 31,2021

1,224,47

260l9
1,224-47

2ñ-t9
t,224 41

2óO 19

3?.0!¡ C.¡¡l¡I frtio

J2.0E C¡pil¡l n¡n.g.mcnt
Thc Company m¡¡âgc! its capiâl to eûsurc that edid.s in lhè G¡oüp wiu he ablc to conriñ¡c Lt goirg co cÈms whilê milir¡isirg ù\e rcûlo to st¡kêholdêß ltiroù8h rh.
optimisåliolr oflhe debt and Êquity brÌr¡ce TIle c¡pi¡¡l sûuclìr! ofthe Conìpåny coûsists ofûet debr (borowings otrset by c¡sh ùd bark b6]eæs) lnd lotal eqüiV.
'Ilc Comp¡ny is not subj.ct to ¿¡y €xtemÀIy imposed capil¡l rêquircm s.

31-M¡r-2022 ll-M¡r-2(nl

Les¡r

-.-.'1;ñ-,/^êcldl{,rð^\/ørt,'-'-\'ó\{!( \?\\s\ ){l
\'*,\- _-¿".¡f /
\E_a_Yp"

.,'':'.1:'-'ì'1"' '/¡. ,.-. \..'. 1
-.. P\À . ti?:'ç> ":i\."r. v t:;'i\{¡if,
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Sr.ri'.iñ Sr..i.lr¡d Prnnr. Lioihd lr.rn..tt k¡om ß St.!i*idc. Ph¡m¡ P.iw.è L¡d¡.d)

lÁñönt in RuFe Millior. *.ü 6r.trc d.D o. a orhai!. û.dl

13 Rd¡r..I¡r¡ùiûfômrrion:
3!¡1 Li.r ofÊl¡Ld r.rri.!:

Tãúi Ur. S.¡.g Fritrr. LiniL¿, Eol'li.¡ C.oÈI'
¡¡u *¡Eù lil,.i ÞùÉ6

(i¡ì J!i¡i¡' MrrltL.r orilt-
BÞtr SGisiæ L¡úir.d

Adit'¡ 
^fla 

Kùú, Dìñrôr
Îù!n S¡mh Whd.lift Died
C Sætb¡@¡.L D¡Ê.¡o( {rt2!d Jw ,0211
Arh.¡¡.!d TL¡¡,D¡rcro.(*f 3rdltûy202¡)
M¡6¡/tu Nantui. Dira¡ù {w.ft'd lôy 202r )
Nøish¡r¡, 

^d¡tiriod 
DiErù{wf z2¡n !{d.nbd202r)

fiY) fd¡d Sùltidiiris
'¡.61n Pl¡m¡dtiqli P¡iv.t Liñit d
TRhi r¡¡h ÈiúÛñiùd
Îàth¡ r¡¡e USÀùE

(v) Er¡t rr!ÈÉ ot¡o[.d, Dm.d orsiF¡lic¡n y¡ na.¡d bt.ontþllilt
F¡n¡.r, d¡dloÉ .rd ¡.t M.a.n.¡a p.Mr.l.

Selit Bi.rhn¡ Lin¡r.¿
Si¡ ¡¡y! Holdi.sr Pr. Limir.d
SÈris¡.MhLidit d
Stris.iæ.8 V, Ndh.rleds
SErisioaSo.zoo
srid6 PhÐ¡ Sc¡dæ Liñild
Stidè Pfim¡ Cud¡ IlE

Ch¡trdÉþ ri.edi€ P.iúÈ L¡ûihd
SolE AcliE $¡d S.iacÉ l"¡dc¿
K¡rdEG¡6 Sotuti.úIJ;P

Nôûè Rcbr.d D.rris e c iddriñ.¡ by tn. Coru6y ùd 
'di.d 

uÞô¡ Ð lhè A!¿iþE

¡ h6..d bt.orrÉU¡tr!
F¡¡i.q dißto.t .úd lr.t

ût:¿

,u't

2t2Z

Tcúli üf. Sc¡.lE Priv.È lidt d

T.I¡ì LiË ¡.¡.É ÈiÉ¡à t¡úir.¡

T¡ú¡ LiñLißÈiEE L¡[iLd

lñ¡i¡ ûñ Sciq Prid. L¡nir.d

T.EùiLilcs.iæÈi{t Liñ¡rd

tCItI¡.¡ ñùrd lD Eqü¡t ¡¡Eôtror

r.a¡r.ù¡. olrsr.¿ Û. Xq¡rl, Iw..t¡r¡

¡21¡ft
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St..¡sci€¡c€ Spec¡.ltië PriBtt L¡mit.d (forme.ly ¡.¡m¡ as Ste¡¡$¡cûce Pl¡lrni Priv¡tc L¡mitcd)
Noies to the sturd¡lone fiffinciâl íâtemenrs for ihê yca¡ erdcd 3l Mdrì 20?2

(Amout ¡¡ Rup.es MiIion, exc.pl for s¡arcs dáta or ù oth.rwise slal¿d)

USD l0 Million ( INR 746,63 Mio). Myle i3 â slobrl tdcric â¡d specially phrma.¿ulicrls coûrpr¡y-

ThE iraE¡ctiônhrs ù. íþntifi.d ¡rd acêoonþd ¡s Â Buiincss Combin¡¡ion ás pcr Ind AS 103. Thc cff.ctivÊ daG ofbßitrcss comtinâtion i.À closing drte is 30th

Novcmbcr 202 t.
'n¡e Coftp¡ny h¡d €ûg¡g.d ân indepcndcnr vålu.r ùo dctÊnnine th€ fan vdue ofrhc ¿lscrs l¡tê¡ ovcr. As pcr lhc Agecmcnt, som€ liåbilitÍca iåv. bc.n åssurÍêd thc

Cosrp¡Iy, snd th.sc hãvc bc.n cv.lDlÈd by thc ñaû.gcmclf .r ¡t ùc cnd ofdìc repo.tiÍg p.riod to heve s rc¡ùolc possibility ofoutfloq ¡nd hence no provision h¡s beet

Leås.hold ;nÞrovenenls

lffice Ê4uiÞmeds
:omÞutcrs md àccessori€s

89.31
659.39

9.41
376
3.20
6.05

7 t t,57

,á'1Ã

!rc REnt fonuuftuéß
On M,lch 23, 422, th. Ministry ofcorpoñte Afhiß (MCA) issuld ccrl¡in .m€ndmcnt5 dld .nnùal ioprcv€ments lo lld AS. TlEsc â¡llcndñcrfs üÈ npplic¡ble for
åccounting pcrìodi bcg¡rninr on or ¡tu¡ April l, 2022:
- Ind AS 103 - Busiû.ss Combi¡¿tionr - RêfêrÊncê to conc.p(Ùâl fi"n.work ådd.d
- Ind AS 16 - Propêrty, Plãnt snd Equipmht - Accounting for proc€.ds bcfore ¡n ¿ssêt's i¡tsrdcd ùse

- lnd AS 37 - Pmvisions, ContineÈnt Liåbilit¡cs and Corìtir¡gctú Asscts - A¡sèrsin8 if 9¡e codract is ôncrous

- Annual improvÊn€tis lo I¡ld AS - Iûd AS 109 (Fir¡nci¡r lruùumcnls) t¡d lrìd AS Ì ì6 (L.¿s€s)

348 Oth.r St¡tuto.t ttrformåtior
(a) The Compùy does lot halc any B.nani propeny, ehere â¡y pruceeding h¿s becn init¡åted or pÊDding against the Compãny for loldiDg âry Bênåmi p¡ôPcrty

O) The Compa.ay docs not h¡ve any lEnsactions with comla¡ cs strùck olf,
(c) I hc Cornp.ry does not hÂv. ¡ny c¡ùges or sahsåction vhich is yet to o¿ !.gist rcd with ROC bcyond ùe lãlltory p¿riod,
(d) The Compa¡y h¡s ¡rot tradcd o. inv.stèd in Crypto curcncy or Viltuål Clllrêncy dwi¡g th. fiü¡cial y€ar.

(€) The Compmy has nôt âny such rrâ¡!åcdon which ìs not record€d in LtÉ books ofaccor¡nts thal bs bccn smeÍdercd or disc¡osed s ¡ncome duting rhc y€ar iû t¡ê td
¿sscss¡rcna und.r tbe Income Tex Act, 19ó I (sì¡ch !5, séa¡ch o¡ suryëy ôr atry othcr rclelã¡rl provisions 0f the Inø¡¡re Tax Act, 196 L
(Ð The Coripany has loffowings fro¡n ba¡l on ttlc bÀsis of sccüity of.uncrt assc6, thc mMtìrly rctuñs or sl¡tcmcnts of cùrcnt ¡ssets h¡5 b.d fÙèd by the co¡nprny wùh
bâr'ls r¡€ ir ¿gEcmeût wiÉL thc books of accaütr
G) TIE compå¡y ha5 mt bcd dcclarcd willul dèf¡ultÈ by my bek or fbâDci.l lrfirr¡tion or othe. lêûdcr
(h)Iïe Comp¡¡ry h¿s not advânced or loåned or inv.sled ñr¡ds lo ¡ry other peßon(s) or entìty(iesl mc¡udbg frrcign eRtities (lnt'rmcdia¡Ès) with tlÊ urd€rslr¡ding that lhc
lnùed¡edirry shrlli
(i) dir.ctly or ird¡¡ecly lend or invest in other pcrsons or entitics klÊnlifed ir my mmd ub¡rsoÊvèr by or on b€hrlf ofthè ø¡rpaqy (Uftimale Bc¡ìcficitrÈs) or
(ii) Fôvidê âny guarrntec, s.curity or th€ like þ or on bebâlfotlh. ul!ìnìate Bêr¡eñciâries

or othãvi!.) úaI fb Colllprûy sh¡lt:
(i) dirccdy sr i¡¡dirc.tly Lnd or inv.r in otb.r pcßo¡s r cntifies idcrtilied in üy mll¡tl.r wh¡lo€vÊr by o¡ oû b€hdf ofrhc Furúi¡g Pùty (UllimâÈ BencEci¡ri.s) or
(ü) p(ovidc .ny gì¡nnhc, sccùrity or th. likc or bchrlfofürc Ulli¡n¡ac B€ncfcirics,

The Conp¿¡y will c!¡lù¡le th. imp¡ct of th€ abow, rvhcre Âp0lic¡ùlc, on th3 fnrûcial sl¡t Incnrs and givÈ ¡n¡p¡ct ofrh¿ sdnc in thc ÊlÊvaít per¡oal
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Note
No.

Srùisciercc Sp.ci¡lt¡€ Prirãte Li l&d (for¡nerly how¡ ¡! St úèieDcc PnÁÍí¡ Priv¡tc Limited)
Not.! ro thè slÂrd¡lon. fin¡nci¡l rt¡t.E.ltr for th¿ y6r €rdcd 3r M¡rcù ?¡22
(Amourt in Rup.€. Miuion, scept for rt.r.! d¡ll or ¡. ottêmvi!€ llrtcd)

Mrrcl3l,
2122

Mr.cì 31,
2021

Rrtio! h¡v! ¡ v¡ri¡rcc òf>25% d¡c tû

l-17

2)5692

3.¿3

t917.72
3s¿.59

(5reìr)

-127.25/õ
-127-25./.

(385.05)
302 59
302 59

1.93
260.93

32_90

2.68
674.23
25165

0.41
260.93
59? 33

r.69
674.23
397 80

-932%
(385.0r)
ml.t3

-2t74lt
-26-14r.
(35r.35)
1,340_31

1310.31

0.62
ó98.15

\tzl.n

3,19
u7.45
265.93

o05 50)

36.16%
-36.16%

(96.r7)
265 93

265_93

0-4t
\2_63

l0 83

0:5
14.l6
55 76

0-18
12.ó3

71.15

(0.03)

14.16

(423.t7)

-6a1l1%
(96.r7)
14.93

J.$4"
-7X0 .
(86.84)

l,u3.3E
1,113.38

EE%

8v"

0%

252v.
2520/.

tea6'/"

955%

146V"

-5165%

-91:,/.

2dt%
24J%

corûp¡red !o FY zo?t

t¡tcre3.d dùc to lmû borrov.d duril8

Prin¡rily due to imre¡s in lN
Prinanly dù. to inÙe¡s in ¡ô$

Duê to in$easè id both COCS tùd
f¡vmtor]

complrÈd lo fY ?021

conP¡r.d to FY 2æl

Prir'¡r¡ly drc to ilcl€¡!ô iû S{kj

Prtri¡ñly düc to itr.lrù. ir l¡ni

Pn'n¡dly dû! to l¡cr.a* io Loús

3ó Thc previous y€åas figur.s h¡vc bccn re-groüpcdrcclassifrêd, whcrê nccê$a.y þ confom to cuncf't ycåls clÈssification

37 ThË slåndalone 6¡¡nci¡l st¡t nenls ¡¡e âpprov.d for issÉ by the bo¡.d ofdir.ctoß on ScptelDbc. 30, 2022.

For ¡¡d ôr hó.lf ôf ûord of Di.ætdE

NLV
Adily¡ Aru¡ Kub¡r
Di¡ælor
DIN : 069999081

Sk,
D¡te . S,€prember 10, 2022

ItlN : 0fa5495:i
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s'TÊTiIsc.IÉNc.Ê
DIRECTORS'REPORT

DearMemberu,

Your Directors are pleased to present the l.tAnnual Report together with the Audited Statement ofAccounts ofyour Company for the financial year from Auguri Zï zOZO,o March 31, 2021.

1. Financial Results

The Financial performance of
March 31, 2021 is given below: -

the Company during the Financial year ended

Particulars ¡n
2020-21

Revenue from L4.16
Other Income 0.77
Total revenue 14.93

o Expenses before Finance Cost and
Depreciation

70L.77

Finance costs 9.33
and

Total Expenses

Before Tax & Items

111.10

(96.17)
ltems

Tax Ie6.r7)
Provision for - Current Tax

Deferred

¡fter T¡x (e6.t7l

2. Busines3 performancc RGvlcw

The raä¡n objeet of the company is to gntage in the business of research and developmenLmanufåcE¡re, produce, sell, impo6 expoç dist.ibute trade, marfet and deal orherwise ¡n allkinds of pharmaceuticar drugs 
,and medicines, ùlri il;r, compounds including but norlimited to carbapeneme geneial dry powde. rni"a"¡r"r, ripourei and Liq"iãiJ! 

",*"grtother dosage formats in India or eb;ihere in tnä worla. 
'

During the year under review, your company has registered a net loss of Rs. g6,17 Million. Thecompany is und-er growing stage being the 1" yeai or inÃiporation and your directors arevery confident of Company becoming a major player in lndustry in the comiígyears. 
-- -

There is no change in the nature ofbusiness ofthe Company during the year

Steriscience Specielties Priyate Limlted
fFormerly Steriscience Pha¡ma Private Limited]

Registered Offìce : Plot No. 30, 'Galar,?', 1st Main Roâd, J. P. Nagar Third Phâse, Bengaluru - 560 078
Tel.: +91 80 4657 0300 | Fax: +9180 4657 0400 | E-mail: secretarial@tenshi.co.in

CIN : U24304K42020PTC137884 | www.steri-science.com
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3, Change in Name ofthe Company

Jhe Company has changed its name from Steriscience Pharma private Limited to steriscienceSpecialties private Limited with effect from October 09, 2020.

4. Dividend

Tlg jorq"nl being in its initiar years of business, your directors do nor recommend anydivide¡d for the financial year endó d[arch 3I,20ZI'"nà _irf, to inrr"rt into Companfb futiregrowth and to facilitate increased earnings in future.

5. Transfer to Reserves

l-h" 9"lpllz ¡s not proposing to carry any amount to reseryes for the financial year endedMarch31,20Zl.

6. Share Câpital

As at March 3L, ZO2l, rhe authorized câpiral ofrhe Company stood ar Rs. 5,500,000/- (Rupees
lF,y-9:. Lakhs onlyJ consistingof ls0oOo (one L"t¡'rié, ThousandJ Éq"ilinå.".'--.* .10¡ (Rupees Ten only) each and.4-00,000 fÈour Lakh) coÁpulsoriìy convertible preference
Shares of Rs. 101- (Rupees Ten Only) each

The issued, 
.s-ubscribed and paid up capital ofthe Company as on March 3L, ZOZIstood at Rs.7'35,460/- (Rupees one Lakh rhirty-Þive Thousand i'ouí Hun¿rea 

"na 
sirty o"lyl-a¡ri¿äinto 13,546 fThirteen Thousand Five Hundred and norty-5¡x) fu'y paid 
"p 

Éq"iÇón"."rirRs.10/- [Rupees Ten) each.

During the financialyear 2020-Zl,the Company has allotted equityshares as under:

sTÊlìI5LIÊNc.É

sl.
No

Date of Allotment No of
Shares

Issue Pricc
fPer ¡harcì

Rem¡rlc¡

2.
Ar.f¡¡5t 29, 2020 10,000 10

3.
Fôbruüy 26 Z0Z1 607 102.085

March 05, 2021 2.939 102.08s Conversion ofCCpS into Uquitv

Durìng the-financial year 2020-2L, the company has allotted compulsorily convertiblePreference Shares (CCpS) as under:

st.
No

Date of
Allotment

Class ofRPS No of
Shares

lssue Price
lPer shareì

Remarks

1. November
16,2020

Compulsorily Convertible
Preference Shares

3,00,000 1000 Rights
Issue

Steriscience Specialties Private Limited
[Formerly Steriscience Pharma Private LimitedJ

Registered ofôce ; Plot No. 30, 'Galaxy', 1st Main Road, J. P Nagar Third Phase, Bengaluru - 560 079
Tel.: +91 8046570300 | Fax:+91 8046570400 | E-mail : secretarial@tenshi.co.in

CIN : U24304KA202OPTCI37AA4 | www.steri-science.com
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sjTÊritSLtÊNc-Ê

7. Subsidiaries

Sl No Name ofthe Compa¡y
1. Steriscience Pte Ltd
z.

Investment in OCRpS
4

.!tq¡r down Subsiditaw
5. Sterisciençe Sp, z.o.o Step down Subsidiary

Sterisc¡ence Specialties Pri te Limited
(Formerly Steriscience Pharma Pri\rate l,imited)

Registered Office : Plot No. 30, 'GalÐry', 1st Main Road, J. P. Naga¡ Third phase, Bengaluru - 560
Tel.r +91 80 4657 0300 I Fax: +91 B0 4657 0400 | t-mail: secretarial@tenshi.co.in

CIN;U24304K42020PTC137884 | www.steri-science.com

CHANGES TN AUTHORISED SHARE CAPITAL:

Incr€asc in AuthorlsGd share cepltal. the Authorised Share Capital of the Company be increased from Rs. 1,500,000/_
fRupees Fifteen Lakh .nrv) consisting of lio,õoo ¡on" Lakh Fifty Thous;;diEcr;
lh:5":"j-R" 10/- (Rupe;s Ten 0ntlJ eachio Rs. i,soo,ooo¡- (Rupees Forry-five
!i9 -9"lyl consisríng of i.50,000 (One rakh Fifty Tirousandj rquii St 

".es 
áf ù.1'0l- (Rupees Ten Onry) e1c.h ga j,oo,ooo 

¡tirree Latn¡ computsoúry convertibre
Preference Shares ofRs. 10/- [Rupees fen Oìty; each; as approved by the Members intheir ECM dated September 18, Z0z,j. "'

r the Authorised Share Capital of the Company be increased from Rs. 4,500,000/_ [RupeesFortv fìve Lakh only) consisting or rso,orio (ône rakh Fifty ThousandJ equity sÉ".àrã.fnr.10/- (Rupe_es Ten Only) each and ¡,00,òOO ghree íakh) Computsority ¿;;;;;i;
Prefer^ence- Shares of Rs. l0/-^(Rupees Ten OnlyJ àach to Rs. SSOO,OO'07_ fn"i,"* iiry_àr"Lakh onþJ consisting of 1s0,000 (one Lakh 

-Éiftv 
rnousana; equiÇ sù".es or ri;:10/:(Rupees Ten only) each and 4,00,000 fFour Lakh) compursor y convertible preference

lhargs_oj Rs. 10/- (Rupees Ten onlyl Àr.h; ,. ,pp.ou"ä Ùy the Members in their EcMdated February 12,2021.

As at March 3r, 202\ the company had the fo'owing subsidiaries, Associare/ rnvesteeCompanies.

8' Måtsrrer chengce and commr'ren*- atfccüng the f,n¡nci¡t posrdon of drc compan¡wùlch have occu'ed berseen thc cnd offfnan-crar ycaiana ,oå aat oitn¡r."euJ-"
The following changes/ transactions occurred between the end of financial year i.e., March 31,2021 and the date ofthis report:

' The company has issued and aüotted 3,933 (Three Thousand Nine Hundred and rhirty-
J!1e9)_lullv naia up Equitv shares face varue oi Rs. 10/- (Rupees Tenl 

"".r, "i " 
p..-¡"å 

"r1,02,075/- per share.

o The Company has divested its entire holding in Steriscience pte ltd, Singapore.

9. Extract ofAnnual Return

Extract ofAnnuar Return in terms ofsection g2[3J ofthe companies Act, 2013 in Form MGT-9is enclosed as Annexure 1 to the Director,s Repàri.
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5TÊI=IISc.IËNE-Ê

10. Public Ðepos¡t

During the financiar year_ 2o2o-21, the company has not accepted or renewed any pubricdeposits in terms of sections 73 and, z4 or thu Lo,np"ni", Act, 2013 and the rules framedthereunder.

11. Board ofDirectors and Key Managerial personnel

As on March 37,2027, Mr. Aditya Arun Kumar and Mr. Tarun s¡ngh are the Directors of theCompany.

During the Financial year under review:

o Mr. Tarun Singh, Mr. Ankit G_upta were appointed as First Directors of the Company onAugust 29, 2021 at the time of Incorporati ón.r On November 04, Z0ZO, Mr. Kannan pudhucode Radhakrishnan was appointed as anAdd¡tional Director of the Company.o o¡ November 05, 2020, Mr. Ankit Gupta resigned from the office of Board of Directors ofthe Company.
o on lanuary 27, 2021, Mr. Aditya Arun Kumar was appointed as an Additionar Director oftheCompany.
. Mr. Kannan Pudhucode Radhakdshnan resigned as an Additional Director ofthe Companyon |anuary 29, ZOZ'J-.

changes made in composition ofBoard from the crose offinanc¡al year t r the date of report:

' Appointment of rhe Board of DÍrectors at their meering held on fune 06, zDZr haveappointed Mr. chandrappa seetharamaiah as an Addirionai Director on nouø unì i" r,Jo,office upto the date of this ensuing f¡rst Annual General Meeting. The approvar for the sameis presented before the members for their approval as ltem 3 ofthe AGM Notice.

12. Mectings of Board

During the year ended March 31, z0zr,33- [Thirty Three) Board Meetings were dury convened
by the Compeny end the details are as undei:

These meetings were held on September 04, 2020, September 15, 2020, Septem ber 17,2OZo,
l9p!"1!"1 Ig, Z0zo, Septem^ber)1, 2020, SeptemLer'zg,lozo, September 29, zozo, octo¡er
91, ?020, October 13, 2020, October 14 , Z}Zd, Oeober Zi, ZOZO, OæoAer 23, 2020, November04,2020, November OS,2OZ0, November Og, ZO2O, NoveÀber l,6, ZOZO,November 1.7,20?,O,November 23, 2020, December 07, ZOZO, December ZI, ZOZO, Ianuary \2, ZOZf, ¡aÀåry ig,
?9?!llnuyy 2T,Z\zt,January 29,-202t, February ß;,zOZr, February 26,zolt,March 01,2027, March OS, Z,Zt, March 08, 202t, March n, íOZt, U)ìrn t7, zOZí, March 2á, ZOü irdMarch 31, 2021.

All the directors were present for a the meetings of Board of Directors herd during thefinancial year 2020-21.

Steriscience Specialties Prirrâte Limit€d
(Formerly Steriscience Pharma Pri te Limitedl

Registered Offìce I Plot No. 30, 'Galaxy', lst Mair Road, J. 
p. Nagar Third phase, Bengaluru - 560 079

Tel.: +91 B0 4657 0300 | Fax: +97 AO 4657 O4OO I E-mail: secretarial@tenshi.co.in

CIN :U24304KA2O20PTC137884 | www.steri-science.com
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13. R¡sk Menagement

The company has a risk management framework for identifying and managing risks Board ofDirectors of the company reguiarry reviews the frame,o.-r. *aã-.na 
"r 

ñ;il;"ñil"*
14. Auditors

The Board ofDirectors ofthe. company has appointed M/s. Deroitte Haskins & Selrs, charteredAccounranrs_(Firm Regisrration uo. ooaozzij as its FirJ euditors to hold rhe office tilr theconclusion ofFirst Annual General Meeting.

The Board of Directors ar their meeting held on october 06,2027 have re-appointed theauditors for a further term of five years. ihe soa.o ,"c;mends the re-appointment of M/s.Deloitte Haskins & se s, charteréd Accountants ¡rirm negistration No.00g07zs), to hordoffice as the statutory Auditors.of the company toi 
" 
i".- or nu" years from the firsr AnnuarGeneral Meeting till the conclusion the 6th Annual ceneraiueeting subiect to the ratifìcationofthe members at the 1st Annuar General Meeting oi** ão-p"ny. rrre approvar for the sameis presented before the members as ltem Z ofthe ÃGl"f ño,i.".

15. Audit Report

There are no qualifications, observations or adverse remarks in the Audit Report issued by theAuditors of the Company for the fìnan.i"ty"". 
"na"a 

Måi. n- l. ZOZL.

16. Particulars of Employees

The statement containing particulars of employees as required under Rule S (Z) of thecompanies fAppointment and 
.Remunerarion 

^or 
rrr"o"g".ì"1 personnel) Rules, 2014 will beopen for inspection at the Registered office of the co,ip"nv during working hours and anymember interested in obtaining a copy of the same'nray write to the Directors at theregistered office ofthe Company.

17. Partlcula¡T of loens, guarantccs or ¡nvestm€nts by thc Company

Particulars ofinvestments made-, roans given and guarantees provided in terms ofsection 1g6ofthe companies Acr. 2013 for the yearãnaed uaic¡ si;202r 
"r" "" 

per derails given below:

5TËI=II5LIÊNLÊ

Name of the E[t¡tv Relationshin lnvesùnpñt Loan PurDoseSteriscience pte Ltd
Subsidiary

330.93 Business Pu¡pose

Penems Subsidiary 0.10 Business Purpose

Brook
L¡mited

Steriscience Investee
Comnenv

100 Business Purpose

18, Particulars of Contracts or Arrangements with Related parties

All the transactions entered with rerated parties are in the ordinary course ofbusiness and onarm's length basis.

St€riscience Specialties prirr¿te Limited
[Formerþ Steriscience pharma priyate Limited]

Registered Office : Plot No. 30, 'Galajry', 1st Main Road J. 
p Nagar Third phase, Bengaluru - S60

Tel.: +91 80 4657 0300 | Fax: +9L A0 +657 O4OO I E-mail: secretarial@tenshi.co.in

CIN rU24304KA20Z0PTC137BB4 I www.steri-science.com
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Further, there are no materialy significant rerated party transactions with its promoters, thedirectors 
.or the management, their subsidiaries ór rálatives etc. t¡at may 

'r,""" 
lãi*ai"rconflict with the interests ofthe Company at large.

The particulars of material contracts or arrangements with related parties referred to insection 188[1), as prescribed in Form Aoc-2 or ittu nut" e¡z¡ ofcompanies cn..ãuoìrinrr".,2014 is given as an Annexur€ Z to this Report

19, Corporate Social Responsibility

The provisions ofsection 13s ofthe companies Act, z013 were notappricable to the companyfor the financial year ZOZ0-27 as the Company has incurred losses.

20, Prevention ofSexual Harassment at lVorþlace

The Company is committed to provide a safe and conducive work environment to itsemployees' The company ís in process of constituting a posh committe" ,na Û* foriiy ro.Prevention ofsexual Harassment at Workplace is in pläe.

The Company had no women employees durÍng the financial year under review.

21. Internal Financial Control

The Company has in place adequate internal financial controls with reference to fìnancialstatements. During the year, such controls were tested and no reportable material weaknessin the design or operation was observed.

22' Significant and material orders passed by the Regurators or courts or Tribunals

There are no significant and material orders passed by the Regulators, courts or Tribunarsthat would impact the going concern satus ofthe Company and its future operations.

23, DirGctor's Re3ponslblltty St¡temênt

In accordance with section 134(5J ofthe companies Act 2013, the Directors ofyour companyto the best oftheir knowledge and ability confüm that;

a) in-.the preparation of annuar ãccounts, the applicabre accounting standards have beenfollowed along wirh proper explanation retatinjto mäerial departuies.

b) they have selected such accounting poricies and applied them consistentry and made
iudgments and estimates that are reasónabre and pruåånt so as to give a true and fair viewof the state of affairs of the company at the end of the financial yeãr and of the p.ona"na
loss of the company for that periód; 

-

c) they have taken proper and sufficient caÌe for the maintènance of adequate accountingrecords in accordance with the provisions of this Act for safeguarding *," 
"rr"J oiiü.Company and for preventing and ãetecting fraud and other irregulariUes;

Steriscience Specialties prft/ate Limited
(Formerly Steriscience Pharma Private Limitedl

Registered Ofñce : Plot No. 30, 'Galaxy', lst Main Roa4 J. P. Nagar Third phase, Bengaluru - 560
Tel.: +91 B0 4657 0300 J Fax +9180 4657 0400 | E-mait: secretarial@tenshi.co.in

CIN : U24304K42020PTC137884 | www.steri-science.com
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d) they have prepared the annual accounts of the Company on a going concern basis;

e) the{. have- devised proper systems to ensure compriance with the provisions of an
applicable laws and that such systems were edequate and operating effectlvely.

24' conservation of Energ5/, Technotory Ábsorption and Foreign Exchange Earning/ outgo
and Research & Development

The p¿rt¡culars as prescribed under section 13a(31[m) ofthe companies AcL 2013 read with
rule 8[3) of the companies [Accounts) nules, àor+ is enclosed às an Annexure 3 to theDirectors' Report.

25. Appreciation

Your Directors would like to express their gratefur appreciation for the excelrent support and
co-operation received from the Shareholders, customerg Financiar Institutions: Banks,
Government Authorities, Reserve Bank of India, Manufacturers and suppr¡ers to the co.p;;y.
we- would like to place on .record our sincere appreciation for the total commitment,
dedication, untiring efforts and hard work put in by ttrå emproyee members at alr levels ofthe
Company in realisation ofthe corporate goals in tháyears ahead.

STËRI5LIÊNLÊ

For and on behalfofthe Board ofDirectors of
Steriscience Specialties private Limited

Place: Bengaluru
Datê: October 06, 2021

t\
A r>-( \ './,.-
rffisingtr

DÞector
DtN:08854953

Kumar
Director

Dlìl: 0ó9'lr9081

Steriscicnce Specialties Priv"¿te Limited
(Formerly Steriscience Pharma Pri te LimitedJ

Registered Office : Plot No. 30,'Galary', 1st Main Road J, P Nagar Third Phase, Bengaluru - 560 078
Tel.: +91 8046570300 | Fax:+91 804657 0400 | E-mail : secretarial@tenshi.co.in

CINrU24304K42020PTC137884 | www.steri-science.com
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Annexure 1

Form No. MGT-9
EXTR.ACT OF AIYNUAL RETURN

as on the financial year ended on M arch3l,Z12l oÍ
STERISCIENCE SPECIALTTES PRIVATE LIMIÎED

IPursuant to Section 92 (3) of the Companies AcE 2013 and rute 12(1) ofthe
Companies (Manaoement and Ad ministra tion) Ru I es,20141

I. REGISTRATION /IND OTHER DETAILS:

I'. PRINCIPAL BUSTNESS ACTIVITIES OF THE COMPANY

I¡I. PÂßIICUI.AR!¡ OF TIOLDTNG, SUBSII'IARY AI{D II¡ISOCLTTE CO¡IP/WIES:

Steriscience Specialties Private Limited
(Formerly Steriscience Pharma Private Limited]

Registered Office : Plot No. 30, 'Galaxy', 1st Main Road, J. P Nagar Third Phase, Bengaluru - 560 078
Tel.; +91 8046570300 | Fax:+91 804657 04OO I E-mail : secreta.rial@tenshi.co.in

CIN:U24304K4202OPTC137884 | www.steri-science.com

ù CIN:

iÐ Registration
iiÐ Name of the Steriscience Specialties Private Limited (Formerly

Privâte
iv) Category/ Category of the

Plot no 30, calaxy, 1st Main ,.P. Nagar, Third
Phase, Banealore - 560078

vJ Address of the Registered otrie
end contact details

viì

Name: KFin Technologies Prisate L¡mited
Address: Selenium, Tower B, ptot 3l-32,
Gachibowli, Financial DistricL
Nanakramguda, Hyderabad
Ph: f040ì 7961 1000

vii) Name, Address and Contact
ofRegisùar and T¡ansfer Agent if
âny

st.
No.

Name and Descripdon
sersices

of main products / NIC Code of tìe
P¡oducr/ service

9'o to total tumover of
the

1 Manufacture
and

2700

st.
llo

I{ame and Address of tùe
Company crN/ cLN Holding¡/

Subsidiary/Assoc¡aûe

96 of
shares
held

Appltca
ble

section
1.

Tenshi Life Sciences private
Limited u741 1oTN2016PTC126537 Holding Company 100% 2(46')

2.
SteriBrooks Penems priyate
Limited u24232K 2020WC735077 Subsidiary 55.67 2(871[iù
Steriscience Pte ltd Subsidiarv l00o/o 2(87)tiil

844



STÊFIIs]c.IÊNLÊ

lV. SHARE HOLDING PATTERN (Equity Share Capitat Breakup as pcrcenbge of Totat Equity):

i, Category-wise Shareholdtng

Sterlsclence Specialties Priv:rte Limited
[Formerly Steriscience Pharma P¡iyate Limited]

Registered Ofñce : Plot No. 30,'Galaxy', lst Main Road, J. P. Nagar Third Phasg Bengaluru - 560
Tel.: +9180 4657 0300 | Fax: +9180 4657 0400 | E-mail: secretarial@tenshi.co.in

CfN:U24304K42020PTC137884 I www.steri-science.com

Category
Shareholders

ol ¡t bcgin ng No. ât ofthe year as on

Demat Physical Total of
Total
ShaÍes

Demat Physlcal Totel %of
Total
Sha¡esPromoters

Total
shareholding of
Promoters(A) =
lAìftì+f/¡ìf2ì

13,546 13,546 100

B. Public
Shareholding
l.lnstih¡tions

Central CovL
State Govrfsì
Venture
Funds

Capital

Ir¡surarlce
ComDanies

Foreign Venture
Capital Funds

1.1{on
Inst¡tut¡ons
a. Bodies CorD

Þ. lndividuals
Ind¡vidual
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shareholders
holding nominal
share capitâl upto
Rs. 1 lakh
lndlvidual
shareholders
holding
nominal share
capital io
excess ofRs 1

lakh
Otlers
lsÞeciful

Total Public
Shareholding
(B)=(BX1)+
tBtf2l
B. Shares held by
Custodian for
GDRs & A,DRs
Grand
fA+B+Cì

Total 13,546 13,546 100

5TÉl:lI5LIÊNc-É

No.te: 1 share each is registered in the name of Mr. Adit)n Arun Kumar as a Nominee ofrenshi Life
Sciences Private Limited.

Shareholding of promoters

Steriscience Specialties Prft¡âte Limited
(Formerly Steriscience Pharma Private LimitedJ

Registered Ofñce : Plot No. 30, 'GalÐiy', 1st Main Road, l. P. Nagar Third Phase, Bengalun¡ - 560 078
Tel.: +9180 4657 0300 | Fax: +91 80 4657 0400 | E-mail: secretariâl@enshi.co.in

CtN : U24304KA202OPTC737SA4 | www.steri-science.com

sl.
No.

Shareholder's
Name

Shareholding at tlre
beginning of the year as on

¿lgust29,20Z0

Shareholding at the end of the
year as on March 31, 2021

oó change
in
sharehold
inB
durlng
&a year

No.
of
Sh¡r
GS

9/o of totâl
Sh¡res of
tùe
company

Voot
Shares
Pledgcd /
cncr¡mùe
rcd to
btal
sh¡res

No. of
Sh¡res

Vo of
total
$hares
of tùr
comp¡m
v

Toof Shares
Pledged /
aucr¡mbcrc
d to tobl
¡her€s

7 Tenshi Life
Sciences Private
Limited

13,545 100 100

2 Aditya Arun
Kumar (Nominee
ofTenshi Life
Sciences Private
Limitedl

1
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¡i. Change in promoters' Sharcholding

Steriscience Specialties Private Limitcd
(Formerly Steriscience Pharma Pri\rate Limited)

Registered Office : Plot No. 30, 'Galaxy', 1st Main Road, J. 
q Nagar Third phase, Bengaturu - 560 078

Tel.: +91 80 4657 0300 | Fa)( : +91 80 4657 O4OO I E-mail : secrerarial@tenshi.co.in

CINrU24304IG202oPTC137BB4 | www.steri-scienÊe.com

¡tsl.
No.

Rcason

of
shares

Vo total
shares of tùc
comllany

No, Vo ûobl
shares of
the

29,August
2020 Subscrip

tion to
MOA

50 5000 50

2t,
2020 of

1 0.01 +9.99

September 23.
2020 eof

5000 50 99.99

February 26,
2021

Rights
lssue

607 5.72

March 05, 2021 Conyersi
on of
ccPs
into

2,939 27.69 99.99

Tenshi Life
Sciences
Priyâte
Limited

Closing
Bâlence

99.99 99

2020
August 29, 0 0 0 0

September
20zo of

0.01

2

Aditya Arun
Kumar
(Nominee of
Tenshi Life
ScieRces
Private
L¡miþd) 37,202t

Balance
1 0.01

29,August
2020 Subscrip

tion to
MOA

5000 50

23,
2020

Sale
Shares

5000 50 0 0

3 Karuna
Business
Solutions LLP

March 2021
Balance

0 0 0 0
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flL 
lla-:hordrns 

pattern oÍ top tcn shøreholders (other than DirectoÌt promoters andHolders of GDRs and ADRs):

Ív. Shøreholding ol Dtrec.iors and Key Mønagerial personner: N¡L

V. ¡NDEBTEDNESS;

Indebtedness ofthe company including interest outstanding/ accrued but not due for payment:

Steriscience Specialties Privâte Umited
(Formerþ Steriscience Pharma Private timitedJ

Registered Office : Plot No. 30, 'calaxy', Lst Main Road, f. p. Nagar Third phase, Bengaluru - 560 078
Tel.r +91 80 4657 0300 | Fax:+9180 4657 0400 | E-mail: secretarial@tenshi.co.in

CIN : U24304KA202OPTCL37AB4 | www.sreri-science.com

No. of Sheres held at tùc
beginning of the year as on Shareholdtng duringst.

l¡o-
For Each oftùe Top 10 Sbareholders No. of

sha¡es

96 of totat
shares of dle
comDât¡y

No. of
sh¡res

96 of total
shares of tùe
cotnDanv

Secured
Loans Unsecured

l,oans
Total
Indebtedness

Deposits

at

ii) Interest due but
not
iii) Interest accrued

due

a -'- -_-'-¡ ¡

CüAge in lndehte¡ln¡cc ¿

847Addition

at

iiJ Interest due but

Interest accrued
but not due 8.63 8.63
Total

856.08 8S6.08
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VI. REMUNER.ATION OF DIRECTORS AND KEY MANAGERIAT PERSONNEL

Remuneration to Managing Dlrector, Whote-time Directors and/or Manager: NIL
(Rs. in Mlllion)

R Remuneration to other directars: NiI

Steriscience Specialties Priyate Limited
(Formerly Steriscience Pharma Priyate Limitedl

Registered Ofñce : PIot No. 30, 'Galaj.y', 1st Main Roa4 J. P. Nagar Third Phase, Bengaluru -
Tel.: +91 8046570300 | Fax:+91 80+657 04OO I E-mail : secretarial@tenshi.co.in

CIN : U243041(A2020PTCt37BB4 | www.sted-science.com

Sl. No. Particulars of
Remuneråtion

Name of the Dir€ctors

1. Gross
Salary as per provisions
contained in Secrion 17[1)
ofthe Income Tax Act, L967

þ) Value ofperquisites under
Section 17[2] ofthe Income
Tax Act, 1961
Profits in lieu ofsalary
under Section 17[3J ofthe

I
z. Stock Options granted

dr¡ring the yea r 2O20-21
3. Sweat Equity

1
4. Commission

'As % of Profit
.Others, specify

5. Others, please snecifu

the Act

s¡.
No.

Particulars ofRemunerat¡on Name ofthe l¡irectors Totel
Amount

1. Independent Directors
- Fee for attending board committee

meetings
- Commission
- Others, pleas sÐecify

2. Other Non-Executive Directors
Fee for attending board committee
meetings
Commission

Total [2 )

Totãl
Total Remuneration

Act
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C. Remuneration to Key l1anagerial personnel other than LID/Manager/WfD: NIL

vII. PENALTIES / PUNISHMENT/ COMPOUNDTNG oF OFFENCES: Nit

For and on behalfofthc Eo¡rd of Dirêctoß of
Sterlsclcncc Spêcidtiês hivatG Limiþd

Singh .A¡un Kumar
Place: Bengaluru
Date: October 06, Z0Z 1 DIN: 08854953

Directo¡
DIN:06999081

Steriscience Speclalttes Priyåte Limited
(Formeù Steriscience Pharma Pri¡rate Limited)

Registered Office : Plot No. 30, 'calax!¡', lst Main Road, J. P Nagar Third Phase, Bengaluru - 560 078
Tel.: +91 80 4657 0300 I Fax . +91 80 4657 0400 | E-mail : secretarial@tenshi.co.in

CIN : U24304K42020PTC1378A4 | www.steri-science.com

sl.
No.

ofRemuReratlon Name ofKey
Managcrial
Personnel

1 Gross

(a) Salary as per provisions
contâined in section 1 7[1J of

1

Value of perquisites u/s
t7 1

Ic] in lieu ofsalary
under section 17[3] Income-
tax
Stock

3 Sweat Equiw
4 Commission

oé of profit

5
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Annexure 2

(Pursuant to clause (h) of sub-section tsl o¡nn,onFt3'ålrl)1?f"ri *r" ru, of the companies (Accounts) Rutes, 2014)

l Details ofcontracts or arrangements or transactions not at arm's length basis - There were no contracts or arrangements or transactions entered into bythe Company with related parties during the year ended March 31, 2021 which were not at arm.s length basis.

2' Details ofmaterial contracts or arrangement or transactions at arm's length basis for the year ended M arch 3I, zoz1, areas below:

Amount
paid as
advances,
ifany

-4'
.r/^t !

/.:ft
{Ë{ <

Date(s) of
approval by
the Board

October 01,
zozo

October 01,
2020

October 01,
20zo

October 01,
zozo

Monetary
Value upto

(Rupees
in Million)

72.74

o.49

o.14

0.20

Salient terms
ofthe
contracts or
arrangements
or transactions
Sale of Goods at
Arm's Length

Purchase of
Goods at Arm's
Length

Purchase of
Goods at Arm's
Length

Purchase of
Goods at Arm's
Length

Duration ofthe
contracts /
arrangements/tran
sactlons

Upto March 31, 2021

Upto March 31,2021

Upto March 31, 2021

Upto March 31, 2021

Nature of
contracts/
arrangements/
transactions

Sale of Coods

Purchase ofGoods

Purchase of Goods

Purchase ofGoods

Name[s) of the
relatlonship

party and nature of

Steriscience Sp. Zoo

Solara Active Pharma Sciences Limited

Enterprises controlled, owned or
signifìcantly influenced by controlling
parties, directors, key management
personnel, promoter or person holding
signifìcant interest in the Comoanv
Strides Pharma Science Limited

Enterprises controlled, owned or
significantly influenced by controlling
parties, directorq key management
personnel, promoter or person holding
significant interest in the Comoanv
Stelis Biopharma Limited

Enterprises controlled, owned or
significantly influenced by controlling
parties, directors, key management
personnel, promoter or person holding
significant interest in the Companv

sl.
No.

1.

2-

3.

4.
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Octo,ber 01,
2020

October 01,
2020

October 01,
2020

30.18

32.62

I17 .90

Business and IT
Support
Services
Purchase of
Goods at Arm's
Leneth
Purchase of
Iniectable
Business

Upto March 31, 2021

Upto March 31,2021

Upto March 31., 2021

Business and IT
Support S€rvices

Purchase ofGoods

Purchase of
Injectable
Business

Tenshi Life Sciences Private Limited

Tenshi Private Limited

Limited

5

6

7

For and on behalfofthe Boa¡d of Directors of
Sterisclence Specialties private Limited

Singh AdiÇa Kumar

DIN:08854953
Eirector

DIN: O6999081

Place: Bengaluru
Date: October 06,2021
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Annexu¡e 3

The particulars as prescribed under section 13a(3)(m) ofthe companies Act, 2013 read
with rule 8(3) of the Companies (Accounts) Rules, 2014

A. Conservation of Energy: Measures have been taken by the company to reduce
energy consumption using energy efficient equipment anã by using-the state of the
art technology.

B. Technologr absorption: Since business and technology are changing rapidly,
investment in technology is of paramount importance to your company. Túe
management has been continuously investing in updating the relevant technologies
from time to time.

C. Expenditure on Research & Development Nil

D. Foreign Exchange Earnings and outgo:

tn
For the period ended March 31,
2021

Earninss 14.L6
Outso -724.21,

For and on behalf ofthe Eoard ofDirectors of
Ster¡science Specialties Private Limited

Singh Kr¡m¡r
Place: Bengaluru
Date: October 06, 2021 DIN:08854953

Director
DIN: 06999081
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Deloitte
Haskins & Sells

Charlered Accountànts
Prest¡ge Trade -Iower, LeveJ 19
46, Palace Roàd, Hiqh Grounds
Bengalurú - 560 001
Karnataka, Indiâ

lel: +91 80 6188 6000
Faxr +91 80 61a8 6011

INDEPENDENT AUDITOR'S REPORT

TO The ftlembers of STERISCIENCE SPECIALTIES PRIVATE LIMITED (PREvIoUSLY KNowN
AS STERISCIËNCE PHARMA PRIVATE LIM¡TED)
Report on the Aud¡t of the Standalone Financial Statements

Opinion

We have audited the accompany¡ng standalone flnanc¡al statements of Sterisc¡ence Specialt¡es
Private L¡mited (formerly known as Ster¡sc¡ence pharma pr¡vate L¡mited) ('.the Company,,),
wh¡ch comprise the Balance Sheet as at 31 March 2027, and the Statement of profit and Loss
(¡nclud¡ng Other Comprehensive Income), the Statement of Cash Flows and the Statement of
Changes ¡n Equity for the period 29 August 2020 to 31 March 2021, and a summary of sign¡ficant
account¡ng pol¡c¡es and other explanatory information.

In our op¡nion and to the best of our information and accord¡ng to the explanations g¡ven to us, the
aforesaid standalone financ¡al statements give the information required by the Compan¡es Act, 2013
("the Act") in the manner so required and g¡ve a true and fair view ¡n conformity with the Ind¡an
Accounting Standards prescribed under section 133 of the Act read w¡th the Companies (Indian
Account¡ng Standards) Rules.2015, as amended, ("Ind AS") änd other account¡ng pr¡nc¡ples
generally accepted ¡n lndia, of the state of affa¡rs of the Company as at 3l March 2021, and its loss,
total comprehensive loss, ¡ts cash flows and the changes ¡n equity for the period ended on that date.

Bas¡s for Op¡n¡on

We conducted our aud¡t of the standalone f¡nancial statements in accordance w¡th the Standards on
Aud¡t¡ng specif¡ed under section 143(10) of the Act (SAs). Our respons¡bil¡t¡es under those Standards
are further described ¡n the Aud¡tor's Responsib¡l¡ty for the Audit of the Standalone Financ¡al
statements section of our report. we are independent of the company ¡n accordance with the code
of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together w¡th the ethical
requirements that are relevant to our audit of the standalone financial statements under the
prov¡sions of the Act and the Rules made thereunder, and we have fulf¡lled our other ethical
respons¡bilit¡es ¡n accordance with these requ¡rements and the ICAI's Code of Eth¡cs. We believe that
the aud¡t evidence obta¡ned by us ìs suffìcient and appropriate to prov¡de a basis for our aud¡t opinion
on the standalone financial statements.

fnformat¡on Other than the Financ¡al Statements and Aud¡tor's Report Thereon

The Companyt Board of D¡rectors is respons¡ble for the other informat¡on. The other informat¡on
comprises the information included ¡n the Board's report, but does not include the standalone
financial statements and our aud¡tor's report thereon.

Our opinion on the standalone financ¡al statements does not cover the other information and we do
not express any form of assurance conclus¡on thereon

In connection with our aud¡t of the standalone f¡nanc¡al statements, our responsibility ¡s to read the
other ¡nformation and, in do¡ng so, cons¡der whether the other ¡nformation is mater¡ally incons¡stent
with the standalone f¡nancial statements or our knowledge obta¡ned during the course of our audit
or otherw¡se appears to be mater¡ally m¡sstated.

lÅt
Page I of8
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Deloitte
Haskins & Sells

If, based on the work we have performed, we conclude that there is a material misstatement of th¡s
other ¡nformat¡on, we are required to report that fact. We have nothing to report in this regard.

Management's Responsib¡l¡ty for the Standalone Financial Statements

The Company's Board of Directors is respons¡ble for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that g¡ve a true and fa¡r
v¡ew of the financial pos¡tion, financ¡al performance includ¡ng other comprehensive ¡ncome, cash
flows and changes in equity of the Company in accordance with the Ind AS and other accounting
pr¡nc¡ples generally accepted in Ind¡a. Th¡s respons¡bility also ¡ncludes maintenance of adequate
account¡ng records in accordance w¡th the prov¡s¡ons of the Act for safeguarding the assets of the
Company and for prevent¡ng and detect¡ng frauds and other ¡rregularit¡es; selection and application
of appropriate accounting pol¡cies; mak¡ng judgments and estimates that are reasonable and
prudent; and design, ¡mplementation and maintenance of adequate internal financial controls, that
were operating effectively for ensur¡ng the accuracy and completeness of the account¡ng records,
relevant to the preparat¡on and presentation of the standalone financ¡al statement that g¡ve a true
and fa¡r v¡ew and are free from mater¡al m¡sstatement, whether due to fraud or error.

In prepar¡ng the standalone f¡nancial statements, management is respons¡ble for assessing the
Company's ability to cont¡nue as a going concern, disclosing, as applicable, matters related to going
concern and using the go¡ng concern basis of accounting unless management e¡ther ¡ntends to
l¡qu¡date the Company or to cease operations, or has no real¡stic alternat¡ve but to do so.

Those Board of D¡rectors are also responsible for overseeing the Company's financ¡al report¡ng
process.

Aud¡tor's Responsib¡l¡ty for the Aud¡t of the Standalone F¡nanc¡al Statements

Our objectives are to obtain reasonable assurance about whether the standalone financ¡al statements
as a whole are free from material misstatement, whether due to fraud or e¡ror, and to ¡ssue an
auditor's report that includes our opinion. Reasonable assurance ¡s a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
m¡sstatement when it ex¡sts. M¡sstatements can arise from fraud or error and are cons¡dered material
¡f, ¡nd¡vidually or ¡n the aggregate. they could reasonably be expected to influence the econom¡c
decisions of users taken on the basis of these standalone f¡nancial statements.

As part of an aud¡t ¡n accordance w¡th SAs, we exerc¡se professional judgment and mainta¡n
professional skepticism throughout the aud¡t. We also:

. Ident¡fy and assess the r¡sks of mater¡al m¡sstatement of the standalone financ¡al statements,
whether due to fraud or error, design and perform aud¡t procedures responsive to those r¡sks,
and obtain audit ev¡dence that ¡s suffic¡ent and appropr¡ate to prov¡de a bas¡s for our opin¡on. The
risk of not detect¡ng a materia¡ m¡sstatement result¡ng from fraud is h¡gher than for one result¡nq
from error, as fraud may ¡nvolve collusion, forgery, intent¡onal omiss¡ons, misrepresentat¡ons, or
the override of ¡nternal control.

. Obtain an understanding of ¡nternal financ¡al control relevant to the audit in order to design audit
procedures that are appropriate ¡n the c¡rcumstances. Under sect¡on 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
f¡nancial controls system ¡n place and the operating effectiveness of such controls.

t\9
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. Evaluate the appropriateness of account¡ng pol¡cies used and the reasonableness of account¡ng
est¡mates and related disclosures made by the management.

. Conclude on the appropriateness of management's use of the going concern bas¡s of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or cond¡tions that may cast sign¡ficant doubt on the Company,s ability to continue as a
go¡ng concern, If we conclude that a mater¡al uncertainty ex¡sts, we are required to draw attention
in our auditor's report to the related d¡sclosures ¡n the standalone financ¡al statements or, ¡f such
disclosures are ¡nadequate. to modify our opin¡on. Our conclusions are based on the aud¡t
evidence obta¡ned up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the standalone f¡nancial statements,
¡ncluding the d¡sclosures, and whether the standalone financ¡al statements represent the
underly¡ng transactions and events in a manner that ach¡eves fair presentat¡on.

Materiality ¡s the magnitude of m¡sstatements ¡n the standalone financ¡al statements that,
¡nd¡vidually or ¡n agqregate, makes it probable that the economic decis¡ons of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We cons¡der
quantitat¡ve mater¡ality and qualitative factors ¡n (¡) planning the scope of our aud¡t work and ¡n
evaluating the results of our work; and (¡¡) to evaluate the effect of any ident¡f¡ed misstatements ¡n
the standalone f¡nancial statements.

We communicate w¡th those charged w¡th goveTnance regard¡ng, among other matters, the planned
scope and t¡ming of the audit and significant audit find¡ngs, ¡ncluding any sign¡ficant def¡ciencies in
internal control that we ¡dent¡fy during our audit.

We also prov¡de those charged with governance w¡th a statement that we have complied w¡th
relevant eth¡cal requirements regarding independence, and to commun¡cate w¡th them all
relat¡onsh¡ps and other matters that may reasonably be thought to bear on our ¡ndependence, and
where appl¡cable, related safeguards.

Report on Other Legal and Regulatory Requ¡rements

1. As required by Sect¡on 143(3) of the Act, based on our audit we report that:
a. We have sought and obta¡ned all the ¡nformation and explanat¡ons wh¡ch to the best of

our knowledge and belief were necessary for the purposes of our audit.

b. In our op¡nion, proper books of account as requ¡red by law have been kept by the
Company so far as it appears from our exam¡nat¡on of those books,

c. The Balance Sheet, the Statement of Prof¡t and Loss ¡nclud¡ng Other Comprehens¡ve
Income, the Statement of Cash Flows and Statement of Changes ¡n Equity dealt with by
th¡s Report are ¡n agreement with the relevant books of account.

d. In our opinion, the aforesa¡d standalone financial statements comply with the Ind
specified under Section 133 of the Act.

AS

e. On the basis of the written representations rece¡ved from the directors as on 31 March
2021 taken on record by the Board of D¡rectors, none of the d¡rectors ¡s disqualified as
on 31 March 2027 frcm be¡ng appointed as a director in terms of Section 164(2) of the

r¡}}
Act.
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Place: Bengaluru
Date: October 06, 2021

Sathya P Koush¡k
(Partner)

(Membership No. 206920)
(UDIN : 2120692OAAAALF22O9)

With respect to the other matters to be ¡ncluded in the Aud¡tor,s Report in accordance
with the requirements of sect¡on 197(16) of the Act, as amended,. In our op¡n¡on and to the best of our information and accord¡ng to the

explanations given to us, the Company being a private company, sect¡on 197 of
the Act related to the manager¡al remuneration is not appl¡cable.

h. With respect to the other matters to be included ¡n the Auditor,s Report ¡n accordance
w¡th Rule 11 of the Compan¡es (Audit and Auditors) Rules, 2014, as amended ¡n our
opinion and to the best of our ¡nformation and accord¡ng to the explanations g¡ven to us:

i. The Company does not have any pending lit¡gat¡ons wh¡ch would ¡mpact its
f¡nanc¡al pos¡tion.

ii. The Company d¡d not have any long-term contracts ¡nclud¡ng derivative contracts
for which there were any mater¡al foreseeable losses.

There were no amounts which were requ¡red to be transferred to the Investor
Education and Protect¡on Fund by the Company.

2. As requ¡red by the Compan¡es (Aud¡tor,s Report) Order, 2016 (,'the Order,,) ¡ssued by the Central
Government ¡n terms of section 143(11) of the Act, we g¡ve in "Annexure B" a statement on the
matters spec¡fied ¡n paragraphs 3 and 4 of the Order.

For Delo¡tte Haskins & Sells
Chartered Accountants

f. with respect to the adequacy of the ¡nternal f¡nanc¡al controls over f¡nancial reporting of
the Company and the operating effect¡veness of such controls, refer to our separate
Report ¡n "Annexure 4". Our report expresses an unmod¡fied op¡nion on the adequäcy
and operat¡ng effectiveness of the Company,s internal financ¡al controls over financial
report¡n9.

(F¡rm's Registraf¡on No. 008072S)

Jac*¿=
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ANNEXURE'A" TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory
Requ¡rements' sect¡on of our report of even date)

Report on the lnternal F¡nanc¡al Controls Over F¡nancial Report¡ng under Clause (¡) of Sub-
sect¡on 3 of Section 143 of the Companies Act, 2013 ("the Act',)

we have aud¡ted the ¡ntemal f¡nanc¡al controls over f¡nancial report¡ng of Ster¡sc¡ence Spec¡alt¡es
Pr¡vate L¡m¡ted (formerly known as Ster¡sc¡ence pharma pr¡vate L¡mited) ("the Company,,)
as of 31 March 2021 ¡n conjunction w¡th our audit of the standalone financ¡al statements of the
Company for the per¡od ended on that date.

Management's Respons¡b¡l¡ty for Internal F¡nanc¡al Controls

The Company's management is respons¡ble for establish¡ng and ma¡nta¡n¡ng internal financial
controls based on the internal control over f¡nanc¡al report¡ng cr¡ter¡a establ¡shed by the Company
considering the essential components of internal control stated ¡n the Guidance Note on Aud¡t of
Internal Financ¡al Controls Over F¡nancial Report¡ng ¡ssued by the Institute of Chartered Accountants
of India. These respons¡b¡l¡ties include the des¡gn, ¡mplementat¡on and maintenance of adequate
¡nternal f¡nanc¡al controls that were operat¡ng effect¡vely for ensuring the orderly and efficient
conduct of its bus¡ness, including adherence to company's pol¡cies/ the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financ¡al ¡nformat¡on, as required under the Companies
Act,2013.

Auditor's Respons¡bil¡ty

Our respons¡b¡l¡ty ¡s to express an op¡nion on the Company's internal f¡nanc¡al controls over financ¡al
report¡n9 of the Company based on our aud¡t. We conducted our aud¡t in accordance with the
Gu¡dance Note on Audit of Internal Financial Controls Over F¡nancial Report¡ng (the "Gu¡dance Note")
¡ssued by the Institute of Chartered Accountants of India and the Standards on Aud¡ting prescr¡bed
under Section 143(10) of the Compan¡es Act, 2013. to the extent appl¡cable to an audit of ¡nternal
f¡nanc¡al contro¡s. Those standards and the Gu¡dance Note require that we comply w¡th ethical
requ¡rements and plan and perform the aud¡t to obtain reasonable assurance about whether
adequate ¡nternal f¡nanc¡al controls over f¡nancial reporting was establ¡shed and maintained and if
such controls operated effectively ¡n all material respects.

Our audit involves perform¡ng procedures to obta¡n aud¡t evidence about the adequacy of the internal
f¡nancial controls system over financ¡al report¡ng and the¡r operating effect¡veness. Our audit of
¡nternal financ¡al controls over financ¡al report¡ng included obta¡n¡ng an understanding of internal
f¡nancia¡ controls over f¡nancial reporting, assessing the risk that a mater¡al weakness exists, and
testing and evaluating the des¡gn and operat¡nq effectjveness of ¡nternal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, ¡nclud¡ng the assessment
of the r¡sks of mater¡al m¡sstatement of the f¡nanc¡al statements, whether due to fraud or error.

We bel¡eve that the aud¡t evidence we have obtained ¡s sufficient and appropr¡ate to provide a basis
for our audit op¡nion on the Company's internal f¡nancial controls system over financial reporting.

Mean¡ng of ¡îternal F¡nanc¡al Controls Over F¡nanc¡â¡ Reporting

A company's ¡nternal f¡nancial control over f¡nancial report¡n9 ¡s a process designed to provide
reasonable assurance regarding the rel¡ability of financ¡al report¡ng and the preparation of f¡nanc¡al
statements for external purposes ¡n accordance with generally accepted accounting pr¡nciples. A
company's ¡nternal f¡nancial control over f¡nancial reporting ¡ncludes those pol¡cies and procedures
that (1) perta¡n to the ma¡ntenance of records that, ¡n reasonable detail, accurately and fa¡rly reflect
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the. transactions and dispos¡tions of the assets of the company; (2) provide reasonabre assurancethat transactions are recorded as necessary to permit preþãration of financ¡al statements inaccordance with generarry accepted accounting pr¡ncipres, and ihat receipts and expend¡tures of thecompany are be¡ng made only in accordance with author¡sat¡ons of management anã di.ectors of inàcompany; and (3) prov¡de reasonable assurance regarding preventión or t¡mely ¿eteci¡án- oiunauthor¡sed acqu¡s¡t¡on, use, or d¡sposition of the co-mpany-'s assets that could håve a mater¡ateffect on the financial statements.

Inherent L¡m¡tations of Internal Financial Controls Over F¡nancial Report¡n9

Because of the inherent l¡mitat¡ons of ¡nternal f¡nancial controls over f¡nancial report¡ng, includ¡ngthe possib¡lity of collus¡on or improper management overr¡de of controls, materiãl m¡sliatementidue to error or fraud may occur and not be detected. Also, project¡ons of any evaluat¡on of th;¡nternal financial controls over financial report¡ng to future pe;¡ods are subject to the risk that the¡nternal f¡nanc¡a¡ contror over f¡nanc¡a¡ reportinõ may become ¡nadequate because or changÀs iÀconditions, or that the degree of compriance with the poricies or procedures may deter¡orate.

Op¡n¡on

In our opinion, to the best of our ¡nformation and accord¡ng to the exp¡anations g¡ven to us, theCompany has, in all material respects, an adequate internal inancial controls syste-m over Rnanc¡alreport¡ng and such internal f¡nanc¡al controls over f¡nancial report¡ng were operating enectivÀty-aìat 31 March 2021, based on the criteria for internal finant¡al cóntrol oier f¡naic¡al r"poÉingestablished by the Company consider¡ng the essent¡al components of internal control stated ¡n thËGuidance Note on Audit of Internal F¡naniial controls over Financi;t Reporting ¡ssueo uv tt'álnsiituiã
of Chartered Accountants of Indiä.

For Delo¡tte Hask¡ns & Sells
Chartered Accountants

(Firm's Reg¡strat¡on No. 0O8O72S)

J"fw¿-
Sathya p Koush¡k

(partner)
(Membersh¡p No. 206920)

(UDIN : 2120692OAAAALF22O9)
Place: Bengaluru
Date: October 06, 2021
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ANNEXURE B TO THE INDEPEI{DENT AUDITOR'S REPORT
(Referred to ¡n paragraph 2 under'Report on Other Legal and Regulatory Requ¡rements.
sect¡on of our report of even date)

(i) (a) The Company has maintained proper records showing full part¡culars, ¡nclud¡ng
quant¡tat¡ve details and situat¡on of f¡xed assets.

(b) Some of the fixed assets were phys¡cally ver¡f¡ed dur¡ng the period by the
Management ¡n accordance with a programme of ver¡ficat¡on, which ¡n our opin¡on
provides for physical ver¡f¡cat¡on of all the fixed assets at reasonable intervals.
Accord¡ng to the ¡nformation and explanations given to us no mater¡al d¡screpancies
were noticed on such verificat¡on.

(c) The Company does not have any ¡mmovable properties of freehold or leasehold land
and bu¡lding and hence report¡ng under clause (¡Xc) of the Order ¡s not appl¡cable.

(¡i) As explained to us, the ¡nventories were physically ver¡fied during the per¡od by the
Management at reasonable ¡nterva¡s and no mater¡al d¡screpanc¡es were not¡ced on physical
ver¡f¡cat¡on.

(¡ii) The Company has not granted any loans, secured or unsecured, to compan¡es, f¡rms, L¡m¡ted
Liab¡l¡ty Partnersh¡ps or other parties covered in the reg¡ster ma¡nta¡ned under sect¡on 189
of the Compan¡es Act, 2013.

(¡v) ln our opinion and according to the ¡nformat¡on and explanat¡ons g¡ven to us, the Company
has complied with the provis¡ons of Sect¡ons 185 and 186 of the Companies Act, 2013 in
respect of grant of loans, mak¡ng ¡nvestments and prov¡ding guarantees and secur¡ties, as
applicable.

(v) According to the information and explanat¡ons g¡ven to us, the Company has not accepted
any deposit during the period. The Company does not have any uncla¡med deposits and
therefore the provisions of Sect¡ons 73 to 76 or any other relevant prov¡sions of the
Companies Act, 2013 are not applicable.

(v¡) The maintenance of cost records has not been spec¡f¡ed by the Central Government under
section 148(1) of the Compan¡es Act, 2013.

(v¡i) According to the information and explanat¡ons g¡ven to us, in respect of statutory dues:

(a) the Company has generally been regular ¡n depositing undisputed statutory
¡ncluding Provident Fund, Income-tax, Goods and Serv¡ces Tax, cess and
material statutory dues applicable to ¡t to the appropriate authorit¡es.

dues,
other

(b) There were no und¡sputed amounts payable ¡n respect of Provident Fund, Income-
tax, Goods and Services Tax, cess and other mater¡al statutory dues ¡n arrears as at
31 March 2027 for a per¡od of more than six months from the date they became
payable.

(vi¡¡)

(c) There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty
and Value Added Tax as on 31 March 2021 on account of disputes.

The Company has not taken any loans or borrowings from financial inst¡tutions, banks and
government or has not ¡ssued any debentures. Hence reporting under clause (v¡¡i) of the
Order is not appl¡cable to the Company.

u*
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(ix) The Company has not ra¡sed moneys by way of ¡n¡t¡al publ¡c offer or further publ¡c offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the Order
is not appl¡cable.

(x) To the best of our knowledge and according to the informat¡on and explanations given to us,
no fraud by the Company and no material fraud on the Company by ¡ts offìcers or employees
has been not¡ced or reported during the period.

(xi) The Company ¡s a pr¡vate company and hence the provisions of sect¡on 197 ofthe Compan¡es
Act, 2013 do not apply to the Company.

(x¡¡) The Company is not a Nidh¡ Company and hence reporting under clause (xi¡) of the Order is
not appl¡cable.

(xiii) The Company ¡s a private company and hence the prov¡sions of sect¡on 177 of the
Companies Act, 2013 do not apply to the Company. In our op¡nion and accord¡ng to the
information and explanat¡ons g¡ven to us the Company ¡s ¡n compliance w¡th Section 1Bg of
the Compan¡es Act, 2013, where appl¡cable, for a¡l transactions with the related parties and
the deta¡ls of related party transactions have been disclosed ¡n the financial statements
etc. as requ¡red by the applicable account¡ng standards.

(X¡V)

(xv)

(xvi)

Dur¡ng the per¡od the Company has not made any preferential allotment or pr¡vate placement
of shares or fully or partly convertible debentures and hence report¡ng under clause (xiv) of
the Order ¡s not appl¡cable to the Company.

In our op¡nion and accord¡n9 to the informat¡on and explanations given to us, during the
per¡od the Company has not entered ¡nto any non-cash transact¡ons with ¡ts d¡rectors or
d¡rectors of ¡ts holding, subsidiary or associate company or peTsons connected with them
and hence prov¡s¡ons of section 192 of the Companies Act, 2013 are not appl¡cable.

The Company ¡s not requ¡red to be registered under sect¡on 45-IA of the Reserve Bank of
India Act, 1934.

For Delo¡tte Hâsk¡ns & Sells
Chartered Accountants

(Firm's Registration No. 0080725)

J"f'¡.¿-
Sathya P Koush¡k

(partner)
(Membersh¡p No. 206920)

(UDIN : 2120692OAAAALF2209)
Place: Bengaluru
Date: October 06, 2021
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Stcriscience Specialties Pfivâte Limited (formerly known {s Sterisciencc Ph¡rma Privâfc Limitcd)
Slandâlone Ba,ânce Sheet as ât 3l Mârch 2021

(A¡rou'rt ¡n Rupees Million, except fòr shares dala or as odrenvise stâled)

Notc As ¡t
3l-ùf¡r-2021

P¡rticulârs

Assets

NoÍ-current ¡ssets
Property, pla¡t ând equipment 2 0.03

Financial assets

Investments 3 431.03

Other non-current åssets 4 258.25

Tot¡l ÌoÌ-cur'¡ent åssets 689.31

Current ¡ssets
Inventories 5 6l.66
Financial assets

Trâd€ r€ceivables 6 lll.5l
Cash and cash equivalents 7 431.46

Other financial assets I 0.03

Other curr€nt ass€ß 9 93 49

Totâl current assets 69E.15

Tot¡l âsseas 1,387.46

No,

Eqùity ¡nd li¡bilities
Equity

Equity share capital

Other €quity

0 14

265 79

Equity âttribuf¡ble to thc owners ofthe compånv 265.93

Li¡bilities
Non-current li¡bilities

Provisions 0.26

Total cu¡¡ent l¡abilities î26
Cur¡ent liåbilities

Financial liabilities
Borrowings
Trade payables

- Dues ofmicro and small entôrprises
- Dues ofother than micro and small enterprises

Orh€r fi nancial liabilities
Provisions

l3
l4

t5
l6

841 45

t 42.29

t26.53
0.34

cûtr€lrt
Totrl lirb¡l¡tics t,t 2t.53
Tof¡l eqùity ¡nd li¡bil¡ties 1J87.46

see ¡ccomp'nying not€. fo.-ing p".t offfi

In terms ofour report atfached

For Deloitte H¡skins & Sells

Chartered Accountants
For ånd on b€hãlfofBoâ¡d ofDirectors

Firf''s Reeistration Number: 0080725

Jiúúe*
S¡thy¡ P Kor¡shik
Partner
Membership Number: 206920

Adity¡ Arun Kùm¡r
Director
DfN : 069999081

Director
DIN : 08854953

Singh

Place : Bengaluru
Date : October 06, 2021

:1:

Place : Bengaluru
Date : October 0ó. 2021
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Steriscience Specialties Private Limited (formerly known as Steriscience Pharma private Limited)
standalone statement of Profit and Loss for the period fr.onr 29 August 2020 to 3l March 2021
(Amourrt in Rupees Million, except for shares data or as otherwise stated)

Particulars
Note
No.

For the period from
29 August 2020 to
3l March 2021

Revenue from operations
Olher income

t8
l9

14.16

0.77
Tof¡l income

14.93
Expenses

Purchases of stock-in-trade
Changes in inventories of stock-in-trade
Employee benefits expense
Finance costs

20
2l

23
24

74.29
(6r.66)

11 .82

9.33

77 .3?
Other

Tnfr I
I I t.l0

before tax
Tax expense

Current tax
l)eferred tax

for the
Other Compreùensive Income

Items that will not be reclassified subsequently to profit or loss
Income tax to items that will not be reclassified subsequently to profit or loss

Total other comnrehensive lIlcome
Totâl loss for the neriod (s6 7ì
Earnings per equity share (face value ofRs. l0/- each)

Basic (in Rs.) ('t ,944.6s)
Diluted

See accompanying notes forming part standalone fi nancial statements

In tems of our report attached
For Deloitte Haskins & Sells
Chartered Accountants
Firm's Registration Number: 008072S

For ¡nd on behalf ofBoard ofDirectors

Aditya Arun Kumar
Director
DIN : 069999081

J"lWê-
Sathya P Koushik
Pa¡tner
Membership Numb er : 206920

Place : Bengaluru
Date : Octobe¡ 0ó,2021

Singh
Director
DIN : 08854953

Place : Bengaluru
Date : October 06, 2021
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Steri¡cicncc SDeciâlties P¡ivåte Lin'itcd (formerly krown as Srerisciênce Phårmâ Priv¡reLhDited)
Sta¡dalone Srâtemèn L ôf chanses rn equity for rhê period endcd I I March 201 I

(Amount rn Rupees Million. e\cept t-or shares d¡t¡ or as olhÈrwrsÈ srared)

B

014

R€serv€s åtrd Surplus

Securiaies RetÂined

Total €quity
attribur¡ble (o tù€

Bal¡rc€ âs ât 29 Àugust 2020
Shares issu€d dì¡ring ¡he pe¡iod 36r.9ó iól 96

Jac.*¿y"
SiDsh

DIN

Bengaluru

Adityâ

PI¡ce Be¡saluru

tÈrms ofour rÈpol1 aíåclì€d

P Koüshik

Nùnber 206920

ChÂrterÈd Accôu¡tanls
Fim's Registntion Number: 008071S

Director
DfN:069999081

áú.Rc\
i'sâÊ)
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Ster¡sciencÈ Speci¡kies Privåte Limired (formerly known ft Sreriscienc€ phårmâ priv¡te Linritert)
SlandÀlone SlårÈmèîr ofcash iìows for rbe period ènded 3r March 202t
lAmo!ìnl in Rupr;es Million. excepr t-or shares daß or âs orherwise sråtÊd)

Pâ.licülårs
For the period fÞm
29 Aùgt¡st 2020 to
3l Merch 2ml

C¡sh flow from oper¡ting åctivities
Loss before t¡r for the pe¡iod
Adjustmenrs for:

(96-t7l

(0.0i)

Chôr¡ges in
Adiustmênls for (incre¡se) / decreåse in operrrirg ¡ssets:

Trade receivabl€s

Other current asseÎs

Adjr¡stments forincre¡se / (dêcre¡se) in opêr¡ring tiåbitities:
Trade payables

Cåsh flow fn'n
Câpiral expenditure for properry, plânr and equipmenr rnctudirg capirâtadvances
Investments in subsidi es

{20 09)

{r5 59)

t5 22J

f4 39

(258.25)
(33r.01)

frotn fi¡åncing åcaiviries
ProcÈeds fronì issue ofequir_v shares
Proce€ds from rnrÈr-co¡porate deposils

CÂsh on hand

Bâlânce wrth banks:

- In cur¡Ènt accounl

362 t0
847.45

lt 46
¡Ì

part the standalone fi nanc¡âl statementr

In tenns of our .epor! altached

For Dêloitte Håskins & Selb
ChårÌered Accountants
Firû's Recr$rdion Numbêr: 0Om72S

Jaía'l.-- W
Såthyâ P Koushik

Membcrship Number 206910

Adity¡ Arun Kuû¡r
D¡recror
DIN: 069999081

P!âce : Bengaluru
Dâre Ocrober 0ó. 20ll

Place r BÈng¡ìluru

Date Ocrober 06. 2021

Director
DIN 088549i3
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St€risciencc Speciålries Priv¡te Limited (forme y known Âs Srêriscience Phâr'n¡ Privatc Limiftd)
Nores to the st¡ndalorìe tì nânc ial staienrents f-o¡ the per iod ended 3 l March l02 ì

(Alnounl in Rupees MillioD. e\cepl 1-or drares data or as othenvise sl¡red )

Comp¡ny irfoÌmåtion ând SigÌificånt åccoünring Dolici€s
St€nscrence Specialties Pr¡vâte Limited (tbrmerly kno\¡,n as Sreriscience phanna pr¡vâte Limited) {rhe,'Company',) is a privare limited Comp¡n}
incorporated on Augusl 29, 2020 under th€ provisions of Compånies Acr, 20li with rhe objecr of, inter ¿lia, u¡d€rraking tlìe business of
developmenl, 

'na 
ufactùring, mårketing and disrribut¡on ofn¡che phamaceulicals products such as rnjecrables for vår¡ous markers Thè Comp¿ry

has ¡ts registered address ât Plot No 30, calåxy. lst Main Road, J.P. Nagar, Th¡rd Phase" Bengaturu - 560078

l.l B¡sb ofpr€p¡râtion ¡nd pres€rt¡fion
Th€se financial stå¿€ments have been prepared to comply in all material aspects with the'Indian Accounti¡g Srandards' ("Ind AS") nor¡fied under
Section I 33 of the Companies Act, 20 I 3 ( the "Act" ) r€åd with Companies ( Indian Accountrng Srândards) Rules, 20 | 5 and relevanr amendment nrtes
issued thereafter, as applicâble 10 the Compåny, âJld orher relevanr provisions ofthe Acr

The tìrìancial stat€ments have been prepared on the historical cost basis exc€pr ior certain tinancial instruments which are measured ar fàir value as
descnbed in the accoùnting policies beìow Historical cos! is general¡y based on the fair valu€ ofthe consideràtron given in exchange of asseß

Fair vÂlue is the price thal would be received lo sellan asset or paid to lranstèr a liability in an orderly transacrion between harker p¡rticipanrs at rhe
measurement date. regårdless ofwhether that price is direcdy obsewable or esriììated usirìg anorher valùarion rechn'que. In €srimâting th€ fairvalue
of an ass€t or a liabrlity. th€ companv takes into account the characteisrics of rhe asset or liâbrliry if marker paticipants rvould iake those
chamcterisrics into aircount when pricing rhe asset or Iiaìrility at the m€asuremenr dare

As dre Company was incorpomred on Aùgust 29,2010. the fi.st financral saatements will bÈ prepâred for the period from incepùon ro March 31.
t0ll

As of March 3 1 . 2020. the CoÍnpany s n€t currenr labiliries exceed its net currenr ass€rs

These lìnancial latemenls have been prepâr€d on a goihg conc€¡n basis. based on the mirigarion plans of ahe MamgÈmènr ofthe Company whicb
in ter a¡ia in€ludes râr sing adequate fundr ng Subs€qìrenl to March 3 I , 202 I , rhe Company has receiÏed fundr ng agg¡egâring ro Rs 40 I 50 Millioìl
towards 3.933 eqùi¡/ shares of Rs l0 each and the Company believes rhat it rvould be able to meer âll ìts obligations in rfie normal course of

1.2 Use ofestimx.es ¡nd judg€mcnrs
In dìè appìicalìon of the Comp¡ny's accounÌing policies. the managenìent of thè Cûnlpany are required to nìake judgelnenrs, est¡mâtes and
âssumptions about the cârrying amounts of assels and liabilities that are nol readiìy apparcnt from other sou¡ces The estimares and Âssociated
assumptions âre based on hjstorical exper¡erce and oth€r fãctors thâÎâre consideì€d 10 be relevant. Actual resuhs may diilèr fìom rhese estinìares

The estrmates ãnd underlying assumptions are reviewed on an ongoing basis. RÈvisions to accounting estimares åre recognised in the penod in
which the esximate is revised iflhe revision aÈècts only thâ( period. or in the pÈriod of the rÈvision and lìrrure periods if the revision atf€€ts bortr
cunÈnf ând firture periods.

The followiñg are the key assumptions coDceming the fuüre, and other kev sources ofesrir,flâriôn unce@in!)_ at rhe end ofrhe reporring period rtìat
may have a signìficânt rrsk ofcausing a mar€nãladjustment to the carryingâmounts ofassers and liabilities w¡thin the nèxt financialyear

(¡) Uscful lives ofprop€rty, plrri rnd cquipmflt
The Company reviews the useful life of property, pl¡n¡ and equipment at the end of each repofing period. This alsessmeot may resutt in change in
the depreciation expense in future p€nods.

(b) Provision6 ¡nd cootingencics
The recoen¡tion and measurement of other provisions are b¡sed on the ass€ssment of th"- probability of an ourflov/ of resources. and on pasr
experience and circumshnces knoì,vn ar the reporting date. Th€ actual outflow of resources at a future dare måy theref-ore v¡ry tiom the figurc
esrimaled at end of each reporing penod

l.J Revenue re$gnitior
SrlÈ ofgoods
Revenùe is recognised i\hen a promise in a custorrÈr contracl lperf-ormance obftgât¡on) has been s¡tistìÈd bv lranstèning coftrol over the promised
goods !o the cuslomer. Conlrol over â promised good rÈièrs to the ab'li¡y to direct ¡he us€ of. and obta¡n substanrrallv all ofrhe remâining ben€fils
f-rom, ùose goods. Cont¡ol is üsual¡v tnnsièntd tpon shipment. delivery to. upoD receipr ofgoods by the cuslomer, in accodance wirlì rhe d€livery
and accÈptãnce rernrs agreed with the customeß. The amount of revenue !o be recognised (lrarsaciion price) is b¡sed o¡ rhe €onsrd€ìarion expected
!o be received in exchange for goods, excluding amounts collecred on behalfofrhird pârties such as sales tax or orher rax€s directly linked ro sates. Ìf
a conlrâct contaìns mor€ than one perfoffiance obligation, the tràrrsact¡on pnce is allocar€d to each p€rfomance obligarion båsed on tlìeir relalive
stand-alone se¡ling prices Revenue from prcduct sales are recorded n€t ofallowances for estimated rebates, cash discounls and Èstimares of product
retums. all ofwhich are estâblished at the time ofsale
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Notes to the stândâlone fi nanc ial statenrents i'o¡ LhÈ period ended 3 I Mârch 2i,2 I

(Amoìrnt in Rupees Million, except lor shâres dãm or as otheflr¡isè statedl

Dividßnd ànd interesf income
Dividend income tÌom investments is recognised when the shareholde¡'s right to receive palment has been established (provided tbâr ii is probablÈ
that lhÈ economic b€nefits wlll flo\r ¡o the Company and the amount of inconl€ can be measured reliably).

lnteresl tncome tiom a financial asset is recognised wh€n it ß probab¡e that úe Èconomic benefiB will flow ¡o lhe Company and the amounr of
income car be measured r€liably. InÌerest income is accrued on a lime basis, by referÈnc€ to the principal outstandiiìg and at the efiective rnter€sr
rate appl¡cable, wh¡ch is lhe rate that exactly dis€ounts estimated fuù¡e cffh receipts through the expected lif€ ofthe finâncial asset !o thâf asset's
net ca¡Ìyi¡g åmount on initial recognition

1.4 Fo¡eign currÊnciÊs þåns¡ctioÍs ând tr¡nsl¡tion
Th€ funct¡onal cure¡,cy ofrhe Company is th€ Indiân Rupee (Rs )

Transa€tions in toreign cunencies are r€corded aa tlìe exchange rare pr€vailing on the dal€ of tm¡Naction. Monetary assets and liabilities
denominated in foreign cùrrencies are translåled at the fuüctionâl cuÍency closing mtès of excbarge at the repot¡ng date.

Exchang€ diffèrences arising on settlement or translation oI rnon€tary items ar€ recognis€d rn Statement of Protì¡ and Loss except to the exrent of
exchange diff€rences which âre regârded as an adjustmeDt to iDterest costs on foreign currency borowings thar are directly âÍnbùtable to dìe
acquisition or construction ofqualiryìng asseß, arc câp¡tâlized as cos¡ of assets

Non-monelary ass€ts ¡ûd liabilrties thal are measured in t€rms of historjcal cûst in for€ign currencies âre flot retranslâted Income and expense items
in foreign currency arc translated at the avÈrage Èxchângè râtês 1-or drè pe od. unìÈss èrchange útes fluctuale significantly dünng ¡hat pênod. in
ùhich case th€ exchange råtes at the dates of the transactions ¿re used.

1.5 Bormwings ånd borrowing cos.s

Borro\¡lngs are recognised initiaìltr ât lair vâlue, nel of transaction costs incurred. Bonowings are subs€quentl], stated ar anìortis¿d cosr Any
diiìèr€nce between the proceeds (net of transactìon costs) and the redÈmption va¡ue is recognised in the ¡ncome statemeììl over rhÈ period of the
boÍowings using dìe eff€ctive irtercst rate inedrod Borfowìngs are classiäed as curent liabiljries unlÉss the Company has an unconditioñal righl ro
defer settlement of the liabilitv for a! l€ast l2 months after the reportrng date

Borrowirìg costs include:
(i) iûterest exp€nse calcuìated using th€ etfèctìve interest rate method.
(ii) finance charges in respect oflinance leases, and
(iii) exchang€ diff€rèncÈs arising from foreign currency borrowings 10 the Èritent thât they are regârded âs ¿n ¡djustment to interest costs.

Borrowing cosls dircctly a.tribuÉbìe to lhe ãcquisirion, cons¡ruction or production of qr¡alil,ìing assets. which arÈ assers that nec€ss¿ril-\r take a

substantral period of time to get reãdy lor theìr ìnlended use or sale, are added to the cost of those assets. until such nme âs the assels arc
substantiall) rcady tor thèir interìded use or sale

Pret'erence shares wh¡ch ârÈ m¡ndaþnìy redeemable on À specrfic da!e, are cl¡ssr|ed ¡s lr¿brliries The d¡vidends on thesÈ pretè.ence shares âre
recognised in the sr¡tement of profil and loss as finance cosls

Interest income eâlned on the tenporarv investnent of spÈc¡fic bono\rings pend¡ng thÈir expend¡ture on quâliiling assets is deducted from rhe
borrowftg cos¡s eligible lor c¿pital¡såt¡on

All other bonowirìg costs are rÈcognised ¡n sraremÈnÌ of profit ard Ioss in the period in which they åre incurred.

1.6 f,mploy€€ bÊn€fts

R.tirGncnf bÊncfit cocls ù¡d lerlr nrtiorbE €fits
Payments to defined contribution reliremenl bedefit plans are recognised as ãn expense when employees have rendered service entitling them to the

For defined benefil retirernent plåns, the cost of providing benefits is derermined using the projected unit credit method, with actuarial valua.ions
being ca.rried out ât the end ofeach annual reporting period Remeasurement, comprisrng actuanålgains ånd losses, the efTect ofthe changes to tlìe
assÊl cei:ing (ifapplicable) and the rÈ.urn on plân assets (€xclud¡ng nel i¡tereso, is reuected immediately in the balance sheet with a charge or credir
recognised in othÈr comprehènsive income in the penod in whjch the) occur. RemeasurÈmenl recognised in other compreh€nsive ¡¡comÈ is reilectèd
ill'nediatÈlfr in relâinÈd Èañings and is not reclassrfied to siatenÈnt of profìt ând loss Pâst sÈrvice cost is recogn¡sÈd in starement ofprofit ånd loss
rn the penod ofa plan amendment Net interest is calculated by applying the discount mle at rhe beginning ofthe peiod lo the net detìned benetìt
liabiliq orassel. DÊfined benefit costs are rategorised as fòllows

service cost {includrrg current sÈrvice cosl. past service cost. as well as garns and losses on curtailments and senlements).
nÈt interÈst expensÈ or income, ând

refneasurement

The Company presents the firs( rwo components ofdefined benefrl €osß ¡n stateÍìent ofprofil a¡d loss in the line icm Emplovee benefits expense'.

Cûdailinent eains and losses åre accounted for as past ser\rice costs.

The retiremenl ben€fit obligation recognised in the balance she€t represents the actualdeficit or surplus in the Company s defined benefit plans. Arìy
surplus resultìng liom lhis calculation is limited to the present valu€ of any economic benefits available in the form of refunds from the plans or
reductions in fì.¡tùre contributions to the plans.

A liabilit-v for a termination benefit is r€cognised at the earlier ofwhen the entiry can no long€r withdraw the offer of the termination benefit and
when rhe enl¡ry recognrses ånv ¡elated reslrucluring costs.
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Notes !o the stardalone iìnancial stârenrenls for the period ended il March 2021

tAmoünt io Rupees Milhon. ercept tor shates daú or as orherwrse shled I

Defi ned cô¡tribùtiotr plån

Contribution to d€fined conrribulion plans are rccognised âs e\pense \|lrcn einployees have rendered services enrjtling them ro such bÊnefìts.
Compensåt€d ¡bsenccs

Compensated absences which are not expected to occur withjn twelve months after th€ end ofthe period in which the employee rcnders rhe related
seNices are recognis€d at an actuanally detÊmined liability at the pres€nt valu€ ofthe defined benetÏ obligatio¡ ât the Balance sheer datê. In rcspecr
of compensated absences expected ro occur withiñ twelve monrhs after the end ofthe pe¡iod in which the employee renders rhe related servrces,
¡iability for short-teín employee benetìts is m€asured ât the und¡scounted amount of the benefìts erpected io be paid rn exchange for the relar€d

1.7 T¡Iåtion
Income t¿\ expense repr€sents the sùm ofthe ra]( €ur¡€ndy payable and deferred räx.

CuÌlent tår
The tax currently payable is based on taxablè profif for rhe year Taxable profrt ditïers from 'profit befo,€ tax' as reported in rhe strrement of profit
and ìoss because of itÈms of income or experse that are tâxable or deductible in other yeårs and items tlìat are never ta\âble or deducrible Thè
Company s cun€nt tãx ¡s calculaled using tax rares th¡t have been enacted or substantively enactèd b] the end of rhe repon¡ng penod.

Dcfêrred tâx
Detèrred tÐi ìs recogn¡s€d on temporary difièrences betweeD the carrying amounß ô1'asseis and liabrlrtres rn the financial statemeDls aDd rhÈ
co.responding tax bases used iû the computation of laxåblÊ profil. DelèFÉd tax liabilities are gener,ìlly recognised for all taxable tempora¡y
differences. Defered r¿x âssers are generall], recognised for all deducrible lemponry differences to the exlent thâr ìr is probable thar raxabte profirs
wrlì be âvailâble against which those d€ducrible temporary differences can be utilised Súch defered tar assets and liabilities are not recognised ¡f
the þmporary diffèrence arises Iiom the rnilial rccognitron (other than in a bus,ness combination) of assets and liabiliries in a ¡¡¡saction rhat aftècrs
nerther dre taxable profit no¡ the accounting profit ln âdditioo, d€ferred tax liabilities are Dot recogrised iftlìeremporary difference anses from rhe
initral recognition of goodwill

The carryìng amount oi deferred lÐi åss€Îs is reviewed âl the end ofeach reporting pe¡iod and reduced to the extent that it is no longer probable thar
sufticient taxabl€ proäts willb¡¿ available to allowallor pârr ofthe asset ro b€ r€covered.

Delèred t¡\ liabrlirres and assets are measured at tbe tax râtes rhat arc e\pecred to apply in the period lll which the liabrlil] ìs seclÈd or th€ asser
realised, basÈd on tax rates (and tax laws) that have been enacred or substanrively enacrÈd b) the Ênd ofthe repofting period.

The measureÍìeût of deferred tax ¡iabilities and âssôts reflects the tax corßequences rhat would lollorv from úe matrner in whrch lh€ Company
Èxpects, ar the end of th€ repofrng penod,lo recover or sen¡e rhe carryiog amounr ofi.s assers and liabilities

Cu¡r€nt ¡nd defcrred tâ\ for th€ ytår
Cur¡eñr a¡d def""ned lai( are rècogìrised rn sla¡ement of prcfìt ând loss. e)icept when they rel¡re ro itÈms lhat are recognisèd ¡n other comprehensive
income or dircctly in èquity" in ehich case. the curfenl ând detèned rax are also recognised iÌ othe. corìrprehe¡sive ircome or dirccrly rn equrr]
respectjvely WhÈrè currÊnt ta\ or derèrred tÐr arisÈs from the initiaì accounting 1'or a bus¡nÈss combinmon, rhe tâx e¡lèc1 is included in rhe
accounrng for the business combrnat¡on

1.8 Prop€rt), plânt ånd eqüipme¡t

Property, p¡ant ând equ¡pment held for use in the production or supply of goods or servi€es, or for âdm¡mstrar¡ve purposes, are srated in the balance
sheet at cost less accumulated depreciãt¡on and accumulated impairm€nr losses.

hope¡ties in the course of construction for production, supply or administråtive purposes a¡e ca¡ried a¡ cos¡, less any recognised impairment loss
Cost includes profèssional fees ¡nd, for qualirying assets, borrowing costs capitalised in accordance with the Company s accounting policy. Such
propenies a¡e clåssified to the âppropnate categories of property, plalt and equipment when completed a¡d ready for intended üse. Depreciâtion of
these assets. on the same basis as other property ass€ts. comm€nces when the assets are reådy for their ¡ntended use

Depreciåtion is rccognised so as 1o write ofTlhe cost oia$els {other than tì€ehold land and propeties under construction) less their residuâl vâlues
over theiruseful lives. using dìe straight-line method. The estimaled useful Iives. residual\.alues ând deprec¡Âtion merhod are reviewed at the end of
each rèpoñng per¡od. ¡{irh the eflèct of âny chânges in estimate accounted for orì â prospecdve basrs

Assèts held under finance l€ases âre dÐreciated over th€ir exp€ctÈd usetul ì¡ves on the same bâsìs as orrned assets HolTever. \rhen thÈre is no
reasonable cerlainry."lhât ownership wiu be oblainèd b) the end ofthe lease rerm. ass€ts â¡e depr€ciâred over the shofer ofrh€ lease rÈm and rheir
usÈlll lives.

Depr€ciation on (angibl€ tixed assets has beÈn p.ovided on the straight-line meÌhod ¡s pe. the L¡sei-ul ìrtè prescnbed in Schedule fl ro the Compani.s
Act,l0l3
An item of property, p¡arf and €quipment ß der€cogûised upon disposal or when no futu.e economic be¡efits are expected to âise äom rhe
continued us€ oI the asset. Any gain o. ìoss arising on the disposal or retirement ofan item of proÞ€rty, planr Ând equìpm€nt is derermined as the
diference between lhe sales proceeds and the carry¡ng âmou¡t oflhe asset and is recognised in stâtement of profit and loss.

When an item of property, plant and eqìiipment is Âcquìred in exchange for a non-monetary ass€t or åssets. or a combination of monetary and non-
monelary åssets, the cost of tha¿ item is meâsured at farr value (even ifthe entity cannot immediately derecognise the assel given up) ünless rhe
exchange transaction lacks commerci¡l substance or the fair va¡ue ofneither the asset received nor the asset given up is reliably measurable Ifthe
acquired item is not measur€d at fair value, its cost is measur€d at the carrying amount of rhe sss€l given up.
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1.9 Impâirmentof âssets

Imp¡i¡mcnt of finârc¡ål åsse¡s:

The Comparry âssesses al *rch dalÈ of balance sheet, whether a finäncia¡ asser or a group of finância¡ assets is rmpaired Ind AS 109 requires
€xpected credit losses lo be nreasured tlìrough a loss allowance. Tbe Company recognises lifètirìre expected losses forall cont.act assets ãnd / or a¡l
trade receìvables thal do not consti¡¡te a financ¡ng trânsacùon For all other fi¡ancial assets, expected credit losses are measured at an amounl equal
to the tw€lvÈmonlh €\pected credù ¡osses or at an amount equal to the life time expected c.ed¡t losses ¡fthe credir risk on rhe financial asset hås
rnù'eased signillcantly. since rnrtral recognition.

Impåirmen¡ of non-linåæiål åssÊts:

At lhe end of Èâch reporting period, the Compâny reviews the carrying amounts of irs tangiblè and intangible assets to derermine whether rhere ìs
any indication thal those åssets have suff€red an impairment ìoss. If any such ¡ndication exists. the recover¿ble amount ofthe asset is estìmaled in
order to determine the extent of the impairment loss (if any) When it is nor possible to estirrâtÊ the recoverâble âmount ofan individùal assÈÌ, th€
Company estimates the recoverâble amount of the cash-g€n€raling unit to \rììich the ¡sset b€longs. When a reasonable ard consisr€nt bas¡s of
allocation cân be ¡dentrfìed, corporate assets aÌe also alìocated to individual cash-generâhng units. or otherwise the.y are allocared to rhe smallesr
group of c¡sh-genÈrating units for which a reâsonable ard consisrenr âìlocar¡on bas¡s can be idenrified.

lntangible a$ets with indefiDiþ useful livÈs and intângible âssÊß ùot v€t available for use ar€ 1èsred for inrpainnen! at leâst añ¡ì¡ally, ând whenev€r
thÈre is an indrcation that the ÂssÈ¡ mây be impaired.

Recovenble amowìr is lhe higher oftàir value less cosls ofdisposal and value in use. fn assÈssing vâlue in use, rhe esrimared liture cash llows are
discounted 10 their present value using a pre-la\ discount rate that reilects curfenl mârket âssesslnents of the rime value of monèy and rhe risks
specifìc to thÈ asset for wh¡cb the estimates of future cash t'lo\Ãs have ror been adjusr€d

Ifthe recovemblè amount ofan asset (or cåsh-genÈrâting ùn¡O is estirnated to b€ less than its cârryrng ¡mounl, rhe câÍying amourr oflhe asser (or
cash-genemling unit) is reduced to its recovemble amouDt. An impairment ìoss rs recogûis€d imlnediately in statemeDt of profìt and loss.

\ryhen an impairment loss subsequently reveßes, the canling anlount oftlìe asset (or a cash-genenting unio is increas€d to lhe .evised esrimât€ of
its recoverable amount, bul sô thâl the increased carrying åmount does not exceed the carrving amount that would hâve been dëlennined had no
impairm€nt loss been recognised for the asset (or cash-generãlng unrt) in pnor years. A rev€rsal ofân ¡mparrment loss ¡s .ecognised ¡mìîediarely rn

RawmatÈr¡als, packing matenals and consunìables: weighred aveEge basis
Finished goods: material cor ¡nd arr appropriale share of prcduction overheâds and excise dury, whercver applicable
Stock-¡n tr¿de: weighted avÈrÂee bàsis

l.l I Provisio$
Provrsions ¡re recognised when the co'np¡ny has a present obligation (leg¡l or consructive) ûs a result of a pas! evenr, it is p¡obåble that rhe
Compa¡y will be rquired to settle the obl¡gation, and a re¡iable estimate cãn be made of the aftount of the obligarion.

The amount recognised as a provision is the best esl¡mate of the consideration required to settle the pr€s€nt obligârion ¡t rh€ end of the reporting
period, taking ¡fio accoùnt the risks and uncerta¡nt¡es surrou ding the obligation. When a prw¡s'on is me¡sured us¡ng the cash flows estiñared to
s€ttle dìe present obligation, lls cârry¡rg amount is the present value ofrhose cash flows (when rhe effect ofrhe lnne value of money is mareriat)

whe¡ sonre or all ofihe Èconomic bdrefiÌs rcqui'€d to settle a prcvision âre expected to be rccovercd tiom a third par!', a recÊrvable is rccognised as
â¡ asset if it is virlualìy certarn thal reimbußement wrlì bÈ received and the arnount oi'the receivable can be measured reliâblv

l.l2 ContingeÌtli¡bili.ies
ContingÈnt lìabil¡ties are dìsclosed in notès when there is a possible obìigatron thâl ¡r¡ses tÌom p¡st elents and ü.hosÈ e\isrence will be confirmÊd
o¡ly b) lhe occurrence or non-occurrence ofone or morc uncenr¡rn future events not wholly within rhe conrrol of rhe enrity

statement of profit ard loss.

l.l0 Invento¡i$
lnven¡ories are valued ât thÈ lowÊr ofcost and the net realisablè vâlue aftèr provrding for obsolÈscerce and other lossÈs. where considered nÈcessaJ,v.

Cost includes Âllcharges in brioging the goods to rhe point ofsâlc, including octroiand other levies. trånsit insurance âìd receivirg charges Work-
rn-progrÈss ând finished g()ods include appropriate proporhon ofoverheads and. where applrcâble, excise dury Cost is determinÈd as tbllows

ffi
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t.t3 Finânci¡l ilrstrunìents
Otherfinånciål ¡sscts ¡nd finånciel ¡irhiliriês
Othèr tìnancial assets and fina¡cial liabilities are recognised wben Company becomes a pa¡ty ¡o rhe conrr¿ctual provisions of rhe insrrum€nts
InitiåI rccog¡ition rnd mersurement;
Olher financ¡a¡ assets and financial l¡abilities are initially measured af fairvalue. Transaction costs rhat are d¡rectly attriburable !o rhe acqu¡sirion or
issue offinancial assets and fina¡cia¡ liabillt¡es (other than financial assets ånd financial labilitres at fair vålue through profit or loss) are added ro or
deducted from the fair valt¡e of the finâncial assets or finan€iâl liabìlit¡es, as appropriate, o¡ irìitial recognrtion. T¡ansacrìon cosls directly
attributable to the acquisition offinancial assets or finan¡:iãl liabrlitres at fair value through profi or loss are recognised immediarely in statement of
profit and loss.

Sübsequent meåsurcment:
FinâÍciål ¡sseß åt ¡mortised cost
Financial assets are subsequerdy meäsured ât amorised cost if these financiâl assets are held within a business whose objective is to hold these
assets in order to collect contractuaì cash llo*s and contractuål terms offinancial äss€t give rise on specili€d dates !o cash flows rhar are solely
pâynen¡s ofpriDcìpal and interest on the principal ânìount outsränding.

FinaÍci¡l ass€ts åt fåir vålüê throügh other comprehênsive incom€
Finâncial assets are nìeasured at fair value through other comprehensrve income ifthese financialassers are held wirhin busìness rvhose objeclive ¡s
achieved by bolh collec¡ing conaractua¡ cash llows on specilìed dates thal are solely payments of pnncipal ând ìnteresr on ahe priDcipat amoûnt
outsrÂnding ând selliDg tinanc'âl âssers.

Fin¡nci¡¡l âss€ts Nt làirv¡rlue rhrorgh profit orloss
Financial assets are mea$.¡red at fair value througìr profit or loss unless it measured ar amortised cosl or fâir value lhrough orher comprehenrle
income on initialrecognriion The t¡ansaction cost directly aftibL¡table to the acq ujsition offnancialassers and liabiliri€sât fair value rhrugh profìr
o¡ loss are immediarely reoognised in rhe srârÈment of protjt and loss.

Financiâl liabililies
Finâncial liabtlities are measured at amortised cosr using effèctrve inter€s! rare method For trade and orher payables maau'ìng wirhìn one year fìorn
lhe balance slìeet dare, lhe carrying amounrs approximale tär value due ro rhe shon marurjÐ- of rhese insrrumerß.

Equity irst.um€nts
An equrq, iûs¡rumenl is a contmct thât €vidences r€sidua¡ ¡fer€si iD the assets ofth€ company afìer deducring all ofirs liabrhties Equrry rnsruments
recognised bv rhe Conpany a,e recognjsed at lhe proceeds received ner offdirecr ¡ssue cosr.

The Company enteß inro liûaúial guarantèe contrâcrs lvith its subsidiaries At rhe inceprion of a fìnancial guaranree conrract, â tjabitìry rs
recognized initjally at farr vâlue and lhen subsèquendy at the hig¡er of the esrim¡ued loss and amortiz€d cost, rhe changes in subsequenr
measuremenl be¡ng recoenised in the Statemênl oi-P.ofit and Loss \{here â guara¡lee is issued for a cons¡de.atioD, a financial âsser ofan amount
equal ro the ljâbilitr- is ini¿ially recog¡ized a¡ anroltized cosr. Where a guaranree is issued tor no considerarion. the fàir vâlue is rÈcognized as
Âdd¡tionâlrnvestment ìn the enùty ro which the guaranree relatès

l.l4 Segment

Segments hÂve been iden(rfied taking into â€count the naturÈ ofproducrs, rhe differingnsks and returns, rh€ orgâ¡ì¡zarional struc$re and rhe inrernal
report¡ng sl/s¡em. The Holdirg Comp¡ny prepares consol¡dâted fínanc¡al statements and segmÊnt ml-ormation is disclosed in Consolidated ftnancial

l.l5 E¡¡niogs p€r sh¡Ìê
B8s¡c eanings p€r share are computed by dividing slatement of profit and loss attributable to equiry shareholders ofthe conpany by rhe weighl€d
average number of equity shares outsLanding during the year.

D¡luted eamings pe¡ share is computed by dividing the net profit after tax by th€ w€ìghrcd âverage number ofequir) shares considfl€d for deriving
basic EPs and also weiglìled average number ofequity shares tllar could have b€eu issued uporì convers¡on ofalt drlutrve por€ntial Èquiry shares.
Dilutive polenri¿l equity shares are deemed converted as ofthè beg¡nn¡ng ofthe period, unless rssued ar a larer date. Dilurive potential equiry shares
âre detennined ind€pendefldy lbr e¿ch period presented

l.I6 Oper|.ing Cycle
Bâsed on tl¡e nature of producls / âctivides of thÈ CompâN and the normaì rinìe bÈtueeu acqùisition of assÈts and rhÈir rcalisarion in cash or cÂsh
equivalÊnls, thê Company has delermìned its operâting cyclÈ as l2 months for rlìe purpose ol cìassificanon or- ils åssers and liabilities as currenr and
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gêri¡.i.ncc Sp¡c¡rkicr Priv¡¡¿L¡ÌÍrd lfonrerty l¡nNn ¡s Sr.r¡sc¡.n.. pt¡¡rn¡ privÍ. L¡ni(¡t)
No¡$ to rc rând¡lone firauciâlr¡rÈ¡ìenß t'or rh¿ pe'iod endcd I I M¡,ch lO2t
(Amou D RùpeesVilllon. Nccpr ro' dìarcs dã¡â o' ¡sorheñise rùed)

2 ¡rop.rry, d{nt ¡rd .qu¡Þ'ndt

| {¡d
dillsrl lM.rch ll,202¡ lM¡r.h Jt,2r,rt

N ole: Rcièr N@ I I for ¡sets Fansfned pußuant b BTA
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Ster¡scierceSpæi¡h¡6 Pûvâre Lnnitcd (lbrm.rlt hnovn ¡s S(ensc¡e¡cê Ph¡¡ms P'iv.re L¡nir€d)
Nùres ro úe staÌdnlo¡e fina cral ¡rmenß l¡r rhe pe¡od ended r t VaÈh t0: r

(,\r¡oun ¡ RuÊÉes Vrlllon. e\cepi ròrsh¡Èsddror as Òrhetuße râred)

P¡rricuta's À¡'r
3l-Mar-202¡

(À)Itrv6tm.nt3itr su bs¡di¡rie (orri.d ¡t cNr):
Eqùity s[¡rB, u nqrot.d
Steriscicncc Re hd, Singaporc

- 4,500.000 slìæs ofUSD I eâch fdly paid up
(B)Ilystndß h iointvdtùß (crrr¡ed ¡r c4tì:
Equiç sh¡r6, lrquot.d

Slcr'brook Penems Privaæ Lihir€d
- ì 0,000 shù6 of Rr I 0 each Ânly paid up

OÞtior¡l¡y @trvert¡ble prcfer$e ih¡re!, unquored
Bboks sÈnsc'cñce PrilaÞ Limned

33093

0.ì0

t00 00

Tor¡l $1.03

^Ég'.¡,."^
Agarcgle âñoùr of invesrnøß cried åt co$ 431 Ol
A¡!¡esabamou o{fin crzla*Lcùr.d anoflN.d cNr

( i) The ConÞà¡y hs enrfled rnro a SlÌre Traßfer Agræmor dârêd Mmh Os, 20: ì for ste of 4,5OO.OOO shd es

'¡ 
Srerisci€nce Ple Ltd. Sn¡gâÞôre ro Si\Rals H oldrnss Pte Lld ibr a co¡sderanôn of USD 4 55 Nfltron pùsueÌ

tô the ¡bo\e ¡grecûr¡t. Compary hG ùùsfeftd Lre shares subsequen lÔ rhê yed end

(n) {s conso|d¡ted nllDcial statemenrs rs br lA prep¿red bt, rhe Þsem cÒnrÞâny. Tenshi Lrr.e Scroces prilsre
Lmû.4 tlE Cômpdry. by qy of exenrÉion avtlable as pêr pm 4 of t¡d AS o Co¡sôtrdaFd Firùc'd
stareorcnts has opred nol lo Þrdpûe consolidèred in cial stãremenls
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Steriscience Specialties Private Limited (formerly known as Steriscience Phârma Private Limited)
Notes to lhe standalone financ¡al statements fbr the period ended 3l March 2021
(Amoun! in Rupees Million. except for shares data o[ as othenvise stated)

Note
No- Particulârs

4 Other non-current assets

As ¡t
3l-Mar-2021

Consídered good - unsect¡led:
Canital advances 25ß 25

Toaal 254.25

5 InventoÌiès
Raü' materials 61.66
Toaâl 6t
Note: Refer Note 3l inventories transfeffed puNuant to BTA

6 Trade reccivables

Trade receivables - c¡edit impaired

I I l.5t
Less: Allowance fôr cred;t

Total I I l.5t
Note: Ref'er Note 3l f'or receivables transfèrred pursuant to BTA

7 Cash al¡d cash eqqivalerts
Cash on hand

Balance w¡th banks:
- In current accounts
- In denosìt accounts

11.46

420.00
Total 431.46

I Current finånciål âssets

Considered good - unsecured:
Interest accrued on deDosit 0.03

Total 0.03

9 Ofher cûrl.nf îrlêfc
Colsidercd good - u¡secured:
Advances úo suppliers

Balances with GovelnmeÌt aüthorities:
- GST c¡€dit receivable

81.81

I t.68
Tota¡ 93.49
Note: Refer Note 3l for advances tlansferred pursuant !o BTA
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Steriscience Specialties Private Limited (formerly known as Steriscience Pharma Privâtê Limited)

Notes to the standalone financial statenlents t'or the perìod ended 3l March 2021

(Amount ¡n Rupees Million. except for shares dala or as other\¡ise slated)

\d" P"rti"ut"""
As at

3l-Mår-2021

l0 
Equity share capital

No. of
shâres

Amount

Authorised
Equit-v sharcs ofRs. l0/- each

Compulsorily conveftible Þrelèrençe shares ofRs. 10/- each

1,50,000 1.50

4.004.00.000

lssued, subscribed and fully paid-up
Equity shares ofRs. l0/- each t3.546 0.14

Total 13,546 0.r4

(Ð Reconciliation of nùmber of shâres ând amoùrrt outstandinc:
No, of

Equity shâres of Rs, l0/- each Àmount

balance

Add: Shares issued during neriod 1i.546 0.14

Closinø bâlance 13.546 0.t4

(ií) Detâit ofthe rights, preferelces and restrictions attaching to eâch class ofshares:

Equity shares of Rs. l0/- each

The Company has only one class of equity shares. having a par value of Rs.l0/-. The holder of equity shares is

entitled to one vote per share. The Company declares and pays dividends in lndian rupees. The dividend proposed

by the board of directors is subject to approval by the shareholders at the ensuing annual general meeting.

In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive anv of the

remaining assets ol'the Company, after d¡stribution to all preferential amounts. The distribution will be in

proportion to number ofequity shares hÈld by the sharcholdeß

Compulsorily cor¡vertible prcference shares of Rs' l0/- e¡ch
The Company has only one class of compulsorily convertible pref'erence shares ('CCPS) having a par value of Rs.

l0/-. Rate ofdividend is Nil. The Board of Dircctors ofthe Company at the¡r d¡scretion has the authority to revise

the rate of dividend at any time after the allotment of CCPS. Dividend payment, if any, will be paid on non-

cumulative basis.

CCPS are convertible into equity shares any time aftcr I month from the date of allotment but before twenty years

frcm flìe date of allotrnent at a fair value to be determined at the time of conversion at the option of Board of
Directors oithe Company.

The voting rights of the persons holding the said CCPS shall be in accordance rvith the provision of Section 47 of'

the Companies Act. 2013. tn the event of liquidation of the Company, the holdeß of CCPS u'ill be entitled to rank.

as regards rcpayment of capital and arrears of dividend. whether declared o[ not up 0o the commeDcement of
winding up, in priority ùo the equ¡ty sharcs but shall not be entitled lo any f.uúher participation in prolìt or assets or

surplus fund.

During the Year company had issued 3,00,000 ccPS ofRs l0 each at an premium ofRs 990 each amounting to Rs

30 crores. Subsequently on 5th March 2021 the CCPS is converted into 2,939 equity shares of Rs l0 each at an

premium of Rs 1,02,0'15 each.
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Steriscience Specialties Private Limited (formerly known as Steriscience Pharma Private Limited)
Notes to the standalone fìnancial statements for the period ended 3l March 2021

(Amount iû Rupees Million, except 1òr shares data or as otheru ise stated)

Note
No.

As atParticulars 
J t-tvlar-2021

(iii) Details of equity shares held by each shareholder holding more than syo of equity shares:

As at
3l-Mar-2021

Name ofthe shareholder
No. of

Shares

o/o oÍ
holding

Equity sharcs ofRs. 10/- e¡ch
Tenshi Life Sciences Privaæ Limiæd
Aditvâ Arun Kumar

13,545 99.990/0

I 0.01%
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Sl¿riscicDce Speciälties Pr.¡vrrê LiDited {fomedt known ìs Sterisdencc Phårn¿ Pri!åte Lin¡iGd)
NoLes to tle s{andâloDe lì nancial st¡t e¡rents for dìe period endÈd 3 I Marcb l0l I

(A¡ounl in RupeÈs Milìion. exccpt iòr slìdes data or as odrenvise raled)

\ore - Ar åi
No. Jl-\l¡Fzoll
lt

Securilies p, em ium accouDt (Refer ùote ( i) below) 36 I 96

Tot¡l 265.79

li) Secüriaies Þremiun account
A,touDts received on issùe of shares D excess ofdie par value hås been

cla¡safied as s€cunties premiùD

Rètãined eanrrss (Refer note (iiJ below) (96 r7)

Add:Prepriùm dr shãres issued durine lhe oeriod 3ó1.9ó
Clo¡lng ù¡lù.. 361.96

Retained eânrings comprises of tlìe moùnts

Oth€rp¡y¡bla:
PaEble on accourt of bus¡ness Þurchâse I I 7 90

Tot¡l 126.53

:!

Conrpany as divideûds to hs.qùity share lìolders

'fottl 142.29
Note: Refer Note l l for payables traNlèù ed pu' suånt to BTA

(i) Disclosure requircd ùrderSecaion 22 ofrìe llfiÚo, Sm¡Il ¡nd ùIediüD Ente¡pnses
Drvelopm4t Act,2006:

Thrs hfomìatiotr as requìred uûderthÈ M¡cro, Snìâllar¡d Medium Ênrerprises Delelopment Act.
:00ó hâs beÊn detemriDed to tle extent such parties have beeD rdentifìed otr the ba¡h ofinfon¡atioù
¡vailåble with the Comp¡nv and has be rehed upor bythe ¡udilors.

l5 Othercü$ent tinârciål li¡bilirics

(a) ThÈ p,inc¡pâl amoutrt dùe to micro Ðd småll e¡terp.¡ses re,naini¡ìg ùnpa¡d to
atry suppÍe¡ as at tlÌe end ofeach year

(b) The i¡terèst due io micro a¡d s$all enteprises rèmarnnrg u¡paìd to any
sì¡pplier ß at the etrd ol each yea

(c) ïrc moùt of intercst paid try- d'e buyer in terms of sætion Ió of the
MSMED Act. 2006 alûrg wirft the a$ouDts of tt¡e paynent made to tìe
suppl¡er beyond the âppointed d¡y dùing èach accounting yea¡.

{d) The ânlou¡t of int€.est due and payable for tle period ol del¡y in makirs
paynent (which has bed paid but beyond appoi¡ted day dur¡ng the year) b'rr
without add¡ìg l¡e intûest specifi ed ùrder the MSMED Acf 2006

te) ïre årlourt ol'interest accrued and renìaining un-paid at the end of eacll

(tl The moutrt of ärtJìer i¡terest re¡na'']ing due ând payable even in rhe

succeedirg yeaß, ùniil such datÈ $hen thÈ inte.est dues as above are actually
pa¡d 10 the $Ìall entàp se for the purposes ofdila¡lo$a¡ce as â dedurtabìe
expendnure ü¡de¡ the MSMËD Act. 2006

Add NÈt loss ânribùtablÕ to oweß ofthe Compùv (96 l?)
Cloßips b¡l¡nc. {96.t?)

l2 Non-co rrett provisions
ProvisioÌ for enployee benefi fs:

l3 CuneDt borrcrirss
Uûsecùrtd lúâns rep¡yåbleon deDr¡nd from rehted prúy:
Inter-cor'po, ale deposit 847.45
Torål E47.¡5

I¡ tEd. p¡v{ble3
Du¿s of m'cro and sm rìl eDterlrises lRefer Dote {i ) below) -
DuÈs ofother thN micro and small enteÞrises 1t229
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Sredscieùce Speci¡ltirs Priv¡fe Limited (fomèrh Inotvn rs SterisciÐce Pù¡rm¡ Privå(e Liûited)
Notes lo rhe standalone financialstatenrents lòr the penod e¡ded ll March l0ll
(Ànrount jn RùpÈes Million. e\cept lbr shares dâra or as odìenv;se raled)

\"* r,,"i*r,,. Jl-NlåF2021
t6

Provision lor employer berefits:
Cofnpensated abserces 0 34

Tor¡l 0.34

l7
StâtrltôN liâbilities 4.66

Tofål 4.66
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Ste.hdcnre Spec¡dlties P'ivrte Limited (túrmerly lù@n,s Ste¡¡sdenc. Phårm¡ Pnvrþ LnÌiGd)
NÒtès tÒ úe sbndalone ù,a,ìcial st¡ten.¡ts for thc peñ od ended 3 I March 202 I

( \mÒùnL in Rùpees i,lillion. e\ccpt tòr sharcs dåra or as oú€ñ¡se sured )

29 Augùsa 20¿0 to
3l M¡rch 202I

t¡

Toràl t4.t6

Dis¡ger.g¡..d revcÌù. inforD¡tioÌ
(a) In d,c followirg tåblc, rcvcnùe from co¡rracß wiù cusrô'rêrs is disággregated by pr¡nâry

gcogråph¡c¡l marker

RFdûe f¡om .or rr¡c6 wiah .u!rùm.ß
EurcÞe 14 16

Tot¡l l4-Ió
Geographical rcvenùe is ålloc¡ted bâsèd on úê location ofthe custoùeß.

(b) Rdûùê rrom n¡jor cüstóû.¡s
Revctrue ñonr oùecusrÒìrèrofdie CoDpary iÊ Rs l2.74 Million wnich is individually morc d,m l0
pe'ceDÌ ôfdre Companyrs tot¿l rcvenue

Inbrcst on i¡ter-corpdatc depos¡t from rclalcd Þâny 9.33

Tô.¡l 9.tl

lo Orh.rincom.
I'ìte'esr lion banks on deÞosits 0 0i
E\chatrs. oucrualion sar¡ (ner) 0 7+

Totål 0.77

20 Pu¡.b¡s$of3to.k¡r-tr¡d.
TEded soods 74 29

Tôr¡l 74.29

¡l Ch¡ng.s ip ¡rr.nrori6 ofrock-in-r¡de
lDvertod$ ¡t ahe.rd ofthe ye¡r:

-S.ock-iFnade ól 6ô
hvotori$ ¡r the begirtring of thc y.¡r:

-Sbck-in-ûadc -
N.. (inc¡eß.) / deÚe¡s€ {61.66)

tZ Epployee bepefits crp.¡se
Salâriès drd $ages ì 1.04

Cónrribùtlon to provide¡tñ,nd 0.j0
Gr¡tùiryexpense 026
Otherepìployee benelits 0.02

Totùl l t,a2

23

z4

tigâl ud professionaÌ fees

FrciEbt úd forardins

Lo$ Èimbùrsed lo Ìhe Groùp Coñpany (Refer note (ii)below)
Paymènß rÒ stårìnorr- auditors (Refe¡note (i)below)

16.45
L56

l3 34

23 73

Ii7
012
021

(i) P¡vh.ht¡ tù rh€ Sr¿turory Auditors comprtucs (r.toft¡srs) ror:
Aùdil of ñDancrål starenr¿nts 0 ?5

Aùdi ùf spècial pùrpÒse ñndciâl srålèmenLs 0 30

Otherse,aices 0l2
Tor¡l t.J1

(ii) Anoùnt crcss chùsed by Grcup CompÐy i'r .cspècr ofd'tr rcníal pnci¡g fd salès ofMêrop.ncm in
local mûket i'ßtead of Empee mår*.t. siûce thè prcduct was nor apprólcd by the Eu.opédr
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Srcrirrior S0cü¡l¡ier Priut Lin'irc'l lrom.n\ lìNtr $ Srcriri.n.( Ph,rm¡ PrnrtLinirtd)
cÌÍs ror dìc u¿ÌÌùd cidc¡ i I }Í¡lh l0r I

lANdanRüpuùs ñfilliù.!\!c ro' dìfrs d¡b ù' ß oú.nì & Mtd)

$ úeß thc Compüv hiÉ iot 
'cúsnìæd 

rn) dcfcftd 6 ßsd tu !L Mûlh I ì. ¿rr2l

zli ConñirE.nù ¡'d cûntinF¡tl¡¡b¡lnis (¡rrhcslur !û.Prûr¡dcú rùrl

(CODM) in dclidios hN b trllocrc rßNrc6 üd ætc$ilgpcrlorma¡cs ThcCo'rpr'¡t CODM i6 rhe Min¡lins Dnebr

sBmcúrt: Phrm:cs¡ciis

It Fin¡ndûr irf¡uNrß

Tri. hôu Þ'î\ idcs in¡im údì lbdr hN ùc CûnÞq ddñ mr ftn \ rhs or r úùs fimmirl sscß rd rtuùÙrl lnblir'cs

Ls cl I - QuoÈd p'i6 (nnâdjnscd) ætnr r¡'tcß rd idctrtic¡l¡scß d l¡bil'ris

Ls cl I - Inpub ro¡ úE üscß ú l'¡l'iliLj6 úåt nc not bßc¡l il obs6 $lc múci ¡lú rmobrY\ úlc inpucl

!r.01 F¡!flú¡l ri!Â ¡!.scnúr oh¡Lúirr*
thc Cùnpðryt ¡dniús e$û* b r ïric¡y or rrûirt risks: nüftcr nsr¡. cEdn list ¡d liqu'¡l¡! t5k ÎE Comp¡!y3 rnmirr aæus 

's 
b fmec lllc plldicùbilit of

finrci¡t ûdi* ùd st b miriDisc po{.ú'l ¡d\ss ettd r iß finmci¡l p¿rfm, E. ftc pnnñ fl {d Gr b úe Cmpqr ú ræi3n ssú4!c ¡id T1ì4 Búd of
Dirccd! 6ìcns ¡d !Ca6 polÈics lù ñm¿ghg csti o{ úcsc ¡isks. shich d Mnùi3c¡ tclñ

29.0¡ Fmip! ùft¡.r d¡t nmtsÞrt.
Thc Cmpü.\'k csccd b ræi¿n cxcl'ùle rúk ¡lus b
- Kpom eins lmm tm¡diñs El¡øß b puEhlss, mdtE, c\Tñes, ct b bc lculcd ($úü d dß'dà ¡hÊ smup) in @d6 ath' ù!r úc rùitb¡l clrev

Îìe cmine dùm orlhc cdnpry.s fùusn sfttrcy demminúd û@¡r] û¡biliris (pa) rblct úd sscß (rcæn ú16) s d rlìs èd of 
' 
wonirs p€fiod ft ù üd6:

2r.lr5 rorcijs crRrq ¡úriti\¡¡l ùùir

C¡¡âdiùDatì b bc |'indp¡l dmci* \úirh ßqunc '¡oi¡úis 
ûd rilk 

'n 
ir¡sdd IÌc i¡,pær d¡ udnt or j",1' q'pr.i¡riü / dcÞ@'dìd in L'¡ù RchùÈú rt ol Útù ¡¡o\ì

lorcistr Brc¡cics .3ûiß Rr i! sno bclür

n¿Nr¡ / rD.ûd.lllñrrcú/ ¡lr!tur

--.--i;Ï-------------

sh,'rs ucd ¡s dsndúdû¡'rcålctrlri4 edú$ p$ 3trc
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Srù¡i$iec Soc.irrriu Prir Nn Lirnnrd (r 'mc'ir knüù' ß srùirúm( Phrr¡r Frn ik Linrcù t
NôtsbLhcr ìddotrcrrrri.lr¡b'¡d srô,úcpc,iod.!dcdlt Mrrch¿0rr

lúri!tr ùù, rcirl ) in r& ,6Edn! d' rcrcn\

Tl¡c *clìÐ!c Hr 6ßidc'¡d rtr úc

'nìs scNúriB !l]:irñish id bc

!t,07 Fir¡nc¡.¡ nJ. ñducmdt
crcd n . mù4nst
Crcdn 

'i5l 
rrcÍ6 b ùc nsk dìår a 

'oübqJú! 
\lll 

'icfùlt 
ûn iß ùùrcbil obligdiuG r6ulb! n rn¡nùi.l 163 b dìc Cúp¡a. Cedr RÈl ¡o tu 0dnp r pñ'nðn\ üiscr

'isl¡, ¿scDcm iôn,rru¿c rtriuill! O¡so'n! cd¡s¡]!âtrm ßpù1orn.d on úc rìnânc'ål ùmdnior ôlæcNnb rùÈciublc

Thè Cùr) paß ú ¡or s 

'sn 
ific¡fl, ¡\ pusqt rù s¡.s, qrhi !¡r ùrc,r n , ,sr s rh. Þon!4¡nics @rrE æ,r$ ì a, d s coun ric6 rcm$ úc llohc.

U{ùi¡¡nr rhk n¡itxm.ni

'dcquú 
ßñ$. bù*i'È ræ ¡iè Ðd rescn c bonü nu [æ'ln'cs I'r coútruùsh 

'noùonns 
ldcc r Dd dn shôn bm ùd ratrg {.n .dh ñú$ ÀId r¡ 

'DdchiD! 
ús

m4unh pr¡lilcs ol fitrmirr ssú ¡trd ri'bjrnn$

L¡.t[¡ilirl r¡lystu ror N0n-Dc¡i\ r.¡l. L¡rbinicr
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Steriscicnce Speciållics Plivåte Limited (foûnedy Ìrown ¡s Steriscience Ph¡rn¡ P \'åte Limfted)
Notes to rhÈ srândâlone finâncial starernenrs for drc period ènded il Màch l02l
(Arnoìrnt in RùpeesMillion erceF for slìares datâ or as orlìù1l isÈ râred )

3l ù¡rnrg the year, the Comparry has entered irìto â "Bùsirress Trúsfer Agreemenl' (BTA) ofbusiness ofdevelopnEÍt, nârketing and disrribudon ofniche
pharmacËulical producls oflnjectibles wilh Tenshi Phamaceuticais Pr¡vate LnD¡ted for purchas! considerâtion ofRs Il7 90 On transfq the Company
has recognrsed following âssets ând liabiliries:

41.57

95.92

88 27

L¡¡Þilitir.

J2 COVID-I9 isdre mfectioùs diseas€ causËd by tbe most recently discove¡ed coronavìrus. SARS-CoV-2 In March 2020. rhe WHO dÈclâred COVID- 19 å
pmdemic. The Compâtry has adopred measures to curb tìre spread ofnfèction nr o¡der 10 protecl ilìe heâllh of the èmployèes ånd eNùre busNess
corìrinuity wrth m¡nìmål disruption
In assessing tfiE recovembjliry oiinvestmeÌß ând receivâbles. the Company has coDsrdered rntemal and dtemal intòmarion up to the date of¡ìpproval of
these thancial slarements including econornic lbrec¡sts. The Company has perfbmed sensitiviry analysi, on the assumptions used ard bâsed on cNrcnt
indicators offiùure econonic condirions, the Company expec¡s to r€cover rhe carrying amourr ofthese assets. The inDaû ofthe globâl heâtrh pandem,c
nlay be differenl honì ftât estiftaIÊd ¿s at fre date ofapproval ofrbese tì¡rancial lalÈnìenis and llìe Corìpany will contjnue to closely ùronitor any naterial
changès to lùÎu¡€ Ècononìic conditions

Jl R.centprcnourcelfents
(i) On Mårch 24.2021.lhe Ministrl, ofCo'por¿tÈ Affails {MCA)through a not¡ficairoll' amended Schedule III ofthe Coßpanies Act.l0ll The anÌeDdnrcnrs

revrse Division I. II â¡ìd lll of SclÌedule III aDd a.e applicable fiom April I . 20? L The Conlpany 
's 

evaluating the etleci of lhe amèndnre¡ts on is financia¡

(ìr) Srbseqnenl lo the yeâr end, the Ministry of Coryorae Affaiß (MCAI th,ough â notificåÍon dal€d June 18,2021 bås rs$ed new Côtrìpanres (Ìndian
Accourrling Stâodâd ) Amendment Rules. ?02 I with effecr f.om lft dale of dtè nonficalron. The ConrpÂny rs evaluâting the ÈffÈcr of lhe âmendmenß on iß
financial stâenìenrs

3{ The finânciâl stâremenß \ve¡È àpproved for rssue b_v the board ofd¡recto¡s on October06,202l.

For and on beh¡lfofBo¡rd

lwY
Adity¡ An¡n Krm¡r
Dùecþr
DIN:069999081

Sinsh

Plac¡ : Bengaluru
D¡re : ocrober 0ó, 2021 ffi DIN:
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Forward-looking statements

Some of the information in this report 
may contain forward-looking statements, 
which include statements regarding the 
Company’s expected financial position and 
results of operations, business plans and 
prospects, etc. They are generally identified 
by forward-looking words, such as “believe”, 
“plan”, “anticipate”, “continue”, “estimate”, 
“expect”, “may”, “will”, or other similar words. 
Forward-looking statements are dependent 
on assumptions or the basis underlying 
such statements. We have chosen these 
assumptions or basis in good faith, and we 
believe that they are reasonable in all material 
respects. However, we caution that the actual 
results, performances or achievements could 
differ materially from those expressed or 
implied in such forward-looking statements. 
We undertake no obligation to update 
or revise any forward-looking statement, 
whether as a result of new information, future 
events, or otherwise.
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Integrated. 
Agile.  
Future-ready.

Integrated. 
Agile. 
Future-ready.

What began as a Strides subsidiary has evolved into a 
fully integrated pure-play biopharmaceutical company 
with extensive capabilities in biologics, biobetters, 
biosimilars and vaccine research, scale-up and 
commercialisation. 

At Stellis, our efforts are backed by 
our robust Contract Development and 
Manufacturing Organisation (CDMO) 
platform and an integrated business 
model. We have emerged as a leading 
global biopharmaceutical CDMO in the 
Asia-Pacific region. 

Our agility in building capacities and 
sharpening precision, efficiency and 
speed at every stage of process 
development and manufacturing 
processes has helped us become a 
trusted and reliable CDMO partner. 

We have a track record of rapidly 
expanding and adjusting to shifting client 
requirements. Committed to staying 
ahead of the curve, we focus on creating 
high quality products that are not only 
effective but are also primed to meet the 
future needs of our clients.

Building on our strengths and leveraging 
our enhanced R&D capability, we stand 
at the cusp of an exciting journey ahead. 
Our diverse product portfolio, world-class 
process development and manufacturing 
infrastructure for both drug substances 
and drug products make us a future-ready 
organisation, geared to chart new frontiers 
of growth. 
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Stelis at a glance

Operate with the 
highest degree 
of integrity and 
transparency with no 
compromises at all. 
By integrity, we mean 
our people, products 
and processes display 
integrity always.

Collaborate with 
team members 
and colleagues to 
deliver synergy and 
excellence in all 
activities, actions 
and decisions, such 
that we deliver high 
customer advocacy.

Display entrepreneurial 
zeal towards work, 
render high quality 
services and deliver 
safe and superior 
products efficiently.

Values

We aim to be 
globally recognised 
as the most 
trusted and reliable 
biopharmaceutical 
CDMO.

Our mission is 
to reliably deliver 
our clients’ 
biopharmaceutical 
programmes on time 
and in full.

Vision Mission

Integrity Collaboration Efficiency

Annual drug production 
capacity

400 million units

State-of-the-art facilities

3
Process development and 
manufacturing space

85,000+  
square metres

Single-use Bioreactor 
(SUB) capacity

48,000+ litres

Stelis Biopharma Limited (Stelis) is a pure-play biologics 
Contract Development and Manufacturing Organisation (CDMO) 
with capabilities for global expansion. Our technical expertise, 
innovative capability and emphasis on quality allow us to 
sustain agile operations and address diverse industry needs. 

Stelis offers a comprehensive range of end-to-end solutions for cell line technology transfer and 
proven capacities for clinical and commercial manufacturing. Our journey began with the build-
out of a fully integrated commercial bio-manufacturing facility in Bangalore, India and today we 
operate three state-of-the-art facilities with world-class process development and manufacturing 
infrastructure. Leveraging our cutting-edge technology and a competent team of professionals, we 
ensure unmatched quality and efficiency across our operations.  
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Business model

Capitals OutputsInputs OutcomesHow we create value

Our finances 

Manufacturing 
capabilities

Giving back to 
community

Research and 
development

Our human 
resource

Environmental 
sustainability

Maintained a strong order book.

Adopted various measures to 
optimise cost and significantly 
reduced operating cost.

Ensured access to essential 
facilities for people living in 
communities where we operate.

Reused the treated water from 
our processes to conserve 
freshwater resources.

Committed to reducing our 
water footprint and promoting 
sustainable manufacturing 
practices.

Rooftop rainwater harvesting capacity

H 40.10 Mn Total equity H  457.52 Million

Creating value 
for stakeholders

We create value for 
our shareholders by 
developing and marketing 
innovative biologics and 
biosimilars which have 
the potential to yield 
significant returns. Our 
focus on research and 
development ensures a 
steady stream of new 
products, which can drive 
growth and enhance 
shareholder value.

We care for our 
employees by providing 
them with a positive, 
secure and rewarding 
work environment. 
We foster a culture 
of innovation and 
collaboration which 
encourages employees 
to develop new ideas and 
contribute to our long-
term success.

We provide healthcare 
assistance to our 
communities through 
health camps and 
public health centres. 
In addition to this, we 
construct sitting areas, 
conduct training sessions 
on hygiene and strive 
to make clean water 
accessible.

Shareholders

Employees

Community

H  2.20 Million 
Spent on CSR activities

H 19.29 Million 
Invested in R&D

525 Number of employees

70,548 KLD  
Total water consumption

90% Water recycled and reused3 State-of-the-art 
manufacturing facilities

H (1648.11) 
Million 
Cash generated from operations

1,870 Registered local vendors

87 R&D team members

22,916,245 KWH 
Total energy consumption

72% Waste recycled

15000 Cubic metres

785 Trees planted

How we 
operate

The first part of the CDMO 
contract includes technology 
transfer, process development, 
process sale and the execution 
of performance qualification 
(PPQ) batches.

The second part of the 
CDMO contract includes the 
value secured through the 
commercial supply of products 
that are developed for the 
partner under the MSA.

Manufacturing Service 
Agreements (MSA)

Commercial Sales 
Agreements (CSA)

Our revenue 
streams

Drug Product 
(DP) Fill finish 

Microbial Drug 
Substance (DS)

Mammalian Drug 
Substance (DS)

Commercial 
supplies of 
integrated DS 
and DP

We prioritise agility, velocity and innovation to create value for our customers and stakeholders. During FY23, we made great 
strides in further sharpening our innovative capabilities and strengthening our core, which enabled us to stay ahead of the curve 
in a dynamic industry. 

We have successfully bolstered our financial 
performance by effectively managing our order 
book and implementing cost optimisation strategies 
that resulted in a substantial reduction in operating 
expenses. 

We have three state-of-the-art manufacturing 
facilities, which are approved by EU-GMP and USFDA 
regulatory bodies and hold ISO:14000 certification. 
These facilities have undertaken and completed high-
value projects successfully. 

As a responsible corporate entity, we strive to give 
back to the communities in which we operate, 
thereby providing them with access to the bare 
necessities.

Our R&D team consistently focuses on innovation 
to adopt the latest technological advancements 
and emerging trends in the industry.

Our HR department has effectively 
implemented and enforced stringent health 
and safety protocols, resulting in zero reported 
fatalities throughout the year.

As part of our commitment to promoting 
sustainable manufacturing practices, we 
are actively working towards reducing our 
environmental footprint by implementing several 
calibrated and precise measures. 

‘Leveraging our integrated business model, we are creating 
sustainable value for all our stakeholders’

1 2 3 4 
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Founder’s message
managed to significantly increase the 
number of orders received, add new 
clients and keep our top line stable. 

The CDMO market at a glance

While the global biologics CDMO 
market is valued at more than H 80 
billion in 2022 and is forecast to grow 
at 15% annually between 2022 and 
2028, the global economy continues to 
manage the supply chain inefficiencies, 
caused by increasing instances of 
geo-political conflicts and sticky 
inflation. Despite these headwinds, the 
trend of outsourcing manufacturing to 
CDMOs is on the rise, driven by the 
need for reducing costs, enhancing 
efficiency and lowering time to market. 
Biotech companies are now prioritising 
quality and compliance with regulatory 
requirements, which CDMOs offer, to 
ensure the safety and efficacy of the 
drugs they manufacture.

Business overview

Since its inception in 2013 as a 
subsidiary of Strides, Stelis has evolved 
into a leading CDMO that provides 
end-to-end services to biopharma 
and biotech companies. Over the 
years, we have built a robust CDMO 
platform that spans the entire CDMO 
value chain, from clinical development 
to technology transfer to commercial 
manufacture and regulatory assistance.

Stelis today comprises two 
separate businesses: a global 
pure-play biological CDMO and a 
product division with a pipeline of 
biosimilars and vaccines. We now 
have three state-of-the-art biologics 
manufacturing facilities, offering 
microbial, mammalian and viral 
vector production for a range of drug 
modalities and different types of drug 
products. With more than 48,000L 
of bioreactor capacity, we have now 
established ourselves as one of the 
largest CDMOs in the Asia-Pacific 
(APAC) region. Quality is at the core 
of Stelis’ culture. We always strive to 
meet global quality standards, ensure 
compliance and guide our clients 
through regulatory approval. 

Performance highlights

While we managed to preserve our top 
line stability throughout FY23, we also 
gained considerable new orders for our 
products. Moving forward, as we strive 
to fulfil these orders, our top and bottom 
lines will reflect the strong industry 
position that Stelis is poised to occupy.

Additionally, through the Manufacturing 
Services Agreement (MSA), which 
is the pre-revenue component 
of the CDMO contract, typically 
includes the technology transfer, 
process development, process 
scale and execution of Performance 
Qualification (PPQ) batches. Our 
MSAs of INR 410.74 million in FY 
2023 will drive a secured commercial 
services agreement (CSA) of INR 
7,713 Million starting FY 2024. The 
CSA is the second part of the CDMO 
contract that includes the value of the 
business, which is secured through 
the commercial supply of the products 
developed for the partner under the 
MSA. Typically, the duration of CSA 
would be three to five years and is 
secured by capacity commitment, 
ensuring an annuity of revenues. 

We firmly believe that as the number 
of MSAs translating into CSAs rises, 
Stelis could scale up its business 
considerably and achieve high 
profitability.

Strategies for sustained growth

Adequate capacity, agility and 
flexibility in customer interactions, 
as well as affordability, continue to 
be our key differentiators. We also 
rely on the collective expertise of our 
competent scientific and technical 
cross-functional teams, supplemented 
by visionary leadership and efficient 
regulatory teams, to deliver highly 
complex scientific programmes for 
our clients, who trust us to meet their 
commitments on time and in full. It is 
on the back of this combination and 
our unique end-to-end offerings that 
we meet the highest global quality 
standards, which is aligned with our 

philosophy of building and sustaining a 
Quality Culture.

Going forward, as we continue 
providing exceptional services to our 
clients through the existing platforms, 
we will also focus on widening our reach 
and increasing our revenue streams.

Future outlook

The shift to the CDMO business 
is playing out extremely well. We 
have added several new customers 
and we are greatly benefiting from 
the shortages of specific types of 
capacities that are still challenging the 
industry. The new customer list that 
we are bringing on board is also highly 
encouraging.

At Stelis, we are now in a sweet 
spot to establish ourselves as one 
of the leading biopharmaceutical 
companies with the potential to achieve 
excellent returns and substantial 
profit margins. Our several prudent 
measures of provisioning in Stelis as 
we move from a product company to 
a pure-play CDMO are expected to 
yield us significant dividends in the 
long-term. As we continue to steer 
the organisation towards sustainable 
growth, we will keep creating value 
for all our stakeholders and the 
communities residing in the regions 
where we operate.

Last but not least, I would like to 
extend my heartfelt gratitude to all 
my team members, partners and 
stakeholders for their unwavering trust 
and cooperation.

With best regards,

Arun Kumar
Founder

At Stelis, we are now 
in a sweet spot to 
establish ourselves 
as one of the leading 
biopharmaceutical 
companies with the 
potential to achieve 
excellent returns and 
substantial profit 
margins

Arun Kumar

Founder

Dear Shareholders,

At the close of an eventful fiscal year, 
I am content to share our business 
performance with you. Our perseverance 
and resilience were put to the test 
over the past two years due to several 
challenges. In addition to geopolitical 
unrest, supply chain disruptions and 
other headwinds, we have also seen a 
worldwide pandemic unfold.

While these difficulties have had varied 
degrees of impact on each of us, they 
have also compelled us to revaluate the 
safety and security aspects of our lives 
and adjust to the ‘new normal.’ The risks 
in the macroenvironment, especially 
those associated with COVID, are 
nonetheless present and are expected to 
persist for the foreseeable future.

However, I begin with the hope that all 
of you and your family members are 
safe and healthy. I would like to share 
with you that Stelis has continued 
to build upon the initial success 
of our Contract Development and 
Manufacturing Organisation (CDMO) 
business and has made great strides 
during the year under review. We 

A
nnual R

ep
ort 2022-23

C
o

rp
o

ra
te

 O
ve

rv
ie

w
S

ta
tu

to
ry

 R
ep

or
ts

006 007
Fi

na
nc

ia
l S

ta
te

m
en

ts

Stelis Biopharma Limited
888



Q&A with CFO

Q Q Q

Q

Q

A A A

A

A

What were the key highlights 
and achievements of the year 
under review, including business 
performance, customer traction 
and manufacturing capabilities?

What steps have you taken 
to ensure compliance with 
global quality standards and 
how has this impacted your 
manufacturing and commercial 
operations?

How has the Company 
leveraged digital technologies 
to improve efficiency and 
innovation across the drug 
development and manufacturing 
processes?

What has been the cost 
optimisation initiatives 
undertaken by the Company to 
remain market competitive?

Although the first two quarters of FY23 
were indeed challenging for us, we 
have made a remarkable turnaround 
in the last two quarters. Our business 
performance has significantly improved, 
and we have a strong order book. 
Additionally, we have secured several 
final contracts that are expected to 
materialise in FY24, indicating a positive 
trend for the future.

During the year, our focus was 
on strengthening our end-to-end 
manufacturing capabilities as a CDMO, 
starting from initial R&D to producing 
APIs. We prioritise quality excellence 
and have adopted various initiatives to 
improve our performance during the 
fiscal year. Despite the challenges, we 
have not incurred any additional capital 
expenditure for generating a revenue 
of up to $400 million. With the recent 
approval in the third quarter and the 
signing of significantly large contracts, 
we are confident that our initiatives 
will continue to yield positive results, 
and we are well positioned to grow 
sustainably.

We have achieved several significant 
milestones during the year. We were 
able to obtain an approval from 
the United States Food and Drug 
Administration (USFDA) for two of our 
plants and one from the European 
Union (EU) and Therapeutic Goods 
Administration (TGA) inspections. We 
have been successfully executing large-
scale projects, which have enabled us 
to expand our operations and meet 
the demands of our growing customer 
base. We have gained significant 
traction from a large base of customers, 
which has contributed to our strong 
order book and revenue growth.

We are committed to upholding global 
quality standards, as evidenced by 
our recent achievements in obtaining 
approval from the European Union’s 
Good Manufacturing Practice (EU GMP) 
and the United States Food and Drug 
Administration (USFDA). Our CDMO 
partner has received approval for a 
critical Abbreviated New Drug Application 
(ANDA) from the US FDA. This approval 
allows us to manufacture and market our 
drug product in the United States.

Our Unit 2 is a critical part of our 
operations and has the unique capability 
to produce both drug substances as well 
as drug products. With these capabilities, 
we are able to produce a wide range of 
products and meet the diverse needs of 
our customers. That unit is equipped with 
state-of-the-art equipment and supported 
by highly skilled professionals, who are 
committed to ensuring that our products 
are manufactured to the highest quality 
standards. We have made significant investments 

in implementing an automated system 
within our plant to streamline our 
operations and enhance efficiency. In 
this context I would like to highlight, we 
have implemented BIOVIA, which has 
enabled us to automate many of our 
key processes and reduce the risk of 
human error. In addition, we have also 
implemented an online batch records 
system, which has enabled us to improve 
our documentation and record-keeping 
processes. This system provides real-time 
visibility into our production processes 
and enables us to identify any potential 
issues quickly, ensuring that we can 
address them promptly.

We believe that our investment in 
automation and process optimisation 
will help us to maintain our competitive 
edge and continue to deliver high-
quality products to our customers. 

Our Company has been prioritising cost 
optimisation measures to become more 
cost competitive. We have identified 
that a significant portion of our total cost 
structure is attributed to fixed costs, 
which we have been actively managing.

In our pursuit to enhance cost 
competitiveness, we have made a 
concerted effort to avoid adding any 
additional costs to Unit 1 and Unit 2. 
This has required us to closely monitor 
our cost structure and implement leaner 
operational practices. At our Unit 3, we 

What are your Company’s 
strategic priorities for the 
future, and how do you plan 
to achieve them?

Focus on customer acquisition will be 
crucial for our business growth. We 
intend to gain traction from a large base 
of customers to expand our market 
share. With the recent approval, we are 
well-positioned to attract more clients 
and build stronger relationships with 
them. We have witnessed a strong 
order book in the last two quarters 
of the fiscal year 2023, indicating a 
positive trajectory for growth. We are 
confident that this trend will continue 
due to our recent approvals, which 
have positioned us to serve our global 
customers with confidence and 
ensure the highest quality standards. 
By leveraging our strong reputation 
for quality and reliability, we are well-
positioned to capitalise on emerging 
market opportunities and build 
upon our existing relationships with 
customers worldwide.

Indicating significant potential for 
future growth as more MSAs translate 
into CSAs. This positions us well to 
scale our business and capture more 
opportunities in the market. Moreover, 
we have established ourselves as 
global leaders with an impressive 
bioreactor capacity of 56,000 litres. As 
we continue to build on this success, 
we are confident of our ability to create 
a sustainable business with sustainable 
margins and returns for the long term.

have been able to achieve significant 
cost reductions in our ongoing 
operational expenses. This has been 
achieved through careful analysis of our 
business operations and implementing 
targeted cost-reduction strategies. 

By scrutinising our cost structure at a 
granular level, we have identified areas 
where cost savings can be achieved 
without compromising on the quality of 
our products or services.

Our commitment to cost optimisation is 
an ongoing process, and we continue 
to monitor and refine our operations 
to further increase cost efficiency 
across our organisation. We believe 
that these efforts will position us well 
in an increasingly competitive market, 
and help to enhance our long-term 
sustainability and growth prospects.

P R Kannan
CFO
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Guided by a visionary 
leadership
Board of Directors

Arun Kumar

Our leaders

Founder and Non-Executive 
Director

A first-generation entrepreneur with an 
intellect of picking ‘difficult to operate’ 
domains with high scarcity value. 
Recipient of the E&Y Entrepreneur 
of the Year Award in the Healthcare 
sector in 2000, Business Today 
‘India Best CEO Award (Mid-Sized 
Companies Category)’, and the ‘Best 
CEO in the Pharma & Healthcare 
Industry’ in 2014.

With extensive industry expertise and a proven track record of delivering complex 
biologics programmes for top companies, our leadership team continues to guide 
Stelis to new heights of success. 

With 40+ years of experience in Pharma 
Industry as Director, Managing Director 
& Chairman of various public limited 
pharma companies. Has also served 
Industry Associations for more than 35 
years in various capacities, latest as 
President of Indian Drug Manufacturers’ 
Association (IDMA), during 1999-2000.

He is currently IPR Committee 
Chairman of Indian Drug Manufacturers’ 
Association (IDMA). 

Partner at TPG Growth. He has 
worked on investments in multiple 
sectors, including healthcare, energy 
and consumer sectors across India 
and the broader outh-Asia region. 
He also serves on the Boards 
of Cancer Treatment Services 
International, Rhea Healthcare and 
Sutures India.

Dr. Gopakumar NairAnkur Thadani

Non Executive, 
Independent Director

Non-Executive Director

A Senior Advisor to TPG Capital, a global private 
equity fund manager with > $100B assets under its 
management. Prior to TPG, Mahad spent over 15 
years in the UK and India with Grant Thornton and 
PwC, on M&A, IPOs, capital raising and performance 
improvement/restructuring, with a focus on healthcare, 
pharma, logistics and other sectors.

With 20+ years of experience in the finance, 
strategy, taxation and M&A. He has been 
with the Group for over a decade and 
was earlier the CFO for SeQuent Scientific 
Limited. He is credited to have led SeQuent 
towards sustainable growth and deliver 
significant stakeholder value.

Non-Executive DirectorCFO and Executive Director
Mahadevan NP R Kannan

P R Kannan

Executive Director and CFO

Ms. Yogita Hatangadi

Nominee Director

Ms. Hatangadi, a proud daughter of 
an ex-serviceman; is a post graduate 
in Business Management and started 
her career in 2004 in equity research. 
She joined Export-Import Bank of 
India (India EXIM Bank) in 2005 and 
has a rich business experience in 
corporate banking and industrial 
finance, treasury and fund raising, 
debt recovery.

Ms. Rajashri Ojha

Non Executive, 
Independent Director

Ms. Rajashri Ojha is a Global RA 
GMP consultant and a Lead Auditor 
& Trainer with over 33+years of 
very versatile experience in pharma 
industry. Starting her career from 
Scientist in R & D, Analytical & 
Formulation, QA-QM, till handling 
GLOBAL regulatory Affairs and 
getting marketing approvals across 
the globe.

Chief Business Officer

Frank Ternes

Head of Process 
Development and MSAT

Prateek Gupta

Sr. Vice President  
(Business Development)

Milan Doshi
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Embarking on a strategic 
roadmap for success

We have achieved impressive results by meeting 
customer needs and fostering cooperation among 
team members and departments. 

Additionally, we have invested in building and enhancing our capabilities, 
focusing on identifying appropriate skill sets and developing a framework 
for programme capabilities. This has enabled us to meet evolving market 
requirements efficiently and strategically.

The attainment of rigorous 
regulatory compliance in the 
biopharmaceutical industry serves 
as a testament to our unwavering 
dedication to producing 
exceptional-quality merchandise 
and expediting our ability to secure 
manufacturing service contracts 
that generate pre-commercial 
revenues. The issuance of an 
Establishment Inspection Report 
(EIR) by the US Food and Drug 

Administration (FDA) represents 
a momentous leap forward in 
guaranteeing our ongoing triumph 
in the global CDMO arena. 
Recently, we obtained an EIR for 
two of our facilities, which equips 
us to deliver top-tier commercial 
products with unparalleled 
standards of excellence. 
Additionally, our facility got EUGMP 
approval during the same period.

The recent approval of a key 
Abbreviated New Drug Application 
(ANDA) by one of our CDMO 
partners is a testament to our 
commitment to providing high-
quality CDMO services and 
supporting our partners in bringing 
important pharmaceutical products 
to the market.

One of the key growth drivers for Stelis remains our highly 
skilled scientific and technical cross-functional teams 
with diverse and deep experience in biopharmaceutical 
development and manufacturing. Resting on a culture of 
innovation and collaboration, we seek new avenues of growth 
and development. We have carved a niche in the industry 
by leveraging our technical expertise. This has enabled us to 
implement complicated scientific programmes while meeting 
stringent quality standards.

Our unique end-to-end offerings have strengthened our 
position in the industry. In addition to our scientific and 
technical capabilities, we expand our reach further. 

While improving the capacity of existing products and 
technologies, we strongly emphasise meeting our customers’ 
needs and delivering products through the most appropriate 
channels. Apart from pursuing new developments, we are 
also dedicated to providing exceptional customer service 
through existing platforms. It is anticipated that we will grow 
our customer base and increase revenue streams in the days 
ahead.

We recently received an EIR for 
our manufacturing facilities, which 
empowers us to deliver commercial 
products with the highest standards of 
quality. It also enhances our reputation 
and credibility in the biopharmaceutical 
industry, allowing us to expand our 
presence in the global market and 
improve revenue streams.

Focused on quality

Fostering innovation and collaboration Expanding our reach

Execution of large projects
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Meeting evolving 
customer requirements

We are committed to enhancing our customer 
base by offering innovative and high-quality 
services that meet the evolving needs of 
the industry. Based on market research 
and customer feedback, we identify the 
requirements of our target audience. 

We have implemented a customer-centric approach to provide excellent service, 
build trust and foster long-term relationships. To enhance our customer outreach, 
we roll out several promotional offers. 

Stelis Biopharma is focused on building a strong 
team to ensure long-term success. Hiring, training 
and retaining the best talent is one of our key focus 
areas. We endeavour to build a positive work culture 
that helps enhance productivity and operational 
efficiency. By implementing several people-centric 
initiatives and conducting numerous employee 
engagement programmes, we create a working 
environment that is conducive to the growth of our 
people and the organisation. 

Stelis has teams across the US, 
UK, EU, India, and the Asia-Pacific. 
We offer higher yields and efficiency 
and have seen a significant 
improvement in customer retention. 
Notably, customers who previously 
sought only a single product have 
now demonstrated a propensity 
for acquiring multiple products 
from us. We attribute this shift 
in behaviour to our remarkable 
manufacturing capability and 
our advanced infrastructure that 
supports our endeavours to deliver 
superior-quality products. We 
have also received approval for 
our manufacturing base in Europe 
and are expected to become 
an efficient, agile and flexible 
bio-manufacturing organisation 
that produces high-quality drugs 
without extensive regulatory 
oversight, as expressed by  
the FDA.

Strengthening our team

Driving customer retention 
and expansion

Comprehensive offerings and 
strategic location in India set us 
apart from our competitors.

Our offerings

Ability to provide support throughout 
the product development process and 
manage regulatory compliance

Customer support

Cost advantages make us an attractive 
partner for businesses developing and 
scaling up their biological products.

Partnering made easy

Continuous efforts to attract 
new customers and secure new 
contracts

Securing new contracts

Key 
differentiators

Our commitment to building a sustainable and profitable biologics business is 
evident in our growth strategy. By focusing on expanding our team, establishing 
networks and providing comprehensive end-to-end support, we are poised for 
continued success in the biologics industry. Project management is a critical 
part of our strategy, as it facilitates interaction between the customer and us. 
Focusing on project management, we meet customer expectations by delivering 
high-quality information in a timely and cost-effective manner. This dedication to 
meeting customer needs is key to our success in the biologics industry.

Experienced commercial teams 
and established networks to 
reach customers

Experienced team
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Keeping innovation 
at the core

Our commitment to innovation remains at the core of our 
operations. We create products that exceed customer 
expectations. Through extensive research and development, 
we continue to introduce new and ground-breaking products 
to the market. It keeps us a step ahead of the competition 
and constantly provides us with opportunities for growth and 
expansion.

Our delivery models and integrated technologies are highly 
versatile, enabling us to effectively handle new compounds with 
diverse and challenging properties. Moreover, our manufacturing 
infrastructure is designed to deliver innovative solutions for leading 
pharmaceutical companies.  

Targeting niche products

Strategies to conduct 
successful clinical trials

Assuring quality

At Stelis, innovation comprises 
three essential elements - People, 
who introduce novel ideas, efficient 
processes that lower costs and 
third-party infrastructures that 
provide additional support to the 
innovation process.

To retain high-performing talent, 
we offer a conducive working 
environment that is ideal for 
attracting skilled professionals. 
Moreover, we are allocating a 
significant portion of our profits 
towards R&D, as it empowers us 
to introduce innovative products 
that meet the evolving needs of our 
customers.

We recently received approval for 
our debut product and numerous 
other products are awaiting 
approval. Our focus is not limited 
to any particular therapeutic area. 
Instead, we intend to concentrate 
on developing and marketing niche 
products to improve our market 
share.

To ensure product quality, it is essential to go beyond standard operating 
procedures and safety guidelines. It entails the creation of a product 
that eliminates the danger of being potentially harmful to patients. When 
product quality is concerned, we take a comprehensive approach that 
considers every aspect, ranging from product design to development.

Quality 
Assurance 

Process 

To achieve a flawless end product, we continuously refine our process. 
It ensures adherence to regulatory guidelines and compliance standards 
while delivering high-quality products. Our focus on niche products helps 
us strengthen our foothold in the industry through stronger R&D efforts. 
With the development of a robust product development framework, we 
seek to introduce innovative products to the market and meet the evolving 
needs of customers.

Creation of a strong clinical team 
for effective and efficient clinical trial 
management

A robust internal regulatory function 
for navigating the complex regulatory 
landscape and ensuring compliance

Conducting extensive clinical studies to 
improve the success rate of clinical trials

Gaining a thorough understanding of 
regulatory requirements to address 
concerns proactively

Investing in key areas and taking a strategic 
approach to clinical trials to maximise the 
chances of success.

Introduction of new and innovative products 
to the market with caution and care. 

People

Process

Infrastructure

How we 
do it

Stelis leverages new technology and efficient 
processes to create innovative products at a 
lower cost. We strive to improve efficiency and 
ensure cost competitiveness through a focus 
on innovation and sustainability, allowing us to 
deliver value to customers while maintaining 
profitability.

Level 1
Quality 

requirements

Level 2
Safety 

considerations

Elements 
driving 

innovation
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Quality benchmarks

At Stelis, we are committed to delivering products 
that consistently meet our clients’ expectations 
and comply with the most stringent global 
regulatory requirements.

Quality assurance is something we prioritise in all facets of our 
business. In both the design and production of our products, we 
place considerable emphasis on quality to guarantee the safety 
and satisfaction of our customers.

Our ability to meet the stringent 
regulatory norms of the 
biopharmaceutical industry 
demonstrates our commitment to 
delivering the best quality products 
and accelerates our ability to close 
manufacturing services agreements 
for pre-commercial revenues. 
Furthermore, the issuance of the 
Establishment Inspection Report 
(EIR) by the USFDA marks a 
significant step forward for us to 
ensure continued success in the 
global CDMO landscape.

To ensure effectiveness of quality 
control systems, we utilise SAP 
Enterprise Resource Planning and 
Material Management, TrackWise 
QMS management, BIOVIA 
Document Management, Training 
Management and Laboratory 
Information Systems. These 
platforms efficiently perform quality 

At Stelis, we place great emphasis 
on strong quality governance, 
which is why our site leaders 
engage in joint reviews of site 
performance. Additionally, our 
Chief Quality Officer (CQO) reviews 
our site quality system regulation 
(QSR) and corporate QSR, which 
represent the highest level of review 
within our organisation.

assurance checks, providing us 
with greater control of our quality 
systems. By leveraging IT-enabled 
platforms, we strive to meet quality 
standards consistently, which 
enable us to provide our customers 
with the top-notch quality products 
and services.

Our steadfast dedication to 
ensuring the highest standards 
of quality for our products and 
services is reflected in our regular 
inspections, which are conducted 
by our department heads. The 
insights gleaned from these 
inspections are then shared across 
our various plants, fostering a 
culture of learning and continuous 
improvement.

Embedding digitalisation

Strong quality governance

At our facilities, cGMP Quality 
Control is a crucial aspect of 
our manufacturing process. Our 
Quality Control and Analytical 
Development teams collaborate to 
carry forward analytical methods 
from process development to 
cGMP manufacturing. We have 
fully equipped onsite laboratories 
to carry out a range of tests on 
raw materials, microbiology, 
environmental monitoring and 
stability management. Additionally, 
our microbiology laboratory 
conducts various tests, including 
sterilisation, endotoxin testing and 
microbial control. With a dedicated 
culture handling area and Bioburden 
testing areas, our facilities prioritise 
contamination control.

1 European Union Good 
Manufacturing Practice   

2 United States Food and 
Drug Administration

Members of the quality team

Inspection and Audits 
during FY23

Approval (June 2022)

Approval (January 2023)

183

10

EU-GMP1

USFDA2

Emphasis 
on quality 
control

Our quality control procedure 
entails sequential checks 
to ensure the consistency 
of orders. We also employ 
a digital monitoring system 
to oversee the process and 
maintain transparency.
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Environmental, social and 
governance (ESG)

Stelis undertakes comprehensive 
environmental, social and governance (ESG) 
initiatives and has set ambitious ESG targets 
for itself. We focus on upholding the highest 
standards of ESG by implementing sustainable 
practices in all that we do. To minimise our 
environmental footprint, we incorporate several 
energy-efficient technologies and recycling and 
waste reduction programmes. 

At Stelis, we remain steadfast in our commitment to ethical 
conduct across all our operations. To ensure that our 
operations are conducted with integrity and transparency, we 
have comprehensive policies and procedures in place. As we 
believe that responsible supply chain management is essential, 
we collaborate with our suppliers to make sure that they 
adhere to ethical and sustainable practices.

Environmental Social Governance
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We are cognisant of the way our 
operations impact the environment. 
At Stelis, we have a dedicated 
Environment, Health and Safety 
(EHS) department that oversees the 
implementation and enforcement 
of ourEnvironment Health and 
Safety, Sustainability (EHSS) policy 
policy. Moreover, all our units are 
ISO 14001:2015 certified and we 
are in the process of implementing 
ISO 45001:2018 certification. 
These certifications demonstrate 
our adherence to internationally 
recognised environmental, health 
and safety standards. Through our 
concerted efforts, we have made 
remarkable strides in reducing 
emissions, minimising waste and 
lowering our environmental impact.

Being a responsible organisation, 
we are committed to making a 
positive change in society and 
promoting social well-being. 
Also, we actively promote 
inclusive growth, diversity and 
equal opportunities for all. At 
Stelis, our approach to social 
responsibility is based on ethical 
business practices, transparency 
and accountability. We engage 
with our stakeholders regularly to 
understand their concerns and 
address them through several 
initiatives. Our social initiatives 
focus on education, healthcare, skill 
development and environmental 
conservation. We believe that 
our efforts to create a positive 
social impact will contribute to the 
sustainable growth of our business 
and the communities we serve.

Additionally, we have implemented 
zero liquid discharge (ZLD) in all 
our manufacturing facilities. To 
treat wastewater, these systems 
include a biological treatment plant, 
a recycling plant and a Multiple 
Effect Evaporator (MEE). This 
ensures that all our wastewater is 
processed and recycled, and that 
no liquid waste is released into the 
environment. We reuse the treated 
water in our operations, reducing 
our water footprint. Furthermore, we 
have installed a rooftop rainwater 
collection tank for rainwater 
harvesting, thereby lowering our 
reliance on freshwater resources.

To lower our carbon footprint, we 
make sincere efforts to enhance 
air quality. To this end, we have 
pledged to plant trees equivalent to 
four times the total number of our 
employees every year. By doing so, 
we contribute to the sequestration 
of carbon from the atmosphere 
and the restoration of our planet’s 
natural ecosystem.

we provide environmental training 
to our employees to encourage the 
adoption of eco-friendly practices. 
These initiatives reflect our focus on 
responsible waste disposal.

We strive diligently to ensure that the 
hazardous waste generated from our 
manufacturing operations is properly 
treated. By lowering the amount of 
waste produced and directing it to 
the authorised facilities for treatment, 
storage and disposal, we have 
consistently enhanced our waste 
management procedures. To reduce 
the quantity of waste to be disposed 
of, we have accelerated recycling and 
co-processing it. 

Promoting sustainable development 
has become a business imperative 
now. Therefore, we are implementing 
sustainable practices and reducing 
our carbon footprint by adopting 
renewable energy sources. To reduce 
our dependence on petroleum-based 
fuels, we are intending to install 
our own solar energy panels in the 
upcoming years. This move will not 
only promote environment-friendly, 
responsible practices, but will also 
contribute to economic benefits, as it 
will assist us in reducing energy costs 
in the long run. 

At Stelis, we prioritise responsible 
water management and have 
taken calibrated measures to 
lower our water consumption. 

We are committed to reducing 
our operational waste and are 
limiting it to 5%. Apart from this, 

Committed to safeguarding the 
health of our employees and 
stakeholders, we have robust 
safety protocols and training 
programmes in place to ensure that 
our operations are conducted in a 
secure manner. Mentioned below 
are some of the initiatives that we 
undertake for the health and well-
being of our employees.

Each year, we make sure that 
all our employees receive 
comprehensive health assessments 
to identify and address any 
potential health concerns.

We prioritise the safety of our 
people and have a comprehensive 
safety training programme in 
place. Also, our employees receive 
classroom instruction on personal 
and industrial safety practices 
as well as hands-on training in 
fire extinguishing and firefighting 
techniques.

Our in-house doctors, paramedical 
staff and ambulances offer 
immediate medical attention 
whenever required. We also 
seek external medical expertise 
whenever necessary.

We conduct routine safety audits 
to assess the effectiveness of 
our safety measures and ensure 
a safe work environment for our 
employees.

At Stelis, we firmly believe that 
mental health is just as vital 
as physical health. We have 
in-house health centres and 
doctors who organise monthly 
sessions to address any mental 
health concerns. Additionally, 
our manufacturing facilities are 
designed with safety measures in 
mind, which have resulted in no 
reportable incidents in the current 
fiscal year.

Environment Social

Carbon sequestration 

Adopting renewable energy

Responsible water 
management

Effective waste management

Health and well-being

Annual health assessments

Comprehensive safety training

Prompt medical attention

Regular safety audits

Mental health support and a 
secure work environment

All three units are certified

Trees planted

Modules were covered in 
the training

Manhours training 
provides

Fatalities

Safety audits

Water consumed

Water recycled

Waste recycled

Water recycled (in %)

Rooftop rainwater harvesting 
capacity

ISO 14001:2015  

785

49

4,042

Zero

3

70,548 KLD

64,899 KLD

72%

15,000  
cubic metres

86 90

FY22 FY23
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We encourage various employee 
engagement programmes, such 
as celebrating important events, 
participating in green initiatives, 
including planting and composting, 
and organising family functions. 
Occasions including Women’s 
Day, ethnic and regional festivals, 
as well as potlucks and handicraft 
competitions, are also celebrated 
to foster employee engagement.

At Stelis, we promote gender 
diversity and inclusiveness. We 
actively recruit women through 
special drives. In addition, we 
adhere to government regulations 
to offer employee benefits to 
women. 

We believe that learning and 
development are consistent 
processes. Therefore, we invest 
significant time and resources in 
training our people to hone their 
capabilities and facilitate their 
career advancement. 

At Stelis, we foster a culture 
of recognition. We have set 
up a reward system based on 
compliance with HR policies, 
wherein employees who adhere 
to the policies earn more points 
and are awarded at the end of the 
month. These initiatives are aimed 
at promoting transparency and 
efficiency in our HR processes 
while encouraging employees to 
excel in their roles and contribute to 
the organisation’s growth. 

Our unwavering focus remains on 
fulfilling our social responsibilities 
through various well-thought-out 
Corporate Social Responsibility 
(CSR) initiatives aimed at promoting 
education, healthcare and 
infrastructure in the communities 
in which we operate. We actively 
interact with the local communities 
to identify focus areas and work 
towards addressing them. We also 
encourage our people to volunteer 
in these CSR activities.

Employee engagement

Embracing diversity 

Learning and development

Rewards and recognition

Giving back to the 
communities

Women employees trained

Training programmes 
conducted

Training man hours

15%

49

4082

At Stelis, we are stepping up 
with our health and sanitation 
initiatives to ascertain the holistic 
well-being of our communities. 
Our contributions include donating 
solid waste management trucks 
for proper waste collection and 
disposal, which help mitigate the 
risk of pollution and diseases. We 
have built washrooms in schools, 
promoted cleanliness and hygiene, 
as well as reduced the incidence of 
waterborne illnesses.

Quality education forms the 
bedrock of a secure future. We 
firmly believe that education is a 
fundamental human right and our 
objective is to ensure that every 
child in our communities has 
access to quality education. To 
this end, we have enhanced the 
infrastructure of schools to provide 
quality education, with blackboards 
installed to ensure students have 
access to the necessary resources. 

As clean drinking water is key 
to the health and well-being of 
our communities, we are making 
clean drinking water accessible to 
reduce the incidence of waterborne 
diseases. 

Health and sanitation

Making quality education 
accessible

Access to clean drinking water

To make it easier for our employees 
to access and comprehend our 
HR policies, we have adopted the 
digitalisation of our HR modules 
and tools through a mobile 
application. This move has made it 
more convenient for the employees 
to stay informed of the latest 
policies and guidelines. 

HR digitalisation

In addition to this, we organised 
health camps and assisted public 
health centres to make sure that 
our communities had access to 
medical care. 

Safety Skit Prize for Unit2: 
Stelis Biopharma Limited.
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We prioritise upholding the highest 
standards of governance as it 
helps us make informed decisions. 
Also, we ensure effective and 
transparent communication with 
all our stakeholders, including 
shareholders, creditors, employees 
and the Government. To 
accomplish this, we have a robust 
governance structure in place that 
draws on global best practices 
and the expertise of our esteemed 
Board of Directors.

Governance

Our Board offers invaluable 
guidance on several material 
topics, including creating 
sustainable value as well as 
ensuring ethical conduct, fair 
treatment and legal compliance. At 
Stelis, we believe transparency and 
accountability to be our guiding 
principles, which have helped us 
build enduring relationships with 
our stakeholders over the years.

We, at Stelis, promote workforce 
diversity, as we appreciate 
the diverse capabilities and 
perspectives that it offers. 
To enable an inclusive work 
environment, we have a team 
comprising individuals from various 
regions, educational backgrounds, 
age groups and experiences. 
We do not distinguish our team 
members based on characteristics 
such as religion, ethnicity, gender 
and so on. Our team members 
collaborate to overcome obstacles 
and drive organisational success.

Ensuring transparency

Promoting diversity

Average Board meeting 
attendance

Non-executive Directors

85-90%

6
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Management Discussion and Analysis
Global economy

In 2022-23, the global economy appeared to be recovering 
gradually from the adverse impact of the pandemic and 
the Russia-Ukraine conflict. Following the reopening of the 
economy, China is witnessing a strong rebound. Supply-
chain constraints are unwinding, and the war's repercussions 
on energy and food markets are eventually receding. Central 
Banks worldwide have tightened money policy which is 
expected to rein in stubborn inflation. According to the 
IMF, global growth is projected to be 2.8% this year before 
gradually peaking at 3.0% in 2024. Global inflation will decline 
but considerably slower than anticipated, from 8.7% in 2022 
to 7.0% this year and 4.9% in 2024.

The emerging markets and developing economies (EMDEs) 
have exhibited resilience despite global economic uncertainty, 
registering a growth rate (fourth quarter over fourth quarter) 
of 4.5% this year. The economic slowdown is concentrated 
mainly in advanced economies, especially the euro area and 
the UK, where growth (also fourth quarter over fourth quarter) 
is expected to decline to 0.7% and –0.4%, respectively, this 
year before reaching 1.8% and 2.0% in 2024. 

[Source- IMF World Economic Outlook, April 2023] 

Economic growth (%)

3.4 2.8 3.0

3.0 5.2 4.5

2.7 1.3 1.4

5.0
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Industry Overview

By the end of 2023, the global pharmaceutical market is 
expected to reach USD 1.5 trillion, with the United States being 
the major consumer. Several variables, including new product 
uptake and brand pricing, primarily drive rising expenditure in 
the United States. The United States is estimated to spend 
over USD 600 billion on pharmaceuticals during the year.1 

The global biotechnology industry was worth around USD 
1,224.31 billion in 2022 and is expected to reach roughly 
USD 3,210.71 billion by 2030, growing at a compound 
annual growth rate (CAGR) of 12.8% from 2023 to 2030.2  

Biotechnology today encompasses multiple disciplines, 
including biochemistry, genetics, and molecular biology. 
New technologies and products in fields such as medicine, 
agriculture, and industrial biotechnology are developed yearly.

The global pharmaceutical CDMO market was projected to 
be USD 135.85 billion in 2022 and is expected to grow at 
a CAGR of 6.1% between 2023 and 20303. The expansion 
is fuelled by several variables, including the surge in demand 
for biopharmaceuticals, improvements in manufacturing 
technology, and the tendency to outsource medication 
development and manufacture. In addition to being a crucial 
part of the pharmaceutical sector, the contract development 
and manufacturing organizations (CDMO) market is well-
positioned to grow considerably, benefitting the entire 
healthcare sector.

Opportunities

Advancements in Research and Development (R&D)

The biopharma industry invests consistently in cutting-edge 
R&D, developing novel therapies and enhancing scientific 
understanding. Consequently, brand-new medications, 
biologics, and treatments are developed that can cater to 
unmet medical requirements and improve patient outcomes.

Emerging markets

Demand for better healthcare and access to better medications 
is rising as economies develop, especially in emerging nations. 
To widen their reach and improve patients' health worldwide, 
the biopharmaceutical industry can tap into the underserved 
markets in these developing economies.

Patient-centric approach

Biopharma players are recognizing the necessity of a patient-
centric approach to healthcare. Companies can develop 
more effective treatments by involving patients in the drug 
development process, understanding their needs, and 
considering patients' perspectives.

1 https://www.healtheconomics.com/industry-news/report-global-pharma-market-to-surpass-1-5-trillion-by-2023

2 https://www.precedenceresearch.com/biotechnology-market

3 https://www.grandviewresearch.com/industry-analysis/pharmaceutical-cdmo-market-report
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Challenges

Talent acquisition and retention

Due to the highly specialized nature of the biopharmaceutical 
sector, attracting and retaining qualified and experienced 
workers in fields such as research, development, and clinical 
trials can be challenging.

Drug safety concerns

Throughout every stage of a drug's lifespan, safety must be 
guaranteed. Unexpected occurrences and unintended adverse 
effects can lead to recalls, legal action, and reputational harm 
to the company concerned.

Company Overview

Stelis Biopharma is a leading and fully integrated 
biopharmaceutical contract development and manufacturing 
organization (CDMO). As a vertically integrated biopharma 
and vaccines company, Stelis has extensive capabilities in 
developing and manufacturing complex biologics, biosimilars, 
and vaccines. From cell line technology transfer to clinical and 
commercial manufacturing, it offers a comprehensive range 
of services, including converting drug substances into stable 
formulations.

With a sharp focus on growth and innovation, the Company is 
positioned to emerge as one of the leading biologics CDMO 
players globally, owing to its impressive scale and capacity. 
The company's state-of-the-art cGMP manufacturing facilities 
in Bangalore, India, are a testament to its commitment to 
delivering high-quality services for its clients. Leveraging its 
expertise in various technology platforms, including microbial 
and mammalian systems, Stelis is dedicated to meeting the 
diverse needs of the biopharmaceutical industry.

Strengths

Technological enhancement

The Company employs Enterprise Resource Planning and 
Material Management, TrackWise QMS Management, 
BIOVIA Document Management, Training Management, 
and Laboratory Information Systems. By leveraging these 
advanced technological tools, Stelis aims to adhere to quality 
standards across all operational aspects consistently. The 
Company is poised to deliver quality products and services 
to its valued clientele by deploying these IT-enabled platforms. 

Innovation and collaboration

Stelis Biopharma's technical expertise has been a key factor in 
its sustained growth. This technological prowess has enabled 
it to tackle intricate challenges in the biopharmaceutical field 
and deliver innovative solutions to its clients. With extensive 
biopharmaceutical development and manufacturing expertise, 
the Company has successfully carved a niche in the industry. 
Over the years, the Company has executed complex scientific 
programs while adhering to stringent quality standards.

Enhancing capabilities

The Company is in a sweet spot to grow and boost its 
profitability substantially. It has one of the largest CDMO 
capacities in the APAC region, including suites for mammalian 
bioreactors. Additionally, it can expand capacity at an industry-
leading pace.

Compliance with standards

The Company has skilled quality and regulatory personnel 
that help meet the highest quality standards. Its workforce 
is equipped to handle inspections from the USFDA, EUGMP, 
MHRA, WHO, and many other renowned organizations. The 
Company ensures the quality of its offerings comprehensively 
and methodically.

Operational highlights

• USFDA issued Establishment Inspection Report (EIR) 
to the Stelis Flagship facility for GMP and drug-device 
combination products. EU-GMP also approved the facility 
during the year. The facility also cleared several customer 
inspections, including from large global companies. 

• Stelis continues to attract new partners for its CDMO 
business as it expands its marketing footprint across the 
regions.

• Stelis has contracted business with five new partners this 
year, more than five long-term contracts have reached 
the definitive agreement stage, and agreements for 
manufacturing services will be executed in due time. 

• The Company has 20+ partners, including some of the 
top 10 Global companies. As of the end of FY23, Stelis’ 
manufacturing services agreement (MSA) translated to a 
cumulative commercial sales agreement (CSA) value of 
over $220 million over the next three to four years. 

• Considering that the first partner product for Stelis received 
USFDA approval, the company will begin generating 
revenue from commercial supplies (CSAs) in the second 
half of FY24.

• Stelis anticipates positive EBITDA in FY24 and will be PAT 
positive in FY25

Human Resource

The safety and well-being of its personnel is the Company’s 
foremost priority. It has implemented robust safety protocols 
and comprehensive training programs to ensure that all 
operations are carried out securely. At Stelis, its workforce 
undergoes classroom instruction and hands-on training 
that covers personal and industrial safety practices and fire 
extinguishing and firefighting techniques. The Company’s 
human resources strategy promotes gender diversity and 
inclusiveness. Recognizing the significance of gender balance 
in the workforce, the Company undertakes initiatives to attract 
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Internal control and the adequacy

Internal control mechanisms have been implemented to the 
operational size and company needs. The Internal Controls 
Framework was developed to assist the organization in 
enhancing operational effectiveness and efficiency, increasing 
the dependability of financial controls, ensuring accurate 
and timely reporting, meeting regulatory obligations, and 
maintaining SOP compliance. Risk identification, assessment, 
and mitigation methods are developed based on the dynamic 
business and economic environment to ensure sustained 
growth.

Outlook

The Company has established itself as a prominent player 
in the Asia-Pacific (APAC) region, emerging as one of the 
industry's largest Contract Development and Manufacturing 
Organisations (CDMOs). The company's remarkable growth 
has been fuelled by adding several new customers and 
capitalizing on the lack of specific capacities that continue to 
pose challenges for the biopharmaceutical sector. Stelis has 
taken prudent measures to ensure long-term success in its 
transition from a product company to a pure-play CDMO. The 
Company's strategic focus on provisioning and investment 
in cutting-edge capabilities are expected to yield significant 
dividends over time. 

Cautionary statement

Certain statements in the MDA section concerning prospects 
may be forward-looking statements that involve several 
underlying identified and unidentified risks and uncertainties 
that could materially cause actual results to differ. In addition 
to the preceding changes in the macro-environment, a 
global pandemic like COVID-19 may pose an unforeseen, 
unprecedented, unascertainable, and constantly evolving 
risk(s), among other things, to the Company and the environment 
in which it operates. The results of these assumptions, relying 
on available internal and external information, are the basis for 
determining specific facts and figures stated in the report. Since 
the factors underlying these assumptions change over time, 
the estimates they are based on are also subject to change 
accordingly. These forward-looking statements represent only 
the Company’s current intentions, beliefs, or expectations, and 
any forward-looking statement speaks only as of the date it 
was made. The Company assumes no obligation to revise or 
update any forward-looking statements, whether due to new 
information, future events, or otherwise.

and recruit women through special drives. By encouraging 
gender diversity, the Company creates an inclusive and equal 
opportunity environment for all its team members.

Total number of employees

Women employees trained

525

15%
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(In H Million except per share data)
Particulars 2022-23 2021-22

Revenue from Operations 410.74               1,321.27
Other Income 46.78 58.64
   Total Income 457.52 1,379.91
Less: Expenses 4,997.14 3,677.31
   Profit/ (Loss) Before Tax (PBT) (4,539.62) (2,297.40)
Exceptional items gain / (loss) (net) (3,451.50) -
Less: Tax Expense - -
   Profit/ (Loss) After Tax (PAT) (7,991.12) (2,297.40)
Earnings per equity share
- Basic (200.69) (64.85)
- Diluted (200.69) (64.85)

Board’s Report
Dear Shareholders,

On behalf of the Board of Directors of the Company, it gives us  pleasure in presenting the Sixteenth Board’s Report and Audited 
Financial Statements for the financial year ended March 31, 2023.

1. Financial summary

 The Company has prepared the Consolidated and Standalone Financial Statements for the financial year ended March 31, 
2023, in accordance with the Indian Accounting Standards (Ind AS) as prescribed under the Companies Act, 2013.

 Key highlights of financial performance of the Company for aforesaid period as compared to previous year is provided below:

2. Company’s Performance

 The highlights of the Company’s performance for the year 
ended March 31, 2023 are as under:

 • Revenue from Operations has decreased by 68.91% 
to H 410.74 Million

 • Net profit has decreased by 71.25% to H (7,991.12)
Million

3. Nature of Business and Changes

 The Company is a vertically integrated biopharma service 
company with the capabilities to develop and manufacture 
complex biologics, biosimilars and vaccines. 

 There has been no change in the nature of business of the 
Company during the year under review.

4. Dividend 

 The Company did not make any profits during the year under 
review therefore the Board of Directors did not recommended 
any dividend for the year ended March 31, 2023.

5. Transfer to Reserves

 There are no appropriations to/from the general reserves 
of the Company during the year ended March 31, 2023.

6. Share Capital

 The Authorised share capital during the year under review 
remains un-altered at:

 H 5,00,00,000 divided into 5,00,00,000 equity shares of  
H 1 each.

 During FY 2022-23, equity shares have been issued to the following persons:

# Name of Shareholder Date of Allotment
No. of 
Shares

Premium
(in H)

No. of Shares

1. Medella Holdings Pte Ltd November 02, 2022 12,25,115 652 Private Placement

2. Karuna Business Solutions LLP

December 26, 2022 5,66,000 

652 Private Placement
December 28, 2022 30,630 

December 30, 2022 76,570 

March 06, 2013 5,51,915
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 Consequently, the Issued, Subscribed and Paid-up Share 
Capital of the Company as on March 31, 2023 is as under:

Particulars
Issued 
Capital

Subscribed 
Capital

Paid-up 
Capital

Number of equity 
shares

4,15,46,510 4,15,46,510 4,00,23,816

Nominal Amount 
per equity Share 
(H)

1 1 1

Total amount of 
equity shares (H)

4,15,46,510 4,15,46,510 4,00,23,816

 Note: The difference in Issue and Subscribed Capital and Paid-up Capital 

is due to the call money due on 1,522,694 Partly Paid-up Equity Shares.

 Share transfer 

 No share transfer was recorded during FY 2022-23.

7. Public Deposits

 The Company has not accepted any public deposits within 
the meaning of Section 73 of the Companies Act, 2013 
and the Companies (Acceptance of Deposits) Rules, 2014.

8.  Particulars of Loans, Guarantees or 
Investments 

 Pursuant to Section 186 of the Companies Act, 2013, 
disclosure relating to loans, advances given, guarantees 
provided and investments made are provided as part of 
the financial statements. 

9.  Subsidiaries, Associate Companies or Joint 
Ventures

 The Company has three wholly-owned subsidiaries as on 
March 31, 2023:

 • Biolexis Pte. Ltd,Singapore

 • Biolex Private Limited, India

 • Stelis Biopharma UK Private Limited, UK

 Stelis Biopharma UK Private Limited was incorporated on 
November 30, 2022 as the wholly-owned Subsidiary of 
the Company with the below mentioned list of Directors:

# Name of Director Nationality

1 Kannan PR Indian

2 Stelis Biopharma 
Limited

Indian Body 
Corporate

 Accounts of Subsidiaries

 In accordance with Section 129(3) of the Companies 
Act, 2013, the Company has prepared xConsolidated 
Financial Statement.

 A statement containing salient features of the Financial 
Statements of the subsidiaries as required in Form AOC 1 
is enclosed as Annexure 1 to this Report.

10. Related Party Transaction 

 All the transactions with related parties were in the 
ordinary course of business and at arm’s length basis.  
During the year, there are no materially significant related 
party transactions entered by the Company which 
may have potential conflict with the interests of the  
Company.

 Information on transactions with related parties pursuant 
to section 134(3)(h) of the Companies Act, 2013 read with 
Rule 8(2) of the Companies (Accounts) Rules, 2014 is 
attached as Annexure 2 to this Report. 

 All the transactions with related parties are disclosed in 
the Notes to the Standalone Financial Statements in the 
Annual Report.

11. Directors’ Responsibility Statement

 Pursuant to the requirement under section 134(3)(c) and 
134(5) of the Companies Act, 2013 with respect to the 
Directors’ Responsibility Statement, the Board of Directors 
of the Company state that:

 a) in the preparation of the annual accounts, the 
applicable accounting standards have been followed 
along with proper explanation relating to material 
departures. 

 b) Directors have selected such accounting policies and 
applied them consistently and made judgments and 
estimates that are reasonable and prudent so as to 
give a true and fair view of the state of affairs of the 
Company at the end of the financial year and of the 
profit and loss of the Company for the period under 
review.

 c) the Directors have taken proper and sufficient care 
for the maintenance of adequate accounting records 
in accordance with the provisions of Companies Act, 
2013 for safeguarding the assets of the Company 
and for preventing and detecting fraud and other 
irregularities.

 d) the Directors have prepared the annual accounts of 
the Company on a going concern basis.

 e) they have laid down Internal Financial Controls to 
be followed by the Company and that such Internal 
Financial Controls are adequate and are operating 
effectively; and

 f) that Directors have devised proper systems to ensure 
compliance with the provisions of all applicable laws 
and that such systems are adequate and operating 
effectively.

903



A
nnual R

ep
ort 2022-23

033

12.  Board of Directors and Key Managerial Personnel (KMP)

 During the year under review, Board Composition underwent the following changes:

 • Mr. Aditya Puri resigned as Non-Executive Director of the Company effective March 29, 2023, owing to pre-occuptation;

 • Mr. Adayapalam Kumaraswamy Viswanathan resigned as Independent Director of the Company effective March 29, 
2023, owing to pre-occuptation;

 • Ms. Vineeta Rai resigned as Independent Director of the Company effective March 14, 2023, owing to pre-occuptation;

 • Ms. Puja Aggarwal resigned as Company Secretary of the Company effective March 14, 2023.

 • Ms. Trisha A was appointed as the Company Secretary of the Company effective March 14, 2023.

 Composition of the Board of Directors as on March 31, 2023 is as under:

# Name of the Director DIN Designation
Date of 
Appointment

1. Mr. Arun Kumar 00084845 Non-Executive Director April 07, 2021

2. Mr. PR Kannan 03435209 Executive Director & CFO July 09, 2021

3. Mr. Ankur Nand Thadani 03566737 Non-Executive Director March 26, 2021

4. Mr. Mahadevan Narayanamoni 07128788 Non-Executive Director March 26, 2021

 Key Managerial Personnel (KMP): 

 In-terms of provisions of Section 203 of the Companies 
Act, 2013, the Company has the following Key Managerial 
Personnel: 

# Name Designation
Date of 

Appointment

1. Mr. P R Kanann Chief Financial 
Officer 

July 09, 2021

2.
Ms. Trsiha A Company 

Secretary
March 14, 2023

  Changes to the Board composition post March 31, 
2023 is as below:

 The Board at its meeting held on May 04, 2023 has 
appointed the below members as Independent Directors 
of the Company pursuant to Section 152 read with Rule 
4 of The Companies (Appointment and Qualification of 
Directors) Rules, 2014 for a term of five years, effective 
May 04, 2023:

# Name Designation
Date of 

Appointment

1. Dr. Gopakumar 
Nair

Independent 
Director

May 04, 2023

2.
Ms. Rajashri 
Ojha

Independent 
Director

May 04, 2023

3.
Ms. Yogita 
Hatangadi

Nominee Director 
– Representing 
India Exim Bank

May 04, 2023

13. Meetings of the Board and Committees

 Eight Board meetings were convened during the year 
under review and the intervening gap between meetings 

was not more than 120 days. The dates on which the 
meetings were convened are as follows:

# Date of Board Meeting

1. April 15,2022

2. June 07, 2022

3. July 27, 2022

4. October 21, 2022

5. January 20, 2023

6. January 23, 2023

7. March 09, 2023

8. March 21, 2023

 •  Audit and Risk Management Committee 

  Five Audit and Risk Management Committee 
meetings were held during the year under review i.e., 
on:

# Date of Committee Meeting

1. May 23, 2022

2. June 07, 2022

3. July 27, 2022

4. October 21, 2022

5. January 20, 2023

  Pursuant to the resignation of Ms. Vineeta Rai (DIN: 
)and Mr. AK Viswanathan (DIN: ) as Independent 
Directors of the Company, the Audit and Risk 
Management Committee stands dissolved as on 
March 31, 2023.  

  However, post the appointment of Independent 
Directors on the Board, the management is in the 
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process of re-composing the composition of the 
Committee at its upcoming Board meeting.

 • Nomination and Remuneration Committee (NRC)

  Four Committee meetings were held during the i.e., 
on:

# Date of Committee Meeting

1. June 07, 2022

2. September 06, 2022

3. October 21, 2022

4. January 20, 2023

  Pursuant to the resignation of Ms. Vineeta Rai (DIN: 
)and Mr. AK Viswanathan (DIN: ) as Independent 
Directors of the Company, the Nomination & 
Remuneration Committee stands dissolved as on 
March 31, 2023.  

  However, post the appointment of Independent 
Directors on the Board, the management is in the 
process of re-composing the composition of the 
Committee at its upcoming Board meeting.

 • Management Committee 

  Thirty Seven Committee meetings were held during 
the year i.e., on :

# Date of Committee Meeting

1. April 20,2022

2. May 27, 2022

3. June 22, 2022

4. June 27, 2022

5. June 30, 2022 at 09:45 HRS

6. June 30, 2022 at 14:15 HRS

7. June 30, 2022 17:30 HRS

8. July 01, 2022

9. July 11, 2022

10. July 18, 2022

11. July 20, 2022

12. July 26, 2022

13. July 28, 2022

14. July 29, 2022

15. August 18, 2022

16. August 22, 2022

17. August 24, 2022

18. August 25, 2022

19. August 30, 2022

# Date of Committee Meeting

20. September 14, 2022

21. September 21, 2022

22. September 23, 2022

23. September 27, 2022

24. September 28, 2022

25. October 08, 2022

26. October 13, 2022

27. October 19, 2022

28. October 28, 2022

29. November 02, 2022

30. November 29, 2022

31. December 09, 2022 

32. December 26, 2022

33. December 28, 2022

34. December 30, 2022

35. February 14, 2023

36. March 06, 2023

37. March 16, 2023

  The composition of the Management Committee as 
on March 31, 2023 is as under:

#
Name of 
Member

Category Designation

1. Mr. Arun Kumar Non-Executive 
Director

Chairperson

2.
Mr.Mahadevan 
Narayanamoni

Non-Executive 
Director

Member

3.
Mr. PR 
Kannan

Executive 
Director &CFO

Member

 • Corporate Social Responsibility Committee (CSR)

  Two Committee meetings were held during the year 
i.e., on :

  • June 07, 2022

  • January 20, 2023

  Pursuant to the resignation of Ms. Vineeta Rai (DIN: 
)and Mr. AK Viswanathan (DIN: ) as Independent 
Directors of the Company, the Corporate Social 
Responsibility Committee stands dissolved as on 
March 31, 2023.  

  However, post the appointment of Independent 
Directors on the Board, the management is in the 
process of re-composing the composition of the 
Committee at its upcoming Board meeting.

905



A
nnual R

ep
ort 2022-23

035

  Attendance of Members of Board and Committees at the meetings held during FY 2022-23 is as mentioned below:

Board & Committees
Board 

Meeting
Audit 

Committee
NRC 

Committee
Management 
Committee

CSR 
Committee

Number of Meetings held 8 5 4 37 2

Members’ attendance

Mr. Aditya Puri 7 4 4 - -

Mr. Arun Kumar 8 - - 0 2

Mr. PR Kannan 8 - - 37 2

Mr. Ankur Nand Thadani 4 - 1 - -

Mr. Mahadevan Narayanamoni 7 - - 37 -

Ms. Vineeta Rai 7 5 4 - 2

Mr. AK Viswanathan 8 5 4 - 2

14. Compliance of applicable Secretarial Standards

 The Company is in compliance with all applicable 
secretarial standards issued by the Institute of Company 
Secretaries of India and as required under Section 118(10) 
of the Companies Act, 2013 during the year under review.

15.  Policy on Appointment and Remuneration of 
Directors and Senior Management Personnel 

 The Company’s Rremuneration Policy is aimed at 
attracting, motivating and retaining quality talent by 
creating a high-performance culture. 

 During the financial year under review the Company paid 
sitting fees of H1,00,000 per sitting to the Non-Executive 
Directors for attending the meetings of Board and its  
Committees. The payment to said Directors are within the 
limits prescribed under the Companies Act, 2013. The 
Company also reimburses any out of pocket expenses 
incurred by the Directors for attending the meetings of the 
Company. 

16. Particulars of Employees

 Section 197 read with Rule 5 of the Companies 
(Appointment and Remuneration of Managerial Personnel) 
Rules, 2014, as amended from time to time, is not 
applicable to the Company.

17.  Internal Financial Control System and their 
adequacy

 The Company has in place adequate internal financial 
controls with reference to financial reporting.  During the 
year under review, such controls were tested and no 
reportable material weakness in the design or operation 
was observed. 

18.  Statement concerning development and 
implementation of Risk Management Policy of 
the Company

 The Company adopted a Policy on Enterprise Risk 
Management (ERM) towards setting objectives and 

accountabilities for risk management such that it is 
structured, consistent and effective.

 In line with the afore-mentioned Policy, Audit Committee 
is entrusted with additional responsibility of enterprise 
risk management and renamed as Audit and Risk 
Management Committee effective February 16, 2022. 

 Further, a Steering Committee of the Audit and 
Risk Management Committee has been constituted 
to coordinate and support the risk owners on the 
implementation of Risk Management Plan.

19. Vigil Mechanism

 The Company believes in conducting its affairs in a 
transparent manner and adopts the highest standards 
of professionalism and ethical behaviour. Integrity is one 
of the key values of the Company that it strictly abides 
by. Keeping that in view, the Company has established 
a vigil mechanism for Directors and employees to report 
concerns about unethical behaviour, actual or suspected 
fraud or violation of the Company’s code of conduct or 
ethics.

 The Board of Directors have adopted a Whistle Blower 

 Policy vide their resolution passed on July 09, 2021. The 
policy was further strengthened by amending the same on 
November 15, 2021 and then on February 16, 2022. 

 The Company, as a policy, condemns any kind of 
discrimination, harassment, victimisation or any other 
unfair employment practice being adopted against whistle-
blowers and provides adequate safeguard measures. It 
also provides a direct access to the Chairman of the Audit 
and Risk Management Committee to raise their concerns.

 In addition to this, the Company has also engaged 
an independent agency called ‘Integrity Matters’ that 
provides an electronic and digital platform to report any 
unethical practices or harassment or injustice at the 
workplace confidentially and, if desired, anonymously by 
any employees or vendors of the Company or any of its 
subsidiaries anywhere in the world to ensure fairness and 
transparency in the process.

906



C
or

p
or

at
e 

O
ve

rv
ie

w
S

ta
tu

to
ry

 R
ep

o
rt

s

036
Fi

na
nc

ia
l S

ta
te

m
en

ts

Stelis Biopharma Limited

20. Corporate Social Responsibility (CSR) 

 The Company is not required to spend on CSR activities 
pursuant to the provisions of Section 135 of the 
Companies Act, 2013. 

 However, as per the sanction condition under the KIADB 
guidelines for Unit 2 and Unit 3, the Company is required 
to spend atleast 1% of the project cost on CSR activities 
spread over the period of project. 

 Accordingly, the Board, has constituted a CSR Committee 
to monitor the aforesaid spend under KIADB guidelines.

21. Auditors and Audit Reports

 A) Statutory Audit Report

  The Auditors Report given by M/s Deloitte Haskins 
& Sells (Firm Registration Number 008072S) for the 
financial year ended March 31, 2023, is enclosed 
along with the financial statements. The Auditors 
Report for the year ended March 31, 2023, does not 
contain any qualifications, observations or adverse 
remarks.

  M/s Deloitte Haskins & Sells, were appointed as 
Statutory Auditors of the Company at the Annual 
General Meeting (AGM) held on July 06, 2021 for a 
term of 5 years from the conclusion of the Fourteenth 
AGM till the conclusion of the Ninteeth AGM of the 
Company.

 B) Secretarial Audit Report

  Pursuant to the provisions of Section 204 of the 
Companies Act, 2013, the Company is required to 
appoint a Secretarial Auditor for FY 2022-23.

  Board at its meeting held on October 21, 2022 had 
appointed M/s. D V & Associates, firm of Company 
Secretaries in Practice as the Secretarial Auditor for 
the Company.

  The Secretarial Audit for the FY 2022-23, inter-alia, 
included audit of compliance with the Companies 
Act, 2013 and the Rules made under thereunder.

  The Secretarial Audit Report does not contain any 
qualifications, observations or adverse remarks and 
is enclosed as Annexure 3 to this report. 

 C) Cost Audit Report

  Mr. M. Ashok Kumar, Cost Accountant (Registration 
No. – 102240), Cost Auditors of the Company have 
audited the cost records maintained by the Company 
for the financial year ended 31st March 2023.  The 
Cost Audit Report (CRA-3) will be furnished to the 
Central Government in Form CRA-4.

22. Disclosure on maintenance of Cost Records

 Pursuant to the provisions of Section 148 of the 
Companies Act, 2013 read with the Companies (Cost 

Audit) Rule 2014, the Company is required to appoint a 
Cost Auditor for FY 2022-23. 

 The Board members at their meeting held on May 04, 2023 
have appointed Mr. M. Ashok Kumar, Cost Accountant 
(Registration No. – 102240), as Cost Auditor of the 
Company for FY 2022-23 for a fees of INR 200,000/- 
excluding out of pocket expenses and applicable taxes. 

 The Board members at their meeting held on May 24, 
2023 have re-appointed Mr. M. Ashok Kumar, Cost 
Accountant (Registration No. – 102240), as Cost Auditors 
of the Company for the financial year 2023-2024 for a 
fees of INR 200,000/- excluding out of pocket expenses 
and applicable taxes, subject to the ratification by the 
Members of the Company in the ensuing Annual General 
Meeting, and accordingly, the same is placed for approval 
of the shareholders.

23. Reporting of Fraud by Auditors of the Company

 No frauds were reported by the Auditors as specified 
under Section 143 of the Companies Act, 2013 for the 
year ended March 31, 2023.

24. Material Changes and Commitments

 There were no material changes and commitments 
affecting the financial position of the Company which 
occurred between the end of the financial year to which 
this financial statement relates and the date of this report.

25. Extract of Annual Return

 As per the provisions of Section 92(3) of the Act read 
with Rule 12 of the Companies (Management and 
Administration) Rules, 2014 as amended from time to 
time, the Annual Return of the Company has been placed 
on the website of the Company and can be accessed:

 https://www.stelis.com/corporate-governance/

26.  Proceedings under the Insolvency and 
Bankruptcy Code, 2016 (31 of 2016): 

 During the financial year, neither any application nor any 
proceeding is initiated against the Company under the 
Insolvency and Bankruptcy Code, 2016.

27.  Significant and material orders passed by the 
Regulators or Courts

 There were no significant and material orders passed by 
the Regulators or Courts that would impact the going 
concern status of the Company and its future operations.

28.  Conservation of Energy, R&D, Technology 
Absorption and Foreign Exchange Earnings 
and  Outgo

 Details of energy conversation, R&D, technology 
absorption and foreign exchange earnings/ outgo are 
enclosed as Annexure 4 to this Report.
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29. Disclosure under Sexual Harassment

 The Company has in place a Policy on Prevention of 
Sexual Harassment at workplace framed under Sexual 
Harassment of Women at Workplace (Prevention, 
Prohibition & Redressal) Act, 2013. All employees 
(permanent, contractual, temporary, trainees) are covered 
under this Policy. 

 Internal Complaints Committee (ICC) has been constituted 
as per the said Act to redress the complaints with respect 
to sexual harassment. 

 During the year under review no cases were reported on 
sexual harassment.

30. Acknowledgement

 Directors take this opportunity to thank the Company’s 
stakeholders, customers, banks, financial institutions 
and well-wishers for their continued support during the 
year. Directors place on record their appreciation on the 
contribution made by the employees at all levels. The 
Company’s consistent growth was made possible by their 
hard work, solidarity and co-operation.

 The Board sincerely expresses its gratitude to Government 
of India, Ministry of Corporate Affairs, Reserve Bank of 
India and Governments of Karnataka for their support 
received.

For and on behalf of the Board of Directors

  PR Kannan Arun Kumar
Date:  July 28, 2023 Executive Director & CFO Non-executive Director
Place: Bangalore DIN: 03435209 DIN: 00084845
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Annexure 2

Form No. AOC - 2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the  
Companies (Accounts) Rules, 2014)

1) Details of contracts or arrangements or transactions not at arm’s length basis – All the contracts/ arrangements/ transactions 
entered into by the Company with related parties during the FY 2022-23 were at arm’s length basis.

2) Details of material contracts or arrangements or transactions at arm’s length basis for the year ended March 31, 2023 - Nil

 For Stelis Biopharma Limited

 

  
 PR Kannan Arun Kumar
Date : July 28, 2023 Executive Director & CFO Non-Executive Director
Place : Bangalore DIN: 03435209 DIN: 00084845
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Annexure 3

To, 
The Members, 
Stelis Biopharma Limited  
(Formerly Stelis Biopharma Private Limited)
CIN: U74140KA2007PLC043095

Star 1, Opp IIM Bangalore Bilekahalli, 
Bannerghatta Road Bangalore South 
Karnataka 560076

We have conducted the secretarial audit of the compliance 
of applicable statutory provisions and the adherence to good 
corporate practices by Stelis Biopharma Limited (Formerly 
Stelis Biopharma Private Limited) (hereinafter called “the 
company”). Secretarial Audit was conducted in a manner that 
provided us a reasonable basis for evaluating the corporate 
conducts/statutory compliances and expressing our opinion 
thereon.

Based on our verification of the company books, papers, 
minute books, forms and returns filed and other records 
maintained by the company and also the information 
provided by the Company, its officers, agents and authorized 
representatives during the conduct of secretarial audit, We 
hereby report that in our opinion, the company has, during the 
audit period covering the financial year ended on, complied 
with the statutory provisions listed hereunder and also that 
the Company has proper Board-processes and compliance 
mechanism in place to the extent, in the manner and subject 
to the reporting made hereinafter:

We have examined the books, papers, minute books, forms 
and returns filed and other records maintained by the Company 
for the financial year ended on 31st March, 2023, according 
to the provisions of:

(i)  The Companies Act, 2013 (“the Act”) and the rules made 
thereunder; 

(ii)  The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) 
and the rules made thereunder; 

(iii)  The Depositories Act, 1996 and the Regulations and Bye-
laws framed thereunder; 

(iv)  Foreign Exchange Management Act, 1999 and the rules 
and regulations made thereunder to the extent of Foreign 
Direct Investment, Overseas Direct Investment and 
External Commercial Borrowings; 

FORM NO. MR-3
SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2023
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies  

(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

(v)  The laws, Regulations and Guidelines prescribed under 
the Securities and Exchange Board of India Act, 1992 
(‘SEBI Act’) are not applicable to the company as the 
company is an unlisted Public Company.

We have also examined compliance with the applicable 
Secretarial Standards with regard to meetings of the Board of 
Directors (SS-1) and General Meetings (SS-2) issued by the 
Institute of Company Secretaries of India (ICSI);

We have not examined compliance by the company with 
respect to:

a) Applicable financial laws, like direct and indirect tax laws, 
maintenance of financial records, etc., since the same have 
been subject to review by statutory (financial) auditors, tax 
auditors and other designated professionals.

b) As informed by the company the Industry specific laws/
general laws as applicable to the company has been complied 
with. The management has also represented and confirmed 
that all the laws, rules, regulations, orders, standards and 
guidelines as are specifically applicable to the Company 
relating to Industry/Labour etc., have been complied with.

We further report that:

The Board of Directors of the Company is duly constituted 
with proper balance of Executive Directors, Non-Executive 
Directors and Independent Directors. The changes in the 
composition of the Board of Directors that took place during 
the period under review were carried out in compliance with 
the provisions of the Act. 

Adequate notice is given to all directors to schedule the 
Board Meetings, agenda and detailed notes on agenda were 
sent at least seven days in advance, and a system exists for 
seeking and obtaining further information and clarifications 
on the agenda items before the meeting and for meaningful 
participation at the meeting. 

Majority decision is carried through while the dissenting 
members’ views are captured and recorded as part of the 
minutes. 

We further report that there are adequate systems and 
processes in the company commensurate with the size and 
operations of the company to monitor and ensure compliance 
with applicable laws, rules, regulations and guidelines. 
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We further report that during the audit period the company 
has:

i. vide Mortgage by deposit of title deeds by constructive 
delivery dated 22nd June, 2022 has modified charge ID 
100467234 to create additional security on said charge;

ii. convened shareholders meeting on 15th September, 
2022 and altered Articles of Association of the Company;

iii. convened shareholders meeting on 26th October, 2022 
and passed special resolution for Preferential Allotment of 
Equity Shares on Private Placement Basis;

iv. allotted 12,25,115 (Twelve lakh twenty five thousand one 
hundred and fifteen) equity shares of Rs. 1.00 (Rupee 
one only) each at a premium of Rs. 652.00 (Rupees six 
hundred and fifty two only) per share on 02nd November, 
2022;

v. allotted 566,000 (Five lakh sixty six thousand) equity 
shares of Rs. 1.00 (Rupee one only) each at a premium 
of Rs. 652.00 (Rupees six hundred and fifty two only) per 
share on 26th December, 2022;

vi. convened Board meeting on 20th January, 2023 and 
passed resolution for ratification of incorporation of wholly 
owned subsidiary in UK and approval of investment in the 
subsidiary, Incorporation of wholly owned subsidiary in 
USA and Investment in Biolexis Pte Ltd;

vii. convened Board meeting on 20th January, 2023 and 
passed resolution for shifting registered office address 
within the local limits of Bangalore City;

viii. convened Board meeting on 23rd January, 2023 and 
passed resolution for issue of up to 80,000 (Eighty 
Thousand) Unsecured Non-Convertible Debentures with 

nominal value of INR 10,000 (Rupees Ten Thousand) each 
on a private placement basis;

ix. allotted 50,000 (Fifty thousand) Unsecured non-convertible 
Debentures of Rs. 10,000.00 (Rupee ten thousand only) 
each at par on 14th February, 2023;

x. allotted 551,915 (Five lakh fifty one thousand nine hundred 
and fifteen) equity shares of Rs. 1.00 (Rupee one only) 
each at a premium of Rs. 652.00 (Rupees six hundred 
and fifty two only) per share on 06th March, 2023;

xi. vide (i) Mortgage By Deposit of Title Deeds - Constructive 
Delivery dated June 30, 2022 executed between IDBI 
Trusteeship Services Limited (“Security Trustee”) and Stelis 
Biopharma Limited (“Company”) (“MOE”); (ii) Deed Of 
Hypothecation dated March 30, 2022 executed between 
Company and Security Trustee (“DOH”); (iii) Declaration 
dated June 30, 2022 executed between Company and 
Security Trustee (“Declaration”) has modified charge ID 
100552504 to create additional security on said charge;

We further report that, during the audit period there were 
no other specific events/actions in pursuance of the above 
referred laws, rules, regulations, guidelines, etc. having a major 
bearing on the Company’s affairs in pursuance of the above 
referred laws, rules etc.

For DV & Associates
Company Secretaries

CS Vivek Kumar
Partner

M. No. F9353, CoP: 11036
Place: Ernakulam Peer Review Certificate no. 2876/2023
Date: 24th May, 2023 UDIN: F009353E000364323 
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Stelis Biopharma Limited

To, 
The Members, 
Stelis Biopharma Limited  
(Formerly Stelis Biopharma Private Limited)
CIN: U74140KA2007PLC043095
Star 1, Opp IIM Bangalore Bilekahalli, 
Bannerghatta Road Bangalore South 
Karnataka 560076

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the 
management of the company. Our responsibility is to express 
an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as 
were appropriate to obtain reasonable assurance about 
the correctness of the contents of the Secretarial records. 
The verification was done on test basis to ensure that 
correct facts are reflected in secretarial records. We 
believe that the processes and practices, we followed 
provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness 
of financial records and Books of Accounts of the 
Company like, Income Tax, GST, Customs, etc.

4.  Wherever required, we have obtained the Management 
representation about the compliance of laws, rules and 
regulations and happening of events etc.

5. The compliance of the provisions of Corporate and 
other applicable laws, rules, regulations, standards is the 
responsibility of the Management in terms of Section 134 
(5) (f) of the Companies Act, 2013. Our examination was 
limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to 
the future viability of the company nor of the efficacy or 
effectiveness with which the management has conducted 
the affairs of the company.

7. The audit was conducted based on the verification of the 
Company’s books, papers, minutes books, forms and 
returns filed, documents and other records furnished by 
them or obtained from the Company electronically and 
also the information provided by the company and its 
officers by online and/or offline means.

For DV & Associates
Company Secretaries

CS Vivek Kumar
Partner

M. No. F9353, CoP: 11036
Place: Ernakulam Peer Review Certificate no. 2876/2023
Date: 24th May, 2023 UDIN: F009353E000364323 

Annexure to Secretarial Audit
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For and on behalf of the Board of Directors

 PR Kannan Arun Kumar
Date : July 28, 2023 Executive Director & CFO Non-Executive Director
Place : Bangalore DIN: 03435209 DIN: 00084845

Annexure 4
CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE 
EARNINGS AND OUTGO

(A) Conservation of energy:

 (i) The steps taken and impact on conservation of 
energy: 

  The Company has initiated a project under which a 
Heat Pump is being installed as an alternate to Hot 
Water Generation System, which runs on electricity, in 
order to maintain the clean room temperature. Earlier, 
black steam was produced by utilizing furnace oil for 
generation of hot water. With installation of Heat Pump, 
the Company will be able to reduce the carbon foot print 
and support in the adoption of green energy initiative. 

  Further, the Company has installed low energy 
consumption lights in Stelis R&D facility so that energy 
consumption could be minimized.

 (ii) The steps taken by the company for utilizing 
alternative sources of energy:

  The Company has factored energy saving methods in 
the design of its manufacturing facilities. Further, the 
Company has entered into a third-party power purchase 
agreement for use of Solar power. This has resulted in 
considerable reduction in the energy consumption 
translating to savings of around INR 0.75 Mn per month.

  Also, implemented third party wheeling energy and 
achieved total saving of around INR 0.78 per month. 

 (iii) The capital investment on energy conservation 
equipment

  a) Installed motion detectors to switch off lights 
whenever not required

  b) Installed temperature monitoring system along with 
auto shut off to save energy when the temperature 
in the labs reached 24 degree Celsius

  c) Variable Frequency Drive (VFD) system is installed 
for Air Handling Units (AHU) to reduce the CFP/
Temperature whenever the room is not fully 
operational

(B) Technology Absorption

 (i) The efforts made towards technology absorption 
and the benefits derived: 

  a) DS MCM: In DS MCM facility, continuous centrifuge 
capacity is enhanced with 18L total bowl volume 
which will reduce the total centrifuge operation 
from 20 hours to 6 hours, resulting in significant 
reduction of loss of product in DS MCM facility 

  b) DS MCM: Filter make and design has been 
changed in microfilteration-1 in DS MCM to reduce 
product loss and improve productivity

  c) DS CCM: During the year, capacity expansion 
was under progress for DS CCM facility. Adding 2 
reactors of 2KL, 500 L & 50 L train for single use 
mAbs capacity. This will enhance the production 
capacity significantly at Unit-2 with high-reliability 
and high-quality output

  d) Stability Testing and storage capacity: 
Increased stability testing and storage capacity of 
Unit-2 by adding 8 stability chambers and 1 photo 
stability chamber. This has increased the stability 
chambers’ capacity by 180 KL.

  e) HSV: Replacing the existing HSV line of 300 VPM 
capacity with 600 VPM capacity line of isolator 
based technology. This will enhance the production 
capacity to double and ensure the sterility. This is 
under progress and planned to be completed in 
FY-24   

  f) Cartridge line: Installed the modified heating 
and cooling system for a client to prevent the 
fibrinogenation in the product and helping in filing 
the product with regulatory authorities

  g) Vial Label & Cartonating: Automated the vial 
labelling and cartonating set up in DP manufacturing

  (ii) In case of imported technology (imported     
 during the last 3 years), details of technology  
 imported, the year of Import and whether the  
 Technology is fully absorbed: NIL

(C) Foreign Exchange Earned and Outgo: Foreign 
Exchange Earned in terms of Actual Inflows: H 237,655,787 
and Foreign Exchange outgo in terms of Actual Outflows: 
H 672,264,641
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Independent Auditor's Report
To  
The Members of  
Stelis Biopharma Limited

Report on the Audit of the Standalone Financial 
Statements 

Opinion

We have audited the accompanying standalone financial 
statements of Stelis Biopharma Limited (“the Company”), 
which comprise the Balance Sheet as at March 31, 
2023, the Statement of Profit and Loss (including Other 
Comprehensive Income), the Cash flow statement and the 
Statement of Changes in Equity for the year then ended, 
and a summary of significant accounting policies and other 
explanatory information (hereinafter referred to as “the financial 
statements”).

In our opinion and to the best of our information and according 
to the explanations given to us, the aforesaid standalone 
financial statements give the information required by the 
Companies Act, 2013 (“the Act”) in the manner so required 
and give a true and fair view in conformity with the Indian 
Accounting Standards prescribed under section 133 of the 
Act read with the Companies (Indian Accounting Standards) 
Rules, 2015, as amended, (“Ind AS”) and other accounting 
principles generally accepted in India, of the state of affairs 
of the Company as at March 31, 2023, and its loss, total 
comprehensive loss, its cash flows and the changes in equity 
for the year ended on that date. 

Basis for Opinion

We conducted our audit of the standalone financial statements 
in accordance with the Standards on Auditing specified 
under section 143(10) of the Act (SAs). Our responsibilities 
under those Standards are further described in the Auditor’s 
Responsibility for the Audit of the Standalone financial 
statements section of our report. We are independent of the 
Company in accordance with the Code of Ethics issued by 
the Institute of Chartered Accountants of India (ICAI) together 
with the ethical requirements that are relevant to our audit of 
the standalone financial statements under the provisions of 
the Act and the Rules made thereunder, and we have fulfilled 
our other ethical responsibilities in accordance with these 
requirements and the ICAI’s Code of Ethics. We believe that 
the audit evidence obtained by us is sufficient and appropriate 
to provide a basis for our audit opinion on the standalone 
financial statements. 

Key Audit Matters

Key audit matters are those matters that, in our professional 
judgment, were of most significance in our audit of the standalone 
financial statements of the current period. These matters were 
addressed in the context of our audit of the standalone financial 
statements as a whole, and in forming our opinion thereon, and 
we do not provide a separate opinion on these matters. We 
have determined the matters described below to be the key 
audit matters to be communicated in our report.

S l . 
No.

Key Audit Matter Auditors response

1 Going concern assessment

The Company has recorded a loss amounting to 7,991.12 
million for the year ended March 31, 2023.

Note 2.2(b) to the standalone financial statements explain that 
Management has concluded that the going concern basis is 
appropriate in preparing the standalone financial statements 
of the Company. 

The Company evaluated its ability to continue as a going 
concern based upon an assessment of the following: 

- monetizing the value of the intangibles/intangibles under 
development by way of obtaining marketing rights from 
regulatory authorities and licensing them;

- generating increased revenues from CDMO operations; 

- divestment of one of the Multimodal facility to Syngene 
International Limited on a slump sale basis; 

Our audit procedures to assess the going concern 
assumption and whether a material uncertainty exists 
related to events or conditions that may cast a significant 
doubt on the Company’s ability to continue as a going 
concern included the following audit procedures to 
obtain sufficient appropriate audit evidence:

• Gaining an understanding and assessing the design, 
implementation and operating effectiveness of 
Company’s key internal controls over preparation of 
cash flow forecasts to assess its liquidity;

• Compared the forecasted cash flows with the 
Company’s business plan approved by the board of 
directors;

• Evaluating the key assumptions in the cash flow 
forecasts with reference to historical information, 
current performance, future plans, and market and 
other external available information;
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- infusion of capital by current shareholders to the extent of 
partly paid shares;

- continuing financial support from promoter shareholders.

This required the exercise of significant judgement, particularly 
in forecasting the Company’s ability to meet all its obligations 
as on when it falls due. The management has also considered 
that the majority of the Company’s borrowings are backed by 
the corporate guarantees of Strides Pharma Science Limited 
(‘Strides’), an entity having significant influence over the 
Company.

Based on their assessment, the management concluded 
that there are no material uncertainties related to events 
or conditions which, individually or collectively, may cast 
significant doubt on the Company’s ability to continue as a 
going concern.

Considering the significance of the area to the overall 
standalone financial statements this was significant for our 
audit.

• Performing a retrospective review to assess the 
reasonableness of Company’s past projections by 
comparing historical forecasts to actual results;

• Assessing the underlying supporting documents 
including corporate guarantee agreements provided 
by Strides on behalf of the Company to its lenders 
and confirmation received from Strides to extend 
necessary support, contracted licensing and 
manufacturing service agreements, proposed debt 
refinancing agreements (as may be required) and 
non-binding agreement with one of the potential 
customer for divestment  of one of the manufacturing 
facilities;

• Assessing the pending infusion by the current 
shareholders towards partly paid-up shares and 
financial support from the promoters and a promoter 
group company;

• Performing sensitivity analysis on the forecasted 
cash flows by considering plausible changes to the 
key assumptions adopted by the Company;

• Assessing the adequacy of the disclosures related to 
application of the going concern assumption.

2 Impairment assessment in respect of carrying value of 
the assets of the Cash Generating Unit (CGU) (which 
includes intangible assets under development and assets 
relating to Unit 1 – Research and Development Unit 
and Unit 2 - Contract Development and Manufacturing 
Organization (CDMO) as at March 31, 2023:

As stated in note 4F of the standalone financial statements, 
the management of the Company has assessed the annual 
impairment of CGU (which includes intangible assets under 
development and assets relating to Unit 1 – Research and 
Development Unit and Unit 2 - Contract Development and 
Manufacturing Organization (CDMO) as at March 31, 2023. 

The carrying value of the CGU is tested by the Management 
atleast annually for impairment, or more frequently if the 
events or changes in circumstances indicate that the asset 
might be impaired. The evaluation requires a comparison of 
the estimated recoverable value of the CGU to the carrying 
value of the assets in the CGU.  The Management has involved 
external specialist to carry out impairment assessment. 

We have considered this to be a key focus area because of 
the significance of the balance and the significant estimates, 
judgements and assumptions involved in impairment 
assessment by the Management, such as:

Our principal audit procedures performed, among 
other procedures included:

• We obtained an understanding of the Management’s 
process for impairment assessment of the carrying 
value of assets of the CGU. 

• Evaluated the design and implementation of the 
relevant controls and carried out testing of the 
management’s control around the impairment 
assessment.

• We inquired with management to understand the 
factors considered when performing the impairment 
assessment including the rationale for the events 
and circumstances considered based on strategic 
plans of the entity (business revenue projections), 
consideration of economic and industry matters and 
the factors considered regarding the overall value in 
use conclusion.

• Evaluated the competence of the management’s 
expert and the key assumptions considered in the 
management’s estimates of future cash flows.

• Involved our independent valuation specialist to 
assist in evaluating methodologies, terminal growth 
rate, the discount rate applied, which included 
benchmarking the weighted average cost of capital 
with sector averages for the relevant markets in which 
the CGU operates and considering Company specific 
factors and other key assumptions considered in the 
calculations.
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• Obtaining adequate financing to fulfil the Company’s 
development and commercial activities, 

• the risks associated with development and obtaining 
regulatory approvals of the Company’s products, 

• generation of revenues in due course from the product 
portfolio and contract manufacturing, 

• attainment of profitable operations, 

• discount rate

• probabilities applied to the revenues which also factors 
management’s best estimate of possible delay in product 
development cycle and regulatory approvals.

• Compared the historical cash flows (including 
for current year) against past projections of the 
management for the same periods and gained 
understanding of the rationale for the changes.

• Performed sensitivity analysis on the key assumptions 
within the forecast cash flows and focused our 
attention on those assumptions we considered most 
sensitive to the changes; such as revenue growth 
during the forecast period, the terminal growth rate 
and the discount rate applied to the future cash 
flows.

• We ascertained the extent to which a change in 
these assumptions, both individually or in aggregate, 
would result in impairment, and considered the 
likelihood of such events occurring.

• We tested the arithmetical accuracy of the 
computations.

• We assessed the accounting principles applied 
by the Company and adequacy of disclosures in 
accordance with the Indian Accounting Standards, 
applicable regulatory financial reporting framework 
and other accounting principles generally accepted 
in India.

3 Impairment assessment in respect of carrying value of 
the assets relating to Unit 3 – Multimodal facility as at 
March 31, 2023:

As stated in note 4G of the standalone financial statements 
and for the reasons stated in the said note which includes 
the geopolitical conflict between Russia and Ukraine and the 
subsequent sanctions enforced on Russia, the management 
of the Company has assessed the impairment of carrying value 
of assets relating to Unit 3 - Multimodal facility as at March 
31, 2023. The Management has involved external specialist to 
carry out impairment assessment. 

The evaluation requires a comparison of the estimated 
recoverable value of the CGU to the carrying value of the 
assets in the CGU. 

We have considered this to be a key focus area because of 
the significance of the balance and the significant estimates, 
judgements and assumptions involved in impairment 
assessment by the Management, such as:

Our principal audit procedures performed, among 
other procedures included:

• We obtained an understanding of the Management’s 
process for impairment assessment of the carrying 
value of assets of the CGU. 

• Evaluated the design and implementation of the 
relevant controls and carried out testing of the 
management’s control around the impairment 
assessment.

• We inquired with management to understand the 
factors considered when performing the impairment 
assessment including the rationale for the events 
and circumstances considered based on strategic 
plans of the entity (business revenue projections), 
consideration of economic and industry matters and 
the factors considered regarding the overall value in 
use conclusion.

• Evaluated the competence of the management’s 
expert and the key assumptions considered in the 
management’s estimates of future cash flows.

• Involved our independent valuation specialist to 
assist in evaluating methodologies, terminal growth 
rate, the discount rate applied, which included 
benchmarking the weighted average cost of capital 
with sector averages for the relevant markets in which 
the CGU operates and considering Company specific 
factors and other key assumptions considered in the 
calculations.
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• Generation of revenues in due course from the multimodal 
facility, 

• attainment of profitable operations, 

• discount rate

• terminal growth rate

• Performed sensitivity analysis on the key assumptions 
within the forecast cash flows and focused our 
attention on those assumptions we considered most 
sensitive to the changes; such as revenue growth 
during the forecast period, the discount rate applied 
to the future cash flows and terminal growth rate.

• We ascertained the extent to which a change in 
these assumptions, both individually or in aggregate, 
would result in impairment, and considered the 
likelihood of such events occurring.

• We tested the arithmetical accuracy of the 
computations.

• We assessed the accounting principles applied by the 
Company and adequacy of disclosures in accordance 
with the Indian Accounting Standards, applicable 
regulatory financial reporting framework and other 
accounting principles generally accepted in India.

Information Other than the Financial Statements 
and Auditor’s Report Thereon 

The Company’s Board of Directors is responsible for the other 
information. The other information comprises the information 
included in the director's report, but does not include the 
consolidated financial statements, standalone financial 
statements and our auditor’s report thereon. 

Our opinion on the standalone financial statements does not 
cover the other information and we do not express any form of 
assurance conclusion thereon

In connection with our audit of the standalone financial 
statements, our responsibility is to read the other information  
and, in doing so, consider whether the other information is 
materially inconsistent with the standalone financial statements 
or our knowledge obtained during the course of our audit or 
otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in 
this regard. 

Responsibilities of Management and Those 
Charged with Governance for the Standalone 
Financial Statements 

The Company's Board of Directors is responsible for the 
matters stated in section 134(5) of the Act with respect to 
the preparation of these standalone financial statements that 
give a true and fair view of the financial position, financial 
performance including other comprehensive income, 
cash flows and changes in equity of the Company in 
accordance with the Ind AS and other accounting principles 
generally accepted in India. This responsibility also includes 

maintenance of adequate accounting records in accordance 
with the provisions of the Act for safeguarding the assets of 
the Company and for preventing and detecting frauds and 
other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation 
and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy 
and completeness of the accounting records, relevant to 
the preparation and presentation of the standalone financial 
statement that give a true and fair view and are free from 
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management 
is responsible for assessing the Company’s ability to continue 
as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the 
Company or to cease operations, or has no realistic alternative 
but to do so.

The Company’s Board of Directors are also responsible for 
overseeing the Company’s financial reporting process. 

Auditor’s Responsibility for the Audit of the 
Standalone Financial Statements

Our objectives are to obtain reasonable assurance about 
whether the standalone financial statements as a whole 
are free from material misstatement, whether due to fraud 
or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance 
with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic 
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decisions of users taken on the basis of these standalone 
financial statements. 

As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of 
the standalone financial statements, whether due to fraud 
or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

• Obtain an understanding of internal financial control 
relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under section 
143(3)(i) of the Act, we are also responsible for expressing 
our opinion on whether the Company has adequate internal 
financial controls with reference to standalone financial 
statements in place and the operating effectiveness of 
such controls.

• Evaluate the appropriateness of accounting policies used 
and the reasonableness of accounting estimates and 
related disclosures made by the management.

• Conclude on the appropriateness of management’s use of 
the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the standalone financial 
statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause 
the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content 
of the standalone financial statements, including the 
disclosures, and whether the standalone financial 
statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone 
financial statements that, individually or in aggregate, makes 
it probable that the economic decisions of a reasonably 
knowledgeable user of the standalone financial statements 
may be influenced. We consider quantitative materiality and 
qualitative factors in (i) planning the scope of our audit work 
and in evaluating the results of our work; and (ii) to evaluate 
the effect of any identified misstatements in the standalone 
financial statements.

We communicate with those charged with governance 
regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during 
our audit. 

We also provide those charged with governance with a 
statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 
where applicable, related safeguards.

Report on Other Legal and Regulatory 
Requirements

1. As required by Section 143(3) of the Act, based on our 
audit we report, that:

 a. We have sought and obtained all the information and 
explanations which to the best of our knowledge and 
belief were necessary for the purposes of our audit. 

 b. In our opinion, proper books of account as required 
by law have been kept by the Company so far as it 
appears from our examination of those books .

 c. The Balance Sheet, the Statement of Profit and Loss 
including Other Comprehensive Income, the Cash 
flow statement and Statement of Changes in Equity 
dealt with by this Report are in agreement with the 
relevant books of account. 

 d. In our opinion, the aforesaid standalone financial 
statements comply with the Ind AS specified under 
Section 133 of the Act.  

 e. On the basis of the written representations received 
from the directors as on March 31, 2023 taken on 
record by the Board of Directors, none of the directors 
is disqualified as on March 31, 2023 from being 
appointed as a director in terms of Section 164(2) of 
the Act.

 f. With respect to the adequacy of the internal financial 
controls with reference to standalone financial 
statements of the Company and the operating 
effectiveness of such controls, refer to our separate 
Report in “Annexure A”. Our report expresses an 
unmodified opinion on the adequacy and operating 
effectiveness of the Company’s internal financial 
controls with reference to standalone financial 
statements. 

 g. With respect to the other matters to be included in the 
Auditor’s Report in accordance with the requirements 
of section 197(16) of the Act, as amended, in our 
opinion and to the best of our information and 
according to the explanations given to us, the 
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remuneration paid by the Company to its directors 
during the year is in accordance with the provisions 
of section 197 of the Act .

 h. With respect to the other matters to be included in 
the Auditor’s Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014, 
as amended in our opinion and to the best of our 
information and according to the explanations given 
to us: 

  i. The Company has disclosed the impact of 
pending litigations on its financial position in note 
30 of its standalone financial statements.

  ii. The Company did not have any long-term 
contracts including derivative contracts for which 
there were any material foreseeable losses.

  iii. There were no amounts which were required 
to be transferred to the Investor Education and 
Protection Fund by the Company.

  iv. (a) The Management has represented that, 
to the best of it’s knowledge and belief, 
as disclosed in the note 39 to the financial 
statements, no funds have been advanced 
or loaned or invested (either from borrowed 
funds or share premium or any other 
sources or kind of funds) by the Company to 
or in any other persons or entities, including 
foreign entities (“Intermediaries”), with the 
understanding, whether recorded in writing 
or otherwise, that the Intermediary shall, 
directly or indirectly lend or invest in other 
persons or entities identified in any manner 
whatsoever by or on behalf of the Company 
(“Ultimate Beneficiaries”) or provide any 
guarantee, security or the like on behalf of 
the Ultimate Beneficiaries. 

   (b) The Management has represented, that, 
to the best of it’s knowledge and belief, 
as disclosed in the note 39 to the financial 
statements, no funds have been received 
by the Company from any person(s) or 
entity(ies), including foreign entities (“Funding 
Parties”), with the understanding, whether 
recorded in writing or otherwise, that the 

Company shall, directly or indirectly, lend or 
invest in other persons or entities identified 
in any manner whatsoever by or on behalf of 
the Funding Party (“Ultimate Beneficiaries”) 
or provide any guarantee, security or the like 
on behalf of the Ultimate Beneficiaries. 

   (c) Based on the audit procedures that has been 
considered reasonable and appropriate in 
the circumstances, nothing has come to 
our notice that causes us to believe that the 
representation given by the Management 
under sub-clause (i) and (ii) of Rule 11(e), as 
provided under (a) and (b) above, contain 
any material misstatement. 

  v. The Company has not declared or paid any 
dividend during the year and has not proposed 
final dividend for the year. 

  vi. Proviso to Rule 3(1) of the Companies (Accounts) 
Rules, 2014 for maintaining books of account 
using accounting software which has a feature 
of recording audit trail (edit log) facility is 
applicable to the Company w.e.f. April 1, 2023, 
and accordingly, reporting under Rule 11(g) of 
Companies (Audit and Auditors) Rules, 2014 is 
not applicable for the financial year ended March 
31, 2023. 

2.  As required by the Companies (Auditor’s Report) Order, 
2020 (“the Order”) issued by the Central   Government in 
terms of Section 143(11) of the Act, we give in “Annexure 
B” a statement on the matters specified in paragraphs 3 
and 4 of the Order. 

For Deloitte Haskins & Sells
Chartered Accountants

(Firm’s Registration No. 008072S)

Sathya P. Koushik
(Partner)

Place: Bengaluru (Membership No. 206920)
Date: July 28, 2023 (UDIN: 23206920BGYMGH5064)
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Annexure “A” to the Independent Auditor’s Report 

(Referred to in paragraph 1(g) under ‘Report on 
Other Legal and Regulatory Requirements’ section 
of our report of even date)

Report on the Internal Financial Controls with reference 
to standalone financial statements under Clause (i) of 
Sub-section 3 of Section 143 of the Companies Act, 
2013 (“the Act”)

We have audited the internal financial controls with reference 
to standalone financial statements of Stelis Biopharma Limited 
(“the Company”) as of March 31, 2023 in conjunction with our 
audit of the standalone financial statements of the Company 
for the year ended on that date. 

Management’s Responsibility for Internal Financial 
Controls

The Company’s management is responsible for establishing 
and maintaining internal financial controls with reference 
to standalone financial statements based on the internal 
control with reference to standalone financial statements 
criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note 
on Audit of Internal Financial Controls Over Financial Reporting 
issued by the Institute of Chartered Accountants of India. 
These responsibilities include the design, implementation 
and maintenance of adequate internal financial controls that 
were operating effectively for ensuring the orderly and efficient 
conduct of its business, including adherence to respective 
company’s policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy 
and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under 
the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's 
internal financial controls with reference to standalone 
financial statements of the Company based on our audit. 
We conducted our audit in accordance with the Guidance 
Note on Audit of Internal Financial Controls Over Financial 
Reporting (the “Guidance Note”) issued by the Institute of 
Chartered Accountants of India and the Standards on Auditing 
prescribed under Section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal financial 
controls with reference to standalone financial statements. 
Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether adequate 
internal financial controls with reference to standalone financial 
statements was established and maintained and if such 
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial controls 
with reference to standalone financial statements and their 
operating effectiveness. Our audit of internal financial controls 
with reference to standalone financial statements included 
obtaining an understanding of internal financial controls with 
reference to standalone financial statements, assessing the risk 
that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based 
on the assessed risk. The procedures selected depend on 
the auditor’s judgement, including the assessment of the risks 
of material misstatement of the financial statements, whether 
due to fraud or error.

We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our audit 
opinion on the Company’s internal financial controls with 
reference to standalone financial statements.

Meaning of Internal Financial Controls with 
reference to standalone financial statements

A company's internal financial control with reference to 
standalone financial statements is a process designed to 
provide reasonable assurance regarding the reliability of 
financial reporting and the preparation of financial statements 
for external purposes in accordance with generally accepted 
accounting principles. A company's internal financial control 
with reference to standalone financial statements includes 
those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately 
and fairly reflect the transactions and dispositions of the 
assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures 
of the company are being made only in accordance with 
authorisations of management and directors of the company; 
and (3) provide reasonable assurance regarding prevention or 
timely detection of unauthorised acquisition, use, or disposition 
of the company's assets that could have a material effect on 
the financial statements.

Inherent Limitations of Internal Financial Controls 
with reference to Standalone Financial Statements

Because of the inherent limitations of internal financial controls 
with reference to standalone financial statements, including 
the possibility of collusion or improper management override 
of controls, material misstatements due to error or fraud may 
occur and not be detected. Also, projections of any evaluation 
of the internal financial controls with reference to standalone 
financial statements to future periods are subject to the risk 
that the internal financial control with reference to standalone 
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financial statements may become inadequate because of 
changes in conditions, or that the degree of compliance with 
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according 
to the explanations given to us, the Company has, in all 
material respects, an adequate internal financial controls 
system with reference to standalone financial statements and 
such internal financial controls with reference to standalone 
financial statements were operating effectively as at March 31, 
2023, based on the criteria for internal financial control with 
reference to standalone financial statements established by the 
respective Company considering the essential components of 

For Deloitte Haskins & Sells
Chartered Accountants

(Firm’s Registration No. 008072S)

Sathya P. Koushik 
(Partner)

Place: Bengaluru (Membership No. 206920)
Date: July 28, 2023 (UDIN:23206920BGYMGH5064)

internal control stated in the Guidance Note on Audit of Internal 
Financial Controls With reference to standalone financial 
statements issued by the Institute of Chartered Accountants 
of India.
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Annexure B to the Independent Auditor’s Report

(Referred to in paragraph 2 under ‘Report on Other 
Legal and Regulatory Requirements’ section of 
our report of even date)

In terms of the information and explanations sought by us and 
given by the Company and the books of account and records 
examined by us in the normal course of audit and to the best 
of our knowledge and belief, we state that:

(i) (a) (A) The Company has maintained proper records 
showing full particulars, including quantitative 
details and situation of Property, Plant and 
Equipment, Capital work-in-progress and 
relevant details of right-of-use assets.

  (B) The Company has maintained proper records 
showing full particulars of intangible assets.  

 (b) Some of the Property, Plant and Equipment, capital 
work-in-progress and right-of-use assets were 
physically verified during the year by the Management 
in accordance with a programme of verification, 
which in our opinion provides for physical verification 
of all the Property, Plant and Equipment, capital work-
in-progress and relevant details of right-of-use assets 
at reasonable intervals having regard to the size of the 
Company and the nature of its activities. No material 
discrepancies were noted on such verification.

 (c) The Company do not have any immovable properties 
of freehold land. In respect of immovable properties of 
buildings that have been taken on lease and disclosed 
as right of use assets in the financial statements, the 
lease agreements are in the name of the Company, 
where the Company is the lessee in the agreement.

 (d) The Company has not revalued any of its property, 
plant and equipment (including Right of Use assets) 
and intangible assets during the year.

 (e) No proceedings have been initiated during the year 
or are pending against the Company as at March 
31, 2023 for holding any benami property under 
the Benami Transactions (Prohibition) Act, 1988 (as 
amended in 2016) and rules made thereunder.

(ii) (a) The inventories were physically verified during the 
year by the Management at reasonable intervals. 
In our opinion and according to the information 
and explanations given to us, the coverage and 
procedure of such verification by the Management is 
appropriate having regard to the size of the Company 
and the nature of its operations. No discrepancies 
of 10% or more in the aggregate for each class of 
inventories were noticed on such physical verification 
of inventories when compared with books of account.

 (b) According to the information and explanations given 
to us, the Company has been sanctioned working 
capital limits in excess of Rs. 5 crores, in aggregate, at 
points of time during the year, from banks or financial 
institutions on the basis of security of current assets. 
In our opinion and according to the information 
and explanations given to us, quarterly returns or 
statements comprising stock statements filed by the 
Company with such banks are in agreement with the 
unaudited books of account of the Company of the 
quarter ended June 30, 2022, September 30, 2022 
and December 31, 2022.

(iii) The Company has made investments in, provided 
guarantee or security and granted loans or advances in 
the nature of loans, secured or unsecured, to companies, 
firms, Limited Liability Partnerships or any other parties 
during the year, in respect of which:

 (a) The Company has not provided any loans or 
advances in the nature of loans or stood guarantee, 
or provided security to any other entity during the 
year, and hence reporting under clause (iii)(a) of the 
Order is not applicable.

 (b) The investments made during the year are, in our 
opinion, prima facie, not prejudicial to the Company’s 
interest.

 (c) In respect of loans granted and advances in the nature 
of loans provided by the Company, the schedule of 
repayment of principal and payment of interest has 
been stipulated and the repayments or receipts of 
principal amounts and interest have been regular as 
per stipulations except for the following:

Nature of entity Nature Amount Due Date Extent of Delay Remarks, if any

Biolexis Pte Ltd Interest on Loan Rs. 0.05 Million March 31, 2022 365 days None
Biolexis Pte Ltd Interest on Loan Rs. 0.12 Million March 31, 2023 1 day None

  During the current year, the Company has converted loan of USD 50,000/- granted to Biolexis Pte Ltd to Redeemable 
Preference Shares with effect from November 1, 2022 with a face value and issue price of USD 1 per redeemable 
preference share.
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Stelis Biopharma Limited

No. of Cases Principal amount overdue Interest overdue Total overdue Remarks, if any

1 NIL Rs. 0.05 Million Rs. 0.05 Million None

 (d) In respect of following loans granted and advances in the nature of loans provided by the Company, which have been 
overdue for more than 90 days at the balance sheet date, as explained to us, the Management has taken reasonable 
steps for recovery of the interest amount:

 (e) None of the loans or advances in the nature of loans 
granted by the Company have fallen due during the 
year.

 (f)  According to information and explanations given to 
us and based on the audit procedures performed, the 
Company has not granted any loans or advances in 
the nature of loans either repayable on demand or 
without specifying any terms or period of repayment 
during the year. Hence, reporting under clause (iii)(f) is 
not applicable.

(iv) The Company has complied with the provisions of 
Sections 185 and 186 of the Companies Act, 2013 in 
respect of making investments. The Company has not 
granted any loans or provided guarantees or securities 
during the year.

(v) According to the information and explanations given to us, 
the Company has not accepted any deposit during the 
year ended March 31, 2023. 

(vi) The maintenance of cost records has been specified 
by the Central Government under section 148(1) of the 
Companies Act, 2013. We have broadly reviewed the 
cost records maintained by the Company pursuant to 
the Companies (Cost Records and Audit) Rules, 2014, 
as amended prescribed by the Central Government 
under sub-section (1) of Section 148 of the Companies 
Act, 2013, and are of the opinion that, prima facie, the 
prescribed cost records have been made and maintained. 
We have, however, not made a detailed examination of 
the cost records with a view to determine whether they 
are accurate or complete.

(vii) According to the information and explanations given to us, 
in respect of statutory dues:  

 a) Undisputed statutory dues, including Goods and 
Service tax, Provident Fund, Income-tax, Sales 
Tax, Service Tax, Duty of custom, Duty of excise, 
Value Added Tax, cess and other material statutory 
dues applicable to the Company have generally 
been regularly deposited by it with the appropriate 
authorities though there have been slights delays in 
respect of remittance of Income-tax dues. We have 
been informed that the provisions of the Employees’ 
State Insurance Act, 1948 are not applicable to the 
Company.

  There were no undisputed amounts payable in 
respect of Goods and Service tax, Provident Fund, 
Employees’ State Insurance, Income-tax, Sales Tax, 
Service Tax, duty of Custom, duty of Excise, Value 

Added Tax, cess and other material statutory dues 
in arrears as at March 31, 2023 for a period of more 
than six months from the date they became payable.

 b) There are no statutory dues referred in sub-clause (a) 
above which have not been deposited on account of 
disputes as on March 31, 2023.

(viii) There were no transactions relating to previously 
unrecorded income that were surrendered or disclosed 
as income in the tax assessments under the Income Tax 
Act, 1961 (43 of 1961) during the year.

(ix) (a) In our opinion and according to the information 
and explanations given to us, the Company has 
not defaulted in repayment of loans to bank except 
towards working capital facilities provided by one of 
the bankers where the Company is negotiating with 
bank for extending timelines for repayment. 

 (b) The Company has not been declared willful defaulter 
by any bank or financial institution or government or 
any government authority.

 (c)  To the best of our knowledge and belief, in our opinion, 
term loans availed by the Company were, applied by 
the Company during the year for the purposes for 
which the loans were obtained.

 (d) On an overall examination of the financial statements 
of the Company, funds raised on short-term basis 
have, prima facie, not been used during the year for 
long-term purposes by the Company.

 (e)  On an overall examination of the financial statements 
of the Company, the Company has not taken any 
funds from any entity or person on account of or to 
meet the obligations of its subsidiaries.

 (f)  The Company has not raised loans during the year on 
the pledge of securities held in its subsidiaries.

(x) (a) The Company has not raised moneys by way of initial 
public offer or further public offer (including debt 
instruments) during the year and hence reporting 
under clause (x)(a) of the Order is not applicable.

 (b) The Company has made private placement of shares 
during the year. For such allotment of shares, the 
Company has complied with the requirements of 
Section 42 and 62 of the Companies Act, 2013, and 
the funds raised have been, prima facie, applied by 
the Company during the year for the purposes for 
which the funds were raised. 
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(xi) (a) To the best of our knowledge and according to the 
information and explanations given to us, no fraud by 
the Company and no material fraud on the Company 
by its officers or employees has been noticed or 
reported during the year ended March 31, 2023. 

 (b) To the best of our knowledge, no report under sub-
section (12) of section 143 of the Companies Act has 
been filed in Form ADT-4 as prescribed under rule 13 
of Companies (Audit and Auditors) Rules, 2014 with 
the Central Government, during the year and upto the 
date of this report.

 (c) We have taken into consideration the whistle blower 
complaints received by the Company during the year 
(and upto the date of this report) and provided to us, 
when performing our audit.

(xii) The Company is not a Nidhi Company and hence reporting 
under clause (xii) of the Order is not applicable. 

(xiii) In our opinion and according to the information and 
explanations given to us the Company is in compliance 
with Section 177 and 188 of the Companies Act, 2013, 
where applicable, for all transactions with the related 
parties and the details of related party transactions have 
been disclosed in the financial statements etc. as required 
by the applicable accounting standards.

(xiv) (a) In our opinion the Company has an adequate internal 
audit system commensurate with the size and the 
nature of its business.

 (b) We have considered, the internal audit reports issued 
to the Company during the year and covering the 
period upto 31 December 2022 and the draft of the 
internal audit reports issued after the balance sheet 
date covering the period 01 January 2023 to 31 
March 2023 for the period under audit. 

(xv) In our opinion and according to the information and 
explanations given to us, during the year ended March 
31, 2023 the Company has not entered into any non-
cash transactions with its directors or directors of its 
subsidiaries companies or persons connected with them 
and hence provisions of section 192 of the Companies 
Act, 2013 are not applicable.

(xvi) The Company is not required to be registered under 
section 45-IA of the Reserve Bank of India Act, 1934. 
Hence, reporting under clause (xvi)(a), (b) and (c) of the 
Order is not applicable.

 The Group does not have any CIC as part of the group 
and accordingly reporting under clause (xvi)(d) of the 
Order is not applicable.

(xvii) The Company has incurred cash losses amounting to 
Rs. 3,168 million during the financial year covered by 
our audit (excluding write off of inventories amounting to 

Rs. Rs. 1,716 million and intangibles under development 
of Rs. 633 million which were acquired/spent in earlier 
years) and Rs. 1,507 million in the immediately preceding 
financial year.

(xviii) There has been no resignation of the statutory auditors of 
the Company during the year.

(xix) On the basis of the financial ratios, ageing and expected 
dates of realization of financial assets and payment of 
financial liabilities, other information accompanying the 
standalone financial statements and our knowledge 
of the Board of Directors and Management plans and 
based on our examination of the evidence supporting the 
assumptions, nothing  has come to our attention, which 
causes us to believe that the Company is not capable of 
meeting its liabilities existing at the date of balance sheet 
as and when they fall due within a period of one year from 
the balance sheet date (refer note 2.2(b) of the standalone 
financial statements regarding preparation of financial 
statements on going concern basis and the rationale for 
the same) We, however, state that this is not an assurance 
as to the future viability of the Company. We further state 
that our reporting is based on the facts up to the date of 
the audit report and we neither give any guarantee nor any 
assurance that all liabilities falling due within a period of 
one year from the balance sheet date, will get discharged 
by the Company as and when they fall due.

(xx) (a) The Company is having net worth of rupees five 
hundred crore or more during the immediately 
preceding financial year. Hence, provisions of Section 
135 of the Act are applicable to the Company during 
the year. However, considering that the Company has 
been incurring losses in the preceding three financial 
years, no amount is required to be spent by the 
Company. 

 (b) The Company do not have amount remaining unspent 
under subsection (5) of section 135 of the Companies 
Act, pursuant to any ongoing project, which needs to 
be transferred to special account in compliance with 
the provision of sub-section (6) of section 135 of the 
said Act.

For Deloitte Haskins & Sells
Chartered Accountants

(Firm’s Registration No. 008072S)

Sathya P. Koushik 
(Partner)

Place: Bengaluru (Membership No. 206920)
Date: 28 July 2023  (UDIN:23206920BGYMGH5064)
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Stelis Biopharma Limited

(C in Million)

Particulars
Note 
No.

As at  
March 31, 2023

As at  
March 31, 2022

A. ASSETS
I Non-current assets
 (a) Property, Plant and Equipment 4A 11,269.51 11,856.61
 (b) Right of use assets 4B 399.08 412.09
 (c) Capital work in progress 4C 1,912.31 677.56
 (d) Other intangible assets 4D 1,944.68 42.83
 (e) Intangible assets under development 4E 1,432.38 3,719.49
 (f) Financial assets
  (i) Investments 5 0.10 516.69
  (ii) Loans 6 – 3.79
  (iii) Security deposits 7 100.30 110.73
 (g) Other non-current assets 8 743.95 1,993.48
 Total non-current assets 17,802.31 19,333.27
II Current assets
 (a) Inventories 9 1,331.57 2,625.45
 (b) Financial assets
  (i) Investments 5 45.00 –
  (ii) Trade receivables 10 37.37 366.01
  (iii) Cash and cash equivalents 11A 49.10 1,214.69
  (iv) Bank balances other than (ii) above 11B 748.53 479.82
 (c) Other current assets 8 70.53 422.00
 Total current assets 2,282.10 5,107.97
 Total assets (I+II) 20,084.41 24,441.24
B. EQUITY AND LIABILITIES
I Equity
 (a) Equity share capital 12A 40.10 30.36
 (b) Other equity 12B 7,827.04 10,115.98
 Total Equity 7,867.14 10,146.34
II Liabilities
1 Non-current liabilities
 (a) Financial Liabilities
  (i) Borrowings - LT 13 3,348.75 5,972.53
  (ii) Lease liabilities 14 211.15 218.14
 (b) Provisions 15 21.50 21.14
 Total Non-current liabilities 3,581.40 6,211.81
2 Current liabilities
 (a) Financial Liabilities
  (i) Borrowings 16 5,018.16 5,570.18
  (ii) Lease liabilities 14 64.14 54.06
  (iii) Trade payables 17
   (A) total outstanding dues of micro enterprises and small enterprises 170.99 135.65
   (B) total outstanding dues of creditors other than micro 

enterprises and small enterprises
777.03 486.87

  (iv) Other financial liabilities 18 1,950.46 1,526.47
 (b) Other current liabilities 19 619.26 276.54
 (c) Provisions 15 35.83 33.32
 Total Current liabilities 8,635.87 8,083.09
Total Equity and liabilities (I+II) 20,084.41 24,441.24

Standalone Balance Sheet 
as at March 31, 2023

See accompanying notes forming part of the standalone financial statements

In terms of our report attached
For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Number: 008072S P R Kannan  Arun Kumar
 CFO & Executive Director Non- Executive Director
 DIN : 03435209 DIN: 00084845
Sathya P Koushik
Partner Allada Trisha
Membership Number: 206920 Company Secretary
 Membership Number: A47635

Place : Bengaluru Place : Bengaluru
Date : July 28, 2023 Date : July 28, 2023
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Standalone Statement of Profit and Loss
for the year ended March 31, 2023

(C in Million)
Sl 
No

Particulars
Note 
No.

For the year ended 
March 31, 2023

For the year ended 
March 31, 2022

1 Revenue from operations 20 410.74 1,321.27
2 Other income 21 46.78 58.64
3 Total income (1+2) 457.52 1,379.91
4 Expenses

(a) Consumables 22 355.13 1,603.40
(b) Changes in inventories of finished goods and work-in-

progress
23 (11.40) (1,046.37)

(c) Employee benefits expenses 24 870.83 569.65
(d) Finance costs 25 1,207.63 680.20
(e) Depreciation and amortisation expenses 26 1,141.01 703.49
(f) Other expenses 27 1,433.94 1,166.94
Total expenses (4) 4,997.14 3,677.31

5 Loss before exceptional items and tax (3-4) (4,539.62) (2,297.40)
6 Exceptional items gain / (loss) (net) 28 (3,451.50) –
7 Loss before tax (5+6) (7,991.12) (2,297.40)
8 Tax expense – –
9 Loss for the year (7-8) (7,991.12) (2,297.40)
10 Other Comprehensive Income

Items that will not be reclassified to statement of profit and loss
– Remeasurements of post employment benefit obligations- 

gain / (loss)
4.75 2.75

– Income tax relating to these items – –
Total other comprehensive income 4.75 2.75

11 Total comprehensive loss for the year (9+10) (7,986.37) (2,294.65)
12 Earnings per equity share (of H 1/- each) 33

– Basic (200.69) (64.85)
– Diluted (200.69) (64.85)

See accompanying notes forming part of the standalone financial statements

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Number: 008072S P R Kannan  Arun Kumar
 CFO & Executive Director Non- Executive Director
 DIN : 03435209 DIN: 00084845
Sathya P Koushik
Partner Allada Trisha
Membership Number: 206920 Company Secretary
 Membership Number: A47635

Place : Bengaluru Place : Bengaluru
Date : July 28, 2023 Date : July 28, 2023
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Stelis Biopharma Limited

Standalone Cash Flow Statement
for the year ended March 31, 2023

(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

A. Cash flow from operating activities
 Profit / (Loss) for the year (7,991.12) (2,297.40)
 Adjustments for:
  Depreciation and amortisation (Refer Note 21) 1,141.01 703.49
  Finance costs (Refer Note 20) 1,207.63 680.20
  Interest income (Refer Note 18) (30.32) (10.44)
  Other income (Refer Note 18) – (0.36)
  Write-off of Property, Plant and Equipment 7.11 –
  Share based payment expenses (refer note 40) 59.59 –
  Profit on sale of investments (1.15) –
  Gain on sale of property, plant and equipment – (0.06)
  Insurance claim against property, plant and equipment (9.03) –
  Sundry Creditors written off (0.06) (29.54)
  Exceptional Items (refer note 28) 3,451.50 –
  Investment written off – 15.15
  Unrealised exchange (gain)/loss (net) 221.92 109.01

6,048.20 1,467.45
 Operating profit / (loss) before working capital changes (1,942.92) (829.95)
 Changes in working capital:
  Adjustments for (increase) / decrease in operating assets:
   Trade receivable 187.86 (343.59)
   Other assets (financial & non-financial) 14.15 (786.59)
   Decrease / (increase) in inventories (573.49) (2,576.51)
  Adjustments for increase / (decrease) in operating liabilities:
   Trade payables 150.94 121.38
   Other liabilities (financial & non-financial) 406.04 218.62

185.50 (3,366.69)
 Net cash used for operating activities
 Income taxes (paid)/refund 109.31 –
 Net cash flow from / (used in) operating activities (A) (1,648.11) (4,196.64)
B. Cash flow from investing activities
  Capital expenditure on property, plant and equipments including 

capital advances
(418.42) (6,496.07)

 Investments in mutual funds (771.46) –
 Proceeds from redemption of mutual funds 772.61
 Investments in subsidiaries – 15.24
 (Increase)/decrease in balance held as margin money (268.71) (374.98)
 Interest received 30.32 10.44
 Net cash flow from / (used in) investing activities (B) (655.66) (6,845.37)
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(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

C. Cash flow from financing activities
 Proceeds from issue of equity shares 5,647.58 4,655.47
 Proceeds from issue of non-convertible debentures 500.00 –
 Proceeds of short term borrowings - Related party 955.00 1,838.63
 Proceeds of short term borrowings - Banks 78.73 –
 Proceeds of long-term borrowings 28.52 7,654.75
 Repayment of long-term borrowings (3,962.59) (1,840.84)
 Repayment of short term borrowings (926.05) –
 Lease Payments (85.10) (32.20)
 Interest paid (1,052.91) (688.35)
Net cash flow from / (used in) financing activities (C) 1,183.18 11,587.46
Net increase / (decrease) in cash and cash equivalents 
(A+B+C)

(1,120.59) 545.45

Cash and cash equivalents at the beginning of the year 1,214.69 669.24
Cash and cash equivalents at the end of the year 94.10 1,214.69
Reconciliation of cash and cash equivalents with the Balance 
Sheet:
Cash and cash equivalents as per Balance Sheet (Refer Note 11A) 49.10 1,214.69
Liquid Mutual Funds (Refer Note 11A) 45.00 –
Cash and cash equivalents at the end of the year * 94.10 1,214.69
* Cash and cash equivalents comprises:
Cash on hand 0.66 0.57
Balances with banks
– in current accounts 48.44 1,214.12
Liquid Mutual Funds 45.00 –
Total 94.10 1,214.69

See accompanying notes forming part of the standalone financial statements

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Number: 008072S P R Kannan  Arun Kumar
 CFO & Executive Director Non- Executive Director
 DIN : 03435209 DIN: 00084845
Sathya P Koushik
Partner Allada Trisha
Membership Number: 206920 Company Secretary
 Membership Number: A47635

Place : Bengaluru Place : Bengaluru
Date : July 28, 2023 Date : July 28, 2023

Standalone Cash Flow Statement
for the year ended March 31, 2023
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Stelis Biopharma Limited

Statement of Changes in Equity
for the year ended March 31, 2023

A. Equity Share Capital

 (1) Current reporting period
(C in Million)

Balance at the beginning of the 
current reporting period

 Changes in equity share capital 
during the current year 

 Balance at the end of the current 
reporting period

30.36 9.74 40.10

 (2) Previous reporting period
(C in Million)

Balance at the beginning of the 
current reporting period

Changes in equity share capital 
during the current year 

Balance at the end of the current 
reporting period 

15.43 14.93 30.36

B. Other equity
(C in Million)

Particulars

Share 
application 

money 
pending 

allotment

Reserves and Surplus
Total equity 
attributable 

to equity 
holders of 

the Company

Securities 
premium 
account

Share based 
payment 
reserve

Retained 
earnings

Balance as at April 01, 2021 0.02 11,761.24 – (3,991.15) 7,770.11
Loss for the year – – – (2,297.40) (2,297.40)
Issue of shares pursuant to exercise of share 
warrants

(0.02) – – – (0.02)

Utilisation against the Bonus Issues – (9.97) – – (9.97)
Premium received on shares issued during 
the year

– 4,650.51 – – 4,650.51

Remeasurements of post employment benefit 
obligations - Recognised as OCI

– – – 2.75 2.75

Balance as at March 31, 2022 – 16,401.78 – (6,285.80) 10,115.98
Loss for the year – – –  (7,991.12)  (7,991.12)
Premium received on shares issued during 
the year 

–  5,637.84 – –  5,637.84 

Charge for the year – –  59.59  59.59 
Remeasurements of post employment 
benefit obligations - Recognised as other 
comprehensive income 

– – –  4.75  4.75 

Balance as at March 31, 2023 –  22,039.62  59.59 (14,272.17)  7,827.04 

See accompanying notes forming part of the standalone financial statements

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Number: 008072S P R Kannan  Arun Kumar
 CFO & Executive Director Non- Executive Director
 DIN : 03435209 DIN: 00084845
Sathya P Koushik
Partner Allada Trisha
Membership Number: 206920 Company Secretary
 Membership Number: A47635

Place : Bengaluru Place : Bengaluru
Date : July 28, 2023 Date : July 28, 2023
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Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

Note No. 1 - General Information

Stelis Biopharma Limited (the `Company’ or `Stelis’) was 
incorporated in the state of Karnataka on June 12, 2007 
and engaged in the research, development, manufacture 
and commercialisation of biological drug products in various 
injectable formats. Stelis also offers end-to-end CDMO services 
across all phases of pre-clinical and clinical development and 
commercial supply of biologics

These financial statements comprise the Standalone Balance 
sheet of the Company, Standalone Statement of Profit and 
Loss (including Other Comprehensive Income), Standalone 
Cash flow statement, Standalone statement of changes in 
equity, significant accounting policies and other explanatory 
information (together referred as the “standalone financial 
statements””).

Note No 2 - Significant accounting policies

2.1 Statement of compliance

 These standalone financial statements have been 
prepared to comply in all material aspects with the ‘Indian 
Accounting Standards’ (“Ind AS”) notified under Section 
133 of the Companies Act, 2013 (the “Act”) read with 
Companies (Indian Accounting Standards) Rules, 2015 
and relevant amendment rules issued thereafter, as 
applicable to the Company, and other relevant provisions 
of the Act.

2.2 Basis of preparation and presentation

 (a) The standalone financial statements have been 
prepared on the historical cost basis except for certain 
financial instruments that are measured at fair values 
at the end of each reporting period, as explained in 
the accounting policies below.

  Historical cost is generally based on the fair value of 
the consideration given in exchange of assets.

 (b) During the year ended March 31, 2023, the Company 
has incurred loss of Rs. 7,991.12 million (Previous 
year Rs. 2,297.40 million). The Company’s current 
liabilities (including current maturities of long-term 
debt of Rs. 3,079.20 million) exceeded its current 
assets by Rs. 6,353.77 million as at March 31, 2023.

  The Company also requires additional funds to 
continue its product development activities and day 
to day operations and completion of capital projects 
in progress. 

  The Company has requested temporary relaxations 
for compliance with the financial covenants from 
the lenders for the year ended March 31, 2022 and 

2023 as these have not been met and is hopeful 
of receiving the necessary waivers. The Company 
does not expect any penalty/call back of loans and 
accordingly, the Company has considered the pre-
existing repayment terms in classifying the current 
and non-current portion of the borrowings. 

  Further during the year, the Company has received 
claims or notices from various vendors towards 
overdue balances amounting to Rs. 233.14 million 
which has not been acknowledged as debt owed by 
the Company.(refer note 30)”

  Subsequent to the year end, on July 4, 2023, the 
Company has signed up a binding offer with Syngene 
International Limited (Syngene) for sale of its Unit 3 
Multimodal Facility in Bangalore. The transaction will 
be on a slump sale basis for a cash consideration 
subject to certain defined conditions precedents. 
Parties have agreed for a long stop date of December 
31, 2023 to complete the transaction. 

  The Company is expected to grow the business of 
Contract Development and Manufacturing Operations 
(CDMO). During the current financial year, Company’s 
facility in Bengaluru has successfully completed 
inspection by several regulators including EMA and 
USFDA and one of the Company’s customers has 
also recently received approval from USFDA for a 
product filed from the site.

  The Company has also signed several Manufacturing 
Services Agreements (MSA) for its CDMO business 
which is expected to convert into Commercial 
supplies under a Commercial Sales Agreement (CSA) 
on approval for the customer in future. 

  The Company received marketing authorization for 
one its products during the year which it expects to 
monetise through licensing and supply arrangements. 

  During the year, the promoter group companies and 
other Investors have infused equity into the Company 
aggregating to Rs. 5,647.58 million (including Rs. 
4,847 million from the promoter group companies 
and Rs. 800 million from TPG group, (Investors)). 
The promoters are committed to continue to provide 
the requisite financial support to the Company as it 
requires in the normal course of business.

  Majority of the Company’s borrowings are backed 
by the corporate guarantees provided by Strides 
Pharma Science Limited (Strides), an entity having 
significant influence on the Company. The Company 
has received a confirmation from Strides affirming 
that in case of any guarantees devolving on Strides, 
they will provide 15 months time for repayment. 
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Stelis Biopharma Limited

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

  The management is confident of executing its 
mitigation plans to ensure that the Company meets 
all its obligations in the normal course of business.

  The Board of Directors have approved preparation 
of financial statements on a going concern basis 
considering aforesaid mitigation plans of the 
management.

2.3 Revenue recognition

 Revenue is measured at the amount of consideration 
which the Company expects to be entitled to in exchange 
for transferring distinct goods or services to a customer 
as specified in the contract, excluding amounts collected 
on behalf of third parties (for example taxes and duties 
collected on behalf of the government) and is recorded net 
of provisions for sales discounts and returns, which are 
established at the time of sale. Consideration is generally 
due upon satisfaction of performance obligations and a 
receivable is recognized when it becomes unconditional. 
Where the collection of accounts receivable is expected 
to be after one year from the date of sale, revenues are 
discounted for the time value of money.

 2.3.1 Sale of Services

  Service income is recognised as per the terms of 
contracts with the customers when the related 
services are performed as per the stage of completion 
or on achievement of agreed milestones and are net 
of indirect taxes, wherever applicable.

  Goods and Service Tax [GST] is not received by 
the Company on its own account. Rather, it is a tax 
collected on value added to the goods and services 
by the Company on behalf of the government. 
Accordingly, it is excluded from revenue.

  Sale of goods

  Revenue from sale of goods is recognised upon 
transfer of control to the customer. The point at 
which control passes depends on the terms set forth 
in the customer’s contract. Generally, the control 
is transferred upon shipment of the product to the 
customer or when the product is made available 
to the customer, provided transfer of title to the 
customer occurs and the Company has not retained 
any significant risks of ownership or future obligations 
with respect to the product sold.

  The Company recognises a deferred income (contract 
liability) if consideration has been received before the 
company transfers the promised goods or services 
to the customer. Deferred income mainly relates 
to remaining performance obligations in (partially) 
unsatisfied long-term contracts or are related to 

amounts the Company expects to receive for goods 
and services that have not yet been transferred 
to customers under existing, noncancellable or 
otherwise enforceable contracts.

 2.3.2 Dividend and interest income

  Dividend income from investments is recognised 
when the shareholder’s right to receive payment has 
been established (provided that it is probable that the 
economic benefits will flow to the Company and the 
amount of income can be measured reliably).

  Interest income from a financial asset is recognised 
when it is probable that the economic benefits will 
flow to the Company and the amount of income can 
be measured reliably. Interest income is accrued on a 
time basis, by reference to the principal outstanding 
and at the effective interest rate applicable, which is 
the rate that exactly discounts estimated future cash 
receipts through the expected life of the financial 
asset to that asset’s net carrying amount on initial 
recognition.

2.4 Functional Currency

 The financial statements are presented in Indian rupees, 
which is the functional currency of Stelis Biopharma 
Limited (formerly known as Stelis Biopharma Private 
Limited). Functional currency of an entity is the currency 
of the primary economic environment in which the entity 
operates. 

2.5 Foreign currencies transactions and translation

 At the end of each reporting period, monetary items 
denominated in foreign currencies are retranslated at the 
rates prevailing at that date. Non-monetary items carried 
at fair value that are denominated in foreign currencies are 
retranslated at the rates prevailing at the date when the 
fair value was determined. Non-monetary items that are 
measured in terms of historical cost in a foreign currency 
are not retranslated.

 Exchange differences on monetary items are recognised 
in statement profit and loss in the period in which they 
arise.

2.6 Leases

 2.6.1 The Company as lessor

  Leases for which the Company is a lessor is classified 
as a finance or operating lease. Contracts in which 
all the risks and rewards of the lease are substantially 
transferred to the lessee are classified as a finance 
lease. All other leases are classified as operating 
leases. 
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  Leases, for which the Company is an intermediate 
lessor, it accounts for the head-lease and sub-lease 
as two separate contracts. The sub-lease is classified 
as a finance lease or an operating lease by reference 
to the RoU asset arising from the head-lease.

  Leases for which the Company is a lessor is classified 
as a finance or operating lease. Whenever the terms 
of the lease transfer substantially all the risks and 
rewards of ownership to the lessee, the contract 
is classified as a finance lease. All other leases are 
classified as operating leases.

  When the Company is an intermediate lessor, it 
accounts for its interests in the head lease and the 
sublease separately. The sublease is classified as a 
finance or operating lease by reference to the right-
of-use asset arising from the head lease.

  For operating leases, rental income is recognized 
on a straight line basis over the term of the relevant 
lease.

 2.6.2 The Company as lessee

  The Company assesses, whether the contract is, or 
contains, a lease. A contract is, or contains, a lease if 
the contract involves–

  (a) the use of an identified asset,

  (b) the right to obtain substantially all the economic 
benefits from use of the identified asset, and

  (c) the right to direct the use of the identified asset.

  The Company has entered into lease arrangements 
for its factory land and office premises. The Company 
at the inception of the lease contract recognizes a 
Right-of-Use (RoU) asset at cost and corresponding 
lease liability, except for leases with term of less than 
twelve months (short term) and low-value assets.

  The cost of the right-of-use assets comprises the 
amount of the initial measurement of the lease liability, 
any lease payments made at or before the inception 
date of the lease plus any initial direct costs, less any 
lease incentives received. Subsequently, the right-of-
use assets is measured at cost less any accumulated 
depreciation and accumulated impairment losses, if 
any. The right-of-use assets is depreciated using the 
straight-line method from the commencement date 
over the shorter of lease term or useful life of right-of-
use assets.

  The lease liability is initially measured at amortized 
cost at the present value of the future lease payments. 
The lease payments are discounted using the interest 
rate implicit in the lease or, if not readily determinable, 

using the incremental borrowing rates. Lease liabilities 
are remeasured with a corresponding adjustment to 
the related right of use asset if the Company changes 
its assessment if whether it will exercise an extension 
or a termination option.

  For short-term and low value leases, the Company 
recognizes the lease payments as an operating 
expense on a straight-line basis over the lease term.”

2.7 Borrowing costs

 Borrowing costs include:

 (i) interest expense calculated using the effective interest 
rate method,

 (ii) finance charges in respect of finance leases, and

 (iii) exchange differences arising from foreign currency 
borrowings to the extent that they are regarded as an 
adjustment to interest costs.

 Borrowing costs directly attributable to the acquisition, 
construction or production of qualifying assets, which are 
assets that necessarily take a substantial period of time 
to get ready for their intended use or sale, are added to 
the cost of those assets, until such time as the assets are 
substantially ready for their intended use or sale.

 Interest income earned on the temporary investment 
of specific borrowings pending their expenditure on 
qualifying assets is deducted from the borrowing costs 
eligible for capitalisation.

 All other borrowing costs are recognised in profit or loss in 
the period in which they are incurred.

2.8 Employee benefits

 2.8.1 Short term obligations

  Liabilities for wages and salaries, including other 
benefits that are expected to be settled wholly within 
12 months after the end of the period in which the 
employees render the related services are recognised 
in respect of employees’ services up to the end of the 
reporting period and are measured at the amounts 
expected to be paid when the liabilities are settled.

 2.8.2 Retirement benefit costs and termination benefits

  Payments to defined contribution retirement 
benefit plans are recognised as an expense when 
employees have rendered service entitling them to 
the contributions.

  For defined benefit retirement benefit plans, the 
cost of providing benefits is determined using the 
projected unit credit method, with actuarial valuations 
being carried out at the end of each annual reporting 
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period. Remeasurement, comprising actuarial gains 
and losses, the effect of the changes to the asset 
ceiling (if applicable) and the return on plan assets 
(excluding net interest), is reflected immediately in the 
balance sheet with a charge or credit recognised in 
other comprehensive income in the period in which 
they occur. Remeasurement recognised in other 
comprehensive income is reflected immediately 
in retained earnings and is not reclassified to profit 
or loss. Past service cost is recognised in profit or 
loss in the period of a plan amendment. Net interest 
is calculated by applying the discount rate at the 
beginning of the period to the net defined benefit 
liability or asset. Defined benefit costs are categorised 
as follows:

  • service cost (including current service cost, past 
service cost, as well as gains and losses on 
curtailments and settlements);

  • net interest expense or income; and

  • remeasurement

  The Company presents the first two components of 
defined benefit costs in profit or loss in the line item 
‘Employee benefits expense’. Curtailment gains and 
losses are accounted for as past service costs.

  The retirement benefit obligation recognised in the 
balance sheet represents the actual deficit or surplus 
in the Company’s defined benefit plans. Any surplus 
resulting from this calculation is limited to the present 
value of any economic benefits available in the form 
of refunds from the plans or reductions in future 
contributions to the plans.

  A liability for a termination benefit is recognised at the 
earlier of when the entity can no longer withdraw the 
offer of the termination benefit and when the entity 
recognises any related restructuring costs.

  2.8.3 Defined contribution plan

  Contribution to defined contribution plans are 
recognised as expense when employees have 
rendered services entitling them to such benefits.

 2.8.4 Compensated absences

  Compensated absences which are not expected to 
occur within twelve months after the end of the period 
in which the employee renders the related services 
are recognised at an actuarially determined liability at 
the present value of the defined benefit obligation at 
the Balance sheet date. In respect of compensated 
absences expected to occur within twelve months 
after the end of the period in which the employee 

renders the related services, liability for short-term 
employee benefits is measured at the undiscounted 
amount of the benefits expected to be paid in 
exchange for the related service.

 2.8.5 Share based compensations

  Equity-settled share-based payments to employees 
are measured at the fair value of the equity instruments 
at the grant date. The fair value determined at 
the grant date of the equity-settled share-based 
payments is expensed on a straight-line basis over 
the vesting period, based on the Company’s estimate 
of equity instruments that will eventually vest, with a 
corresponding increase in equity. At the end of each 
reporting period, the Company revises its estimate of 
the number of equity instruments expected to vest. 
The impact of the revision of the original estimates, 
if any, is recognised in Statement of profit and loss 
such that the cumulative expense reflects the revised 
estimate, with a corresponding adjustment to the 
equity-settled employee benefits reserve.

2.9 Taxation

 The income tax expense or credit for the year is the tax 
payable on the current period’s taxable income, based 
on the applicable income tax rate for each jurisdiction 
adjusted by the changes in deferred tax assets and 
liabilities attributable to temporary differences.

 2.9.1 Current tax

  The tax currently payable is based on taxable profit 
for the year. Taxable profit differs from ‘profit before 
tax’ as reported in the statement of profit and loss 
because of items of income or expense that are 
taxable or deductible in other years and items that 
are never taxable or deductible. The Company’s 
current tax is calculated using tax rates that have 
been enacted or substantively enacted by the end of 
the reporting period.

 2.9.2 Deferred tax

  Deferred tax is recognised on temporary differences 
between the carrying amounts of assets and liabilities 
in the financial statements and the corresponding 
tax bases used in the computation of taxable profit. 
Deferred tax liabilities are generally recognised for all 
taxable temporary differences. Deferred tax assets 
are generally recognised for all deductible temporary 
differences to the extent that it is probable that taxable 
profits will be available against which those deductible 
temporary differences can be utilised. Such deferred 
tax assets and liabilities are not recognised if the 
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temporary difference arises from the initial recognition 
of assets and liabilities in a transaction that affects 
neither the taxable profit nor the accounting profit.

  The carrying amount of deferred tax assets is reviewed 
at the end of each reporting period and reduced to 
the extent that it is no longer probable that sufficient 
taxable profits will be available to allow all or part of 
the asset to be recovered.

  Deferred tax liabilities and assets are measured at 
the tax rates that are expected to apply in the period 
in which the liability is settled or the asset realised, 
based on tax rates (and tax laws) that have been 
enacted or substantively enacted by the end of the 
reporting period.

  The measurement of deferred tax liabilities and assets 
reflects the tax consequences that would follow from 
the manner in which the Company expects, at the 
end of the reporting period, to recover or settle the 
carrying amount of its assets and liabilities.

  Deferred tax assets include Minimum Alternate Tax 
(MAT) paid in accordance with the tax laws in India, 
which is likely to give future economic benefits in the 
form of availability of set-off against future tax liability. 
Accordingly, MAT is recognised as deferred tax asset 
in the Balance sheet when the asset can be measured 
reliably and it is probable that the future economic 
benefit associated with the asset will be realised.

  Current tax assets and current tax liabilities are offset 
when there is a legally enforceable right to set off 
the recognised amounts and there is an intention 
to settle the asset and the liability on a net basis. 
Deferred tax assets and deferred tax liabilities are 
offset when there is a legally enforceable right to set 
off assets against liabilities representing current tax 
and where the deferred tax assets and the deferred 
tax liabilities relate to taxes on income levied by the 
same governing taxation laws.

 2.9.3 Current and deferred tax for the year

  Current and deferred tax are recognised in profit 
or loss, except when they relate to items that are 
recognised in other comprehensive income or directly 
in equity, in which case, the current and deferred tax 
are also recognised in other comprehensive income 
or directly in equity respectively.

2.10 Property, plant and equipment

 Property, plant and equipment held for use in the 
production or supply of goods or services, or for 
administrative purposes, are stated in the balance sheet 
at cost less accumulated depreciation and accumulated 
impairment losses.

 Properties in the course of construction for production, 
supply or administrative purposes are carried at cost, 
less any recognised impairment loss. Cost includes 
professional fees and, for qualifying assets, borrowing 
costs capitalised in accordance with the Company’s 
accounting policy. Such properties are classified to the 
appropriate categories of property, plant and equipment 
when completed and ready for intended use. Depreciation 
of these assets, on the same basis as other property 
assets, commences when the assets are ready for their 
intended use.

 Depreciation on property, plant and equipment has been 
provided on the straight-line method as per the useful life 
prescribed in Schedule II to the Companies Act, 2013 
except in respect of the following categories of assets, in 
whose case the life of the assets has been assessed to 
be different and are as under based on technical advice, 
taking into account the nature of the asset, the estimated 
usage of the asset, the operating conditions of the asset, 
past history of replacement, anticipated technological 
changes, manufacturers warranties and maintenance 
support, etc.:

 Dies and punches : 4 years

 Certain factory buildings : Lease period of the asset

 Individual assets costing less than H 5,000 are depreciated 
in full in the year of purchase.

 An item of property, plant and equipment is derecognised 
upon disposal or when no future economic benefits are 
expected to arise from the continued use of the asset. Any 
gain or loss arising on the disposal or retirement of an item 
of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying 
amount of the asset and is recognised in statement of 
profit and loss.

 When an item of property, plant and equipment is 
acquired in exchange for a non-monetary asset or assets, 
or a combination of monetary and non-monetary assets, 
the cost of that item is measured at fair value (even if the 
entity cannot immediately derecognise the asset given 
up) unless the exchange transaction lacks commercial 
substance or the fair value of neither the asset received nor 
the asset given up is reliably measurable. If the acquired 
item is not measured at fair value, its cost is measured at 
the carrying amount of the asset given up.

2.11 Intangible assets

 2.11.1 Intangible assets acquired separately

  Intangible assets with finite useful lives that are 
acquired separately are carried at cost less 
accumulated amortisation and accumulated 
impairment losses. Amortisation is recognised on a 
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straight-line basis over their estimated useful lives. 
The estimated useful life and amortisation method are 
reviewed at the end of each reporting period, with the 
effect of any changes in estimate being accounted 
for on a prospective basis. Intangible assets with 
indefinite useful lives that are acquired separately are 
carried at cost less accumulated impairment losses.

 2.11.2  Internally-generated intangible assets - research 
and development expenditure

  Expenditure on research activities is recognised as an 
expense in the period in which it is incurred.

  An internally-generated intangible asset arising from 
development (or from the development phase of an 
internal project) is recognised if, and only if, all of the 
following have been demonstrated:

  • the technical feasibility of completing the 
intangible asset so that it will be available for use 
or sale;

  • the intention to complete the intangible asset and 
use or sell it;

  • the ability to use or sell the intangible asset;

  • how the intangible asset will generate probable 
future economic benefits;

  • the availability of adequate technical, financial and 
other resources to complete the development 
and to use or sell the intangible asset; and

  • the ability to measure reliably the expenditure 
attributable to the intangible asset during its 
development.

  The amount initially recognised for internally-generated 
intangible assets is the sum of the expenditure incurred 
from the date when the intangible asset first meets the 
recognition criteria listed above. Where no internally-
generated intangible asset can be recognised, 
development expenditure is recognised in statement 
of profit or loss in the period in which it is incurred.

  Expenses capitalised includes directly attributable 
cost of preparing intangible asset for its intended use 
and borrowing costs capitalised in accordance with 
the Company’s accounting policy.

  Subsequent to initial recognition, internally-generated 
intangible assets are reported at cost less accumulated 
amortisation and accumulated impairment losses, on 
the same basis as intangible assets that are acquired 
separately.

 2.11.3 Derecognition of intangible assets

  An intangible asset is derecognised on disposal, 
or when no future economic benefits are expected 
from use or disposal. Gains or losses arising from 
derecognition of an intangible asset, measured as 
the difference between the net disposal proceeds 
and the carrying amount of the asset, are recognised 
in statement of profit or loss when the asset is 
derecognised.

 2.11.4 Useful lives of intangible assets

  Intangible assets are amortised over their estimated 
useful life on straight line method. 

  Software Licenses : 3 - 5 years

 Marketing and manufacturing rights : 15 years 

2.12 Provisions

 Provisions are recognised when the Company has a 
present obligation (legal or constructive) as a result of 
a past event, it is probable that the Company will be 
required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation.

 The amount recognised as a provision is the best estimate 
of the consideration required to settle the present obligation 
at the end of the reporting period, taking into account the 
risks and uncertainties surrounding the obligation. When 
a provision is measured using the cash flows estimated 
to settle the present obligation, its carrying amount is the 
present value of those cash flows (when the effect of the 
time value of money is material).

 When some or all of the economic benefits required to 
settle a provision are expected to be recovered from a 
third party, a receivable is recognised as an asset if it is 
virtually certain that reimbursement will be received and 
the amount of the receivable can be measured reliably.

 2.12.1 Onerous contracts

  Present obligations arising under onerous contracts 
are recognised and measured as provisions. An 
onerous contract is considered to exist where 
the Company has a contract under which the 
unavoidable costs of meeting the obligations under 
the contract exceed the economic benefits expected 
to be received from the contract.

2.13 Financial instruments

 Investment in subsidiaries

 The Company has accounted for its investments in 
subsidiaries at cost less impairment.
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 Other financial assets and financial liabilities

 Financial assets and financial liabilities are recognised 
when the Company becomes a party to the contractual 
provisions of the instruments.

 Initial recognition and measurement:

 Other financial assets and financial liabilities are initially 
measured at fair value. Transaction costs that are directly 
attributable to the acquisition or issue of financial assets 
and financial liabilities (other than financial assets and 
financial liabilities at fair value through profit or loss) are 
added to or deducted from the fair value of the financial 
assets or financial liabilities, as appropriate, on initial 
recognition. Transaction costs directly attributable to the 
acquisition of financial assets or financial liabilities at fair 
value through profit or loss are recognised immediately in 
statement of profit and loss.

 Subsequent measurement:

 Financial assets at amortised cost: Financial assets are 
subsequently measured at amortised cost if these financial 
assets are held within a business whose objective is to 
hold these assets in order to collect contractual cash 
flows and contractual terms of financial asset give rise on 
specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 Financial assets at fair value through profit or loss: Financial 
assets are measured at fair value through profit or loss 
unless it measured at amortised cost or fair value through 
other comprehensive income on initial recognition. The 
transaction cost directly attributable to the acquisition of 
financial assets and liabilities at fair value through profit or 
loss are immediately recognised in the statement of profit 
and loss.

 Derecognition of financial assets and liabilities:

 The Company derecognises the financial asset only 
when the contractual rights to the cashflows from the 
asset expires or it transfers the financial asset and 
substantially all the risks and rewards of the ownership 
of the asset to the other entity . If the Company neither 
transfers nor retains substantially all risks and rewards 
of ownership and continues to control the transferred 
asset , the Company recognizes its retained interest in 
the asset and associated liability for the amounts it may 
have to pay . If the Company retains substantially all risks 
and rewards of the ownership of a transferred financial 
asset , the Company continues to recognize the financial 
asset and also recognizes a collaterized borrowing for the 
proceeds received. Financial liabilities are derecognised 
when these are extinguished , that is when the obligation 
is discharged, cancelled or has expired.

 Equity instruments

 An equity instrument is a contract that evidences residual 
interest in the assets of the company after deducting 
all of its liabilities. Equity instruments recognised by the 
Company are recognised at the proceeds received net off 
direct issue cost.

2.14 Impairment of assets

 Impairment of non-financial assets

 At the end of each reporting period, the Company 
reviews the carrying amounts of its tangible and intangible 
assets to determine whether there is any indication that 
those assets have suffered an impairment loss. If any 
such indication exists, the recoverable amount of the 
asset is estimated in order to determine the extent of 
the impairment loss (if any). When it is not possible to 
estimate the recoverable amount of an individual asset, 
the Company estimates the recoverable amount of the 
cash-generating unit to which the asset belongs. When 
a reasonable and consistent basis of allocation can be 
identified, corporate assets are also allocated to individual 
cash-generating units, or otherwise they are allocated 
to the smallest group of cash-generating units for which 
a reasonable and consistent allocation basis can be 
identified.

 Intangible assets with indefinite useful lives and intangible 
assets not yet available for use are tested for impairment 
at least annually, and whenever there is an indication that 
the asset may be impaired.

 Recoverable amount is the higher of fair value less costs 
of disposal and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money 
and the risks specific to the asset for which the estimates 
of future cash flows have not been adjusted.

 If the recoverable amount of an asset (or cash-generating 
unit) is estimated to be less than its carrying amount, the 
carrying amount of the asset (or cash-generating unit) is 
reduced to its recoverable amount. An impairment loss is 
recognised immediately in statement of profit or loss.

 When an impairment loss subsequently reverses, the 
carrying amount of the asset (or a cash-generating unit) 
is increased to the revised estimate of its recoverable 
amount, but so that the increased carrying amount does 
not exceed the carrying amount that would have been 
determined had no impairment loss been recognised 
for the asset (or cash-generating unit) in prior years. A 
reversal of an impairment loss is recognised immediately 
in statement of profit and loss.
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 Impairment of financial assets:

 The Company assesses at each date of balance sheet, 
whether a financial asset or a group of financial assets 
is impaired. Ind AS 109 requires expected credit losses 
to be measured through a loss allowance. The Company 
recognises lifetime expected losses for all contract assets 
and / or all trade receivables that do not constitute 
a financing transaction. For all other financial assets, 
expected credit losses are measured at an amount equal 
to the twelve-month expected credit losses or at an 
amount equal to the life time expected credit losses if the 
credit risk on the financial asset has increased significantly, 
since initial recognition.

 Impairment of investment in subsidiaries:

 The Company reviews its carrying value of investments 
in subsidiaries at cost, annually, or more frequently when 
there is an indication for impairment. If the recoverable 
amount is less than its carrying amount, the impairment 
loss is accounted for.

2.15 Inventories

 Inventories are valued at the lower of cost and the net 
realisable value after providing for obsolescence and 
other losses, where considered necessary. Cost includes 
all charges in bringing the goods to the point of sale, 
including octroi and other levies, transit insurance and 
receiving charges. Work-in-progress and finished goods 
include appropriate proportion of overheads. Cost is 
determined as follows:

Raw materials, 
packing materials and 
consumables

Weighted average basis

Finished Goods and WIP Weighted average basis 
- Includes appropriate 
proportion of overheads

2.16 Goods and Service Tax Input credit

 Goods and Service tax input credit is accounted for in 
the books in the period in which the underlying service 
received is accounted and when there is no uncertainty in 
availing / utilising the credits.

2.17 Operating Cycle

 As mentioned in para 1 above under ̀General information’, 
the Company is into development and manufacture of 
pharmaceutical products. Based on the normal time 
between acquisition of assets and their realisation in 
cash or cash equivalents, the Company has determined 
its operating cycle as 3 years to 5 years and 12 months 
relating to research and development activities and 
manufacturing of pharmaceutical products respectively. 

The above basis is used for classifying the assets and 
liabilities into current and non-current as the case may be.

2.18 Government Grants

 Grants from the Government are recognised when there is 
reasonable assurance that:

 (i) the Company will comply with the conditions attached 
to them; and

 (ii) the grant will be received.

 Government grants related to revenue are recognised on 
a systematic basis in the statement of profit and loss over 
the periods necessary to match them with the related costs 
which they are intended to compensate. Such grants are 
deducted in reporting the related expense. Government 
grants related to assets, including nonmonetary grants 
at fair value, shall be presented in the balance sheet by 
setting up the grant as deferred income. The grant set 
up as deferred income is recognised in profit or loss on a 
systematic basis over the useful life of the asset.”

2.19 Exceptional Items

 Exceptional items refer to items of income or expense 
within the statement of profit and loss from ordinary 
activities which are non-recurring and are of such size, 
nature or incidence that their separate disclosure is 
considered necessary to explain the performance of the 
Company.”

2.20 Cash Flow Statement

 Cash flows are reported using the indirect method, where 
by Profit / (Loss) for the year is adjusted for the effects of 
transactions of a non-cash nature and any deferrals or 
accruals of past or future cash receipts or payments. The 
cash flows from regular revenue generating, investing and 
financing activities of the Company are segregated.”

Note No. 3 :  Critical accounting judgements and 
key sources of estimation uncertainty

The preparation of financial statements requires the 
management to make estimates and assumptions that affect 
the amounts reported for assets and liabilities including the 
recoverability of tangible and intangible assets, disclosure of 
contingent liabilities as at the date of the financial statements 
and the reported amounts of income and expenses during 
the reported period. Estimates and judgments are continually 
evaluated by the management.

3.1 Key sources of estimation uncertainty

 The following are the key assumptions concerning the 
future, and other key sources of estimation uncertainty at 
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the end of the reporting period that may have a significant 
risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial 
year.

 3.1.1 Useful lives of property, plant and equipment

  The Company reviews the useful life of property, 
plant and equipment at the end of each reporting 
period. This assessment may result in change in the 
depreciation expense in future periods.

 3.1.2 Recoverability of non-current assets

  Annually, the Company reviews the carrying amount 
of carrying value of the assets of the Cash Generating 
Unit (CGU) (which included the property, plant and 
equipment, capital work-in progress, right-of use 
asset, intangible asset and intangible assets under 
development) for impairment. The recoverability of 
non-current assets is based on the estimated future 
cash flows, using the Company’s current business 
plan. The value in use of the assets were determined 
using a discounted cash flow methodology based 
primarily on unobservable inputs, including estimated 
pre-tax future cash flows attributable to the assets 
and a pre-tax discount rate reflecting a current 
market assessment of the time value of money and 
the risks specific to the assets. The changes in 
current estimates due to unanticipated events could 
have significant impact on the financial statements.

 3.1.3 Taxes

  Deferred tax assets is recognised to the extent that 
it is probable that taxable profit will be available 
against which the same can be utilised. Significant 
management judgement is required to determine 
the amount of deferred tax assets that can be 
recognised, based upon the likely timing and the 
level of future taxable profits together with future tax 
planning strategies.

 3.1.4 Defined benefit plans (gratuity benefits)

  The cost of the defined benefit gratuity plan and the 
present value of the gratuity obligation are determined 
using actuarial valuations. An actuarial valuation 
involves making various assumptions that may differ 
from actual developments in the future. These include 
the determination of the discount rate, future salary 
increases and mortality rates. Due to the complexities 
involved in the valuation and its long-term nature, 
a defined benefit obligation is highly sensitive to 
changes in these assumptions. All assumptions are 
reviewed at each reporting date.

  The parameter most subject to change is the discount 
rate. In determining the appropriate discount rate for 
plans operated in India, the management considers 
the interest rates of government bonds.

  The mortality rate is based on publicly available 
mortality tables for India. Those mortality tables tend 
to change only at interval in response to demographic 
changes. Future salary increases and gratuity 
increases are based on expected future inflation 
rates.

  Further details about gratuity obligations are given in 
note 28

 3.1.5 Going Concern

  The Company has mitigating plans due to which 
there is a reasonable expectation that the Company 
will be able to generate/raise adequate resources 
to continue operating for the foreseeable future and 
that the going concern basis for the preparation of 
its financial statements remains appropriate. Also see 
Note 2.2(b).

 3.1.6 Leases under Ind AS 116

  Ind AS 116 requires lessees to determine the lease 
term as the non-cancellable period of a lease 
adjusted with any option to extend or terminate 
the lease, if the use of such option is reasonably 
certain. The Company makes an assessment on the 
expected lease term on a lease-by-lease basis and 
thereby assesses whether it is reasonably certain 
that any options to extend or terminate the contract 
will be exercised. In evaluating the lease term, the 
Company considers factors such as any significant 
leasehold improvements undertaken over the lease 
term, costs relating to the termination of the lease 
and the importance of the underlying asset to the 
Company’s operations taking into account the 
location of the underlying asset and the availability of 
suitable alternatives. The lease term in future periods 
is reassessed to ensure that the lease term reflects 
the current economic circumstances.

 3.1.7  Estimation of uncertainties relating to the 
geopolitical situation in Russia and Ukraine:

  As at March 31, 2023, the Company has considered 
possible effects that may result from geopolitical 
situation in Russia and Ukraine, in preparation of 
the financial statements including assessing the 
recoverability of property, plant and equipment, 
intangible assets, capital work in progress, intangible 
assets under development, right of use assets, 
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Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

inventories and other assets. The Company has 
considered both internal and external information up 
to the date of approval of these financial statements. 
Based on current indicators of future economic 
conditions, the Management expects to recover the 
carrying amount of these assets. However, the impact 
of this geopolitical situation may be different from that 

estimated as at the date of approval of these financial 
statements given the uncertainties associated with 
its nature and duration. The Company will continue 
to closely monitor any material changes to future 
economic conditions.
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Note No. 4C - Capital Work in Progress
(C in Million)

Particulars As at Mar 31, 2023 As at Mar 31, 2022

Opening Balance 677.56 776.96
Add: Additions during the year 1,699.67 6,442.21
Less: Capitalised during the year (464.92) (6,541.61)
Closing Balance 1,912.31 677.56

(C in Million)

Capital Work in Progress

Amount in CWIP for a period of As at Mar 31, 2023

Less than 
1 year

1-2 years 2-3 years
More than 

3 years
Total

Projects in progress 1,393.01 259.79 18.90 240.61 1,912.31
Projects temporarily suspended – – – – –

1,393.01 259.79 18.90 240.61 1,912.31

(C in Million)

Capital Work in Progress

Amount in CWIP for a period of As at Mar 31, 2022

Less than 
1 year

1-2 years 2-3 years
More than 

3 years
Total

Projects in progress 417.98 18.97 91.42 149.19 677.56
Projects temporarily suspended – – – – –

417.98 18.97 91.42 149.19 677.56

 As on the date of the balance sheet, there are no capital work-in-progress projects whose completion is overdue or has 
exceeded the cost, based on approved plan.
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Note No. 4E - Intangible assets under development
(C in Million)

Particulars As at Mar 31, 2023 As at Mar 31, 2022

Intangible assets under development 1,432.38 3,719.49
Total 1,432.38 3,719.49

(C in Million)

Intangible assets under 
development

Amount for a period of

As at Mar 31, 2023Less than
1 year

1-2 years 2-3 years
More than

3 years

Projects in progress  187.70  234.10  239.69  770.89  1,432.38 
Projects temporarily suspended  -    -    -    -    -   

 187.70  234.10  239.69  770.89  1,432.38 

(C in Million)

Intangible assets under 
development

Amount in Intangible assets under development for a 
period of

As at Mar 31, 2022

Less than
1 year

1-2 years 2-3 years
More than

3 years
Total

Projects in progress 673.52 531.31 547.88 1,966.78 3,719.49
Projects temporarily suspended – – – – –

673.52 531.31 547.88 1,966.78 3,719.49

As on the date of the balance sheet, there are no intangibles under development projects whose completion is overdue or has 
exceeded the cost, based on approved plan.

Note No 4F - Annual Impairment assessment (CDMO business and intangible assets under development): 

The Management of the Company have performed annual impairment assessment of the carrying value of the assets of the Cash 
Generating Unit (CGU) (which included the CDMO business and intangible assets under development) amounting to H 10,332 
Million Mio. as at March 31, 2023 (March 31, 2022: H 10,539). The “”value in use”” of the CGU has been determined by the 
external valuation experts using discounted cash flow approach. Based on such valuation, the Company has assessed that there 
is no impairment. 

Determination of value in use involves significant estimates and assumptions that affect the reporting CGU’s expected future cash 
flows. These estimates and assumptions, primarily include, but are not limited to:

– obtaining adequate financing to fulfil the Company’s development and commercial activities, 

– the risks associated with development and obtaining regulatory approvals of the Company’s products, 

– generation of revenues in due course from the product portfolio and contract manufacturing, 

– attainment of profitable operations and 

– discount factors 

The expected cash flows used in computation of value in use are based on the probabilities applied to the revenues which also 
factors management’s best estimate of possible delay in product development cycle and regulatory approvals and are discounted 
using a post tax discount rate of 22.5% (March 31, 2022: 22%). The terminal value of cash generating unit is arrived at by 
extrapolating cash flows of latest forecasted year to perpetuity using a constant long-term growth rate of 5% (March 31, 2022: 
5%) p.a. which is consistent with the industry forecasts for the biosimilar market. 

Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value 
in use approximates its carrying value is given below:

– Increase in discount rate by 17.05% (March 31, 2022: 8.75%)

– Increase in discount rate by 15.05% and nil terminal growth rate (March 31, 2022: 6.92%)
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Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

Note No 4G - Annual Impairment assessment (Unit - 3 Multimodal facility):

The Management of the Company have performed impairment assessment of the carrying value of the assets of the Unit - 3 
Multimodal  facility amounting to Rs. 6,182 Mio. as at (March 31, 2022: Rs. 6,170). The “”value in use”” of the CGU has been 
determined by the external valuation experts using discounted cash flow approach. Based on such valuation, the Company has 
assessed that there is no impairment.  
 
Determination of value in use involves significant estimates and assumptions that affect the Unit 3- Multimodal facility’s expected 
future cash flows. These estimates and assumptions, primarily include, but are not limited to: 
-  Generation of revenues in due course from the multimodal facility,  
-  attainment of profitable operations,  
- discount rate and 
- terminal growth rate 
 
The expected cash flows used in computation of value in use are based on post tax discount rate of 26% (March 31, 2022: 
25%). The terminal value of cash generating unit is arrived at by extrapolating cash flows of latest forecasted year to perpetuity 
using a constant long-term growth rate of 5% (March 31, 2022: 5%) p.a. which is consistent with the industry forecasts for the 
biosimilar market.  
 
Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value 
in use approximates its carrying value is given below:
 
-  Increase in discount rate by 12.70% (March 31, 2022: 8.20%) 
-  Increase in discount rate by 10.50% and nil terminal growth rate (March 31, 2022: 7.70%)

Note No. 5 - Investments
(C in Million)

Particulars
As at Mar 31, 2023 As at Mar 31, 2022

Qty
Amount

Qty
Amount

Current Non Current Current Non Current

Investments in subsidiaries (carried at cost 
less provision for impairment):
Equity shares, unquoted
“Biolexis Pte Ltd , Singapore
(formally known as Stelis Pte Ltd)”

45,90,001 – 516.59 45,90,001 – 516.59

Biolexis Private Ltd 10,000 – 0.10 10,000 – 0.10
Less : Provision for Impairment** – – (516.59) – –
Preference shares, unquoted
Biolexis Pte Ltd [(31-Mar-2023: 50,000) (31-
Mar-2022: Nil) Redeemable Preference shares 
of USD 1 each fully paid up]*

50,000 – 3.72 – – –

Less : Provision for Impairment** – – (3.72)
Total [A] 46,50,001 – 0.10 46,00,001 – 516.69
Investments carried at fair value:
Mutual Funds, quoted
SBI overnight fund direct growth 12,333 45.00 – – – –
Total [B] 12,333 45.00 – – – –
Total [A+B] 46,62,334 45.00 0.10 46,00,001 – 516.69
Aggregate amount of quoted investments 12,333 45.00 – – – –
Aggregate amount of market value of investments 12,333 45.00 – – – –
Aggregate amount of unquoted investments 46,50,001 – 0.10 46,00,001 – 516.59

*The Company has converted loan of USD 50,000/- granted to Biolexis Pte Ltd to Redeemable Preference Shares with effect from November 1, 2022 with a face value 
and issue price of USD 1/- per redeemable preference share

**Based on the impairment assessment carried out by the management of the Company, the investments in Biolexis Pte Ltd, Singapore is impaired during the year 
and disclosed as exceptional items in the Statement of profit and loss for the year ended March31, 2023.
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Note No. 6 - Loans
(C in Million)

Particulars
As at Mar 31, 2023 As at Mar 31, 2022

Current Non Current Current Non Current

Unsecured, Considered good:
Loans to Related parties (refer note 34) – – – 3.79
Total – – – 3.79

Note No. 7 - Security deposits
(C in Million)

Particulars
As at Mar 31, 2023 As at Mar 31, 2022

Current Non Current Current Non Current

Unsecured, Considered good:
– Security deposits* – 100.30 – 110.73
Total – 100.30 – 110.73

* Includes security deposit given to related parties (refer note 34)

Note No. 8 - Other assets
(C in Million)

Particulars
As at Mar 31, 2023 As at Mar 31, 2022

Current Non Current Current Non Current

Unsecured, considered good:
– Capital advances – 112.85 – 1,122.78
– Balances with government authorities
 – VAT/CST refund receivable – 12.74 – 12.74
 – GST credit & other receivable – 594.15 – 799.08
– TDS receivable 25.29 – – 58.88
– Advances to vendors 33.13 – 110.92 –
– Advances to employees 1.75 – 2.16 –
– Prepaid expenses 10.36 24.21 308.92 –
Unsecured, considered doubtful:
– Advances to vendors 144.01 – – –
– Less : Allowance for doubtful advances (144.01) – – –
Total 70.53 743.95 422.00 1,993.48

Note No. 9 - Inventories
(C in Million)

Particulars As at Mar 31, 2023 As at Mar 31, 2022

Raw materials 731.77 952.85
Work-in-progress – 476.30
Finished goods – 570.07
Consumables 658.00 626.23
Less : Provision for Inventory Obsolescence (58.20) –
Total 1,331.57 2,625.45

Inventories relating to Sputnik Light Vaccine

The Company and the Russian Direct Investment Fund (RDIF, Russia’s sovereign wealth fund) had entered into a manufacturing 
and supply agreement to produce Russian Sputnik Vaccines during FY 2020-21. The agreement between RDIF and the Company 
was reached under the aegis of Enso Healthcare LLP, RDIF’s coordination partner for sourcing Sputnik vaccines in India. 

The Company had received an order for 50 million doses of the Sputnik light vaccine to be exported to Russia, Iran and other 
countries. The Company had also received the Government of India’s No Objection Certificate (NOC) to export to the said 
countries. 
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Stelis Biopharma Limited

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

The above tactical opportunity with Sputnik Light’s take or pay contract with RDIF did not fructify due to geopolitical conflicts 
between Russia and Ukraine and subsequent sanctions on Russia. The Company has issued a notice to RDIF and Enso to offtake 
undelivered vaccines and also pay amount of H 10,498.40 Million towards cost, expenses and damages incurred by the Company. 

Due to geopolitical situation between Russia and Ukraine and sanctions on Russia, the Company was not able to liquidate these 
inventories within its shelf life. Accordingly, the Company has written off Sputnik vaccine inventories and other related balances of 
H 1,867.37 as exceptional items for the year ended March 31, 2023 (refer note 28).

Note No. 10 - Trade receivables
(C in Million)

Particulars
As at Mar 31, 2023 As at Mar 31, 2022

Current Non Current Current Non Current

Trade receivables (unsecured) consist of following
Considered good* 37.37 – 366.01 –
Considered doubtful 140.78 – – –

178.15 – 366.01 –
Allowance for doubtful debts (140.78) – – –
Total 37.37 – 366.01 –

*Includes receivables from related parties (refer note 34)

Movement in allowance for doubtful debts is as follows:
(C in Million)

Particulars As at Mar 31, 2023 As at Mar 31, 2022

Opening Balance – –
Allowance for doubtful debts 147.56 –
Written off during the year 6.78 –
Closing Balance 140.78 –

(C in Million)

Particulars Not Due

Outstanding for following periods from due date of 
payment

As at Mar 
31, 2023

Less than 
6 months

6 months 
- 1 year

1-2 years 2-3 years
More than 

3 years
Total

(i)  Undisputed Trade receivables 
-considered good

22.87 14.10 0.18 0.19 – 0.03 37.37

(ii)  Undisputed Trade Receivables – 
considered doubtful

– 0.12 – 140.66 – – 140.78

22.87 14.22 0.18 140.85 – 0.03 178.15

(C in Million)

Particulars Not Due

Outstanding for following periods from due date of 
payment

As at Mar 
31, 2022

Less than 
6 months

6 months 
- 1 year

1-2 years 2-3 years
More than 

3 years
Total

(i)  Undisputed Trade receivables 
-considered good

265.12 100.67 0.19 – 0.01 0.02 366.01

(ii)  Undisputed Trade Receivables – 
considered doubtful

– – – – – – –

265.12 100.67 0.19 – 0.01 0.02 366.01

Note No. 9 - Inventories (Cond..)
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Note 11A - Cash and cash equivalents
(C in Million)

Particulars As at Mar 31, 2023 As at Mar 31, 2022

Cash on hand 0.66 0.57
Balances with banks
– in current accounts 48.44 1,214.12
Total 49.10 1,214.69
The balances that meet the definition of cash and cash equivalents as per IndAS 
7 Cash flow statement is (including liquid mutual funds of H, 45 million)

94.10 1,214.69

Note No. 11B - Other balances with banks
(C in Million)

Particulars As at Mar 31, 2023 As at Mar 31, 2022

Balance held as margin money:
- against borrowing facilities with banks 748.53 479.82
Total 748.53 479.82

Note No. 12A - Equity Share Capital
(C in Million)

Particulars As at Mar 31, 2023 As at Mar 31, 2022

Authorised
50,000,000 Equity shares of H 1/- each with voting rights 50.00 50.00
(50,000,000 Equity shares of H 1/- each with voting rights as on March 31, 
2022)

50.00 50.00
Issued, subscribed and fully paid up
40,023,816 Fully paid equity share of H 1/-
(39,096,280 Equity shares of H 1/- each with voting rights as on March 31,2022)

40.02 29.90

Issued, subscribed and partly paid up
1,522,694 Partly paid equity share of H 0.05/- 
(9,199,470 Partly paid equity share of H 0.05/- )

0.08 0.46

Total 40.10 30.36

(i) Reconciliation of the number of shares and amount outstanding

Particulars
Opening 
Balance

Issue of shares 
during the year

Closing 
Balance

Equity shares of H 1/- each with voting rights, fully paid
Year Ended 31st Mar 2023
No. of Shares 2,98,96,810 1,01,27,006 4,00,23,816
Amount H in Million 29.90 10.12 40.02
Partly paid equity shares of H 0.05/- each
Year Ended 31st Mar 2023
No. of Shares 91,99,470 (76,76,776) 15,22,694
Amount H in Million 0.46 (0.38) 0.08
Year Ended 31 March 2022
No. of Shares 15,43,309 2,83,53,501 2,98,96,810
Amount H in Million 15.43 14.47 29.90
Partly paid equity shares of H 0.05/- each
Year Ended 31 Mar 2022
No. of Shares – 91,99,470.00 91,99,470.00
Amount H in Million – 0.46 0.46

 The Company has only once class of equity shares having a par value of H 1/- each. The holder of equity shares is entitled to 
one vote per share.
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Stelis Biopharma Limited

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

 On July 14, 2021, pursuant to the shareholders approval, the Company had made a bonus issue of equity shares in the ratio 
of 1:2 for all its shareholders. Further, the Company had sub-divided the equity shares in the ratio of 10:1 i.e., sub-dividing 
the equity shares of face value of H 10/- each into equity shares of face value H 1/- each.

(ii) Shares held by promoters at the end of the year:

Name of shareholder

No. of shares at the beginning of 
the year

Change 
during 

the year

As at Mar 31, 2023
% 

Change 
during 

the Year

Fully paid 
Equity 

Shares

Partly 
paid 

equity 
shares

Number 
of shares

Fully paid 
Equity 

Shares

Partly 
paid 

equity 
shares

Number 
of shares

%

"Tenshi Pharmaceuticals 
Private Limited 
(Formally known as Tenshi 
Life Sciences Private Ltd)"

40,01,400 19,71,315 59,72,715  -   44,50,021 15,22,694 59,72,715 14.38% 0.00%

Karuna Business Solutions 
LLP

 -   53,88,255 53,88,255 12,25,115 66,13,370  -   66,13,370 15.92% 2.95%

Name of shareholder 

No. of shares at the beginning 
of the year  

Change 
during 

the year

As at Mar 31, 2022
% 

Change 
during 

the Year
Fully paid 

Equity 
Shares

Partly 
paid 

equity 
shares

Number 
of shares

Fully paid 
Equity 

Shares

Partly 
paid 

equity 
shares

Number 
of shares

%

"Tenshi Pharmaceuticals 
Private Limited 
(Formally known as Tenshi 
Life Sciences Private Ltd)"

 2,66,760 –  2,66,760  
57,05,955 

 
40,01,400 

 
19,71,315 

 
59,72,715 

15.28% 14.59%

Karuna Business Solutions 
LLP

 -   –  -    
53,88,255 

 -    
53,88,255 

 
53,88,255 

13.78% 13.78%

(iii) Details of equity shares held by each shareholder holding more than 5% of shares:

(C in Million)

Name of shareholder
As at Mar 31, 2023 As at Mar 31, 2022

Number of 
shares

%
Number of 

shares
%

Strides Pharma Science Limited 1,10,89,320 26.69% 1,10,89,320 28.36%
Tenshi Life Sciences Private Ltd 59,72,715 14.38% 59,72,715 15.28%
Karuna Business Solutions LLP 66,13,370 15.92% 53,88,255 13.78%
Medella Holdings Pte Ltd 64,11,305 15.43% 51,86,190 13.27%
Route One Fund I, L.P 26,87,200 6.47% 26,87,200 6.87%
TIMF Holdings 25,16,700 6.06% 25,16,700 6.44%

Note No. 12B - Other equity
(C in Million)

Particulars
Note 
no.

As at Mar 31, 2023 As at Mar 31, 2022

Reserves and Surplus A 7,827.04 10,115.98
Total 7,827.04 10,115.98

Note No. 12A - Equity Share Capital (Cond..)
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(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

(A) Reserves and surplus
 (i) Security premium account
  Opening balance 16,401.78 11,761.24
  Add: Premium on equity shares issued during the year 5,637.84 4,650.51
  Less: Utilization against issue of bonus shares – (9.97)
  Closing balance 22,039.62 16,401.78
 (ii) Retained earnings
  Opening balance (6,285.80) (3,991.15)
  Add: Profit/(Loss) for the year (7,991.12) (2,297.40)
  Add:  Remeasurements of post employment benefit obligations - 

Recognised as other comprehensive income
4.75 2.75

  Closing balance (14,272.17) (6,285.80)
 (iii) Share based payment reserve
  Opening balance – –
  Add: Charge for the year 59.59 –
  Less: Transfer to securities premium on account of exercise – –
  Closing balance 59.59 –
 (iv) Share application money pending allotment
  Opening balance – 0.02
  Add: Addition during the year – –
  Less: Issue of shares pursuant to exercise of share warrants – (0.02)
  Closing balance – –
Total Reserves and Surplus (A) 7,827.04 10,115.98

Nature and purpose of reserves

(a) Securities Premium: Securities premium is used to record the premium received on issue of shares. It is utilised in accordance 
with the provisions of the Companies Act, 2013.

(b) Retained Earnings: Retained earnings are the profits that the Company has earned till date, less any transfers to other 
reserves, dividends or other distributions paid to its equity shareholders.

(c) Share based payment reserve: The fair value of the equity-settled share based payment transactions with employees is 
recognised in statement of profit and loss with corresponding credit to employee stock options outstanding account. The 
amount of cost recognised is transferred to share premium on exercise of the related stock options.

(d) Share application money pending allotment : Share application money pending allotment account represents the share 
allotment monies received by the company but pending allotment as on the reporting date.

Note No. 13 - Non-current borrowings

(C in Million)
Particulars As at Mar 31, 2023 As at Mar 31, 2022

Secured:
– Term loan from banks (refer note 1 below) 2,848.75 5,972.53
Un-secured:
– Non convertible debentures 500.00 –
Total 3,348.75 5,972.53

Note No. 12B - Other equity (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

Note 1

Details of security and terms of repayment of non-current borrowings
(C in Million)

Terms of repayment and security - Loan 1 As at Mar 31, 2023 As at Mar 31, 2022

Non-current borrowings 434.60 667.11
Current maturities of non-current borrowings 288.77 265.53
Security: The said loan is secured by first pari passu charge of movable and 
immoveable assets of the Company including current assets and pledge of 30% 
shares in the Company held by Strides Pharma Science Ltd.

Rate of interest: 3 month LIBOR + 3.65%

Repayment to be made over 28 equal quarterly instalments. The outstanding 
term as at March 31, 2023 are 10 installments.

(March 31, 2022: 14 installments)

Strides Pharma Science Limited has provided corporate guarantee for the said loan.

(C in Million)
Terms of repayment and security - Loan 2 As at Mar 31, 2023 As at Mar 31, 2022

Non-current borrowings 194.49 304.70
Current maturities of non-current borrowings 110.21 109.61
Security: The said loan is secured by first pari passu charge of movable and 
immoveable assets of the Company including current assets and pledge of 30% 
shares in the Company held by Strides Pharma Science Ltd.

Rate of interest: I Base rate + spread of 0.8%

Repayment to be made over 28 equal quarterly instalments. The outstanding 
term as at March 31, 2023 are 11 instalments. (March 31, 2022: 15 installments)

Strides Pharma Science Limited has provided corporate guarantee for the said 
loan.

(C in Million)
Terms of repayment and security - Loan 3 As at Mar 31, 2023 As at Mar 31, 2022

Non-current borrowings 878.97 1,259.85
Current maturities of non-current borrowings 380.60 374.99
Security: The said loan is secured by first pari passu charge of movable and 
immoveable assets of the Company including current assets.

Rate of interest: 9.55% linked to 3M IBL MCLR

Repayment to be made over 20 equal quarterly instalments. The outstanding 
term as at March 31, 2023 are 13 instalments. (March 31, 2022: 17 installments)

Strides Pharma Science Limited has provided corporate guarantee for the said 
loan.

(C in Million)
Terms of repayment and security - Loan 4 As at Mar 31, 2023 As at Mar 31, 2022

Non-current borrowings – 512.68
Current maturities of non-current borrowings 512.73 2,008.70
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company

Rate of interest: 7.30% and Spread 1%

Repayment to be made over 16 equal monthly instalments. 

The outstanding term as at March 31, 2023 are 3 instalments. (March 31, 2022: 
15 installments)

Strides Pharma Science Limited has provided corporate guarantee for the said 
loan.

Note No. 13 - Non-current borrowings (Cond..)
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(C in Million)
Terms of repayment and security - Loan 5 As at Mar 31, 2023 As at Mar 31, 2022

Non-current borrowings 52.71 80.21
Current maturities of non-current borrowings 27.50 27.50
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company

Rate of interest: 7.30% and Spread 1%

Repayment to be made over 48 equal monthly instalments. The outstanding term 
as at March 31, 2023 are 35 instalments. (March 31, 2022: 47 installments)

(C in Million)
Terms of repayment and security - Loan 6 As at Mar 31, 2023 As at Mar 31, 2022

Non-current borrowings 409.52 680.43
Current maturities of non-current borrowings 270.91 269.40
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company

Rate of interest: 8.75% 

Repayment to be made over 16 equal quarterly instalments. The outstanding 
term as at March 31, 2023 are 10 instalments. (March 31, 2022: 14 installments)

Strides Pharma Science Limited has provided corporate guarantee for the said 
loan.

(C in Million)
Terms of repayment and security - Loan 7 As at Mar 31, 2023 As at Mar 31, 2022

Non-current borrowings 546.84 2,022.23
Current maturities of non-current borrowings 1,374.78 666.34
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company

Rate of interest: 7.50% and 0.55% above 6 M MCLR

Repayment to be made over 24 equal monthly instalments. The outstanding term 
as at March 31, 2023 are 17 instalments. (March 31, 2022: 24 installments)

Strides Pharma Science Limited has provided corporate guarantee for the said loan.

(C in Million)
Terms of repayment and security - Loan 8 As at Mar 31, 2023 As at Mar 31, 2022

Non-current borrowings 185.79 249.49
Current maturities of non-current borrowings 63.70 5.31
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company and pledge of 30% shares in the Company 
held by Strides Pharma Science Ltd.

Rate of interest: 9.25% 

Repayment to be made over 48 equal monthly instalments. The outstanding term 
as at March 31, 2023 are 47 instalments. (March 31, 2022: 48 installments)

(C in Million)
Terms of repayment and security - Loan 9 As at Mar 31, 2023 As at Mar 31, 2022

Non-current borrowings 145.83 195.83
Current maturities of non-current borrowings 50.00 4.17
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company

Rate of interest: 7.25% and Spread 1%

Repayment to be made over 48 equal monthly instalments.The outstanding term 
as at March 31, 2023 are 47 instalments. (March 31, 2022: 48 installments)

5,972.53

Note No. 13 - Non-current borrowings (Cond..)
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Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

(C in Million)
Terms of repayment and security - Non-convertible debentures(NCD) As at Mar 31, 2023 As at Mar 31, 2022

Non-current borrowings 500.00 –
Current maturities of non-current borrowings – –
Security: Debentures are unsecured in nature. The debentures are backed by the 
personal guarantee of Mr. Arun Kumar Pillai.

Rate of interest: 2.5% p.a with a maturity premium payable at the time of redemption 
such that IRR to the lender is 7% p.a inclusive of coupon payments made.

Repayment on 40th month from the date of allotment

(C in Million)
Loan from Related Party As at Mar 31, 2023 As at Mar 31, 2022

Loan from Related Party 955.00 –
Security: The loan from related party is unsecured in nature.

Rate of interest: 16.75% p.a. 

Repayment : Repayable within 6 months from the date of first drawn and at any 
time prior to the full repayment, the Lender may at its sole option and discretion, 
request the Borrower to convert all of the outstanding Loan Amount into non-
convertible debentures (“NCD”) and the tenure of the NCD is 6 months from the 
subscription date.

(C in Million)
Working capital Loan As at Mar 31, 2023 As at Mar 31, 2022

Working capital loan (refer note 2 below) 983.96 1,838.63
Total Borrowings (refer note 1 below) 8,366.91 11,542.71

Note -1
(C in Million)

Particulars As at Mar 31, 2023 As at Mar 31, 2022

Disclosed under non-current borrowings 3,348.75 5,972.53
Disclosed under current borrowings
-Current maturities of non-current borrowings 3,079.20 3,731.55
-Working capital loan 983.96 1,838.63
-Loan form related parties 955.00 –
Total 8,366.91 11,542.71

Note 2: 

During the year, the lender had requested the Company vide their letter dated 12 October 2022 to liquidate its working capital 
facility by 15 November 2022. The Management had exchanged correspondences and discussed with the lenders for extension 
of time to liquidate working capital facility. The Company has received further communication dated 16 January 2023 from the 
said lender to liquidate the working capital loan immediately. The Management had further requested the bank to extend the time 
to liquidate the working capital and no confirmation received from the lender for the same as on the date. However, as on date the 
Company has already liquidated H 925 million and thus bringing the balance to H 983.96 million as at March 31, 2023.

Note 3

The above loan includes borrowings repayable in USD of H 723.37 Million (including current maturities of H 288.77) on which 
interest is payable at 3 month Libor plus margin of 3.65% p.a. However, as the Company has taken interest rate swap with the 
same party from whom the loan is availed, and thereby converting the interest rate on the loan to a specified fixed interest rate 
of 5.88% p.a. Pursuant to the above arrangement, the Company has accrued interest at the rate of 5.88% p.a. on the said loan.

Note No. 13 - Non-current borrowings (Cond..)
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Note No. 14 - Lease liabilities
(C in Million)

Particulars
As at Mar 31, 2023 As at Mar 31, 2022

Current Non Current Current Non Current

Lease liabilities (refer note 32) 64.14 211.15 54.06 218.14
Total 64.14 211.15 54.06 218.14

Note No 15 - Provisions
(C in Million)

Particulars
As at Mar 31, 2023 As at Mar 31, 2022

Current Non Current Current Non Current

Provision for employee benefits:
- Gratuity (refer note 31) 2.61 21.50 1.81 21.14
- Compensated absences 33.22 – 31.51 –
Total 35.83 21.50 33.32 21.14

Note No. 16 - Current Borrowings
(C in Million)

Particulars
As at Mar 31, 2023 As at Mar 31, 2022

Current Non Current Current Non Current

Term loan from Banks :
–  Current maturities of non-current borrowings (Refer 

note 11)
3,079.20 – 3,731.55 –

– Working capital loans 983.96 – 1,838.63 –
Term loan from Others :
– Loans from related parties (Refer Note 28) 955.00 – – –
Total 5,018.16 – 5,570.18 –

Note No. 17 - Trade payables
(C in Million)

Particulars
As at Mar 31, 2023 As at Mar 31, 2022

Current Non Current Current Non Current

–  Total outstanding dues of micro enterprises and small 
enterprises

170.99 – 135.65 –

–  Total outstanding dues of creditors other than micro 
and small enterprises

777.03 – 486.87 –

Total 948.02 – 622.52 –

(C in Million)

Particulars Unbilled Not due

Outstanding for following periods from due 
date of payment As at Mar 

31, 2023Less than 
1 yr.

1-2 yrs. 2-3 yrs.
More than 

3 yrs.

(i) MSME – 8.57 143.30 19.12 – – 170.99
(ii) Others 181.55 56.02 469.81 68.95 0.07 0.63 777.03

181.55 64.59 613.11 88.07 0.07 0.63 948.02
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Stelis Biopharma Limited

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

(C in Million)

Particulars Unbilled Not due

Outstanding for following periods from due 
date of payment As at Mar 

31, 2022Less than 
1 yr.

1-2 yrs. 2-3 yrs.
More than 

3 yrs.

(i) MSME – 65.39 70.26 – – – 135.65
(ii) Others 119.93 95.97 269.35 0.99 0.07 0.56 486.87

119.93 161.36 339.61 0.99 0.07 0.56 622.52

Disclosure required under section 22 of the Micro, Small and Medium Enterprises Development Act,2006
Particulars (C in Million)

As at Mar 31, 2023 As at Mar 31, 2022

(i) Principal amount remaining unpaid to any suppliers as at the end of the 
accounting year*

420.99 135.65

(ii) Interest due thereon remaining unpaid to any suppliers as at the end of the 
accounting year

42.02 0.26

(iii) The amount of interest paid along with the amounts of the payment made to 
the suppliers beyond the appointed day

– –

(iv) The amount of interest due and payable for the year of delay in making 
payment (which have been paid but beyond the appointed day during the 
year) but without adding the interest specified under the MSMED Act

13.47 –

(v) The amount of interest accrued and remaining unpaid at the end of the 
accounting year

60.09 4.60

(vi) The amount of further interest due and payable even in the succeeding year, 
until such date when the interest dues as above are actually paid to the 
small enterprise, for the purpose of disallowance as a deductible expenditure 
under section 23 of the MSMED Act

– –

*Principal amount remaining unpaid to suppliers include H 250 million towards capital creditors

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of 
information collected by the management. This has been relied upon by the auditors.

Note No. 18 - Other financial liabilities
(C in Million)

Particulars
As at Mar 31, 2023 As at Mar 31, 2022

Current Non Current Current Non Current

– Interest accrued but not due on borrowings 28.07 – 32.20 –
–  Interest accrued on delayed payments to MSME 

vendors
60.09 – 4.60 –

– Creditors for capital supplies/services 1,677.15 – 1,360.22 –
– Payable to related parties (refer note 34) 185.15 – 129.45 –
Total 1,950.46 – 1,526.47 –

Note No. 19 - Other liabilities
(C in Million)

Particulars
As at Mar 31, 2023 As at Mar 31, 2022

Current Non Current Current Non Current

– Advance from customers 541.76 – 190.64 –
– Statutory dues 17.95 – 26.35 –
–  Grant from Biotechnology Industry Research 

Assistance Council
59.55 – 59.55 –

Total 619.26 – 276.54 –

Note No. 17 - Trade payables (Cond..)
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Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

Note  No. 20 - Revenue from operations
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Sale of Material 23.60 28.57
Sale of services 387.14 1,292.70
Total 410.74 1,321.27

Note  No. 20.1 - Disaggregated revenue information

Set out below is the disaggregation of the Company’s revenue from contracts with customers:

Revenues by Geography
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

India 289.71 1,154.33
Rest of the world 121.03 166.94
Total revenues by Geography 410.74 1,321.27

Geographical revenue is allocated based on the location of the customers

Note  No. 20.2 - Changes in contract liabilities:
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Balance at the beginning of the year 190.64 45.16
Add: Increase due to invoicing during the year 397.52 158.67
Less: Amount recognised as revenue during the year (46.40) (13.19)
Balance at the end of the year 541.76 190.64

Note  No. 20.3 - Contract balances
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Trade receivables* 37.37 366.01
Contract liabilities** 541.76 190.64

* Trade receivables are non-interest bearing.

** Contract liabilities are shown as advance from customers (Refer note 19)

Note  No. 21 - Other income
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Interest income on financial assets at amortised cost 30.32 10.44
Interest Income on Tax Refund 2.07 –
Unwinding of discount on security deposit 2.32 1.60
Scrap sales 1.71 0.36
Profit on sale of investments 1.15 16.41
Insurance claim against property, plant and equipment 9.03 –
Gain on sale of property, plant and equipment – 0.24
Interest income on loan to subsidiaries 0.12 0.05
Others 0.06 29.54
Total 46.78 58.64
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Stelis Biopharma Limited

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

Note No. 22 - Consumables

(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Opening stock 1,579.08 48.94
Add: Purchases 651.28 3,133.54
Less: Closing stock 1,331.57 1,579.08
Total 898.79 1,603.40
Less: Inventories written-off/provision disclosed as exceptional items (refer note 
28)

(543.66) –

Cost of materials consumed 355.13 1,603.40

Note No. 23 - Changes in inventories of finished goods, work-in-progress and stock-in-trade

(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Inventories at the end of the year
Work-in-progress – 476.30
Finished goods – 570.07

– 1,046.37
Inventories at the beginning of the year
Work-in-progress 476.30 –
Finished goods 570.07 –

1,046.37 –
Less: Inventories written-off disclosed as exceptional items (refer note 28) (1,057.77)
Total (11.40) (1,046.37)

Note No. 24 - Employee benefit expense

(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Salaries and wages 672.34 472.56
Contributions to provident and other funds 40.80 28.22
Staff welfare expenses 98.10 68.87
Share based payment expenses (refer note 40) 59.59 –
Total 870.83 569.65

Note No. 25 - Finance cost

(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Interest on borrowings 
(including exchange differences regarded as an adjustment to borrowing costs)

1,019.08 569.86

Less : Amount included in the cost of qualifying assets (30.35) (51.13)
988.73 518.73

Interest expense on loan from related party 2.91 –
Interest on lease liability 27.22 25.57
Other borrowing cost - Guarantee commission, Bank charges etc 133.28 134.83
Interest on delayed payment to MSME vendors 55.49 1.07
Total 1,207.63 680.20
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Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

Note No. 26 - Depreciation and amortisation expenses
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Depreciation on Property, plant and equipment (Refer Note 4A) 1,025.22 672.77
Depreciation on Right to use assets (Refer Note 4B) 73.98 62.89
Less: Amounts included in the cost of assets – (41.41)
Amortisation on Intangible assets (Refer Note 4D) 41.81 9.24
Total 1,141.01 703.49

Note No. 27 - Other Expenses
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Power & Fuel 289.72 256.51
Rates and taxes 16.92 28.84
Rent 13.90 10.97
Insurance 52.22 32.21
Repairs and maintenance:
– Machinery 43.07 56.21
– Others 104.26 132.60
Manpower service 64.40 44.60
Housekeeping service 86.67 63.16
Freight and forwarding 87.56 35.40
Business promotion 10.47 2.45
Travelling and conveyance 11.67 5.15
Exchange fluctuation loss (net) 215.87 108.87
Printing and stationery 9.72 12.71
Communication 9.25 11.93
Security Charges 19.34 13.11
Office expense 2.67 2.38
Write-off of Property, Plant and Equipment 7.11 –
Loss on sale of asset – 0.18
Boarding and lodging 10.71 13.79
Support service charges 127.94 139.72
Legal and professional fees 196.77 126.41
Auditors remuneration (refer note (i) below) 3.86 3.86
Investment written off – 15.15
Regulatory charges 3.27 2.58
Gardening Charges 2.61 4.44
Water Charges 7.08 10.28
Gas Charges 22.17 22.04
Advance written off 5.42 0.60
Miscellaneous expenses 9.29 10.79
Total 1,433.94 1,166.94

Note

(i) Auditor’s remuneration comprises (net of taxes) for:
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Audit of standalone and consolidated financial statements (including 
quarterly limited reviews)

3.75 3.75

Reimbursement of expenses 0.11 0.11
Total 3.86 3.86
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Stelis Biopharma Limited

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

Note No. 28 - Exceptional items gain / (loss) (net)
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Write-off related to Inventories and other related balances of Sputnik Light 
vaccines (refer note (i) below)

1,867.37 –

Write-off related to Inventories and other related balances of Akston Project 
(refer note (ii) below)

491.05 –

Intangibles under development written-off (refer note (iii) below) 431.99 –
Provision for impairment of investments in subsidiary (refer note 5) 520.31 –
Provision for Bad & Doubtful debts (refer note (iv) below) 140.78
Total 3,451.50 –

Note (i) :

Due to geopolitical situation between Russia and Ukraine and sanctions on Russia, the Company was not able to liquidate these 
inventories within its shelf life. Accordingly, the Company has written off Sputnik vaccine inventories and other related balances of 
H 1,867.37 as exceptional items for the year ended March 31, 2023 (refer note 9).”

Note (ii):

The Company and Akston Biosciences Corporation entered into the License and Manufacturing Agreement dated October 
20, 2021 to develop AKS-452 vaccine. During the current year, the Company and Akston Bioscience Corporation entered into 
termination agreement whereby all the licenses granted to the Company are revoked and the Company does not have the right 
or obligation to commercialize the licensed product. Pursuant to such termination, the Company has debited exceptional items 
of H 491.05 million towards following:

– Write off of Intangibles under development relating to Akston amounting to H 200.59 million

– Write off Akston inventories amounting to H 146.48 million and 

– Allowance for doubtful advances given to Akston Bioscience Corporation H 143.98 million.”

Note (iii):

Pursuant to impairment assessment (refer note 4F), intangibles under development was written off amounting to H 431.99 million 
towards various products as exceptional items for the year ended 31 March 2023. “

Note (iv):

During the year, the management has made a provision for expected credit loss towards receivables from subsidiary amounting 
to 140.78 million. (refer note 10)”

Note No. 29 - Details of Research and Development expenditure incurred

(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Research & development expenses including capital expenditure:
Material and third party outsourcing cost 29.89 425.22
Labour 147.48 176.82
Finance Cost 30.35 51.13
Overheads 108.41 20.36
Total 316.13 673.53
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Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

Note No. 30 - Contingent Liabilities and Capital Commitments (To the extent not provided for)

(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Estimated amount of contracts remaining to be executed on capital account 
and not provided for (net of advances):
– Property, Plant and equipment 490.06 1,502.36
Total 490.06 1,502.36

(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Claims not acknowledged as debts by the Company 233.14 –
Total 233.14 –

(a) The Company has received claim from vendor amounting to H 227.62 million towards pending take off of Sputnik related 
inventories by the Company. The Company has counter claimed for failure to supply and breaches under the collaboration 
agreement towards procuring equipment and consumables, which are unusable.

(b) The Company has received claim from vendor amounting to H 30.75 million towards pending payments against the purchase 
of materials from the vendor. The Company has accepted the claim to extent of H25.23 million has sought time to pay the 
balance. Remaining amount of H 5.52 million has not been acknowledged as debt by the company.

Note No. 31 - Employee Benefits Plans

Defined contribution plan

The Company makes contributions to provident fund and employee state insurance schemes which are defined contribution 
plans, for qualifying employees. Under the schemes, the Company is required to contribute a specified percentage of the payroll 
cost to fund the benefits. The Company recognised H 30.56 Million (previous year: H 20.49 Million) for provident fund contributions 
in the Statement of Profit and Loss. The contributions payable to these plans by the Company are at rates specified in the rules 
of the schemes.

Defined benefit plan

The Company operates a gratuity plan, a defined employee benefit scheme covering qualifying employees. The benefit vests 
upon completion of five years of continuous service and once vested it is payable to employees on retirement or on termination 
of employment. In case of death while in service, the gratuity is payable irrespective of vesting.

The said benefit plan is exposed to actuarial risks such as longevity risk and salary risk.

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the 
mortality of plan participants both during and after their employment. An increase in the life expectancy 
of the plan participants will increase the plan’s liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of 
plan participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

(C in Million)

Particulars
Valuation as at

31-Mar-23 31-Mar-22

Discount rate(s) 7.30% 6.41%
Expected rate(s) of salary increase 10.00% 10.00%
Mortality Rate As per IALM 

(2012-14) ultimate
As per IALM 

(2012-14) ultimate
Retirement age (years) 58 years 58 years
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Stelis Biopharma Limited

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

Amounts recognised in Statement of Profit and loss and in other comprehensive income in respect of this defined 
benefit plans are as follows:

(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Service cost:
Current service cost 8.83 6.59
Net interest expense 1.41 1.14
Components of defined benefit costs recognised in statement of profit 
and loss

10.24 7.73

Remeasurement on the net defined benefit liability:
Actuarial (gains) / losses arising from changes in demographic assumptions – –
Actuarial (gains) / losses arising from changes in financial assumptions (1.12) (2.98)
Actuarial (gains) / losses arising from experience adjustments (3.63) 0.23
Components of defined benefit costs recognised in other 
comprehensive income

(4.75) (2.75)

Total 5.49 4.98

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the 
statement of profit and loss. The remeasurernent of the net defined benefit liability is included in other comprehensive income.

The amount included in the balance sheet arising from the entity’s obligation in respect of its defined benefit plan is 
as follows:

(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Present value of funded defined benefit obligation 24.11 22.95
Fair value of plan assets – –
Funded status 24.11 22.95
Restrictions on asset recognised – –
Net liability arising from defined benefit obligation 24.11 22.95

Movements in the present value of the defined benefit obligation are as follows:

(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Opening defined benefit obligation 22.95 18.42
Add: Acquisition / (disposal) – 0.49
Expenses Recognised in statement of profit and loss
Current service cost 8.83 6.59
Past service cost and (gain)/loss from settlements – –
Interest cost 1.41 1.14
Remeasurement (gains)/losses
Actuarial (gains) / losses arising from changes in demographic assumptions – –
Actuarial (gains) / losses arising from changes in financial assumptions (1.12) (2.98)
Actuarial (gains) / losses arising from experience adjustments (3.63) 0.23
Benefits paid (4.33) (0.94)
Closing defined benefit obligation 24.11 22.95

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. 
The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions 
occurring at the end of the reporting period, while holding all other assumptions constant.

Note No. 31 - Employee Benefits Plans (Cond..)
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(C in Million)

Principal assumption
Changes in 
assumption

Gratuity
Impact on defined benefit obligation

Increase in 
assumption

Decrease in 
assumption

Discount rate 2023 100bps (1.15) 1.27
2022 100bps (1.20) 1.31

Salary growth rate 2023 100bps 1.14 (1.07)
2022 100bps 1.16 (1.12)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is 
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated 
using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the 
defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

There has been no change in the process used by the Company to manage its risks from prior periods.

Expected future Cash outflows towards the plan are as follows-
(C in Million)

Financial Year Amount

Year 1 2.61
Year 2 3.10
Year 3 3.16
Year 4 4.00
Year 5 3.40
Years 6 to 10 12.45

Note No. 32 - Leases

Company as a lessee : The Company has entered into lease arrangements for land and office buildings. Refer Note 2.6 for the 
accounting policies adopted by Company respectively in respect of Ind AS 116.

Movement in lease liabilities during the year:

Lease liabilities
(C in Million)

Particulars 31-Mar-23 31-Mar-22

Opening balance 272.20 108.04
Additions 60.97 188.85
Interest 27.22 25.57
Lease payments (85.10) (50.26)
Closing balance 275.29 272.20
Current 64.14 54.06
Non-current 211.15 218.14

(C in Million)

Maturity analysis of OLL
31-Mar-23 31-Mar-22

1 year 1 to 5 years More than 5 years 1 year 1 to 5 years More than 5 years

Factory Building 64.14 204.52 – 54.06 213.10 –
Plant and Machinery – 6.63 – – 5.04 –

Note

The Company applies the short-term lease recognition exemption to its short-term leases of certain premises taken on lease (i.e., 
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option).

Note No. 31 - Employee Benefits Plans (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

Note No. 33 - Earnings per Share

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Profit / (Loss) after tax attributable to equity holders of the Company (A) (H in 
Million)

(7,991.12) (2,297.40)

Weighted average number of equity shares used as denominator in calculating 
basic earnings per share (B)

3,98,18,561 3,54,26,071

Weighted average number of equity shares used as denominator in calculating 
diluted earnings per share (C)

3,98,18,561 3,54,26,071

Basic earnings per share (H) (A/B) (200.69) (64.85)
Diluted earnings per share (H) (A/C) (200.69) (64.85)

During the current year and in the previous year, the Company has incurred losses and the diluted earnings per share for the 
current year and previous year is anti-dilutive and hence the basic and diluted earnings per share are the same.

Note No. 34 - Related Party Listing and Balances:

Nature of Relationship Name of Related Party

Entity exercising significant influence Strides Pharma Science Limited
Tenshi Pharmaceuticals Private Limited
Medella Holdings Pte Ltd

Subsidiary Biolexis Pte Ltd (formally known as Stelis Pte Ltd)
Biolexis Private Limited

Enterprises owned or significantly influenced by directors, key 
management personnel and their relatives:

Arcolab Private Limited
Tenshi Pharmaceuticals Private Limited
Tenshi Kaizen Private Limited
Naari Pharma Private Limited
Chayadeep Properties Private Limited
Steriscience Specialities Private Limited
Biolexis Holding Pte
Steriscience Pte Ltd.
Skanray Healthcare Private Limited
Solara Active Pharma Sciences Limited
Strides Pharma Inc
Strides Pharma Science Pty Limited
Strides Pharma UK Ltd
Strides Pharma (Cyprus) Limited
Karuna Business Solutions LLP
Karuna Healthcare Private Limited
Strides Pharma Global Pte Ltd

Key Management Personnel – Chairman and Non - Executive Director Aditya Puri (upto Mar 29th, 2023)
Key Management Personnel – Non - Executive Director Arun Kumar Pillai
Key Management Personnel – CFO & Executive Director Kannan Radhakrishnan Pudhucode
Key Management Personnel – Non - Executive Director Ankur Nand Thadani
Key Management Personnel – Non - Executive Director Mahadevan Narayanamoni
Key Management Personnel – Independent Director A K Viswanathan (upto Mar 29th, 2023)
Key Management Personnel – Independent Director Gopakumar Gopalan Nair (w.e.f May 04th, 2023)
Key Management Personnel – Independent Director Rajashri Ojha (w.e.f May 04th, 2023)
Key Management Personnel – Non - Executive Director Deepak Vaidya (upto July 7, 2021)
Key Management Personnel – Non - Executive Director PM Thampi (upto April 7, 2021)
Key Management Personnel – Independent Director Vineeta Rai (upto Mar 14th, 2023)
Key Management Personnel – CEO Mark Womack (upto Jan 24, 2022)
Key Management Personnel – Company Secretary Puja Aggarwal (Upto March 14, 2023)
Key Management Personnel – Company Secretary Allada Trisha (w.e.f March 14, 2023)

965



A
nnual R

ep
ort 2022-23

095

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

Details of transaction between the Company and its related parties are disclosed below:
(C in Million)

Nature of Balances

Entities having 

significant influence 

over Company

Other related parties Subsidiary
Key Managerial 

Personnel

Year ended 

31-Mar-23

Year ended 

31-Mar-22

Year ended 

31-Mar-23

Year ended 

31-Mar-22

Year ended 

31-Mar-23

Year ended 

31-Mar-22

Year ended 

31-Mar-23

Year ended 

31-Mar-22

Revenue from operations
Sale of Material
Strides Pharma Science Limited 0.14 – – – – – – –
Biolexis. Ltd – – – – – 128.42 – –
Sale of services
Strides Pharma Science Limited 5.46 46.03 – – – – – –
Steriscience Pte Limited – – 5.85 90.69 – – – –
Sale of services - Passthough
Steriscience Pte Limited – – 32.54 21.82 – – – –
Steriscience Specialties Private Ltd – – 15.81 85.57 – – – –
Interest Income
Biolexis Pte Ltd – – – – 0.12 0.05 – –
Guarantee Commission considered 

as borrowing cost
Strides Pharma Science Ltd 59.49 52.18 – – – – – –
Support Service charges
Strides Pharma Science Limited – 2.10 – – – – – –
Tenshi Life Sciences Private Ltd 8.01 12.00 – – – – – –
Arcolab Private Ltd – – 130.06 81.44 – – – –
Rental expenses
Arcolab Private Limited – – 0.09 0.01 – – – –
Chayadeep Properties Private Ltd – – 5.89 – – – – –
Purchase of Material
Strides Pharma Science Limited – 0.01 – – – – – –
Steriscience Specialties Private Ltd – – 0.61 – – – – –
Solara Active Pharma Sciences Limited – – 0.49 1.81 – – – –
Advance given / (repaid)
Chayadeep Properties Private Ltd – – 103.50 – – – – –
Chayadeep Properties Private Ltd – – (103.50) – – – – –
Advance taken / (repaid)
Strides Pharma Science Limited – – 25.00 – – – – –
Strides Pharma Science Limited – – (25.00) – – – – –
Arcolab Private Limited – – 95.00 – – – – –
Arcolab Private Limited – – (95.00) – – – – –
Loans taken/(repaid)
Arcolab Private Limited – – 36.00 – – – – –
Arcolab Private Limited – – (36.00) – – – – –
Tenshi Pharmaceuticals Private Limited 975.00
Tenshi Pharmaceuticals Private Limited (20.00)
Loan given
Biolexis Pte Ltd – – – – – 3.79 – –
Conversion of Loan to Redeemable 

Prefernace share
Biolexis Pte Ltd – – – – 3.72 – – –
Product Development Cost
Tenshi Kaizen Private Ltd – – – 31.40 – – – –
Interest expense on loan taken/

(repaid)
Arcolab Private Limited – – 0.42 – – – – –
Tenshi Pharmaceuticals Private Limited 2.49 – – – – – – –

Note No. 34 - Related Party Listing and Balances: (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

(C in Million)

Nature of Balances

Entities having 

significant influence 

over Company

Other related parties Subsidiary
Key Managerial 

Personnel

Year ended 

31-Mar-23

Year ended 

31-Mar-22

Year ended 

31-Mar-23

Year ended 

31-Mar-22

Year ended 

31-Mar-23

Year ended 

31-Mar-22

Year ended 

31-Mar-23

Year ended 

31-Mar-22

Equity/Preference shares contribution 

to the Company (including securities 

premium)
Strides Pharma Science Ltd – – – – – – – –
Tenshi Life Sciences Private Ltd 236.54 54.70 – – – – – –
Arcolab Private Limited – – 970.09 – – – – –
Medella Holdings Pte Ltd 800.00 – – – – – – –
Karuna Business Solutions LLP – – 3,640.96 149.52 – – – –
Reimbursement of expenses
Strides Pharma Science Ltd 10.61 4.03 – – – – – –
Tenshi Kaizen Private Limited – – – 1.78 – – – –
Tenshi Life Sciences Private Ltd 6.15 7.26 – – – – – –
Naari Pharma Private Limited – – – 0.01 – – – –
Arcolab Private Ltd – – 4.18 0.89 – – – –
Biolexis Pte Ltd – – – – 0.80 – – –
Strides Pharma Inc – – 33.21 7.60 – – – –
Strides Pharma Science Pty Limited – – 9.21 – – – – –
Strides Pharma Uk Ltd – – 8.27 – – – – –
Strides Pharma (Cyprus) Limited – – 4.24 – – – – –
Steriscience Specialties Private Limited – – – 8.92 – – – –
Investments In Subsidiaries
Stelis Biopharma LLC – – – – – (15.34) – –
Biolexis Private Ltd – – – – – 0.10 –
Provision for Impairment - 

Investments In Subsidiaries
Biolexis Pte Limited – – – – (516.59) – – –
Security Deposits
Arcolab Private Limited – – 0.09 – – – – –
Chayadeep Properties Private Ltd – – 4.42 – – – – –
Purchase of property, plant and 

equipment
Strides Pharma Science Limited 0.97 – – – – – – –
Arcolab Private Limited – – 0.06 – – – – –
Sales of Asset
Steriscience Specialties Private Limited – – – 5.14 – – – –
Employee cost:
Mark Womack – – – – – – – 12.52
Kannan Radhakrishnan Pudhucode – – – – – – 22.48 14.68
Puja Aggarwal – – – – – – 3.68 2.04
Allada Trisha – – – – – – 1.10 –
Sitting fees paid to directors
Deepak Vaidya – – – – – – – 0.90
P. M Thampi – – – – – – – 0.30
Aditya Puri – – – – – – 1.20 2.10
Vineeta Rai – – – – – – 1.60 1.30
Viswanathan AK – – – – – – 1.60 0.30

Note No. 34 - Related Party Listing and Balances: (Cond..)
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Closing Balance as on 31st Mar 20203
(C in Million)

Nature of Balances

Entities having 
significant influence 

over Company
Other related parties Subsidiary

Key Managerial 
Personnel

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Other Payables
Strides Pharma Science Ltd 52.20 12.85 – – – – – –
Tenshi Life Sciences Private Ltd 7.66 15.45 – – – – – –
Arcolab Private Ltd – – 65.21 21.38 – – – –
Chayadeep Properties Private Ltd – – 0.53 – – – – –
Strides Pharma Inc – – 41.38 7.52 – – – –
Steriscience Specialties Private Ltd – – 3.35 10.52 – – – –
Steriscience Pte Limited – – – 60.53 – – – –
Strides Pharma Science Pty Limited – – 9.21 – – – – –
Strides Pharma Uk Ltd – – 1.26 – – – – –
Strides Pharma (Cyprus) Limited – – 4.24 – – – – –
Solara Active Pharma Sciences Limited – – 0.24 – – – – –
Investments (refer note 5)
Biolexis Pte Ltd – – – – – 516.59 – –
Biolexis Private Ltd – – – – 0.10 0.10 – –
Security Deposits
Arcolab Private Limited – – 0.09 – – – – –
Chayadeep Properties Private Ltd – – 4.42 – – – – –
Loan given
Biolexis Pte Ltd – – – – – 3.81 – –
Loan payable
Tenshi Pharmaceuticals Private Limited 955.00 – – – – – – –
Trade receivable
Biolexis Pte Ltd – – – – – 128.21 – –
Strides Pharma Science Limited 0.17 – – – – – – –
Steriscience Pte Limited – – 0.17 – – – – –
Steriscience Specialties Private Ltd – – 2.35 106.97 – – – –
Advance from customers
Steriscience Specialties Private Ltd – – – 12.28 – – – –

Note No. 35 - Financial instruments
35.1 Categories of financial instruments

(C in Million)

Particulars
As at 

31 March, 202
As at 

31 March, 2022

Financial assets:
Measured at amortised cost
(a) Trade receivables 37.37 366.01
(b) Cash and bank balances 797.63 1,694.51
(c) Other financial assets at amortised cost 100.30 110.73
Measured at Fair Value
(a) Investments 45.00 –
Financial liabilities:
Measured at amortised cost
(a) Borrowings 3,348.75 5,972.53
(b) Current maturities of non-current borrowings 5,018.16 5,570.18
(c) Lease Liabilities 275.29 272.20
(d) Trade payables 948.02 622.52
(e) Other financial liabilities 1,950.46 1,526.47

Note No. 34 - Related Party Listing and Balances: (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

35.2 Fair value measurements

 This note provides information about how the Company determines fair values of various financial assets and financial 
liabilities.

 Fair value hierarchy

 The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable 
or unobservable and consist of the following three levels:

 Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

 Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly 
(i.e. as prices) or indirectly (i.e. derived from prices).

 Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

 35.2.1  Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures 
are required)

  The management assessed that the carrying value of financial assets and financial liabilities (except borrowings) 
approximate the fair value in both of the years presented. 

  The below table summarises the borrowings which are measured at amortised cost and for which fair values are 
disclosed, with corresponding carrying values:

(C in Million)

Particulars
As at Mar 31, 2023 As at Mar 31, 2022

Carrying 
Amount

Fair Value
Carrying 
Amount

Fair Value

Financial liabilities:
Borrowings 8,366.91 8,426.95 11,542.71 11,699.45

35.3 Financial risk management objectives

 The Company’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s 
primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its 
financial performance. The primary market risk to the Company is foreign exchange risk. The Board of Directors reviews and 
agrees policies for managing each of these risks, which are summarised below:

 35.3.1 Foreign currency risk management

  The Company is exposed to foreign exchange risk due to:

  – debt availed in foreign currency

  – exposure arising from transactions relating to purchases, revenues, expenses, etc., to be settled (within and outside 
the group) in currencies other than the functional currency of the respective entities”

  The carrying amount of the Company’s foreign currency denominated monetary liabilities (payables) and assets 
(receivables) as at the end of reporting period are as under:

(C in Million)
Amount receivable/(payable) As at Mar 31, 2023 As at Mar 31, 2022

Exposure to the Currency
In foreign 
Currency

In INR
In foreign 
Currency

In INR

USD (28.01) (2,302.68) (23.20) (1,749.35)
EUR (0.80) (71.87) 6.20 541.55
GBP (0.12) (12.17) (0.02) (2.29)
SGD (0.05) (2.94) (0.04) (2.35)
AED 0.00 0.04 0.00 0.01
CHF (0.02) (1.58) (0.02) (1.45)
RUB (1.29) (1.29) (0.05) (0.05)

  Foreign currencies are in millions

Note No. 35 - Financial instruments (Cond..)
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 35.3.2 Foreign currency sensitivity analysis

  Financial instruments affected by changes in foreign exchange rates include External Commercial Borrowings (ECBs) 
and payables to vendors. The Company considers US Dollar and the Euro to be principal currencies which require 
monitoring and risk mitigation. The impact on account of 5% appreciation / depreciation in the exchange rate of the 
above foreign currencies against INR is given below. The impact of exposure to other currencies is negligible.

(C in Million)

Particulars
Increase / (Decrease) in Profit

31-Mar-23 31-Mar-22

Appreciation in the USD (115.13) (87.47)
Depreciation in the USD 115.13 87.47
Appreciation in the EUR (3.59) 27.08
Depreciation in the EUR 3.59 (27.08)

  The impact on profit has been arrived at by applying the effects of appreciation / deprecation effects of currency on the 
net position (Assets in foreign currency - Liabilities in foreign currency) in the respective currencies.

  For the purposes of the above table, it is assumed that the carrying value of the financial assets and liabilities as at the 
end of the respective financial years remains constant thereafter. The exchange rate considered for the sensitivity analysis 
is the exchange rate prevalent as at March 31, 2023

  The sensitivity analysis might not be representative of inherent foreign exchange risk due to the fact that the foreign 
exposure at the end of the reporting period might not reflect the exposure during the year.

 35.3.3 Interest rate risk management

  Interest rate risk arises from borrowings. Debt issued at variable rates exposes the company to cash flow risk. The 
company mitigates its interest rate risk by entering into interest rate Swap contracts. Debt issued at fixed rate exposes 
the company to fair value risk.

  At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments is as follows:
(C in Million)

Particulars
As at 

31 March, 2023
As at 

31 March, 2022

Fixed-rate instruments
Financial assets
Balance with banks held as margin money 748.53 479.82

748.53 479.82
Variable-rate instruments
Financial liabilities
Borrowings from bank 8,366.91 11,542.71

8,366.91 11,542.71

  Interest rate swap contracts

  The Company is exposed to interest rate risk on financial liabilities such as borrowings, both short-term and long-term. 
Such interest rate risk is actively evaluated and interest rate swap is taken whenever considered necessary

  Under interest rate swap contracts, the Company agrees to exchange the difference between fixed and floating rate 
interest amounts calculated on agreed notional principal amounts. Such contracts enable the Company to mitigate the 
risk of cash flow exposures on the variable rate borrowings. The interest rate swaps settle on a quarterly basis. The 
floating rate on the interest rate swaps is the local interbank rate in the currency of the loan. The Company will settle the 
difference between the fixed and floating interest rate on a net basis.

Note No. 35 - Financial instruments (Cond..)
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Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

35.4 Credit risk management

 Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the 
Company. Credit Risk to the company primarily arises from trade receivables. Credit risk also arises from cash and cash 
equivalents, financial instruments and deposits with banks and financial institutions and other financial assets.

 The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where 
appropriate, as a means of mitigating the risk of financial loss from defaults. The Company only transacts with entities that 
are rated the equivalent of investment grade and above.

 The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high 
credit-ratings assigned by international credit-rating agencies.

35.5 Liquidity risk management

 Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate 
liquidity risk management framework for the management of the Company’s short-term, medium-term and long-term funding 
and liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking 
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual short term and long term cash flows, 
and by matching the maturity profiles of financial assets and liabilities.

 35.5.1 Liquidity analysis for Non-Derivative Liabilities

  The following table details the Company’s remaining contractual maturity for its non-derivative financial liabilities with 
agreed repayment `. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based 
on the earliest date on which the Company can be required to pay. The table include both interest and principal cash 
flows. To the extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at 
the end of the reporting period. The contractual maturity is based on the earliest date on which the Company may be 
required to pay.

(C in Million)

Financial Liabilities
Due within (years)

Total
Carrying 
Amount1 1 to 2 2 to 3 3 to 4 4 to 5 beyond 5

Bank & other borrowings
- As on March 31, 2023 5,552.26 1,765.36 905.10 204.23 – – 8,426.95 8,366.91
- As on March 31, 2022 5,667.86 3,062.73 1,870.96 893.67 204.23 – 11,699.45 11,542.71
Interest payable on borrowings
- As on March 31, 2023 28.07 – – – – – 28.07 28.07
- As on March 31, 2022 32.20 – – – – – 32.20 32.20
Lease Liabilities
- As on March 31, 2023 85.82 98.80 98.09 7.43 7.88 58.27 356.29 275.29
- As on March 31, 2022 74.74 78.48 93.28 91.07 – – 337.57 272.20
Trade and other payable
- As on March 31, 2023 2,870.41 – – – – – 2,870.41 2,870.41
- As on March 31, 2022 2,116.79 – – – – – 2,116.79 2,116.79

Note No. 36 - Deferred tax asset :

The Company has brought forward tax loss and unabsorbed depreciation of H 10,384.81 million (H7,216.61 million March 31, 
2022) as per latest Income tax return filed and has recognised the arising deferred tax asset on such losses to the extent of the 
corresponding deferred tax liability arising on the difference between the book balance of fixed assets and the written down 
value of such fixed assets under Income Tax. With regard to the balance of the deferred tax assets, in the absence of reasonable 
certainty that future taxable profits would be available for set off of such deferred tax assets, the Company has not recognized 
any deferred tax asset as at March 31, 2023.

Note No. 35 - Financial instruments (Cond..)
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Note No. 37 - Segment Reporting:

Based on the “management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (“CODM”) evaluates 
the Company’s performance based on an analysis of various performance indicators. The accounting principles used in the 
preparation of these financial results are consistently applied to record revenue and non current assets in individual segments

The Company’s reportable segment are as follows; “Unit 1 - R&D and Unit 2 : CDMO (Contract Development & Manufacturing 
Organization) and “Unit 3 : Multimodal facility”.

(i) Revenue from operations
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Unit 1 - R&D and Unit 2 : CDMO-1 23.60 28.57
Unit 3 : Vaccine facility and CDMO - 2 387.14 1,292.70
Total 410.74 1,321.27

(ii) Non-current assets*
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Unit 1 - R&D and Unit 2 : CDMO 10,145.62 10,538.94
Unit 3 : Multimodal facility 6,812.34 6,169.64
Unallocated Assets 743.95 1,993.48
Total 17,701.91 18,702.06

 *Non-current assets do not include financial assets under financial instruments

Geographical Information

(i) Revenue from operations
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

India 312.35 1,154.33
Outside India 98.39 166.94
Total 410.74 1,321.27

(ii) Non-current assets*
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

India 17,701.91 18,702.06
Total 17,701.91 18,702.06

 *Non-current assets do not include financial assets under financial instruments.

Note No. 38

The Code on Social Security, 2020 (the Code) has been enacted, which would impact the contributions by the Company towards 
Provident Fund and Gratuity. The effective date from which the changes are applicable is yet to be notified. The Company will 
complete its evaluation and will give appropriate impact in its financial statements in the period in which the Code becomes 
effective and the related rules are published.
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Notes forming part of the Standalone Financial Statements
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Note No. 39 - Other Statutory Information

(a) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company 
for holding any Benami property

(b) The Company does not have any transactions with companies struck off.  

(c) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory 
period,  

(d) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(e) The Company has no transaction not recorded in the books of accounts that has been surrendered or disclosed as income 
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant 
provisions of the Income Tax Act, 1961).

(f) The Company has borrowings from banks on the basis of security of current assets, the quarterly returns or statements of 
current assets has been filed by the Company with banks are in agreement with the books of accounts.

(g) The company has not been declared willful defaulter by any bank or financial Institution or other lender.

(h) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities 
(Intermediaries) with the understanding that the Intermediary shall:

 (i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the 
company (Ultimate Beneficiaries) or

 (ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries  

 The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the 
understanding (whether recorded in writing or otherwise) that the Company shall:

 (i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the 
Funding Party (Ultimate Beneficiaries) or 

 (ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,  

 The Company has not any such transaction which is not recorded in the books of accounts that has been surrendered or 
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or 
any other relevant provisions of the Income Tax Act, 1961.”

Note No. 40 - Details of the employee share option plan of the Company:

On May 27, 2021, pursuant to shareholders approval at the extraordinary general meeting held ,the Company has declared the 
ESOPs titled “Stelis ESOP Scheme 2021”. Options not exceeding 5% of the paid-up equity capital of the Company on a fully 
diluted basis are covered under the plan which are convertible into equivalent equal number of equity shares of the Company. The 
Nomination and remuneration Committee (‘NRC’) will select and approve eligible Employees to whom Options be granted and to 
determine number of Options to be granted to an Employee.

Options under this program are granted to employees at an exercise price periodically determined by the NRC. All stock options 
have a four-year vesting term. The options vest and become fully exercisable at the rate of 10% in the first year, 15% in the second 
year, 25% in the third year and 50% in the fourth year of the vesting period from the date of grant. These options are exercisable 
within 30 days from the date of intimation by NRC about the occurrence of the Liquidity Event or such other time period as may 
be determined by the NRC within which the Optionee should Exercise his right to apply for the issue of Shares against the Vested 
Option pursuant to the Scheme.

Under the employee stock purchase plan of “Stelis ESOP Scheme 2021”, employees may purchase shares of Stelis Biopharma 
at H278 subject to terms and conditions of the scheme. On June 7, 2022, October 21, 2022 & January 20, 2023 the Company 
granted options under said scheme for eligible personnel. The fair market value of the option has been determined using Black 
Scholes Option Pricing Model. The Company has amortised the fair value of option after applying an estimated forfeiture rate over 
the vesting period.
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a) The details of fair market value of the options and the exercise price is as given below:

Grant Date 7-Jun-22 21-Oct-22

Number of options (Nos) 4,42,700 1,06,900
Fair market value of option at grant date (H) 372.84 372.70
Fair market value of shares per option at grant date (H) 555.00 555.00
Vesting period 4 years from the 

grant date
4 years from the 

grant date
Exercise price (H) 278.00 278.00

Grant Date 20-Jan-23

Number of options (Nos) 65,300
Fair market value of option at grant date (H) 367.30
Fair market value of shares per option at grant date (H) 555.00
Vesting period 4 years from the 

grant date
Exercise price (H) 278.00

b) Employee stock options details as on the Balance Sheet date are as follows:
(Options in numbers)

Particulars
As at 

31 March, 2023
As at 

31 March, 2022

Outstanding at the beginning of the year – –
Granted during the year 6,14,900 –
Lapsed/forfeited during the year 1,15,100 –
Vested during the year – –
Exercised during the year – –
Outstanding at end of the year 4,99,800 –

c)  The fair value of the options has been determined under the Black-Scholes model. The assumptions used in this 
model for calculating fair value are as below:

Grant Date 7-Jun-22 21-Oct-22

Number of options 4,42,700 1,06,900
Risk Free Interest Rate 7.08% 7.28%
Exercise period (years) 4.00 4.00
Expected Volatility 49.81% 45.93%
Expected Dividend Yield 0.00% 0.00%

Grant Date 20-Jan-23

Number of options 65,300
Risk Free Interest Rate 7.11%
Exercise period (years) 4.00
Expected Volatility 45.84%
Expected Dividend Yield 0.00%

Note No. 41

The Company’s Contract Development and Manufacturing (CDMO) unit is set up as Export Oriented Unit (EOU) under Foreign 
Trade Policy 2015-20. Pursuant to this, the CDMO unit is required to be positive cumulative net foreign exchange earner within a 
period of five years from the commencement of production (i.e., within September 03, 2024). The management of the Company 
is confident of achieving the positive cumulative net foreign exchange position within the prescribed timelines.

Note No. 40 - Details of the employee share option plan of the Company: (Cond..)
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Note No. 42 - Amendments effective from April 1, 2023 :

“On March 31, 2023, the Ministry of Corporate Affairs (MCA) has notified Companies (Indian Accounting Standards) Amendment 
Rules, 2023. This notification has resulted into amendments in the following existing accounting standards which are applicable 
to the Company from April 1, 2023.

 i. Ind AS 101 – First time adoption of Ind AS

 ii.  Ind AS 102 – Share-based payment

  iii. Ind AS 103 – Business Combinations

  iv. Ind AS 107 – Financial Instruments: Disclosures

  v. Ind AS 109 – Financial Instruments

  vi. Ind AS 115 – Revenue from Contracts with Customers  

  vii. Ind AS 1 – Presentation of Financial Statements

  viii. Ind AS 8 – Accounting Policies, Changes in Accounting Estimates and Errors

  ix.  Ind AS 12 – Income Taxes

  x.  Ind AS 34 – Interim Financial Reporting

The Company is in the process of evaluating the impact of the above amendments on the Company’s financial statements. “

Note No. 43 - Ratio Analysis

As at
March 31, 

2023

As at
March 31, 

2022
Change

Ratios have a variance of 
>25% due to

Current Ratio - in times (A) / (B) 0.26 0.63 -58% Reduction is due to 
provisioning of Inventory 
related to Unit 3

Current Assets (A) 2,282.10 5,107.97
Current Liabilities (B) 8,635.87 8,083.09
Current Assets is defined as Inventories, Trade receivables, Cash and cash equivalents, Other 
bank balances, Current loans, Other current financial assets and Other current assets
Current Liabilities is defined as Current borrowings, Current lease liabilities,Trade 
payables,Other current financial liabilities,Current provisions, Current tax liabilities and Other 
current liabilities
Debt-Equity Ratio - in times (C) / (D) 1.10 1.16 -6% Variance <25% and hence 

not applicableDebt including lease liabilities(C) 8,642.20 11,814.91
Equity (D) 7,867.14 10,146.34
Debt is defined as non-current borrowings, current 
borrowings and lease liability (current and non-
current).
Equity is defined as Equity share capital and Other 
equity.
Debt Service Coverage Ratio - in times (E) / ((F) 
+ (G))

The Company is in losses 
and hence the debt service 
coverage ratio is not 
applicable

Earnings before interest,taxes, depreciation and amortisation is defined as:
Profit for the year before exceptional items and taxes (add) Depreciation and Amortisation 
(add) Finance costs (less) interest income
Debt repayment is defined as actual borrowings repaid and lease payments during the year
Interest payments is defined as actual interest paid on borrowings and lease liability during 
the year
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As at
March 31, 

2023

As at
March 31, 

2022
Change

Ratios have a variance of 
>25% due to

Return on Equity ratio (H) / (I) -101.58% -22.64% 349% Increase in loss due to 
exceptional items loss 
towards provision on sputnik 
Inventory, intangible under 
development, doubtful 
advance and others

Net profit (H) (7,991.12) (2,297.40)
Equity (I) 7,867.14 10,146.34

Net profit is defined as Profit for the year after tax
Equity is defined as Equity share capital and Other equity.
Inventory turnover ratio (K) / (L) 0.12 0.42 -70% Decrease is due to written-off 

Inventory related to Sputnik 
vaccine and reduction in 
CDMO revenue.

Cost of goods sold (K) 246.22 557.03
Average Inventory (L) 1,978.51 1,337.20

Cost of goods sold is defined as Cost of materials consumed, Purchases of stock-in-trade 
and Changes in inventories of finished goods and work-in-progress
Average Inventory is defined as average of inventories as at the beginning and as at the end 
of the year.
Trade receivables turnover ratio (M) / (N) 2.04 6.80 -70% Decrease is due to reduction 

in CDMO revenue from FY22.Revenue from operations (M) 410.74 1,321.27
Average Trade receivables (N) 201.69 194.22
Sales Turnover is defined as Sale of products and Sale of services
Average Trade receivables is defined as average of Trade receivables as at the beginning and 
as at the end of the year.
Trade payables turnover ratio (O) / (P) 0.31 1.06 -70% Decrease is due to decrease 

in Unit-3 sputnik vaccine 
related inventories and 
decrease in the CDMO 
business.

Cost of goods sold (O) 246.22 557.03
Average Trade payables (P) 785.27 525.77

Cost of goods sold is defined as Cost of materials consumed, Purchases of stock-in-trade 
and Changes in inventories of finished goods and work-in-progress
Average Trade payables is defined as average of Trade payables as at the beginning and as 
at the end of the year.
Net capital turnover ratio (Q) / (R) (0.06) (0.44) -85% Decrease is due to reduction 

in CDMO revenue from FY22.Sales Turnover (Q) 410.74 1,321.27
Working Capital (R) (6,353.77) (2,975.12)
Net profit ratio (S) / (T) -1746.62% -166.49% 949% Decrease is due to reduction 

in CDMO revenue in 
comparison with FY22 and 
increase in exceptional 
losses.

Net profit (S) (7,991.12) (2,297.40)
Gross Revenue (T) 457.52 1,379.91

Return on capital employed (U) / (V) -40.90% -7.32% 459% Increase in loss due to 
exceptional items loss 
towards provision on sputnik 
Inventory, intangible under 
development, doubtful 
advance and others

Earnings Before Interest and Taxes (U) (6,753.05) (1,606.71)
Capital Employed (V) 16,509.34 21,961.25

Note No. 43 - Ratio Analysis (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Standalone Financial Statements
for the year ended March 31, 2023

Note No. 44

The previous year’s figures have been re-grouped/reclassified, where necessary to confirm to current year’s classification.

Note No. 45 - Approval of financial statements

The Company’s standalone financial statements are approved for issue by the board of directors on July 28, 2023.

For and on behalf of Board of Directors

P R Kannan Arun Kumar Allada Trisha
CFO & Executive Director Non- Executive Director Company Secretary
DIN : 03435209 DIN: 00084845 Membership Number: A47635

Place : Bengaluru
Date :  July 28, 2023
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Independent Auditor’s Report
To  
The Members of  
Stelis Biopharma Limited

Report on the Audit of the Consolidated Financial 
Statements

Opinion

We have audited the accompanying consolidated financial 
statements of Stelis Biopharma Limited  “the Parent” and its 
subsidiaries, (Parent and its subsidiaries together referred to 
as “the Group”)  which comprise the Consolidated Balance 
Sheet as at March 31, 2023, the Consolidated Statement of 
Profit and Loss including Other Comprehensive Income, the 
Consolidated Statement of Cash Flows and the Consolidated 
Statement of Changes in Equity for the year then ended, 
and a summary of significant accounting policies and other 
explanatory information.

In our opinion and to the best of our information and according 
to the explanations given to us,  the aforesaid consolidated 
financial statements give the information required by the 
Companies Act, 2013 (“the Act”) in the manner so required 
and give a true and fair view in conformity with the Indian 
Accounting Standards prescribed under section 133 of the Act 
read with the Companies (Indian Accounting Standards) Rules, 
2015, as amended (‘Ind AS’), and other accounting principles 
generally accepted in India, of the consolidated state of affairs 
of the Group as at March 31, 2023, their consolidated loss, 
their consolidated total comprehensive loss, their consolidated 
cash flows and their consolidated changes in equity for the 
year ended on that date. 

Basis for Opinion

We conducted our audit of the consolidated financial 
statements in accordance with the Standards on Auditing 
specified under section 143 (10) of the Act (SAs). Our 
responsibilities under those Standards are further described in 
the Auditor’s Responsibility for the Audit of the Consolidated 
Financial Statements section of our report. We are 
independent of the Group, its associates and joint ventures in 
accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India (ICAI) together with the ethical 
requirements that are relevant to our audit of the consolidated 
financial statements under the provisions of the Act and the 
Rules made thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and 
the ICAI’s Code of Ethics. We believe that the audit evidence 
obtained by us is sufficient and appropriate to provide a basis 
for our audit opinion on the consolidated financial statements. 

Key Audit Matters

Key audit matters are those matters that, in our professional 
judgment, were of most significance in our audit of the 
consolidated financial statements of the current period. These 
matters were addressed in the context of our audit of the 
consolidated financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on 
these matters. We have determined the matters described below 
to be the key audit matters to be communicated in our report.

S l . 
No.

Key Audit Matter Auditors response

1 Going concern assessment

The Group has recorded a loss amounting to 7,998.30 million 
for the year ended March 31, 2023.

Note 2.2(b) to the consolidated financial statements explain 
that Management has concluded that the going concern 
basis is appropriate in preparing the consolidated financial 
statements of the Group. 

The Group evaluated its ability to continue as a going concern 
based upon an assessment of the following: 

- monetizing the value of the intangibles/intangibles under 
development by way of obtaining marketing rights from 
regulatory authorities and licensing them;

- generating increased revenues from CDMO operations;

- divestment of one of the Multimodal facility to Syngene 
International Limited on a slump sale basis;

Our audit procedures to assess the going concern 
assumption and whether a material uncertainty exists 
related to events or conditions that may cast a significant 
doubt on the Group’s ability to continue as a going 
concern included the following audit procedures to 
obtain sufficient appropriate audit evidence:

• Gaining an understanding and assessing the design, 
implementation and operating effectiveness of 
Company’s key internal controls over preparation of 
cash flow forecasts to assess its liquidity;

• Compared the forecasted cash flows with the 
Company’s business plan approved by the board of 
directors;

• Evaluating the key assumptions in the cash flow 
forecasts with reference to historical information, 
current performance, future plans, and market and 
other external available information;
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S l . 
No.

Key Audit Matter Auditors response

- infusion of capital by current shareholders to the extent of 
partly paid shares;

- continuing financial support from promoter shareholders.

This required the exercise of significant judgement, particularly 
in forecasting the Group’s ability to meet all its obligations as 
on when it falls due. The management has also considered 
that the majority of the Company’s borrowings are backed by 
the corporate guarantees of Strides Pharma Science Limited 
(‘Strides’), an entity having significant influence over the 
Company.

Based on their assessment, the management concluded 
that there are no material uncertainties related to events 
or conditions which, individually or collectively, may cast 
significant doubt on the Group’s ability to continue as a going 
concern.

Considering the significance of the area to the overall 
consolidated financial statements this was significant for our 
audit.

• Performing a retrospective review to assess the 
reasonableness of Company’s past projections by 
comparing historical forecasts to actual results;

• Assessing the underlying supporting documents 
including corporate guarantee agreements provided 
by Strides on behalf of the Company to its lenders 
and confirmation received from Strides to extend 
necessary support, contracted licensing and 
manufacturing service agreements, proposed debt 
refinancing agreements (as may be required) and 
non-binding agreement with one of the potential 
customer for divestment  of one of the manufacturing 
facilities;;

• Assessing the pending infusion by the current 
shareholders towards partly paid-up shares and 
financial support from the promoters and a promoter 
group company;

• Performing sensitivity analysis on the forecasted 
cash flows by considering plausible changes to the 
key assumptions adopted by the Company;

• Assessing the adequacy of the disclosures related to 
application of the going concern assumption.

2 Impairment assessment in respect of carrying value of 
the assets of the Cash Generating Unit (CGU) (which 
includes intangible assets under development and assets 
relating to Unit 1 – Research and Development Unit 
and Unit 2 - Contract Development and Manufacturing 
Organization (CDMO) as at March 31, 2023:

As stated in note 4F of the consolidated  financial statements, 
the management of the Company has assessed the annual 
impairment of CGU (which includes intangible assets under 
development and assets relating to Unit 1 – Research and 
Development Unit and Unit 2 - Contract Development and 
Manufacturing Organization (CDMO) as at March 31, 2023. 

The carrying value of the CGU is tested by the Management 
atleast annually for impairment, or more frequently if the 
events or changes in circumstances indicate that the asset 
might be impaired. The evaluation requires a comparison of 
the estimated recoverable value of the CGU to the carrying 
value of the assets in the CGU.  The Management has involved 
external specialist to carry out impairment assessment. 

We have considered this to be a key focus area because of 
the significance of the balance and the significant estimates, 
judgements and assumptions involved in impairment 
assessment by the Management, such as:

• Obtaining adequate financing to fulfil the Company’s 
development and commercial activities, 

• the risks associated with development and obtaining 
regulatory approvals of the Company’s products, 

• generation of revenues in due course from the product 
portfolio and contract manufacturing, 

Our principal audit procedures performed, among 
other procedures included:

• We obtained an understanding of the Management’s 
process for impairment assessment of the carrying 
value of assets of the CGU. 

• Evaluated the design and implementation of the 
relevant controls and carried out testing of the 
management’s control around the impairment 
assessment.

• We inquired with management to understand the 
factors considered when performing the impairment 
assessment including the rationale for the events 
and circumstances considered based on strategic 
plans of the entity (business revenue projections), 
consideration of economic and industry matters and 
the factors considered regarding the overall value in 
use conclusion.

• Evaluated the competence of the management’s 
expert and the key assumptions considered in the 
management’s estimates of future cash flows.

• Involved our independent valuation specialist to 
assist in evaluating methodologies, terminal growth 
rate, the discount rate applied, which included 
benchmarking the weighted average cost of capital 
with sector averages for the relevant markets in which 
the CGU operates and considering Company specific 
factors and other key assumptions considered in the 
calculations.
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S l . 
No.

Key Audit Matter Auditors response

• attainment of profitable operations, 

• discount rate

• probabilities applied to the revenues which also factors 
management’s best estimate of possible delay in product 
development cycle and regulatory approvals.

• Compared the historical cash flows (including 
for current year) against past projections of the 
management for the same periods and gained 
understanding of the rationale for the changes.

• Performed sensitivity analysis on the key assumptions 
within the forecast cash flows and focused our 
attention on those assumptions we considered most 
sensitive to the changes; such as revenue growth 
during the forecast period, the terminal growth rate 
and the discount rate applied to the future cash 
flows.

• We ascertained the extent to which a change in 
these assumptions, both individually or in aggregate, 
would result in impairment, and considered the 
likelihood of such events occurring.

• We tested the arithmetical accuracy of the 
computations.

• We assessed the accounting principles applied 
by the Company and adequacy of disclosures in 
accordance with the Indian Accounting Standards, 
applicable regulatory financial reporting framework 
and other accounting principles generally accepted 
in India.

3 Impairment assessment in respect of carrying value of 
the assets relating to Unit 3 – Multimodal facility) as at 
March 31, 2023:

As stated in note 4G of the consolidated financial statements 
and for the reasons stated in the said note which includes 
the geopolitical conflict between Russia and Ukraine and the 
subsequent sanctions enforced on Russia, the management 
of the Company has assessed the impairment of carrying value 
of assets relating to Unit 3 - Multimodal facility as at March 
31, 2023. The Management has involved external specialist to 
carry out impairment assessment. 

The evaluation requires a comparison of the estimated 
recoverable value of the CGU to the carrying value of the 
assets in the CGU. 

We have considered this to be a key focus area because of 
the significance of the balance and the significant estimates, 
judgements and assumptions involved in impairment 
assessment by the Management, such as:

• Generation of revenues in due course from the multimodal 
facility, 

• attainment of profitable operations, 

• discount rate

• terminal growth rate

Our principal audit procedures performed, among 
other procedures included:

• We obtained an understanding of the Management’s 
process for impairment assessment of the carrying 
value of assets of the CGU. 

• Evaluated the design and implementation of the 
relevant controls and carried out testing of the 
management’s control around the impairment 
assessment.

• We inquired with management to understand the 
factors considered when performing the impairment 
assessment including the rationale for the events 
and circumstances considered based on strategic 
plans of the entity (business revenue projections), 
consideration of economic and industry matters and 
the factors considered regarding the overall value in 
use conclusion.

• Evaluated the competence of the management’s 
expert and the key assumptions considered in the 
management’s estimates of future cash flows.

• Involved our independent valuation specialist to 
assist in evaluating methodologies, terminal growth 
rate, the discount rate applied, which included 
benchmarking the weighted average cost of capital 
with sector averages for the relevant markets in which 
the CGU operates and considering Company specific 
factors and other key assumptions considered in the 
calculations.
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S l . 
No.

Key Audit Matter Auditors response

• Performed sensitivity analysis on the key assumptions 
within the forecast cash flows and focused our 
attention on those assumptions we considered most 
sensitive to the changes; such as revenue growth 
during the forecast period, the discount rate applied 
to the future cash flows and terminal growth rate.

• We ascertained the extent to which a change in 
these assumptions, both individually or in aggregate, 
would result in impairment, and considered the 
likelihood of such events occurring.

• We tested the arithmetical accuracy of the 
computations.

• We assessed the accounting principles applied 
by the Company and adequacy of disclosures in 
accordance with the Indian Accounting Standards, 
applicable regulatory financial reporting framework 
and other accounting principles generally accepted 
in India.

Information Other than the Financial Statements 
and Auditor’s Report Thereon 

The Parent’s Board of Directors is responsible for the other 
information. The other information comprises the information 
included in the Board report, but does not include the 
consolidated financial statements, standalone financial 
statements and our auditor’s report thereon. 

Our opinion on the consolidated financial statements does not 
cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the financial statements, our 
responsibility is to read the other information and, in doing 
so, consider whether the other information is materially 
inconsistent with the financial statements, or our knowledge 
obtained during the course of our audit or otherwise appears 
to be materially misstated.

If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in 
this regard.

Responsibilities of Management and Those 
Charged with Governance for the Standalone 
Financial Statements 

The Parent’s Board of Directors is responsible for the matters 
stated in section 134(5) of the Act with respect to the preparation 
of these consolidated financial statements that give a true and 
fair view of the consolidated financial position, consolidated 
financial performance including other comprehensive 
income, consolidated cash flows and consolidated changes 
in equity of the Group in accordance with the Ind AS and 
other accounting principles generally accepted in India. The 

respective Board of Directors of the companies included 
in the Group are responsible for  maintenance of adequate 
accounting records in accordance with the provisions of the 
Act for safeguarding the assets of the Group and for preventing 
and detecting frauds and other irregularities; selection and 
application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; 
and design, implementation and maintenance of adequate 
internal financial controls, that were operating effectively for 
ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the 
financial statements that give a true and fair view and are free 
from material misstatement, whether due to fraud or error, 
which have been used for the purpose of preparation of the 
consolidated financial statements by the Directors of the 
Parent, as aforesaid.

In preparing the consolidated financial statements, the 
respective Board of Directors of the companies included 
in the Group  are responsible for assessing the ability of the 
respective entities to continue as a going concern, disclosing, 
as applicable, matters related to going concern and using 
the going concern basis of accounting unless the  respective 
Board of Directors  either intends to liquidate their respective 
entities or to cease operations, or has no realistic alternative 
but to do so. 

The respective Board of Directors of the companies included 
in the Group are also responsible for overseeing the financial 
reporting process of the Group.

Auditor’s Responsibility for the Audit of the 
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about 
whether the consolidated financial statements as a whole 
are free from material misstatement, whether due to fraud 
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or error and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance 
but is not a guarantee that an audit conducted in accordance 
with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated 
financial statements.

As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement 
of the consolidated financial statements, whether due 
to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal 
control.

• Obtain an understanding of internal financial control 
relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under section 
143(3)(i) of the Act, we are also responsible for expressing 
our opinion on whether the Parent has adequate internal 
financial controls with reference to consolidated financial 
statements in place and the operating effectiveness of 
such controls. 

• Evaluate the appropriateness of accounting policies used 
and the reasonableness of accounting estimates and 
related disclosures made by the management.

• Conclude on the appropriateness of management’s use of 
the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast 
significant doubt on the ability of the Group  to continue as 
a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the consolidated 
financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause 
the Group to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content 
of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial 
statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the 
consolidated financial statements that, individually or in 

aggregate, makes it probable that the economic decisions of 
a reasonably knowledgeable user of the consolidated financial 
statements may be influenced. We consider quantitative 
materiality and qualitative factors in (i) planning the scope of 
our audit work and in evaluating the results of our work; and 
(ii) to evaluate the effect of any identified misstatements in the 
consolidated financial statements.

We communicate with those charged with governance of the 
Parent and such other entities included in the consolidated 
financial statements of which we are the independent auditors 
regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during 
our audit. 

We also provide those charged with governance with a 
statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 
where applicable, related safeguards.

Other Matters 

We did not audit the financial statements of two subsidiaries, 
whose financial statements reflect total assets of Rs. 2.94 as 
at March 31, 2023, total revenues of Rs. 0.04 and net cash 
outflows amounting to Rs. 2.21 Million for the year ended 
on that date, as considered in the consolidated financial 
statements. These financial statements have been audited 
by other auditors whose reports have been furnished to us 
by the Management and our opinion on the consolidated 
financial statements, in so far as it relates to the amounts and 
disclosures included in respect of these subsidiaries, and our 
report in terms of subsection (3) of Section 143 of the Act, in 
so far as it relates to the aforesaid subsidiaries is based solely 
on the reports of the other auditors. 

Our opinion on the consolidated financial statements above 
and our report on Other Legal and Regulatory Requirements 
below, is not modified in respect of the above matters with 
respect to our reliance on the work done and the reports of 
the other auditors.

Report on Other Legal and Regulatory 
Requirements

1. As required by Section 143(3) of the Act, based on our 
audit we report that:

 a) We have sought and obtained all the information and 
explanations which to the best of our knowledge and 
belief were necessary for the purposes of our audit of 
the aforesaid consolidated financial statements. 

 b) In our opinion, proper books of account as required 
by law have been kept by the Company so far as it 
appears from our examination of those books .
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 c) The Consolidated Balance Sheet, the Consolidated 
Statement of Profit and Loss including Other 
Comprehensive Income, the Consolidated Statement 
of Cash Flows and the Consolidated Statement 
of Changes in Equity dealt with by this Report are 
in agreement with the relevant books of account 
maintained for the purpose of preparation of the 
consolidated financial statements.

 d) In our opinion, the aforesaid consolidated financial 
statements comply with the Ind AS specified under 
Section 133 of the Act. 

 e) On the basis of the written representations received 
from the directors of the Parent and subsidiary 
company incorporated in India, as on March 31, 
2023 taken on record by the Board of Directors of the 
Group, none of the directors of the Group companies 
incorporated in India is disqualified as on March 31, 
2023 from being appointed as a director in terms of 
Section 164 (2) of the Act.

 f) With respect to the adequacy of the internal financial 
controls with reference to consolidated financial 
statements and the operating effectiveness of such 
controls, refer to our separate Report in “Annexure A” 
which is based on the auditors’ reports of the Parent. 
Our report expresses an unmodified opinion on the 
adequacy and operating effectiveness of internal 
financial controls with reference to consolidated 
financial statements of the Parent.

 g) In our opinion and to the best of our information 
and according to the explanations given to us the 
remuneration paid by the Parent to its directors 
during the year is in accordance with the provisions 
of section 197 of the Act.

 h) With respect to the other matters to be included in 
the Auditor’s Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014, 
as amended in our opinion and to the best of our 
information and according to the explanations given 
to us:

  i. The Group has disclosed the impact of pending 
litigations on its financial position in note 29 of its 
consolidated financial statements;

  ii. The Group did not have any long-term contracts 
including derivative contracts for which there 
were any material foreseeable losses.

  iii. There were no amounts which were required 
to be transferred to the Investor Education and 
Protection Fund by the Company.

  iv. (a) The respective Managements of the Parent 
Company and its subsidiary companies 
which are companies incorporated in India, 
whose financial statements have been 
audited under the Act, have represented to 
us that, to the best of their knowledge and 
belief, as disclosed in the note 39 to the 
consolidated financial statements, no funds 
have been advanced or loaned or invested 
(either from borrowed funds or share 
premium or any other sources or kind of 
funds) by the Parent or any of such subsidiary 
to or in any other person(s) or entity(ies), 
including foreign entities (“Intermediaries”), 
with the understanding, whether recorded 
in writing or otherwise, that the Intermediary 
shall, directly or indirectly lend or invest in 
other persons or entities identified in any 
manner whatsoever by or on behalf of the 
Parent Company or any of such subsidiary 
(“Ultimate Beneficiaries”) or provide any 
guarantee, security or the like on behalf of 
the Ultimate Beneficiaries.

   (b) The respective Managements of the Parent 
Company and its subsidiary, which are 
companies incorporated in India, whose 
financial statements have been audited 
under the Act, have represented to us that, 
to the best of their knowledge and belief, as 
disclosed in the note 38 to the consolidated 
financial statements, no funds have been 
received by the Parent Company or any 
of such subsidiary, from any person(s) or 
entity(ies), including foreign entities (“Funding 
Parties”), with the understanding, whether 
recorded in writing or otherwise, that the 
Parent Company or any of such subsidiary, 
shall, directly or indirectly, lend or invest in 
other persons or entities identified in any 
manner whatsoever by or on behalf of the 
Funding Party (“Ultimate Beneficiaries”) or 
provide any guarantee, security or the like 
on behalf of the Ultimate Beneficiaries. 

   (c) Based on the audit procedures that has been 
considered reasonable and appropriate in 
the circumstances, performed by us, nothing 
has come to our notice that causes us to 
believe that the representations under sub-
clause (i) and (ii) of Rule 11(e), as provided 
under (a) and (b) above, contain any material 
misstatement. 
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  v. The Parent Company and its subsidiaries has 
not declared or paid any dividend during the year 
and has not proposed final dividend for the year. 

  vi. Proviso to Rule 3(1) of the Companies (Accounts) 
Rules, 2014 for maintaining books of account 
using accounting software which has a feature 
of recording audit trail (edit log) facility is 
applicable to the Company w.e.f. April 1, 2023, 
and accordingly, reporting under Rule 11(g) of 
Companies (Audit and Auditors) Rules, 2014 is 
not applicable for the financial year ended March 
31, 2023. 

2. With respect to the matters specified in Clause (xxi) of 
paragraph 3 and paragraph 4 of the Companies (Auditor’s 
Report) Order, 2020 (“the Order”) issued by the Central 
Government in terms of Section 143(11) of the Act, 
according to the information and explanations given to us, 

For Deloitte Haskins & Sells
Chartered Accountants

(Firm’s Registration No. 008072S)

Sathya P. Koushik 
(Partner)

Place: Bengaluru (Membership No. 206920)
Date: 28 July 2023 (UDIN: 23206920BGYMGI6497)

and based on the audit report under section 143 issued by 
us, we report that CARO is applicable only to the Parent 
Company and not to any other company included in the 
consolidated financial statements. We have not reported 
any qualification or adverse remark in the CARO report of 
the Parent.
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Annexure “A” to the Independent Auditor’s Report 

(Referred to in paragraph (g) under ‘Report on 
Other Legal and Regulatory Requirements’ section 
of our report of even date)

Report on the Internal Financial Controls with reference 
to consolidated financial statements under Clause (i) 
of Sub-section 3 of Section 143 of the Companies Act, 
2013 (“the Act”)

In conjunction with our audit of the consolidated financial 
statements of the Company as of and for the year ended 
March 31, 2023, we have audited the internal financial controls 
with reference to consolidated financial statements of STELIS 
BIOPHARMA LIMITED (hereinafter referred to as “the 
Parent”), as of that date.

Management’s Responsibility for Internal Financial 
Controls

The Board of Directors of the Parent is responsible for 
establishing and maintaining internal financial controls based 
on the internal control with reference to consolidated financial 
statements criteria established by the Company considering 
the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered 
Accountants of India (“the ICAI)”. These responsibilities include 
the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for 
ensuring the orderly and efficient conduct of its business, 
including adherence to the Parent’s  policies, the safeguarding 
of its assets, the prevention and detection of frauds and errors, 
the accuracy and completeness of the accounting records, 
and the timely preparation of reliable financial information, as 
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Parent's 
internal financial controls with reference to consolidated 
financial statements based on our audit. We conducted 
our audit in accordance with the Guidance Note on Audit 
of Internal Financial Controls Over Financial Reporting 
(the “Guidance Note”) issued by the Institute of Chartered 
Accountants of India and the Standards on Auditing, 
prescribed under Section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal financial 
controls with reference to consolidated financial statements. 
Those Standards and the Guidance Note require that we 

comply with ethical requirements and plan and perform the 
audit to obtain reasonable assurance about whether adequate 
internal financial controls with reference to consolidated 
financial statements was established and maintained and if 
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial controls 
system with reference to consolidated financial statements 
and their operating effectiveness. Our audit of internal financial 
controls with reference to consolidated financial statements 
included obtaining an understanding of internal financial 
controls with reference to consolidated financial statements, 
assessing the risk that a material weakness exists, and testing 
and evaluating the design and operating effectiveness of 
internal control based on the assessed risk. The procedures 
selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is 
sufficient and appropriate to provide a basis for our audit 
opinion on the Parent’s internal financial controls system with 
reference to consolidated financial statements.

Meaning of Internal Financial Controls with 
reference to consolidated financial statements

A company's internal financial control with reference to 
consolidated financial statements is a process designed 
to provide reasonable assurance regarding the reliability of 
financial reporting and the preparation of financial statements 
for external purposes in accordance with generally accepted 
accounting principles. A company's internal financial 
control with reference to consolidated financial statements 
includes those policies and procedures that (1) pertain to the 
maintenance of records that, in reasonable detail, accurately 
and fairly reflect the transactions and dispositions of the 
assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures 
of the company are being made only in accordance with 
authorisations of management and directors of the company; 
and (3) provide reasonable assurance regarding prevention or 
timely detection of unauthorised acquisition, use, or disposition 
of the company's assets that could have a material effect on 
the financial statements.
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Inherent Limitations of Internal Financial 
Controls With reference to consolidated financial 
statements

Because of the inherent limitations of internal financial controls 
with reference to consolidated financial statements, including 
the possibility of collusion or improper management override 
of controls, material misstatements due to error or fraud may 
occur and not be detected. Also, projections of any evaluation 
of the internal financial controls with reference to consolidated 
financial statements to future periods are subject to the risk 
that the internal financial control with reference to consolidated 
financial statements may become inadequate because of 
changes in conditions, or that the degree of compliance with 
the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to 
the explanations given to us, the Parent, has, in all material 
respects, an adequate internal financial controls with reference 

    For Deloitte Haskins & Sells
Chartered Accountants

(Firm’s Registration No. 008072S)

Sathya P. Koushik 
(Partner)

Place: Bengaluru (Membership No. 206920)
Date: July 28, 2023 (UDIN: 23206920BGYMGI6497)

to consolidated financial statements and such internal financial 
controls with reference to consolidated financial statements 
were operating effectively as at March 31, 2023, based on 
the internal control with reference to consolidated financial 
statements criteria established by the Company considering 
the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered 
Accountants of India.
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Stelis Biopharma Limited

(C in Million)

Particulars
Note 
No.

As at  
March 31, 2023

As at  
March 31, 2022

A. ASSETS
I Non-current assets
 (a) Property, Plant and Equipment 4A 11,269.51 11,856.61
 (b) Right of use assets 4B 399.08 412.09
 (c) Capital work in progress 4C 1,912.31 677.56
 (d) Intangible assets 4D 1,944.68 42.83
 (e) Intangible assets under development 4E 1,432.38 4,219.35
 (f) Financial assets
 (i) Security deposits 5 100.30 110.73
 (g) Other non-current assets 6 745.78 1,993.42
 Total non-current assets 17,804.04 19,312.59
II Current assets
 (a) Inventories 7 1,331.57 2,754.79
 (b) Financial assets
  (i) Investments 8 45.00
  (ii) Trade receivables 9 38.22 236.43
  (iii) Cash and cash equivalents 10A 49.74 1,217.55
  (iv) Bank balances other than (ii) above 10B 748.53 479.82
 (c) Other current assets 6 70.98 422.38
 Total current assets 2,284.04 5,110.97
 Total assets (I+II) 20,088.08 24,423.56

B. EQUITY AND LIABILITIES
I Equity
 (a) Equity share capital 11A 40.10 30.36
 (b) Other equity 11B 7,814.43 10,094.43
 Total Equity 7,854.53 10,124.79
II Liabilities
1 Non-current liabilities
 (a) Financial Liabilities
  (i) Borrowings - LT 12 3,348.75 5,972.57
  (ii) Lease liabilities 13 211.15 218.14
 (b) Provisions 14 21.50 21.14
 Total Non-current liabilities 3,581.40 6,211.85
2 Current liabilities
 (a) Financial Liabilities
  (i) Borrowings 15 5,018.16 5,570.18
  (ii) Lease liabilities 13 64.14 54.06
  (iii) Trade payables 16
   (A) total outstanding dues of micro enterprises and small enterprises 170.99 135.65
   (B) total outstanding dues of creditors other than micro 

enterprises and small enterprises
777.21 487.02

  (iv) Other financial liabilities 17 1,965.54 1,530.20
 (b) Provisions 14 35.83 33.32
 (c) Other current liabilities 18 620.28 276.49
 Total Current liabilities 8,652.15 8,086.92
Total Equity and liabilities (I+II) 20,088.08 24,423.56

Consolidated Balance Sheet 
as at March 31, 2023

See accompanying notes forming part of the Consolidated Financial Statements

In terms of our report attached
For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Number: 008072S P R Kannan  Arun Kumar
 CFO & Executive Director Non- Executive Director
 DIN : 03435209 DIN: 00084845
Sathya P Koushik
Partner Allada Trisha
Membership Number: 206920 Company Secretary
 Membership Number: A47635

Place : Bengaluru Place : Bengaluru
Date :  July 28, 2023 Date : July 28, 2023
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Consolidated Statement of Profit and Loss
for the year ended March 31, 2023

(C in Million)
Sl 
No

Particulars
Note 
No.

For the year ended 
March 31, 2023

For the year ended 
March 31, 2022

1 Revenue from operations 19 410.74 1,321.27
2 Other income 20 46.66 37.70
3 Total income (1+2) 457.40 1,358.97
4 Expenses

(a) Cost of materials consumed 21 355.13 1,055.19
(b) Changes in inventories of finished goods and work-in-

progress
22 (11.40) (1,046.37)

(c) Employee benefits expenses 23 870.83 609.89
(d) Finance costs 24 1,207.63 680.26
(e) Depreciation and amortisation expenses 25 1,141.01 703.49
(f) Other expenses 26 1,446.01 1,120.95
Total expenses (4) 5,009.21 3,123.35

4 Profit/(loss) before exceptional items and tax (3 - 4) (4,551.81) (1,764.38)
5 Exceptional items - gain/(loss) 27 (3,446.49) –
6 Profit/(loss) before tax (4 + 5) (7,998.30) (1,764.38)
7 Tax expense

Current tax – –
Current tax of subsidiary -reversal of excess provision of prior 
year

– (1.05)

Total tax expense – (1.05)
8 Profit/(loss) after tax (6 - 7) (7,998.30) (1,763.33)
9 Other Comprehensive Income

Items that will not be reclassified to statement of profit and loss
–  Remeasurements of post employment benefit obligations- 

gain / (loss)
4.75 2.75

Items that may be reclassified to statement of profit and loss
– Exchange differences in translating the financial statements 

of foreign operations
16.12 17.99

– Income tax relating to these items – –
Total other comprehensive income 20.87 20.74

10 Total comprehensive income/(loss) for the period (8+9) (7,977.43) (1,742.59)
11 Earnings per equity share (of H 1/- each) 32

– Basic (200.87) (49.77)
– Diluted (200.87) (49.77)

See accompanying notes forming part of the Consolidated financial statements

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Number: 008072S P R Kannan  Arun Kumar
 CFO & Executive Director Non- Executive Director
 DIN : 03435209 DIN: 00084845
Sathya P Koushik
Partner Allada Trisha
Membership Number: 206920 Company Secretary
 Membership Number: A47635

Place : Bengaluru Place : Bengaluru
Date :  July 28, 2023 Date : July 28, 2023
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Stelis Biopharma Limited

Consolidated Cash Flow Statement
for the year ended March 31, 2023

(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

A. Cash flow from operating activities
 Profit / (Loss) for the period (7,998.30) (2,311.60)
 Adjustments for:
  Depreciation and amortisation (Refer Note 21) 1,141.01 703.49
  Finance costs (Refer Note 20) 1,207.63 680.26
  Interest income (Refer Note 18) (30.32) (10.44)
  Write-off of Property, Plant and Equipment 7.11 –
  Share based payment expenses (refer note 40) 59.59
  Other income – (0.36)
  Profit on sale of investments (1.15) –
  Sundry creditors written off (0.06) (8.82)
  Gain on sale of property, plant and equipment (0.07)
  Insurance claim against property, plant and equipment (9.03) –
  Exceptional Items (refer note 26) 3,446.49 –
  Loss on disposal of investment in subsidiary – 1.13
  Unrealised exchange (gain)/loss (net) 221.92 109.01

6,043.19 1,474.20
 Operating profit / (loss) before working capital changes (1,955.11) (837.40)
 Changes in working capital:
 Adjustments for (increase) / decrease in operating assets:
  Trade receivable (Refer Note 8) 198.21 (214.20)
  Other assets (financial & non-financial) 12.27 (781.21)
  Decrease / (increase) in inventories (579.03) (2,705.85)
 Adjustments for increase / (decrease) in operating liabilities:
  Trade payables (Refer Note 14) 150.97 119.21
  Other liabilities (financial & non-financial) 434.58 292.79

217.00 (3,289.26)
 Net cash used for operating activities (1,738.11) (4,126.66)
 Income taxes (paid)/refund 109.31 –
 Net cash flow from / (used in) operating activities (A) (1,628.80) (4,126.66)
B. Cash flow from investing activities
  Capital expenditure on property, plant and equipments including 

capital advances
(439.95) (6,551.86)

 Investments in Mutual Funds (771.46) –
 Proceeds from redemption of Mutual Funds 772.61 –
 (Increase)/decrease in balance held as margin money (268.71) (374.98)
 Interest received 30.32 10.44
 Dividend Received – 0.36
 Net cash flow from / (used in) investing activities (B) (677.19) (6,916.04)
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(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

C.\Cash flow from financing activities
\Proceeds from issue of equity shares 5,647.58 4,655.47
\Proceeds from issue of non-convertible debentures 500.00 –
\Proceeds of short term borrowings - Related party 955.00 –
\Proceeds of short term borrowings - Banks 78.73
\Proceeds of long-term borrowings 28.52 9,493.38
\Repayment of long-term borrowings (3,962.59) (1,840.84)
\Repayment of short term borrowings (926.05) –
\Lease Payments (85.10) (32.20)
\Interest paid (1,052.91) (688.41)
Net cash flow from / (used in) financing activities (C) 1,183.18 11,587.40
Net increase / (decrease) in cash and cash equivalents 
(A+B+C)

(1,122.81) 544.70

Cash and cash equivalents at the beginning of the year 1,217.55 672.85
Cash and cash equivalents at the end of the period 94.74 1,217.55
Reconciliation of cash and cash equivalents with the Balance 
Sheet:
Cash and cash equivalents as per Balance Sheet (Refer Note 10A) 49.74 1,217.55
Liquid Mutual Funds (Refer Note 10A) 45.00 –
Cash and cash equivalents at the end of the period * 94.74 1,217.55
* Cash and cash equivalents comprises:
Cash on hand 0.66 0.57
Balances with banks
– in current accounts 49.08 1,216.98
Liquid Mutual Funds 45.00 –
Total 94.74 1,217.55

See accompanying notes forming part of the Consolidated financial statements

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Number: 008072S P R Kannan  Arun Kumar
 CFO & Executive Director Non- Executive Director
 DIN : 03435209 DIN: 00084845
Sathya P Koushik
Partner Allada Trisha
Membership Number: 206920 Company Secretary
 Membership Number: A47635

Place : Bengaluru Place : Bengaluru
Date :  July 28, 2023 Date :  July 28, 2023

Consolidated Cash Flow Statement
for the year ended March 31, 2023
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Stelis Biopharma Limited

Consolidated Statement of Changes in Equity
for the year ended March 31, 2023

A. Equity Share Capital

 (1) Current reporting period
(C in Million)

Balance at the beginning of the 
current reporting period

Changes in equity share capital 
during the current year 

Balance at the end of the 
current reporting period 

30.36 9.74 40.10

 (2) Previous reporting period
(C in Million)

Balance at the beginning of the 
current reporting period

Changes in equity share capital 
during the current year

Balance at the end of the current 
reporting period

15.43 14.93 30.36

B. Other equity
(C in Million)

Particulars

Share 
application 

money 
pending 

allotment

Reserves and Surplus Total equity 
attributable 

to equity 
holders 
of the 

Company

Securities 
premium 
account

Share 
based 

payment 
reserve

Retained 
earnings

 Other 
comprehensive 

income - Foreign 
currency 

translation

Balance as at April 01, 2021 0.02 11,761.24 – (4,005.12) (11.37) 7,744.77
Loss for the year – – – (2,311.60) – (2,311.60)
Issue of shares pursuant to exercise of 

share warrants

(0.02) – – – – (0.02)

Utilization against issue of bonus shares – (9.97) – – – (9.97)
Premium received on shares issued 

during the year

– 4,650.51 – – – 4,650.51

Remeasurements of post employment 

benefit obligations - Recognised as OCI

– – – 2.75 17.99 20.74

Balance as at March 31, 2022 – 16,401.78 – (6,313.97) 6.62 10,094.43
Loss for the period – – – (7,998.30) – (7,998.30)
Premium received on shares issued 

during the period

– 5,637.84 – – –  5,637.84 

Charge for the year – – 59.59 – –  59.59 
Remeasurements of post employment 

benefit obligations - Recognised as OCI

– – –  4.75  16.12  20.87 

Balance as at March 31, 2023 – 22,039.62 59.59 (14,307.52) 22.74 7,814.43

See accompanying notes forming part of the Consolidated financial statements

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Number: 008072S P R Kannan  Arun Kumar
 CFO & Executive Director Non- Executive Director
 DIN : 03435209 DIN: 00084845
Sathya P Koushik
Partner Allada Trisha
Membership Number: 206920 Company Secretary
 Membership Number: A47635

Place : Bengaluru Place : Bengaluru
Date :  July 28, 2023 Date :  July 28, 2023
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No. 1 - General Information

Stelis Biopharma Limited (formerly known as Stelis Biopharma 
Private Limited) (the `Company’ or `Stelis’) was incorporated 
in the state of Karnataka on June 12, 2007 with the object 
of providing biotechnology process development services for 
healthcare industries. The Company and its subsidiaries are 
together referred as “Group”.

These financial statements comprise the Consolidated 
Balance sheet of the Company, Consolidated Statement of 
Profit and Loss (including Other Comprehensive Income) and 
Consolidated Cash flow statement, Consolidated statement 
of changes in equity and significant accounting policies and 
other explanatory information (together referered as the 
“consolidated financial statements”).

Note No. 2 - Significant accounting policies

2.1 Statement of compliance

 These consolidated financial statements have been 
prepared to comply in all material aspects with the ‘Indian 
Accounting Standards’ (“Ind AS”) notified under Section 
133 of the Companies Act, 2013(the “Act”) read with 
Companies (Indian Accounting Standards) Rules, 2015 
and relevant amendment rules issued thereafter, as 
applicable to the Company, and other relevant provisions 
of the Act.

2.2 Basis of preparation and presentation

2.2 (a) The consolidated financial statements have been 
prepared on the historical cost basis except for certain 
financial instruments that are measured at fair values 
at the end of each reporting period, as explained in 
the accounting policies below.

  Historical cost is generally based on the fair value of 
the consideration given in exchange for assets.

2.2 (b) “During the year ended March 31, 2023, the Group 
has incurred loss of Rs. 7,998.30 million (Previous 
year Rs. 2,311.60 million).  The Group’s current 
liabilities (including current maturities of long-term 
debt of Rs. 3,079.20 million) exceeded its current 
assets by Rs. 6,368.11 million as at March 31, 2023. 

  The Group also requires additional funds to continue 
its product development activities and day to day 
operations and completion of capital projects in 
progress.

  The Company has requested temporary relaxations 
for compliance with the financial covenants from 
the lenders for the year ended March 31, 2022 and 
2023 as these have not been met and is hopeful 
of receiving the necessary waivers. The Company 

does not expect any penalty/call back of loans 
and accordingly, the Company has considered 
the pre-existing repayment terms in classifying the 
current and non-current portion of the borrowings. 
 
Further during the year, the Group has received claims 
or notices from various vendors amounting to Rs. 
11,440.01 million which has not been acknowledged 
as debt owed by the Group. Also refer note 29. 
 

  Subsequent to the year end, on July 4, 2023, 
the Company has signed up a binding offer with 
Syngene International Limited (Syngene) for sale 
of its Unit 3 Multimodal Facility in Bangalore. The 
transaction will be on a slump sale basis for a cash 
consideration subject to certain defined conditions 
precedents. Parties have agreed for a long stop date 
of December 31, 2023 to complete the transaction.  
 
The Company is expected to grow the business 
of Contract Development and Manufacturing 
Operations (CDMO). During the current financial year, 
Company’s facility in Bengaluru has successfully 
completed inspection by several regulators including 
EMA and USFDA and one of the Company’s 
customers has also recently received approval 
from USFDA for a product filed from the site. 
 
The Company has also signed several Manufacturing 
Services Agreements (MSA) for its CDMO business 
which is expected to convert into Commercial 
supplies under a Commercial Sales Agreement 
(CSA) on approval for the customer in future.  
 
The Company received marketing authorization for 
one its products during the year which it expects to 
monetise through licensing and supply arrangements.  
 
During the year, the promoter group companies and 
other Investors have infused equity into the Company 
aggregating to Rs. 5,647.58 million (including Rs. 
4,847 million from the promoter group companies 
and Rs. 800 million from TPG group, (Investors)). 
The promoters are committed to continue to provide 
the requisite financial support to the Company as it 
requires in the normal course of business.  
 

  Majority of the Company’s borrowings are backed 
by the corporate guarantees provided by Strides 
Pharma Science Limited (Strides), an entity having 
significant influence on the Company. The Company 
has received a confirmation from Strides affirming 
that in case of any guarantees devolving on Strides, 
they will provide 15 months time for repayment.  
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

The management is confident of executing its 
mitigation plans to ensure that the Company meets 
all its obligations in the normal course of business. 
 
The Board of Directors have approved preparation 
of financial statements on a going concern basis 
considering aforesaid mitigation plans of the 
management.

2.2 (c) Basis of consolidation

  The consolidated financial statements incorporate 
the financial statements of the Company and its 
subsidiaries. Control is achieved when the Company:

  – has power over the investee;

  – is exposed, or has rights, to variable returns from 
its involvement with the investee; and

  – has the ability to use its power to affect its 
returns.

  The Company reassesses whether or not it controls 
an investee if facts and circumstances indicate 
that there are changes to one or more of the three 
elements of control listed above.

  When the Company has less than a majority of the 
voting rights of an investee, it has power over the 
investee when the voting rights are sufficient to give 
it the practical ability to direct the relevant activities 
of the investee unilaterally. The Company considers 
all relevant facts and circumstances in assessing 
whether or not the Company’s voting rights in an 
investee are sufficient to give it power, including:

  – the size of the Company’s holding of voting rights 
relative to the size and dispersion of holdings of 
the other vote holders;

  – potential voting rights held by the Company, 
other vote holders or other parties;

  – rights arising from other contractual 
arrangements; and

  – any additional facts and circumstances that 
indicate that the Company has, or does not 
have, the current ability to direct the relevant 
activities at the time that decisions need to be 
made, including voting patterns at previous 
shareholders’ meetings.

  Consolidation of a subsidiary begins when the Company 
obtains control over the subsidiary and ceases 
when the Company loses control of the subsidiary. 
Specifically, income and expenses of a subsidiary 
acquired or disposed of during the period are included 
in the consolidated statement of profit and loss from the 

date the Company gains control until the date when the 
Company ceases to control the subsidiary.

  Profit or loss and each component of other 
comprehensive income are attributed to the owners 
of the Company and to the non-controlling interests. 
Total comprehensive income of subsidiaries is 
attributed to the owners of the Company and to the 
non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

  When necessary, adjustments are made to the 
financial statements of subsidiaries to bring their 
accounting policies into line with the Group’s 
accounting policies.

  All intragroup assets and liabilities, equity, income, 
expenses, and cash flows relating to transactions 
between members of the Group are eliminated in full 
on consolidation.

  Details of subsidiaries considered in these 
consolidated financial statements :-

Sr. 
No.

Name of the 
Subsidiary

% of 
Holding

Country of 
Incorporation

1 Stelis Pte ltd 100% Singapore
2 Biolexis Pvt Ltd 100% India

2.3 Revenue recognition

 Revenue is measured at the amount of consideration 
which the Company expects to be entitled to in exchange 
for transferring distinct goods or services to a customer 
as specified in the contract, excluding amounts collected 
on behalf of third parties (for example taxes and duties 
collected on behalf of the government) and is recorded net 
of provisions for sales discounts and returns, which are 
established at the time of sale. Consideration is generally 
due upon satisfaction of performance obligations and a 
receivable is recognized when it becomes unconditional. 
Where the collection of accounts receivable is expected 
to be after one year from the date of sale, revenues are 
discounted for the time value of money.

 2.3.1 Sale of Services

  Service income is recognised as per the terms of 
contracts with the customers when the related 
services are performed as per the stage of completion 
or on achievement of agreed milestones and are net 
of indirect taxes, wherever applicable.

  Goods and Service Tax [GST] is not received by 
the Company on its own account. Rather, it is a tax 
collected on value added to the goods and services 
by the Company on behalf of the government. 
Accordingly, it is excluded from revenue.
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

  Sale of goods

  Revenue from sale of goods is recognised upon 
transfer of control to the customer. The point at 
which control passes depends on the terms set forth 
in the customer’s contract. Generally, the control 
is transferred upon shipment of the product to the 
customer or when the product is made available 
to the customer, provided transfer of title to the 
customer occurs and the Company has not retained 
any significant risks of ownership or future obligations 
with respect to the product sold.

  The Company recognises a deferred income (contract 
liability) if consideration has been received before the 
company transfers the promised goods or services 
to the customer. Deferred income mainly relates 
to remaining performance obligations in (partially) 
unsatisfied long-term contracts or are related to 
amounts the Company expects to receive for goods 
and services that have not yet been transferred 
to customers under existing, noncancellable or 
otherwise enforceable contracts.

 2.3.2 Dividend and interest income

  Dividend income from investments is recognised 
when the shareholder’s right to receive payment has 
been established (provided that it is probable that 
the economic benefits will flow to the group and the 
amount of income can be measured reliably).

  Interest income from a financial asset is recognised 
when it is probable that the economic benefits will 
flow to the Group and the amount of income can be 
measured reliably. Interest income is accrued on a 
time basis, by reference to the principal outstanding 
and at the effective interest rate applicable, which is 
the rate that exactly discounts estimated future cash 
receipts through the expected life of the financial 
asset to that asset’s net carrying amount on initial 
recognition.

2.4 Functional Currency

 The consolidated financial statements are presented 
in Indian rupees, which is the functional currency of the 
parent Stelis Biopharma Private Limited.(formerly known 
as Stelis Biopharma Private Limited) Functional currency 
of an entity is the currency of the primary economic 
environment in which the entity operates. 

2.5 Foreign currencies transactions and translation

 At the end of each reporting period, monetary items 
denominated in foreign currencies are retranslated at the 
rates prevailing at that date. Non-monetary items carried 
at fair value that are denominated in foreign currencies are 
retranslated at the rates prevailing at the date when the 

fair value was determined. Non-monetary items that are 
measured in terms of historical cost in a foreign currency 
are not retranslated.

 Exchange differences on monetary items are recognised 
in statement of profit and loss in the period in which they 
arise.

2.6 Leases

 2.6.1 The Group as lessor

  Leases for which the Group is a lessor is classified 
as a finance or operating lease. Contracts in which 
all the risks and rewards of the lease are substantially 
transferred to the lessee are classified as a finance 
lease. All other leases are classified as operating 
leases. 

  Leases, for which the Group is an intermediate lessor, 
it accounts for the head-lease and sub-lease as two 
separate contracts. The sub-lease is classified as a 
finance lease or an operating lease by reference to 
the RoU asset arising from the head-lease.

  Leases for which the Group is a lessor is classified 
as a finance or operating lease. Whenever the terms 
of the lease transfer substantially all the risks and 
rewards of ownership to the lessee, the contract 
is classified as a finance lease. All other leases are 
classified as operating leases.

  When the Group is an intermediate lessor, it accounts 
for its interests in the head lease and the sublease 
separately. The sublease is classified as a finance or 
operating lease by reference to the right-of-use asset 
arising from the head lease.

  For operating leases, rental income is recognized 
on a straight line basis over the term of the relevant 
lease.

 2.6.2 The Group as lessee

  The Group assesses, whether the contract is, or 
contains, a lease. A contract is, or contains, a lease if 
the contract involves–

  (a) the use of an identified asset,

  (b) the right to obtain substantially all the economic 
benefits from use of the identified asset, and

  (c) the right to direct the use of the identified asset.

  The Group has entered into lease arrangements for 
its factory land and office premises. The Group at the 
inception of the lease contract recognizes a Right-
of-Use (RoU) asset at cost and corresponding lease 
liability, except for leases with term of less than twelve 
months (short term) and low-value assets.
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

  The cost of the right-of-use assets comprises the amount 
of the initial measurement of the lease liability, any lease 
payments made at or before the inception date of the 
lease plus any initial direct costs, less any lease incentives 
received. Subsequently, the right-of-use assets is 
measured at cost less any accumulated depreciation and 
accumulated impairment losses, if any. The right-of-use 
assets is depreciated using the straight-line method from 
the commencement date over the shorter of lease term 
or useful life of right-of-use assets.

  The lease liability is initially measured at amortized 
cost at the present value of the future lease payments. 
The lease payments are discounted using the interest 
rate implicit in the lease or, if not readily determinable, 
using the incremental borrowing rates. Lease liabilities 
are remeasured with a corresponding adjustment to 
the related right of use asset if the Group changes its 
assessment if whether it will exercise an extension or 
a termination option.

  For short-term and low value leases, the Group 
recognizes the lease payments as an operating 
expense on a straight-line basis over the lease term.

2.7 Borrowing costs

 Borrowing costs include:

 (i) interest expense calculated using the effective interest 
rate method,

 (ii) finance charges in respect of finance leases, and

 (iii) exchange differences arising from foreign currency 
borrowings to the extent that they are regarded as an 
adjustment to interest costs.

 Borrowing costs directly attributable to the acquisition, 
construction or production of qualifying assets, which are 
assets that necessarily take a substantial period of time 
to get ready for their intended use or sale, are added to 
the cost of those assets, until such time as the assets are 
substantially ready for their intended use or sale.

 Interest income earned on the temporary investment 
of specific borrowings pending their expenditure on 
qualifying assets is deducted from the borrowing costs 
eligible for capitalisation.

 All other borrowing costs are recognised in statement of 
profit and loss in the period in which they are incurred.

2.8 Employee benefits

 2.8.1 Short term obligations

  Liabilities for wages and salaries, including other 
benefits that are expected to be settled wholly within 
12 months after the end of the period in which the 

employees render the related services are recognised 
in respect of employees’ services up to the end of the 
reporting period and are measured at the amounts 
expected to be paid when the liabilities are settled.

 2.8.2 Retirement benefit costs and termination benefits

  Payments to defined contribution retirement 
benefit plans are recognised as an expense when 
employees have rendered service entitling them to 
the contributions.

  For defined benefit retirement benefit plans, the 
cost of providing benefits is determined using the 
projected unit credit method, with actuarial valuations 
being carried out at the end of each annual reporting 
period. Remeasurement, comprising actuarial gains 
and losses, the effect of the changes to the asset 
ceiling (if applicable) and the return on plan assets 
(excluding net interest), is reflected immediately in the 
balance sheet with a charge or credit recognised in 
other comprehensive income in the period in which 
they occur. Remeasurement recognised in other 
comprehensive income is reflected immediately 
in retained earnings and is not reclassified to profit 
or loss. Past service cost is recognised in profit or 
loss in the period of a plan amendment. Net interest 
is calculated by applying the discount rate at the 
beginning of the period to the net defined benefit 
liability or asset. Defined benefit costs are categorised 
as follows:

  • service cost (including current service cost, past 
service cost, as well as gains and losses on 
curtailments and settlements);

  • net interest expense or income; and

  • remeasurement

  The Group presents the first two components of 
defined benefit costs in profit or loss in the line item 
‘Employee benefits expense’. Curtailment gains and 
losses are accounted for as past service costs.

  The retirement benefit obligation recognised in the 
balance sheet represents the actual deficit or surplus 
in the Group’s defined benefit plans. Any surplus 
resulting from this calculation is limited to the present 
value of any economic benefits available in the form 
of refunds from the plans or reductions in future 
contributions to the plans.

  A liability for a termination benefit is recognised at the 
earlier of when the entity can no longer withdraw the 
offer of the termination benefit and when the entity 
recognises any related restructuring costs.
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

 2.8.3 Defined contribution plan

  Contribution to defined contribution plans are 
recognised as expense when employees have 
rendered services entitling them to such benefits.

 2.8.4 Compensated absences

  Compensated absences which are not expected to 
occur within twelve months after the end of the period 
in which the employee renders the related services 
are recognised at an actuarially determined liability at 
the present value of the defined benefit obligation at 
the Balance sheet date. In respect of compensated 
absences expected to occur within twelve months 
after the end of the period in which the employee 
renders the related services, liability for short-term 
employee benefits is measured at the undiscounted 
amount of the benefits expected to be paid in 
exchange for the related service.

 2.8.5 Share based compensations

  Equity-settled share-based payments to employees 
are measured at the fair value of the equity instruments 
at the grant date. The fair value determined at 
the grant date of the equity-settled share-based 
payments is expensed on a straight-line basis over 
the vesting period, based on the Company’s estimate 
of equity instruments that will eventually vest, with a 
corresponding increase in equity. At the end of each 
reporting period, the Company revises its estimate of 
the number of equity instruments expected to vest. 
The impact of the revision of the original estimates, 
if any, is recognised in Statement of profit and loss 
such that the cumulative expense reflects the revised 
estimate, with a corresponding adjustment to the 
equity-settled employee benefits reserve.

2.9 Taxation

 The income tax expense or credit for the year is the tax 
payable on the current period’s taxable income, based 
on the applicable income tax rate for each jurisdiction 
adjusted by the changes in deferred tax assets and 
liabilities attributable to temporary differences.

 2.9.1 Current tax

  The tax currently payable is based on taxable profit 
for the year. Taxable profit differs from ‘profit before 
tax’ as reported in the statement of profit and loss 
because of items of income or expense that are 
taxable or deductible in other years and items that are 
never taxable or deductible. The Group’s current tax 
is calculated using tax rates that have been enacted 
or substantively enacted by the end of the reporting 
period.

 2.9.2 Deferred tax

  Deferred tax is recognised on temporary differences 
between the carrying amounts of assets and liabilities 
in the consolidated financial statements and the 
corresponding tax bases used in the computation 
of taxable profit. Deferred tax liabilities are generally 
recognised for all taxable temporary differences. 
Deferred tax assets are generally recognised for all 
deductible temporary differences to the extent that 
it is probable that taxable profits will be available 
against which those deductible temporary differences 
can be utilised. Such deferred tax assets and liabilities 
are not recognised if the temporary difference arises 
from the initial recognition of assets and liabilities in a 
transaction that affects neither the taxable profit nor 
the accounting profit.

  The carrying amount of deferred tax assets is reviewed 
at the end of each reporting period and reduced to 
the extent that it is no longer probable that sufficient 
taxable profits will be available to allow all or part of 
the asset to be recovered.

  Deferred tax liabilities and assets are measured at 
the tax rates that are expected to apply in the period 
in which the liability is settled or the asset realised, 
based on tax rates (and tax laws) that have been 
enacted or substantively enacted by the end of the 
reporting period.

  The measurement of deferred tax liabilities and assets 
reflects the tax consequences that would follow from 
the manner in which the Group expects, at the end of 
the reporting period, to recover or settle the carrying 
amount of its assets and liabilities.

  Deferred tax assets include Minimum Alternate Tax 
(MAT) paid in accordance with the tax laws in India, 
which is likely to give future economic benefits in the 
form of availability of set-off against future tax liability. 
Accordingly, MAT is recognised as deferred tax asset 
in the Balance sheet when the asset can be measured 
reliably and it is probable that the future economic 
benefit associated with the asset will be realised.

  Current tax assets and current tax liabilities are offset 
when there is a legally enforceable right to set off 
the recognised amounts and there is an intention 
to settle the asset and the liability on a net basis. 
Deferred tax assets and deferred tax liabilities are 
offset when there is a legally enforceable right to set 
off assets against liabilities representing current tax 
and where the deferred tax assets and the deferred 
tax liabilities relate to taxes on income levied by the 
same governing taxation laws.
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

 2.9.3 Current and deferred tax for the year

  Current and deferred tax are recognised in profit 
or loss, except when they relate to items that are 
recognised in other comprehensive income or directly 
in equity, in which case, the current and deferred tax 
are also recognised in other comprehensive income 
or directly in equity respectively.

2.10 Property, plant and equipment

 Property, plant and equipment held for use in the 
production or supply of goods or services, or for 
administrative purposes, are stated in the balance sheet 
at cost less accumulated depreciation and accumulated 
impairment losses.

 Properties in the course of construction for production, 
supply or administrative purposes are carried at cost, less 
any recognised impairment loss. Cost includes professional 
fees and, for qualifying assets, borrowing costs capitalised 
in accordance with the Group’s accounting policy. Such 
properties are classified to the appropriate categories of 
property, plant and equipment when completed and ready 
for intended use. Depreciation of these assets, on the 
same basis as other property assets, commences when 
the assets are ready for their intended use.

 Depreciation is recognised so as to write off the cost of 
assets (other than properties under construction) less 
their residual values over their useful lives, using the 
straight-line method. The estimated useful lives, residual 
values and depreciation method are reviewed at the end 
of each reporting period, with the effect of any changes in 
estimate accounted for on a prospective basis.

 Depreciation on property, plant and equipment has been 
provided on the straight-line method as per the useful life 
prescribed in Schedule II to the Companies Act, 2013 
except in respect of the following categories of assets, in 
whose case the life of the assets has been assessed to 
be different and are as under based on technical advice, 
taking into account the nature of the asset, the estimated 
usage of the asset, the operating conditions of the asset, 
past history of replacement, anticipated technological 
changes, manufacturers warranties and maintenance 
support, etc.:

 Dies and punches : 4 years

 Certain factory buildings : Lease period of the asset

 Individual assets costing less than H 5,000 are depreciated 
in full in the year of purchase.

 An item of property, plant and equipment is derecognised 
upon disposal or when no future economic benefits are 
expected to arise from the continued use of the asset. Any 
gain or loss arising on the disposal or retirement of an item 

of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying 
amount of the asset and is recognised in statement of 
profit and loss.

 When an item of property, plant and equipment is 
acquired in exchange for a non-monetary asset or assets, 
or a combination of monetary and non-monetary assets, 
the cost of that item is measured at fair value (even if the 
entity cannot immediately derecognise the asset given 
up) unless the exchange transaction lacks commercial 
substance or the fair value of neither the asset received nor 
the asset given up is reliably measurable. If the acquired 
item is not measured at fair value, its cost is measured at 
the carrying amount of the asset given up.

2.11 Intangible assets

 2.11.1 Intangible assets acquired separately

  Intangible assets with finite useful lives that are 
acquired separately are carried at cost less 
accumulated amortisation and accumulated 
impairment losses. Amortisation is recognised on a 
straight-line basis over their estimated useful lives. 
The estimated useful life and amortisation method are 
reviewed at the end of each reporting period, with the 
effect of any changes in estimate being accounted 
for on a prospective basis. Intangible assets with 
indefinite useful lives that are acquired separately are 
carried at cost less accumulated impairment losses.

 2.11.2  Internally-generated intangible assets - research 
and development expenditure

  Expenditure on research activities is recognised as an 
expense in the period in which it is incurred.

  An internally-generated intangible asset arising from 
development (or from the development phase of an 
internal project) is recognised if, and only if, all of the 
following have been demonstrated:

  • the technical feasibility of completing the intangible 
asset so that it will be available for use or sale;

  • the intention to complete the intangible asset and 
use or sell it;

  • the ability to use or sell the intangible asset;

  • how the intangible asset will generate probable 
future economic benefits;

  • the availability of adequate technical, financial and 
other resources to complete the development 
and to use or sell the intangible asset; and

  • the ability to measure reliably the expenditure 
attributable to the intangible asset during its 
development.
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Notes forming part of the Consolidated Financial Statements
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  The amount initially recognised for internally-generated 
intangible assets is the sum of the expenditure 
incurred from the date when the intangible asset first 
meets the recognition criteria listed above. Where 
no internally-generated intangible asset can be 
recognised, development expenditure is recognised 
in statement of profit or loss in the period in which it is 
incurred.

  Expenses capitalised includes directly attributable 
cost of preparing intangible asset for its intended use 
and borrowing costs capitalised in accordance with 
the Group’s accounting policy.

  Subsequent to initial recognition, internally-generated 
intangible assets are reported at cost less accumulated 
amortisation and accumulated impairment losses, on 
the same basis as intangible assets that are acquired 
separately.

 2.11.3 Derecognition of intangible assets

  An intangible asset is derecognised on disposal, 
or when no future economic benefits are expected 
from use or disposal. Gains or losses arising from 
derecognition of an intangible asset, measured as 
the difference between the net disposal proceeds 
and the carrying amount of the asset, are recognised 
in statement of profit or loss when the asset is 
derecognised.

 2.11.4 Useful lives of intangible assets

  Intangible assets are amortised over their estimated 
useful life on straight line method. 

  Software Licenses : 3 - 5 years

  Marketing and manufacturing rights : 15 years 

2.12 Inventories

 Inventories are valued at the lower of cost and the net 
realisable value after providing for obsolescence and 
other losses, where considered necessary. Cost includes 
all charges in bringing the goods to the point of sale, 
including octroi and other levies, transit insurance and 
receiving charges. Work-in-progress and finished goods 
include appropriate proportion of overheads. Cost is 
determined as follows:

Raw materials, 
packing materials and 
consumables

Weighted average basis

Finished Goods and WIP Weighted average basis 
- Includes appropriate 
proportion of overheads

2.13 Provisions

 Provisions are recognised when the Group has a present 
obligation (legal or constructive) as a result of a past event, 
it is probable that the Group will be required to settle the 
obligation, and a reliable estimate can be made of the 
amount of the obligation.

 The amount recognised as a provision is the best estimate 
of the consideration required to settle the present obligation 
at the end of the reporting period, taking into account the 
risks and uncertainties surrounding the obligation. When 
a provision is measured using the cash flows estimated 
to settle the present obligation, its carrying amount is the 
present value of those cash flows (when the effect of the 
time value of money is material).

 When some or all of the economic benefits required to 
settle a provision are expected to be recovered from a 
third party, a receivable is recognised as an asset if it is 
virtually certain that reimbursement will be received and 
the amount of the receivable can be measured reliably.

 2.13.1 Onerous contracts

  Present obligations arising under onerous contracts 
are recognised and measured as provisions. An 
onerous contract is considered to exist where the 
Group has a contract under which the unavoidable 
costs of meeting the obligations under the contract 
exceed the economic benefits expected to be 
received from the contract.

2.14 Financial instruments

 A financial instrument is any contract that gives rise to a 
financial asset of one entity and financial liability or equity 
instrument of another entity.

 Financial assets and Financial liabilities

 Financial assets and financial liabilities are recognised 
when the Group becomes a party to the contractual 
provisions of the instruments.

 Initial recognition and measurement:

 Other financial assets and financial liabilities are initially 
measured at fair value. Transaction costs that are directly 
attributable to the acquisition or issue of financial assets 
and financial liabilities (other than financial assets and 
financial liabilities at fair value through profit or loss) are 
added to or deducted from the fair value of the financial 
assets or financial liabilities, as appropriate, on initial 
recognition. Transaction costs directly attributable to the 
acquisition of financial assets or financial liabilities at fair 
value through profit or loss are recognised immediately in 
statement of profit and loss.
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

 Subsequent measurement:

 Financial assets at amortised cost: Financial assets are 
subsequently measured at amortised cost if these financial 
assets are held within a business whose objective is to 
hold these assets in order to collect contractual cash 
flows and contractual terms of financial asset give rise on 
specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 Financial assets at fair value through profit or loss: Financial 
assets are measured at fair value through profit or loss 
unless it measured at amortised cost or fair value through 
other comprehensive income on initial recognition. The 
transaction cost directly attributable to the acquisition of 
financial assets and liabilities at fair value through profit 
or loss are immediately recognised in the consolidated 
statement of profit and loss.

 Derecognition of financial assets and liabilities:

 The Group derecognises the financial asset only when 
the contractual rights to the cashflows from the asset 
expires or it transfers the financial asset and substantially 
all the risks and rewards of the ownership of the asset 
to the other entity . If the Group neither transfers nor 
retains substantially all risks and rewards of ownership 
and continues to control the transferred asset, the Group 
recognizes its retained interest in the asset and associated 
liability for the amounts it may have to pay. If the Group 
retains substantially all risks and rewards of the ownership 
of a transferred financial asset, the Group continues to 
recognize the financial asset and also recognizes a 
collaterized borrowing for the proceeds received. Financial 
liabilities are derecognised when these are extinguished, 
that is when the obligation is discharged, cancelled or has 
expired.

 Equity instruments

 An equity instrument is a contract that evidences residual 
interest in the assets of the group after deducting all of its 
liabilities. Equity instruments recognised by the Group are 
recognised at the proceeds received net off direct issue 
cost.

2.15 Impairment of assets

 Impairment of non-financial assets

 At the end of each reporting period, the Group reviews the 
carrying amounts of its tangible and intangible assets to 
determine whether there is any indication that those assets 
have suffered an impairment loss. If any such indication 
exists, the recoverable amount of the asset is estimated 
in order to determine the extent of the impairment loss (if 
any). When it is not possible to estimate the recoverable 
amount of an individual asset, the Group estimates the 

recoverable amount of the cash-generating unit to which 
the asset belongs. When a reasonable and consistent 
basis of allocation can be identified, corporate assets 
are also allocated to individual cash-generating units, or 
otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent 
allocation basis can be identified.

 Intangible assets with indefinite useful lives and intangible 
assets not yet available for use are tested for impairment 
at least annually, and whenever there is an indication that 
the asset may be impaired.

 Recoverable amount is the higher of fair value less costs 
of disposal and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money 
and the risks specific to the asset for which the estimates 
of future cash flows have not been adjusted.

 If the recoverable amount of an asset (or cash-generating 
unit) is estimated to be less than its carrying amount, the 
carrying amount of the asset (or cash-generating unit) is 
reduced to its recoverable amount. An impairment loss is 
recognised immediately in statement of profit or loss.

 When an impairment loss subsequently reverses, the 
carrying amount of the asset (or a cash-generating unit) 
is increased to the revised estimate of its recoverable 
amount, but so that the increased carrying amount does 
not exceed the carrying amount that would have been 
determined had no impairment loss been recognised 
for the asset (or cash-generating unit) in prior years. A 
reversal of an impairment loss is recognised immediately 
in statement of profit and loss.

 Impairment of financial assets:

 The Group assesses at each date of balance sheet, 
whether a financial asset or a group of financial assets is 
impaired. Ind AS 109 requires expected credit losses to be 
measured through a loss allowance. The Group recognises 
lifetime expected losses for all contract assets and / or 
all trade receivables that do not constitute a financing 
transaction. For all other financial assets, expected credit 
losses are measured at an amount equal to the twelve-
month expected credit losses or at an amount equal to 
the life time expected credit losses if the credit risk on 
the financial asset has increased significantly, since initial 
recognition.

2.16 Goods and Service Tax Input credit

 Goods and Service tax input credit is accounted for in 
the books in the period in which the underlying service 
received is accounted and when there is no uncertainty in 
availing / utilising the credits.
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

2.17 Operating Cycle

 As mentioned in para 1 above under ̀General information’, 
the Group is into development and manufacture of 
pharmaceutical products. Based on the normal time 
between acquisition of assets and their realisation in 
cash or cash equivalents, the Company has determined 
its operating cycle as 3 years to 5 years and 12 months 
relating to research and development activities and 
manufacturing of pharmaceutical products respectively. 
The above basis is used for classifying the assets and 
liabilities into current and non-current as the case may be.

2.18 Government Grants

 Grants from the Government are recognised when there is 
reasonable assurance that:

 (i) the Group will comply with the conditions attached to 
them; and

 (ii) the grant will be received.

 Government grants related to revenue are recognised on 
a systematic basis in the statement of profit and loss over 
the periods necessary to match them with the related costs 
which they are intended to compensate. Such grants are 
deducted in reporting the related expense. Government 
grants related to assets, including nonmonetary grants 
at fair value, shall be presented in the balance sheet by 
setting up the grant as deferred income. The grant set 
up as deferred income is recognised in profit or loss on a 
systematic basis over the useful life of the asset.”

2.19 Exceptional Items

 Exceptional items refer to items of income or expense 
within the statement of profit and loss from ordinary 
activities which are non-recurring and are of such size, 
nature or incidence that their separate disclosure is 
considered necessary to explain the performance of the 
Group.

2.20 Cash Flow Statement

 Cash flows are reported using the indirect method, where 
by Profit / (Loss) for the year is adjusted for the effects of 
transactions of a non-cash nature and any deferrals or 
accruals of past or future cash receipts or payments. The 
cash flows from regular revenue generating, investing and 
financing activities of the Group are segregated.”

Note No. 3 - Critical accounting judgements and 
key sources of estimation uncertainty

The preparation of financial statements requires the 
management to make estimates and assumptions that affect 
the amounts reported for assets and liabilities including the 
recoverability of tangible and intangible assets, disclosure of 

contingent liabilities as at the date of the financial statements 
and the reported amounts of income and expenses during 
the reported period. Estimates and judgments are continually 
evaluated by the management.

3.1 Key sources of estimation uncertainty

 The following are the key assumptions concerning the 
future, and other key sources of estimation uncertainty at 
the end of the reporting period that may have a significant 
risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial 
year.

 3.1.1 Useful lives of property, plant and equipment

  The Group reviews the useful life of property, plant and 
equipment at the end of each reporting period. This 
assessment may result in change in the depreciation 
expense in future periods.

 3.1.2 Recoverability of non-current assets

  Annually, the Group reviews the carrying amount of 
carrying value of the assets of the Cash Generating 
Unit (CGU) (which included the property, plant and 
equipment, capital work-in progress, right-of use 
asset, intangible asset and intangible assets under 
development) for impairment. The recoverability of 
non-current assets is based on the estimated future 
cash flows, using the Group’s current business plan. 
The value in use of the assets were determined using 
a discounted cash flow methodology based primarily 
on unobservable inputs, including estimated pre-
tax future cash flows attributable to the assets and 
a pre-tax discount rate reflecting a current market 
assessment of the time value of money and the 
risks specific to the assets. The changes in current 
estimates due to unanticipated events could have 
significant impact on the financial statements.

 3.1.3 Taxes

  Deferred tax assets is recognised to the extent that 
it is probable that taxable profit will be available 
against which the same can be utilised. Significant 
management judgement is required to determine 
the amount of deferred tax assets that can be 
recognised, based upon the likely timing and the 
level of future taxable profits together with future tax 
planning strategies.

 3.1.4 Defined benefit plans (gratuity benefits)

  The cost of the defined benefit gratuity plan and the 
present value of the gratuity obligation are determined 
using actuarial valuations. An actuarial valuation 
involves making various assumptions that may differ 
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from actual developments in the future. These include 
the determination of the discount rate, future salary 
increases and mortality rates. Due to the complexities 
involved in the valuation and its long-term nature, 
a defined benefit obligation is highly sensitive to 
changes in these assumptions. All assumptions are 
reviewed at each reporting date.

  The parameter most subject to change is the discount 
rate. In determining the appropriate discount rate for 
plans operated in India, the management considers 
the interest rates of government bonds.

  The mortality rate is based on publicly available 
mortality tables for India. Those mortality tables tend 
to change only at interval in response to demographic 
changes. Future salary increases and gratuity 
increases are based on expected future inflation 
rates.

  Further details about gratuity obligations are given in 
note 28

 3.1.5 Going Concern

  The Group has mitigating plans due to which there is 
a reasonable expectation that the Group will be able 
to generate/raise adequate resources to continue 
operating for the foreseeable future and that the 
going concern basis for the preparation of its financial 
statements remains appropriate. Also see Note 2.2(b).

 3.1.6 Leases under Ind AS 116

  Ind AS 116 requires lessees to determine the lease 
term as the non-cancellable period of a lease 
adjusted with any option to extend or terminate 
the lease, if the use of such option is reasonably 

certain. The Company makes an assessment on the 
expected lease term on a lease-by-lease basis and 
thereby assesses whether it is reasonably certain 
that any options to extend or terminate the contract 
will be exercised. In evaluating the lease term, the 
Company considers factors such as any significant 
leasehold improvements undertaken over the lease 
term, costs relating to the termination of the lease 
and the importance of the underlying asset to the 
Company’s operations taking into account the 
location of the underlying asset and the availability of 
suitable alternatives. The lease term in future periods 
is reassessed to ensure that the lease term reflects 
the current economic circumstances.

 3.1.7  Estimation of uncertainties relating to the 
geopolitical situation in Russia and Ukraine:

  As at March 31, 2023, the Company has considered 
possible effects that may result from geopolitical 
situation in Russia and Ukraine, in preparation of 
the financial statements including assessing the 
recoverability of property, plant and equipment, 
intangible assets, capital work in progress, intangible 
assets under development, right of use assets, 
inventories and other assets. The Company has 
considered both internal and external information up 
to the date of approval of these financial statements. 
Based on current indicators of future economic 
conditions, the Management expects to recover the 
carrying amount of these assets. However, the impact 
of this geopolitical situation may be different from that 
estimated as at the date of approval of these financial 
statements given the uncertainties associated with 
its nature and duration. The Company will continue 
to closely monitor any material changes to future 
economic conditions.
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No. 4C - Capital Work in Progress
(C in Million)

Particulars As at Mar 31, 2023 As at Mar 31, 2022

Opening Balance 677.56 776.96
Add: Additions during the year 1,699.67 6,442.21
Less: Capitalised during the year (464.92) (6,541.61)
Closing Balance 1,912.31 677.56

(a) CWIP ageing schedule
(C in Million)

Capital Work in Progress

Amount in CWIP for a period of As at Mar 31, 2023

Less than 
1 year

1-2 years 2-3 years
More than 

3 years
Total

Projects in progress 1,393.01 259.79 18.90 240.61 1,912.31
Projects temporarily suspended – – – – –

1,393.01 259.79 18.90 240.61 1,912.31

(C in Million)

Capital Work in Progress

Amount in CWIP for a period of As at Mar 31, 2022

Less than 
1 year

1-2 years 2-3 years
More than 

3 years
Total

Projects in progress 417.98 18.97 91.42 149.19 677.56
Projects temporarily suspended – – – – –

417.98 18.97 91.42 149.19 677.56
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No. 4E - Intangible assets under development
(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Intangible assets under development 1,432.38 4,219.35
Total 1,432.38 4,219.35

(C in Million)

Intangible assets under 
development

Amount for a period of

As at March 31, 2023Less than
1 year

1-2 years 2-3 years
More than

3 years

Projects in progress  187.70  234.10  239.69  770.89  1,432.38 
Projects temporarily suspended  -    -    -    -    -   

 187.70  234.10  239.69  770.89  1,432.38 

(C in Million)

Intangible assets under 
development

Amount in Intangible assets under development for a 
period of

As at March 31, 2022
Less than

1 year
1-2 years 2-3 years

More than
3 years

Projects in progress  673.52  1,031.17  547.88  1,966.78  4,219.35 
Projects temporarily suspended  -    -    -    -    -   

 673.52  1,031.17  547.88  1,966.78  4,219.35 

As on the date of the balance sheet, there are no intangibles under development projects whose completion is overdue or has 
exceeded the cost, based on approved plan.

Note No 4F - Annual Impairment assessment (CDMO business and intangible assets under development): 

The Management of the Company have performed annual impairment assessment of the carrying value of the assets of the Cash 
Generating Unit (CGU) (which included the CDMO business and intangible assets under development) amounting to Rs. 10,146 Mio. 
as at March 31, 2023 (March 31, 2022: Rs. 10,539). The value in use of the CGU has been determined by the external valuation 
experts using discounted cash flow approach. Based on such valuation, the Company has assessed that there is no impairment.

Determination of value in use involves significant estimates and assumptions that affect the reporting CGU’s expected future cash 
flows. These estimates and assumptions, primarily include, but are not limited to:

-  obtaining adequate financing to fulfil the Company’s development and commercial activities, 
-  the risks associated with development and obtaining regulatory approvals of the Company’s products, 
-  generation of revenues in due course from the product portfolio and contract manufacturing, 
-  attainment of profitable operations and 
-  discount factors

The expected cash flows used in computation of value in use are based on the probabilities applied to the revenues which also 
factors management’s best estimate of possible delay in product development cycle and regulatory approvals and are discounted 
using a post tax discount rate of 22.5% (March 31, 2022: 22%). The terminal value of cash generating unit is arrived at by 
extrapolating cash flows of latest forecasted year to perpetuity using a constant long-term growth rate of 5% (March 31, 2022: 
5%) p.a. which is consistent with the industry forecasts for the biosimilar market. 

Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value 
in use approximates its carrying value is given below:

- Increase in discount rate by 17.46% (March 31, 2022: 8.75%)
-  Increase in discount rate by 15.45% and nil terminal growth rate (March 31, 2022: 6.92%)
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No 4G - Annual Impairment assessment (Unit - 3 Multimodal facility):

The Management of the Company have performed impairment assessment of the carrying value of the assets of the Unit - 3 
Multimodal facility amounting to Rs. 6,182 Mio. as at (March 31, 2022: Rs. 6,170). The “”value in use”” of the CGU has been 
determined by the external valuation experts using discounted cash flow approach. Based on such valuation, the Company has 
assessed that there is no impairment. 

Determination of value in use involves significant estimates and assumptions that affect the Unit 3- Multimodal facility’s expected 
future cash flows. These estimates and assumptions, primarily include, but are not limited to:

-  Generation of revenues in due course from the multimodal facility,
-  attainment of profitable operations, 
-  discount rate and
-  terminal growth rate

The expected cash flows used in computation of value in use are based on post tax discount rate of 26% (March 31, 2022: 25%). 
The terminal value of cash generating unit is arrived at by extrapolating cash flows of latest forecasted year to perpetuity using a 
constant long-term growth rate of 5% (March 31, 2022: 5%) p.a. which is consistent with the industry forecasts for the biosimilar 
market. 

Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value 
in use approximates its carrying value is given below:

-  Increase in discount rate by 12.70% (March 31, 2022: 8.20%)
-  Increase in discount rate by 10.50% and nil terminal growth rate (March 31, 2022: 7.70%)

Note No. 5 - Other Financial assets

(C in Million)

Particulars
As at March 31, 2023 As at March 31, 2022

Current Non Current Current Non Current

Security Deposits – 100.30 – 110.73
Total – 100.30 – 110.73

Note No. 6 - Other assets
(C in Million)

Particulars
As at March 31, 2023 As at March 31, 2022

Current Non Current Current Non Current

Unsecured, considered good:
– Capital advances – 112.85 – 1,122.78
– Balances with government authorities
– VAT/CST refund receivable – 12.74 – 12.74
– GST credit & other receivable – 595.98 – 799.08
– TDS receivable 25.28 – – 58.82
– Advances to vendors 33.13 – 110.92 –
– Advances to related parties –
– Advances to employees 1.75 – 2.16 –
– Prepaid expenses 10.82 24.21 309.30 –
Unsecured, considered doubtful:
– Advances to vendors 144.01 – – –
– Less : Allowance for doubtful advances (144.01) – – –
Total 70.98 745.78 422.38 1,993.42

1007



A
nnual R

ep
ort 2022-23

137

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No. 7 - Inventories
(C in Million)

Particulars
As at March 31, 

2023
As at March 31, 

2022

Raw materials 731.77 1,082.19
Work-in-progress – 476.30
Finished goods – 570.07
Consumables 658.00 626.23
Less : Provision for Inventory Obsolescence (58.20) –
Total 1,331.57 2,754.79

“Inventories relating to Sputnik Light Vaccine

The Company and the Russian Direct Investment Fund (RDIF, Russia’s sovereign wealth fund) had entered into a manufacturing 
and supply agreement to produce Russian Sputnik Vaccines during FY 2020-21. The agreement between RDIF and the Company 
was reached under the aegis of Enso Healthcare LLP, RDIF’s coordination partner for sourcing Sputnik vaccines in India. 

The Company had received an order for 50 million doses of the Sputnik light vaccine to be exported to Russia, Iran and other 
countries. The Company had also received the Government of India’s No Objection Certificate (NOC) to export to the said countries. 

The above tactical opportunity with Sputnik Light’s take or pay contract with RDIF did not fructify due to geopolitical conflicts 
between Russia and Ukraine and subsequent sanctions on Russia. The Company has issued a notice to RDIF and Enso to offtake 
undelivered vaccines and also pay amount of H 10,498.40 Mio towards cost, expenses and damages incurred by the Company. 

Due to geopolitical situation between Russia and Ukraine and sanctions on Russia, the Company was not able to liquidate these 
inventories within its shelf life. Accordingly, the Company has written off Sputnik vaccine inventories and other related balances of 
H 2,002.24 as exceptional items for the year ended March 31, 2023 (refer note 27).”

Note No. 8 - Investments
(C in Million)

Particulars
As at March 31, 2023 As at March 31, 2022

Qty
Amount

Qty
Amount

Current Non Current Current Non Current

Investments carried at fair value:
Mutual Funds, quoted
SBI overnight fund direct growth 12,333.21 45.00 – – – –
Total 12,333.21 45.00 – – – –
Aggregate amount of quoted investments 12,333.21 45.00 – – – –
Aggregate amount of market value of investments 12,333.21 45.00 – – – –

Note No. 9 - Trade receivables
(C in Million)

Particulars
As at March 31, 2023 As at March 31, 2022

Current Non Current Current Non Current

Unsecured, considered good:
Trade receivables considered good - unsecured 38.22 – 236.43 –
Total 38.22 – 236.43 –

Movement in allowance for doubtful debts is as follows:
(C in Million)

Particulars
As at March 31, 

2023
As at March 31, 

2022

Opening Balance – –
Allowance for doubtful debts 6.78 –
Written off during the year 6.78 –
Closing Balance – –
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

(C in Million)

Particulars Not Due

Outstanding for following periods from due date of 
payment

As at March 
31, 2023

Less than 
6 months

6 months 
- 1 year

1-2 years 2-3 years
More than 

3 years
Total

(i) Undisputed Trade receivables 
-considered good

22.87 14.10 1.03 0.19 – 0.03 38.22

22.87 14.10 1.03 0.19 – 0.03 38.22

(C in Million)

Particulars Not Due

Outstanding for following periods from due date of 
payment

As at March 
31, 2022

Less than 
6 months

6 months 
- 1 year

1-2 years 2-3 years
More than 

3 years
Total

(i) Undisputed Trade receivables 
-considered good

135.54 100.67 0.19 – 0.01 0.02 236.43

135.54 135.54 100.67 0.19 – 0.01 0.02 236.43

Note 10A - Cash and cash equivalents
(C in Million)

Particulars
As at March 31, 

2023
As at March 31, 

2022

Cash on hand 0.66 0.57
Balances with banks
- in current accounts 49.08 1,216.98
Total 49.74 1,217.55
The balances that meet the definition of cash and cash equivalents as per IndAS 
7 Cash flow statement is (including liquid mutual funds of H, 45 million)

94.74 1,217.55

Note No. 10B - Other balances with banks
(C in Million)

Particulars
As at March 31, 

2023
As at March 31, 

2022

Balance held as margin money:
- against borrowing facilities with banks 748.53 479.82
Total 748.53 479.82

Note No. 11A - Equity Share Capital
(C in Million)

Particulars
As at March 31, 

2023
As at March 31, 

2022

Authorised
50,000,000 Equity shares of H 1/- each with voting rights 50.00 35.50
(355,000 Equity shares of H 10/- each with voting rights as on March 31, 2021)

50.00 35.50
Issued, subscribed and fully paid up
41,546,510 Equity shares of H 1/- each with voting rights as on March 31, 2023
40,023,816 Fully paid equity share of H 1/- 40.02
1,522,694 Partly paid equity share of H 0.05/- 0.08
39,096,280 Equity shares of H 1/- each with voting rights as on March 31,2022
29,896,810 Fully paid equity share of H 1/- 29.90
9,199,470 Partly paid equity share of H 0.05/- 0.46
Total 40.10 30.36

Note No. 9 - Trade receivables (Cond..)
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

(i) Reconciliation of the number of shares and amount outstanding

Particulars
Opening 
Balance

Issue of shares 
during the year

Closing 
Balance

Equity shares of H 1/- each with voting rights
Year Ended 31st Mar 2023
No. of Shares 2,98,96,810 1,01,27,006 4,00,23,816
Amount H in Million 29.90 10.12 40.02
Partly paid equity shares of H 0.05/- each
Year Ended 31st Mar 2023
No. of Shares 91,99,470 (76,76,776) 15,22,694
Amount H in Million 0.46 (0.38) 0.08
Equity shares of H 1/- each with voting rights
Year Ended 31 Mar 2022
No. of Shares 15,43,309 2,83,53,501 2,98,96,810
Amount H in Million 15.43 14.47 29.90
Partly paid equity shares of H 0.05/- each
Year Ended 31 Mar 2022
No. of Shares – 91,99,470 91,99,470
Amount H in Million – 0.46 0.46

 The Company has only once class of equity shares having a par value of H 1/- each. The holder of equity shares is entitled to 
one vote per share.

 On July 14, 2021, pursuant to the shareholders approval, the Company had made a bonus issue of equity shares in the ratio 
of 1:2 for all its shareholders. Further, the Company had sub-divided the equity shares in the ratio of 10:1 i.e., sub-dividing 
the equity shares of face value of H 10/- each into equity shares of face value H 1/- each.

(ii) Shares held by promoters at the end of the year:

Name of shareholder 

No. of shares at the beginning of 
the year

Change 
during 

the year

As at March 31, 2023
% 

Change 
during 

the Year

Fully paid 
Equity 

Shares

Partly 
paid 

equity 
shares

Number 
of shares

Fully paid 
Equity 

Shares

Partly 
paid 

equity 
shares

Number 
of shares

%

"Tenshi Pharmacuticals Pvt 
Ltd  
(Formally known as Tenshi 
Life Sciences Pvt Ltd)"

40,01,400 19,71,315 59,72,715  -   44,50,021 15,22,694 59,72,715 14.38% 0.00%

Karuna Business Solutions 
LLP

 -   53,88,255 53,88,255 12,25,115 66,13,370  -   66,13,370 15.92% 2.95%

Name of shareholder

No. of shares at the beginning 
of the year

Change 
during 

the year

As at March 31, 2022
% 

Change 
during 

the Year

Fully paid 
Equity 

Shares

Partly 
paid 

equity 
shares

Number 
of shares

Fully paid 
Equity 

Shares

Partly 
paid 

equity 
shares

Number 
of shares

%

"Tenshi Pharmacuticals Pvt 
Ltd  
(Formally known as Tenshi 
Life Sciences Pvt Ltd)"

59,72,715  -   59,72,715  -   40,01,400 19,71,315 59,72,715 19.98% 0.00%

Karuna Business Solutions 
LLP

 -    -    -    -    -   53,88,255 53,88,255 18.02% 0.00%

Note No. 11A - Equity Share Capital (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

(iii) Details of equity shares held by each shareholder holding more than 5% of shares:
(C in Million)

Name of shareholder
As at March 31, 2023 As at March 31, 2022

Number of 
shares

%
Number of 

shares
%

Strides Pharma Science Limited 1,10,89,320 26.69% 1,10,89,320 37.09%
Tenshi Pharmaceuticals Private Limited 59,72,715 14.38% 59,72,715 19.98%
Karuna Business Solutions LLP 66,13,370 15.92% 53,88,255 18.02%
Medella Holdings Pte Ltd 64,11,305 15.43% 51,86,190 17.35%
Route One Fund I, L.P 26,87,200 6.47% 26,87,200 8.99%
TIMF Holdings 25,16,700 6.06% 25,16,700 8.42%

Note No. 11B - Other equity
(C in Million)

Particulars
Note 
no.

As at 
March 31, 2023

As at 
March 31, 2022

Securities premium account 10C (i) 22,039.62 16,401.78
Retained earnings 10C (ii) (14,284.78) (6,307.35)
Share based payment reserve 10C (iii) 59.59
Share application money pending allotment 10C 

(iv)
– –

Total 7,814.43 10,094.43

(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

(A) Reserves and surplus
 (i) Security premium account
  Opening balance 16,401.78 11,761.24
  Less: Utilization against issue of bonus shares – (9.97)
  Add: Premium on equity shares issued during the year 5,637.84 4,650.51
  Closing balance 22,039.62 16,401.78
 (ii) Retained earnings
  Opening balance (6,307.35) (4,016.49)
  Add: Loss for the year (7,998.30) (2,311.60)
  Add:  Remeasurements of post employment benefit obligations - 

Recognised as other comprehensive income
4.75 2.75

  Add:  Exchange differences in translating the financial statements of 
foreign operations

16.12 17.99

  Closing balance (14,284.78) (6,307.35)
 (iii) Share based payment reserve
  Opening balance – –
  Add: Charge for the year 59.59 –
  Less: Transfer to securities premium on account of exercise – –
  Closing balance 59.59 –
 (iv) Share application money pending allotment
  Opening balance – 0.02
  Add: Addition during the year – –
  Less: Shares allotted during the year – (0.02)
  Closing balance – –
Total reserves and surplus 7,814.43 10,094.43

Note No. 11A - Equity Share Capital (Cond..)
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Nature and purpose of reserves

(a) Securities Premium : Securities premium is used to record the premium received on issue of shares. It is utilised in accordance 
with the provisions of the Companies Act, 2013.

(b) Retained Earnings : Retained earnings are the profits that the Company has earned till date, less any transfers to other 
reserves, dividends or other distributions paid to its equity shareholders.

(c) Share based payment reserve: The fair value of the equity-settled share based payment transactions with employees is 
recognised in statement of profit and loss with corresponding credit to employee stock options outstanding account. The 
amount of cost recognised is transferred to share premium on exercise of the related stock options.

(d) Share application money pending allotment : Share application money pending allotment account represents the share 
allotment monies received by the company but pending allotment as on the reporting date.

Note No. 12 - Non-current borrowings
(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Secured:
- Term loans from banks (Refer note 1 below) 2,848.75 5,972.57
Un-secured:
- Non convertible debentures 500.00 –
Total 3,348.75 5,972.57

Note 1

Details of security and terms of repayment of non-current borrowings
(C in Million)

Terms of repayment and security - Loan 1 (Refer note 3 below)
As at 

March 31, 2023
As at 

March 31, 2022

Terms of repayment and security - Loan 1 (USD) (Refer note 3 below) As at March 31, 
2023

As at March 31, 
2022

Non-current borrowings 434.60 667.11
Current maturities of non-current borrowings 288.77 265.53
Security: The said loan is secured by first pari passu charge of movable and 
immoveable assets of the Company including current assets and pledge of 30% 
shares in the Company held by Strides Pharma Science Ltd.

Rate of interest: 3 month LIBOR + 3.65%

Repayment to be made over 28 equal quarterly instalments. The outstanding 
term as at March 31, 2023 are 10 installments.

(March 31, 2022: 14 installments)

Strides Pharma Science Limited has provided corporate guarantee for this loan.

(C in Million)

Terms of repayment and security - Loan 2
As at 

March 31, 2023
As at 

March 31, 2022

Non-current borrowings 194.49 304.70
Current maturities of non-current borrowings 110.21 109.61
Security: The said loan is secured by first pari passu charge of movable and 
immoveable assets of the Company including current assets and pledge of 30% 
shares in the Company held by Strides Pharma Science Ltd.

Rate of interest: I Base rate + spread of 0.8%

Repayment to be made over 28 equal quarterly instalments. The outstanding 
term as at March 31, 2023 are 11 instalments. (March 31, 2022: 15 installments)

Strides Pharma Science Limited has provided corporate guarantee for this loan.

Note No. 11B - Other equity (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

(C in Million)

Terms of repayment and security - Loan 3
As at 

March 31, 2023
As at 

March 31, 2022

Non-current borrowings 879.97 1,259.85
Current maturities of non-current borrowings 380.60 374.99
Security: The said loan is secured by first pari passu charge of movable and 
immoveable assets of the Company including current assets.

Rate of interest: 9.55% linked to 3M IBL MCLR

Repayment to be made over 20 equal quarterly instalments. The outstanding 
term as at March 31, 2023 are 13 instalments. (March 31, 2022: 17 installments)

Strides Pharma Science Limited has provided corporate guarantee for this loan.

(C in Million)

Terms of repayment and security - Loan 4
As at 

March 31, 2023
As at 

March 31, 2022

Non-current borrowings – 512.68
Current maturities of non-current borrowings 512.73 2,008.70
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company

Rate of interest: 7.30% and Spread 1%

Repayment to be made over 16 equal monthly instalments. 

The outstanding term as at March 31, 2023 are 3 instalments. (March 31, 2022: 
15 installments)

Strides Pharma Science Limited has provided corporate guarantee for this loan.

(C in Million)

Terms of repayment and security - Loan 5
As at 

March 31, 2023
As at 

March 31, 2022

Non-current borrowings 52.71 80.21
Current maturities of non-current borrowings 27.50 27.50
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company

Rate of interest: 7.30% and Spread 1%

Repayment to be made over 48 equal monthly instalments. The outstanding term 
as at March 31, 2023 are 35 instalments. (March 31, 2022: 47 installments)

(C in Million)

Terms of repayment and security - Loan 6
As at 

March 31, 2023
As at 

March 31, 2022

Non-current borrowings 409.52 680.43
Current maturities of non-current borrowings 270.91 269.40
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company

Rate of interest: 8.75% 

Repayment to be made over 16 equal quarterly instalments. The outstanding 
term as at March 31, 2023 are 10 instalments. (March 31, 2022: 14 installments)

Strides Pharma Science Limited has provided corporate guarantee for this loan.

Note No. 12 - Non-current borrowings (Cond..)
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

(C in Million)

Terms of repayment and security - Loan 7
As at 

March 31, 2023
As at 

March 31, 2022

Non-current borrowings 546.84 2,022.23
Current maturities of non-current borrowings 1,374.78 666.34
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company

Rate of interest: 7.50% and 0.55% above 6 M MCLR

Repayment to be made over 24 equal monthly instalments. The outstanding term as 
at March 31, 2023 are 17 instalments. (March 31, 2022: 24 installments)

Strides Pharma Science Limited has provided corporate guarantee for this loan.

(C in Million)

Terms of repayment and security - Loan 8
As at 

March 31, 2023
As at 

March 31, 2022

Non-current borrowings 185.79 249.49
Current maturities of non-current borrowings 63.70 5.31
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company and pledge of 30% shares in the Company 
held by Strides Pharma Science Ltd.

Rate of interest: 9.25% 

Repayment to be made over 48 equal monthly instalments. The outstanding term 
as at March 31, 2023 are 47 instalments. (March 31, 2022: 48 installments)

(C in Million)

Terms of repayment and security - Loan 9
As at 

March 31, 2023
As at 

March 31, 2022

Non-current borrowings 145.83 195.83
Current maturities of non-current borrowings 50.00 4.17
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company

Rate of interest: 7.25% and Spread 1%

Repayment to be made over 48 equal monthly instalments.The outstanding term 
as at March 31, 2023 are 47 instalments. (March 31, 2022: 48 installments)

(C in Million)

Terms of repayment and security - Non-convertible debentures(NCD)
As at 

March 31, 2023
As at 

March 31, 2022

Non-current borrowings 500.00 –
Current maturities of non-current borrowings – –
Security: Debentures are unsecured in nature. The debentures are backed by the 
personal guarantee of Mr. Arun Kumar Pillai.

Rate of interest: 2.5% p.a with a maturity premium payable at the time of 
redemption such that IRR to the lender is 7% p.a inclusive of coupon payments 
made.

Repayment on 40th month from the date of allotment

Note No. 12 - Non-current borrowings (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

(C in Million)

Loan from Related Party
As at 

March 31, 2023
As at 

March 31, 2022

Loan from Related Party 955.00 –
Security: The loan from related party is unsecured in nature.

Rate of interest: 16.75% p.a. 

Repayment : Repayable within 6 months from the date of first drawn and at any 
time prior to the full repayment, the Lender may at its sole option and discretion, 
request the Borrower to convert all of the outstanding Loan Amount into non-
convertible debentures (“NCD”) and the tenure of the NCD is 6 months from the 
subscription date.

(C in Million)

Working capital Loan
As at 

March 31, 2023
As at 

March 31, 2022

Working capital loan (refer note 2 below) 983.96 1,838.63
Total Borrowings (refer note 1 below) 8,367.91 11,542.71

Note -1
(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Disclosed under non-current borrowings 3,349.75 5,972.53
Disclosed under current borrowings
-Current maturities of non-current borrowings 3,079.20 3,731.55
-Working capital loan 983.96 1,838.63
-Loan form related parties 955.00 –
Total 8,367.91 11,542.71

Note 2

During the year, the lender had requested the Company vide their letter dated 12 October 2022 to liquidate its working capital 
facility by 15 November 2022. The Management had exchanged correspondences and discussed with the lenders for extension 
of time to liquidate working capital facility. The Company has received further communication dated 16 January 2023 from the 
said lender to liquidate the working capital loan immediately. The Management had further requested the bank to extend the time 
to liquidate the working capital and no confirmation received from the lender for the same as on the date. However as on date the 
Company had already liquidated H 925 million and thus bringing the balance to H 983.96 million as at March 31, 2023.

Note 3

The above loan includes borrowings repayable in USD of H 723.37 Million (including current maturities of H 288.77) on which 
interest is payable at 3 month Libor plus margin of 3.65% p.a. However, as the Company has taken interest rate swap with the 
same party from whom the loan is availed, and thereby converting the interest rate on the loan to a specified fixed interest rate of 
5.88% p.a. Pursuant to the above arrangement, the Company has accrued interest at the rate of0 5.88% p.a. on the said loan.

Note No. 13 - Lease liabilities
(C in Million)

Particulars
As at March 31, 2023 As at March 31, 2022

Current Non Current Current Non Current

– Lease liabilities (refer note 31) 64.14 211.15 54.06 218.14
Total 64.14 211.15 54.06 218.14

Note No. 12 - Non-current borrowings (Cond..)
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No 14 - Provisions
(C in Million)

Particulars
As at March 31, 2023 As at March 31, 2022

Current Non Current Current Non Current

Provision for employee benefits:
– Gratuity (refer note 30) 2.61 21.50 1.81 21.14
– Compensated absences 33.22 – 31.51 –
Total 35.83 21.50 33.32 21.14

Note No. 15 - Current Borrowings
(C in Million)

Particulars
As at March 31, 2023 As at March 31, 2022

Current Non Current Current Non Current

Term loan from Banks :
–  Current maturities of non-current borrowings (Refer 

note 11)
3,079.20 – 3,731.55 –

– Working capital loans 983.96 – 1,838.63 –
Term loan from Others :
– Loans from related parties (Refer Note 28) 955.00 – – –
Total 5,018.16 – 5,570.18 –

Note No. 16 - Trade payables
(C in Million)

Particulars
As at March 31, 2023 As at March 31, 2022

Current Non Current Current Non Current

–  Total outstanding dues of micro enterprises and small 
enterprises

170.99 – 135.65 –

–  Total outstanding dues of creditors other than micro 
and small enterprises

777.21 – 487.02 –

Total 948.20 – 622.67 –

(C in Million)

Particulars Unbilled Not due

Outstanding for following periods from due 
date of payment As at 

March 31, 2023Less than 
1 yr.

1-2 yrs. 2-3 yrs.
More than 

3 yrs.

(i) MSME – 8.57 143.30 19.12 – – 170.99
(ii) Others 181.55 56.02 469.99 68.95 0.07 0.63 777.21

181.55 64.59 613.29 88.07 0.07 0.63 948.20

(C in Million)

Particulars Unbilled Not due

Outstanding for following periods from due 
date of payment As at 

March 31, 2022Less than 
1 yr.

1-2 yrs. 2-3 yrs.
More than 

3 yrs.

(i) MSME – 65.39 70.26 – – – 135.65
(ii) Others 119.93 95.97 269.50 0.99 0.07 0.56 487.02

119.93 161.36 339.76 0.99 0.07 0.56 622.67
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Disclosure required under section 22 of the Micro, Small and Medium Enterprises Development Act,2006
(C in Million)

Particulars
As at March 31, 

2023
As at March 31, 

2022

(i)  Principal amount remaining unpaid to any suppliers as at the end of the 
accounting year*

420.99 135.65

(ii) Interest due thereon remaining unpaid to any suppliers as at the end of the 
accounting year

42.02 0.26

(iii) The amount of interest paid along with the amounts of the payment made to 
the suppliers beyond the appointed day

– –

(iv) The amount of interest due and payable for the year of delay in making 
payment (which have been paid but beyond the appointed day during the 
year) but without adding the interest specified under the MSMED Act

13.47 –

(v) The amount of interest accrued and remaining unpaid at the end of the 
accounting year

60.09 4.60

(vi) The amount of further interest due and payable even in the succeeding year, 
until such date when the interest dues as above are actually paid to the 
small enterprise, for the purpose of disallowance as a deductible expenditure 
under section 23 of the MSMED Act

– –

*Principal amount remaining unpaid to suppliers include H 250 million towards capital creditors

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of 
information collected by the management. This has been relied upon by the auditors.

Note No. 17 - Other financial liabilities
(C in Million)

Particulars
As at March 31, 2023 As at March 31, 2022

Current Non Current Current Non Current

– Interest accrued but not due on borrowings 28.07 – 32.20 –
–  Interest accrued on delayed payments to MSME 

vendors
60.09 – 4.60 –

– Creditors for capital supplies/services 1,677.15 – 1,360.22 –
– Payable to related parties 200.23 – 133.18 –
Total 1,965.54 – 1,530.20 –

Note No. 18 - Other liabilities
(C in Million)

Particulars
As at March 31, 2023 As at March 31, 2022

Current Non Current Current Non Current

– Advance from customers 541.76 – 190.64 –
– Statutory dues 18.97 – 26.30 –
–  Grant from Biotechnology Industry Research 

Assistance Council
59.55 – 59.55 –

Total 620.28 – 276.49 –

Note  No. 19 - Revenue from operations
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Sale of Material 23.60 28.57
Sale of services 387.14 1,292.70
Total 410.74 1,321.27

Note No. 16 - Trade payables (Cond..)
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note  No. 19.1 - Disaggregated revenue information

Set out below is the disaggregation of the Company’s revenue from contracts with customers:

Revenues by Geography
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

India 289.71 1,154.33
Rest of the world 121.03 166.94
Total revenues by Geography 410.74 1,321.27

Geographical revenue is allocated based on the location of the customers

Note  No. 19.2 - Changes in contract liabilities:
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Balance at the beginning of the year 190.64 45.16
Add:- Increase due to invoicing during the year 397.52 158.67
Less:- Amount recognised as revenue/other adjustments during the year (46.40) (13.19)
Balance at the end of the year 541.76 190.64

Note  No. 19.3 - Contract balances
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Trade receivables* 38.22 236.43
Contract liabilities** 541.76 190.64

* Trade receivables are non-interest bearing.

** Contract liabilities are shown as advance from customers (Refer note 17)

Note  No. 20 - Other income
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Interest income on financial assets at amortised cost 30.32 10.44
Interest Income on Tax Refund 2.07 –
Unwinding of discount on security deposit 2.32 1.60
Profit on sale of investments 1.15 16.41
Scrap sales 1.71 0.36
Proceeds from Insurance claim against PPE 9.03 –
Gain on sale of property, plant and equipment – 0.07
Sundry Creditors written off 0.06 8.82
Total 46.66 37.70
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No. 21 - Cost of materials consumed

(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Opening stock 1,708.42 48.94
Add: Purchases 656.81 3,262.88
Less: Closing stock 1,389.77 1,708.42
Total 975.46 1,603.40
Less: Inventories written-off (refer note 27) (620.33) –
Cost of materials consumed 355.13 1,603.40

Note No. 22 - Changes in inventories of finished goods, work-in-progress and stock-in-trade

(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Inventories at the end of the year
Work-in-progress – 476.30
Finished goods – 570.07
Bad and Doubtful - Inventory written off – –

– 1,046.37
Inventories at the beginning of the year
Work-in-progress 476.30 –
Finished goods 570.07 –

1,046.37 –
Less: Inventories written-off (refer note 27) (1,057.77)
Total (11.40) (1,046.37)

Note No. 23 - Employee benefit expense

(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Salaries and wages 674.17 512.80
Contributions to provident and other funds 38.97 28.22
Staff welfare expenses 98.10 68.87
Share based payment expenses (refer note 40) 59.59 –
Total 870.83 609.89

Note No. 24 - Finance cost

(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Interest on borrowings 
(including exchange differences regarded as an adjustment to borrowing 
costs)0

1,019.08 569.92

Less : Amount included in the cost of qualifying assets (30.35) (51.13)
988.73 518.79

Interest expense on loan from related party 2.91 –
Interest on lease liability 27.22 25.57
Other borrowing cost - Guarantee commission, Bank charges etc 133.28 134.83
Interest on delayed payment to MSME vendors 55.49 1.07
Total 1,207.63 680.26
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No. 25 - Depreciation and amortisation expenses
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Depreciation on Property, plant and equipment (Refer Note 4A) 1,025.22 672.77
Depreciation on Right to use assets (Refer Note 4B) 73.98 62.89
Less: Amounts included in the cost of assets – (41.41)
Amortisation on Intangible assets (Refer Note 4D) 41.81 9.24
Total 1,141.01 703.49

Note No. 26 - Other Expenses
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Power & Fuel 289.72 256.51
Rates and taxes 16.92 28.92
Rent 13.90 10.97
Insurance 52.22 33.54
Repairs and maintenance:
– Machinery 43.07 56.21
– Others 104.26 132.60
Manpower service 64.40 44.60
Housekeeping service 86.67 63.16
Freight and forwarding 87.56 35.40
Business promotion 10.47 9.55
Travelling and conveyance 11.67 5.15
Exchange fluctuation loss (net) 215.83 108.88
Printing and stationery 9.72 12.71
Communication 9.25 11.93
Security Charges 19.34 13.11
Office expense 2.67 2.38
Write-off of Property, Plant and Equipment 7.11 –
Boarding and lodging 10.71 13.79
Support service charges 138.14 94.46
Legal and professional fees 198.20 127.54
Auditors remuneration (refer note (i) below) 4.27 3.86
Regulatory charges 3.27 2.58
Gardening Charges 2.61 4.44
Water Charges 7.08 10.28
Gas Charges 22.17 22.04
Advance written off 5.42 4.07
Investment written off – 1.13
Miscellaneous expenses 9.36 11.14
Total 1,446.01 1,120.95

Note

(i) Auditor’s remuneration comprises (net of taxes) for:
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Audit of standalone and consolidated financial statements (including 
quarterly limited reviews)

3.75 3.75

Audit fees of subsidiaries 0.41 –
Reimbursement of expenses 0.11 0.11
Total 4.27 3.86
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No. 27 - Exceptional items
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Write-off related to Inventories and other related balances of Sputnik Light 
vaccines. (refer note (i) below)

2,002.24 –

Write-off related to Inventories and other related balances of Akston Project 
(refer note (ii) below)

491.05 –

Intangibles under development written-off (refer note (iii) below) 953.20 –
Total 3,446.49 –

Note (i) :

Due to geopolitical situation between Russia and Ukraine and sanctions on Russia, the Company was not able to liquidate these 
inventories within its shelf life. Accordingly, the Company has written off Sputnik vaccine inventories and other related balances of 
H 2,002.24 as exceptional items for the year ended March 31, 2023 (refer note 7).”

Note (ii):

The Company and Akston Biosciences Corporation entered into the License and Manufacturing Agreement dated October 
20, 2021 to develop AKS-452 vaccine. During the current year, the Company and Akston Bioscience Corporation entered into 
termination agreement whereby all the licenses granted to the Company are revoked and the Company does not have the right 
or obligation to commercialize the licensed product. Pursuant to such termination, the Company has debited exceptional items 
of H 491.05 million towards following:

– Write off of Intangibles under development relating to Akston amounting to H 200.59 million

– Write off Akston inventories amounting to H 146.48 million and 

– Allowance for doubtful advances given to Akston Bioscience Corporation H 143.98 million.”

Note (iii):

Pursuant to impairment assessment (refer note 4F), intangibles under development was written off amounting to H 953.20 million 
towards various products as exceptional items for the year ended 31 March 2023. “

Note No. 28 - Details of Research and Development expenditure incurred
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Research & development expenses including capital expenditure:
Material and third party outsourcing cost 29.89 425.22
Labour 147.48 176.82
Finance Cost 30.35 51.13
Overheads 108.41 20.36
Total 316.13 673.53

Note No. 29 - Contingent Liabilities and Capital Commitments (To the extent not provided for)
(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Estimated amount of contracts remaining to be executed on capital account 
and not provided for (net of advances):
-Property, Plant and equipment 490.06 1,502.36
Total 490.06 1,502.36
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Claims not acknowledged as debts by the Company 11,440.01 –
Total 11,440.01 –

a) The Subsidiary (Biolexis Pte) of the Company has received a claim from its manufacturing partner of USD 136.32 million 
(H 11,206.87 million) towards reimbursement of expenditure claiming that it suffered loss and damage due to the Contract 
Manufacturing Agreement to manufacture Sputnik Light Vaccine being terminated by Biolexis. The same has not been 
acknowledged as debt in the books of Biolexis Pte. 

 Further Biolexis Pte has counter claimed for failure to supply and breaches under the collaboration agreement towards 
procuring equipment and consumables, which are unusable. Biolexis Pte has already taken legal recourse through its external 
legal counsel to refute the claims that are false, baseless, and misconceived and has sought a 100% refund of the Capacity 
fee of USD 13.62 million (H 1,120.68 million) which was paid to Prestige guaranteeing the prompt refund of the Advance 
Amount in case no manufacturing occurs within the agreed timelines.”

b) The Company has received claim from vendor amounting to H 227.62 million towards pending take off of Sputnik related 
inventories by the Company. The Company has counter claimed for failure to supply and breaches under the collaboration 
agreement towards procuring equipment and consumables, which are unusable.

c) The Company has received claim from vendor amounting to H 30.75 million towards pending payments against the purchase 
of materials from the vendor. The Company has accepted the claim to extent of H25.23 million has sought time to pay the 
balance. Remaining amount of H 5.52 million has not been acknowledged as debt by the company.

Note No. 30 - Employee Benefits Plans

Defined contribution plan

The Company makes contributions to provident fund and employee state insurance schemes which are defined contribution 
plans, for qualifying employees. Under the schemes, the company is required to contribute a specified percentage of the payroll 
cost to fund the benefits. The company recognised H 30.56 Million (previous year: H 20.49 Million) for provident fund contributions 
in the Statement of Profit and Loss. The contributions payable to these plans by the Company are at rates specified in the rules 
of the schemes.

Defined benefit plan

The Company operates a gratuity plan, a defined employee benefit scheme covering qualifying employees. The benefit vests 
upon completion of five years of continuous service and once vested it is payable to employees on retirement or on termination 
of employment. In case of death while in service, the gratuity is payable irrespective of vesting.

The said benefit plan is exposed to actuarial risks such as longevity risk and salary risk.

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the 
mortality of plan participants both during and after their employment. An increase in the life expectancy 
of the plan participants will increase the plan’s liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of 
plan participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

The principal assumptions used for the purposes of the actuarial valuations were as follows:
(C in Million)

Particulars
Valuation as at

31-Mar-23 31-Mar-22

Discount rate(s) 7.30% 6.41%
Expected rate(s) of salary increase 10.00% 10.00%
Mortality Rate As per IALM  

(2012-14) ultimate 
As per IALM  

(2012-14) ultimate
Retirement age (years) 58 years 58 years

Note No. 29 - Contingent Liabilities and Capital Commitments (To the extent not provided for) (Cond..)

1022



C
or

p
or

at
e 

O
ve

rv
ie

w
S

ta
tu

to
ry

 R
ep

or
ts

152
Fi

na
nc

ia
l S

ta
te

m
en

ts

Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Amounts recognised in Statement of Profit and loss and in other comprehensive income in respect of this defined 
benefit plans are as follows:

(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Service cost:
Current service cost 8.83 6.59
Past service cost and (gain)/loss from settlements – –
Net interest expense 1.41 1.14
Components of defined benefit costs recognised in statement of profit 
and loss

10.24 7.73

Remeasurement on the net defined benefit liability:
Return on plan assets [excluding amounts included in net interest expense] 
(excess) / Short return

– –

Actuarial (gains) / losses arising from changes in demographic assumptions – –
Actuarial (gains) / losses arising from changes in financial assumptions (1.12) (2.98)
Actuarial (gains) / losses arising from experience adjustments (3.63) 0.23
Components of defined benefit costs recognised in other 
comprehensive income

(4.75) (2.75)

Total 5.49 4.98

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the 
statement of profit and loss. The remeasurernent of the net defined benefit liability is included in other comprehensive income.

The amount included in the balance sheet arising from the entity’s obligation in respect of its defined benefit plan is 
as follows:

(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Present value of funded defined benefit obligation 24.11 22.95
Fair value of plan assets – –
Funded status 24.11 22.95
Restrictions on asset recognised – –
Net liability arising from defined benefit obligation 24.11 22.95

Movements in the present value of the defined benefit obligation are as follows:
(C in Million)

Particulars
As at 

March 31, 2023
As at 

March 31, 2022

Opening defined benefit obligation 22.95 18.42
Add: Acquisition / (disposal) – 0.49
Expenses Recognised in statement of profit and loss
Current service cost 8.83 6.59
Past service cost and (gain)/loss from settlements – –
Interest cost 1.41 1.14
Remeasurement (gains)/losses
Actuarial (gains) / losses arising from changes in demographic assumptions – –
Actuarial (gains) / losses arising from changes in financial assumptions (1.12) (2.98)
Actuarial (gains) / losses arising from experience adjustments (3.63) 0.23
Benefits paid (4.33) (0.94)
Closing defined benefit obligation 24.11 22.95

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. 
The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions 
occurring at the end of the reporting period, while holding all other assumptions constant.

Note No. 30 - Employee Benefits Plans (Cond..)
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

(C in Million)

Principal assumption
Changes in 
assumption

Gratuity
Impact on defined benefit obligation

Increase in assumption Decrease in assumption

Discount rate 2023 100bps (1.15) 1.27
2022 100bps (1.20) 1.31

Salary growth rate 2023 100bps 1.14 (1.07)
2022 100bps 1.16 (1.12)

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is 
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated 
using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the 
defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

There has been no change in the process used by the Company to manage its risks from prior periods.

Expected future Cash outflows towards the plan are as follows-
(C in Million)

Financial Year Amount

Year 1 2.61
Year 2 3.10
Year 3 3.16
Year 4 4.00
Year 5 3.40
Years 6 to 10 12.45

Note No. 31 - Leases

Company as a lessee : The Company has entered into lease arrangements for land and office buildings. Refer Note 2.6 for the 
accounting policies adopted by Company respectively in respect of Ind AS 116.

Movement in lease liabilities during the year:

Lease liabilities
(C in Million)

Particulars 31-Mar-23 31-Mar-22

Opening balance 272.20 108.04
Additions 60.97 188.85
Interest 27.22 25.57
Lease payments (85.10) (50.26)
Closing balance 275.29 272.20
Current 64.14 54.06
Non-current 211.15 218.14

(C in Million)

Maturity analysis of OLL
31-Mar-23 31-Mar-22

1 year 1 to 5 years More than 5 years 1 year 1 to 5 years More than 5 years

Factory Building 64.14 204.52 – 54.06 213.10 –
Plant and Machinery – 6.63 – – 5.04 –

Note

The Company applies the short-term lease recognition exemption to its short-term leases of certain premises taken on lease (i.e., 
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option).

Note No. 30 - Employee Benefits Plans (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No. 32 - Earnings per Share

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Profit / (Loss) after tax attributable to equity holders of the Company (A) (H in 
Million)

(7,998.30) (2,311.60)

Weighted average number of equity shares used as denominator in calculating 
basic earnings per share (B)

3,98,18,561 3,54,26,071

Weighted average number of equity shares used as denominator in calculating 
diluted earnings per share (C)

3,98,18,561 3,54,26,071

Basic earnings per share (H) (A/B) (200.87) (65.25)
Diluted earnings per share (H) (A/C) (200.87) (65.25)

During the current year and in the previous year, the Group has incurred losses and the diluted earnings per share for the current 
year and previous year is anti-dilutive and hence the basic and diluted earnings per share are the same.

Note No. 33 - Related Party Listing and Balances:

Nature of Relationship Name of Related Party

Entity exercising significant influence Strides Pharma Science Limited
Tenshi Pharmaceuticals Private Limited
Medella Holdings Pte Ltd

Other related parties: Tenshi Pharmaceuticals Private Limited
Tenshi Kaizen Private Limited
Naari Pharma Private Limited
Chayadeep Properties Private Limited
Steriscience Specialities Private Limited
Steriscience Pte Limited
Skanray Healthcare Private Limited
Strides Pharma Inc
Solara Active Pharma Sciences Limited
Strides Pharma Science Pty Limited
Strides Pharma Uk Ltd
Strides Pharma (Cyprus) Limited
Karuna Business Solutions LLP
Karuna Healthcare Private Limited
Strides Pharma Global Pte Ltd

Key Management Personnel – Chairman and Non - Executive Director Aditya Puri (upto Mar 29th, 2023)
Key Management Personnel – Non - Executive Director Arun Kumar Pillai
Key Management Personnel – CFO & Executive Director Kannan Radhakrishnan Pudhucode
Key Management Personnel – Non - Executive Director Ankur Nand Thadani
Key Management Personnel – Non - Executive Director Mahadevan Narayanamoni
Key Management Personnel – Independent Director A K Viswanathan (upto Mar 29th, 2023)
Key Management Personnel – Independent Director Gopakumar Gopalan Nair (w.e.f May 04th, 2023)
Key Management Personnel – Independent Director Rajashri Ojha (w.e.f May 04th, 2023)
Key Management Personnel – Independent Director Vineeta Rai (upto Mar 14th, 2023)
Key Management Personnel – CEO Mark Womack (upto Jan 24, 2022)
Key Management Personnel – Company Secretary Puja Aggarwal (Upto March 14, 2023)
Key Management Personnel – Company Secretary Allada Trisha (w.e.f March 14, 2023)
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for the year ended March 31, 2023

Details of transaction between the Company and its related parties are disclosed below:
(C in Million)

Nature of Balances

Entities having 
significant influence 

over Company
Other related parties

Key Managerial 
Personnel

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Revenue from operations
Sale of Material – –
Strides Pharma Science Limited 0.14 – – – – –
Sale of services
Strides Pharma Science Limited 5.46 46.03 – –
Steriscience Pte Limited – – 5.85 90.69
Sale of services - Passthough
Steriscience Pte Limited – – 32.54 21.82
Steriscience Specialties Pvt Ltd – – 15.81 85.57
Guarantee Commission considered as 
borrowing cost
Strides Pharma Science Ltd 59.49 52.18 – – – –
Rental expenses
Arcolab Private Limited – – 0.09 0.01 – –
Chayadeep Properties Pvt Ltd – – 5.89 –
Support Service charges
Strides Pharma Science Limited – 2.10 – – – –
Tenshi Life Sciences Pvt Ltd 8.01 12.00 – – – –
Arcolab Pvt Ltd – – 130.10 81.44 – –
Purchase of Material
Strides Pharma Science Limited – 0.01 – – – –
Steriscience Specialties Pvt Ltd – – 0.61 – – –
Solara Active Pharma Sciences Limited – – 0.49 1.81
Advance from / (repaid)
Chayadeep Properties Pvt Ltd – – 103.50 – – –
Chayadeep Properties Pvt Ltd – – (103.50) – – –
Advance taken / (repaid)
Strides Pharma Science Limited – – 25.00 –
Strides Pharma Science Limited – – (25.00) –
Arcolab Private Limited – – 95.00 –
Arcolab Private Limited – – (95.00) –
Loans taken/(repaid)
Arcolab Private Limited – – 36.00 – – –
Arcolab Private Limited – – (36.00) – – –
Tenshi Pharmaceuticals Private Limited 975.00
Tenshi Pharmaceuticals Private Limited (20.00)
Product Development Cost
Tenshi Kaizen Pvt Ltd – – – 31.40 – –
Interest expense on loan taken
Arcolab Private Limited – – 0.42 – – –
Tenshi Life Sciences Pvt Ltd 2.49 – – – – –
Equity/Preference shares contribution to 
the Company (including securities premium)
Strides Pharma Science Ltd – – – – –
Tenshi Life Sciences Pvt Ltd 236.54 54.70 – – –
Arcolab Private Limited – – 970.09 – –
Medella Holdings Pte Ltd 800.00 – – – –
Karuna Business Solutions LLP – – 3,640.96 149.52 – –

Note No. 33 - Related Party Listing and Balances: (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

(C in Million)

Nature of Balances

Entities having 
significant influence 

over Company
Other related parties

Key Managerial 
Personnel

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Reimbursement of expenses
Strides Pharma Science Ltd 10.61 4.03 – – – –
Tenshi Kaizen Private Limited – – – 1.78 – –
Tenshi Life Sciences Pvt Ltd 6.15 7.26 – – – –
Naari Pharma Private Limited – – – 0.01 – –
Arcolab Pvt Ltd – – 14.34 0.89 – –
Strides Pharma Inc – – 33.21 7.60 – –
Strides Pharma Science Pty Limited – – 9.21 – –
Strides Pharma Uk Ltd – – 8.27 – –
Strides Pharma (Cyprus) Limited – – 4.24 – –
Steriscience Specialties Private Limited – – – 8.92 –
Purchase of property, plant and equipment
Strides Pharma Science Limited 0.97 – – – – –
Arcolab Private Limited – – 0.06 – –
Security Deposits
Arcolab Private Limited – – 0.09 – –
Chayadeep Properties Pvt Ltd – – 4.42 – –
Sales of Asset
Steriscience Specialties Private Limited – – – 5.14 – –
Employee cost:
Mark Womack – – – – – 12.52
Kannan Radhakrishnan Pudhucode – – – – 22.48 14.68
Puja Aggarwal – – – – 3.68 2.04
Allada Trisha – – 1.10
Sitting fees paid to directors
Deepak Vaidya – – – – – 0.90
P. M Thampi – – – – – 0.30
Aditya Puri – – – – 1.20 2.10
Vineeta Rai – – – – 1.60 1.30
Viswanathan AK – – – – 1.60 0.30

Closing Balance as on 31st Mar 2023
(C in Million)

Nature of Balances

Entities having 
significant influence 

over Company
Other related parties

Key Managerial 
Personnel

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Other Payables
Strides Pharma Science Ltd 52.20 12.85 – – – –
Tenshi Life Sciences Pvt Ltd 7.66 15.45 – – – –
Arcolab Pvt Ltd – – 80.28 25.12 – –
Steriscience Pte Limited – – – 60.53 – –
Strides Pharma Inc – – 41.38 7.52 – –
Steriscience Specialties Pvt Ltd – – 3.35 10.52 – –
Chayadeep Properties Pvt Ltd – – 0.53 – – –
Solara Active Pharma Sciences Limited 0.24
Steriscience Pte Limited – – – 60.53 – –
Strides Pharma Science Pty Limited – – 9.21 – – –

Note No. 33 - Related Party Listing and Balances: (Cond..)
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

(C in Million)

Nature of Balances

Entities having 
significant influence 

over Company
Other related parties

Key Managerial 
Personnel

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Year ended 
31-Mar-23

Year ended 
31-Mar-22

Strides Pharma Uk Ltd – – 1.26 – – –
Strides Pharma (Cyprus) Limited – – 4.24 – – –
Security Deposits
Arcolab Private Limited – – 0.09 – – –
Chayadeep Properties Pvt Ltd – – 4.42 – – –
Trade Receivable
Steriscience Pte Limited – – 0.17 21.86 – –
Steriscience Specialties Pvt Ltd – – 2.35 106.97 – –
Strides Pharma Science Limited 0.17 – – – – –
Loan payable
Tenshi Life Sciences Pvt Ltd 955.00 – – – – –
Advance from customer
Steriscience Specialties Pvt Ltd – – – 12.28 – –

Note No. 34 - Financial instruments
34.1 Categories of financial instruments

(C in Million)

Particulars
As at 

31 March, 202
As at 

31 March, 2022

Financial assets:
Measured at amortised cost
(a) Trade receivables 38.22 236.43
(b) Cash and bank balances 798.27 1,697.37
(c) Other financial assets at amortised cost 100.30 110.73
Financial liabilities:
Measured at amortised cost
(a) Investments 45.00 –
Measured at amortised cost
(a) Borrowings 3,348.75 5,972.57
(b) Current maturities of non-current borrowings 5,018.16 5,570.18
(c) Lease Liabilities 275.29 272.20
(d) Trade payables 948.20 622.67
(e) Other financial liabilities 1,965.54 1,530.20

34.2 Fair value measurements

 This note provides information about how the Company determines fair values of various financial assets and financial 
liabilities.

 Fair value hierarchy

 The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable 
or unobservable and consist of the following three levels:

 Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

 Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly 
(i.e. as prices) or indirectly (i.e. derived from prices).

 Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

Note No. 33 - Related Party Listing and Balances: (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

 34.2.1  Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures 
are required)

  The management assessed that the carrying value of financial assets and financial liabilities (except borrowings) 
approximate the fair value in both of the years presented. 

  The below table summarise the borrowings which are measured at amortised cost and for which fair values are disclosed, 
with corresponding carrying values:

(C in Million)

Particulars
As at March 31, 2023 As at March 31, 2022

Carrying 
Amount

Fair Value
Carrying 
Amount

Fair Value

Financial liabilities:
Borrowings 8,366.91 8,426.95 11,542.75 11,699.45

34.3 Financial risk management objectives

 The Company’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s 
primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its 
financial performance. The primary market risk to the Company is foreign exchange risk. The Board of Directors reviews and 
agrees policies for managing each of these risks, which are summarised below:

 34.3.1 Foreign currency risk management

  The Company is exposed to foreign exchange risk due to:

  – debt availed in foreign currency

  – exposure arising from transactions relating to purchases, revenues, expenses, etc., to be settled (within and outside 
the group) in currencies other than the functional currency of the respective entities

  The carrying amount of the Company’s foreign currency denominated monetary liabilities (payables) and assets 
(receivables) as at the end of reporting period are as under:

 Foreign Currency in Million (C in Million)
Amount receivable/(payable) As at March 31, 2023 As at March 31, 2022

Exposure to the Currency
In foreign 
Currency

In INR
In foreign 
Currency

In INR

USD (28.01) (2,302.68) (23.20) (1,749.35)
EUR (0.80) (71.87) 6.20 541.55
GBP (0.12) (12.17) (0.02) (2.29)
SGD (0.05) (2.94) (0.04) (2.35)
AED 0.00 0.04 0.00 0.01
CHF (0.02) (1.58) (0.02) (1.45)
RUB (1.29) (1.29) (0.05) (0.05)

 34.3.2 Foreign currency sensitivity analysis

  Financial instruments affected by changes in foreign exchange rates include External Commercial Borrowings (ECBs) 
and payables to vendors. The Company considers US Dollar and the Euro to be principal currencies which require 
monitoring and risk mitigation. The impact on account of 5% appreciation / depreciation in the exchange rate of the 
above foreign currencies against INR is given below. The impact of exposure to other currencies is negligible.

(C in Million)

Particulars
Increase / (Decrease) in Profit

31-Mar-23 31-Mar-22

Appreciation in the USD (115.13) (87.47)
Depreciation in the USD 115.13 87.47
Appreciation in the EUR (3.59) 27.08
Depreciation in the EUR 3.59 (27.08)

Note No. 34 - Financial instruments (Cond..)
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  The impact on profit has been arrived at by applying the effects of appreciation / deprecation effects of currency on the 
net position (Assets in foreign currency - Liabilities in foreign currency) in the respective currencies.

  For the purposes of the above table, it is assumed that the carrying value of the financial assets and liabilities as at the 
end of the respective financial years remains constant thereafter. The exchange rate considered for the sensitivity analysis 
is the exchange rate prevalent as at March 31, 2023.

  The sensitivity analysis might not be representative of inherent foreign exchange risk due to the fact that the foreign 
exposure at the end of the reporting period might not reflect the exposure during the year.

 34.3.3 Interest rate risk management

  Interest rate risk arises from borrowings. Debt issued at variable rates exposes the company to cash flow risk. The 
company mitigates its interest rate risk by entering into interest rate Swap contracts. Debt issued at fixed rate exposes 
the company to fair value risk.

  At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments is as follows:
(C in Million)

Particulars
As at 

31 March, 2023
As at 

31 March, 2022

Fixed-rate instruments
Financial assets
Balance with banks held as margin money 748.53 479.82

748.53 479.82
Variable-rate instruments
Financial liabilities
Borrowings from bank 8,366.91 11,542.75

8,366.91 11,542.75

  Interest rate swap contracts

  The Company is exposed to interest rate risk on financial liabilities such as borrowings, both short-term and long-term. 
Such interest rate risk is actively evaluated and interest rate swap is taken whenever considered necessary

  Under interest rate swap contracts, the Company agrees to exchange the difference between fixed and floating rate 
interest amounts calculated on agreed notional principal amounts. Such contracts enable the Company to mitigate the 
risk of cash flow exposures on the variable rate borrowings. The interest rate swaps settle on a quarterly basis. The 
floating rate on the interest rate swaps is the local interbank rate in the currency of the loan. The Company will settle the 
difference between the fixed and floating interest rate on a net basis.”

34.4 Credit risk management

 Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the 
Company. Credit Risk to the company primarily arises from trade receivables. Credit risk also arises from cash and cash 
equivalents, financial instruments and deposits with banks and financial institutions and other financial assets.

 The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where 
appropriate, as a means of mitigating the risk of financial loss from defaults. The Company only transacts with entities that 
are rated the equivalent of investment grade and above.

 The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high 
credit-ratings assigned by international credit-rating agencies.

34.5 Liquidity risk management

 Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate 
liquidity risk management framework for the management of the Company’s short-term, medium-term and long-term funding 
and liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking 
facilities and reserve borrowing facilities, by continuously monitoring forecast and actual short term and long term cash flows, 
and by matching the maturity profiles of financial assets and liabilities.

Note No. 34 - Financial instruments (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

 34.5.1 Liquidity analysis for Non-Derivative Liabilities

  The following table details the Company’s remaining contractual maturity for its non-derivative financial liabilities with 
agreed repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities 
based on the earliest date on which the Company can be required to pay. The table include both interest and principal 
cash flows. To the extent that interest flows are floating rate, the undiscounted amount is derived from interest rate curves 
at the end of the reporting period. The contractual maturity is based on the earliest date on which the Company may be 
required to pay.

(C in Million)

Financial Liabilities
Due within (years)

Total
Carrying 
Amount1 1 to 2 2 to 3 3 to 4 4 to 5 beyond 5

Bank & other borrowings
– As on March 31, 2023 5,552.26 1,765.36 905.10 204.23 – – 8,426.95 8,366.91
– As on March 31, 2022 5,667.86 3,062.73 1,870.96 893.67 204.23 – 11,699.45 11,542.75
Interest payable on borrowings
– As on March 31, 2023 28.07 – – – – – 28.07 28.07
– As on March 31, 2022 32.20 – – – – – 32.20 32.20
Lease Liabilities
– As on March 31, 2023 85.82 98.80 98.09 7.43 7.88 58.27 356.29 275.29
– As on March 31, 2022 74.74 78.48 93.28 91.07 – – 337.57 272.20
Trade and other payable
– As on March 31, 2023 2,885.67 – – – – – 2,885.67 2,885.67
– As on March 31, 2022 2,120.67 – – – – – 2,120.67 2,120.67

Note 35 - Additional information as required by Paragraph 2 of the General Instructions for Preparation 
of consolidated financial statements to Schedule III to the Companies Act, 2013

As on and for the year ended 31st March 2023
 (C in Million)

Name of the entity
Net Assets i.e., total 
assets minus total 

liabilities
Share in profit or loss

Share in other 
comprehensive income

Share in total 
comprehensive income

As % of 
consolidated 

net assets
Amount

As % of 
consolidated 
profit or loss

Amount

As % of 
consolidated 

other 
comprehensive 

income

Amount

As % of 
consolidated 

total 
comprehensive 

income

Amount

Parent - Stelis Biopharma Ltd 101.58% 8,168.26 91.65% (7,330.08) 22.76% 4.75 91.83% (7,325.33)
Biolexis Pte Limited -1.46% (117.06) 8.22% (657.79) 77.24% 16.12 8.04% (641.67)
Biolexis Private Ltd -0.13% (10.33) 0.13% (10.43) 0.00% – 0.13% (10.43)

100% 8,040.87 100% (7,998.30) 100% 20.87 100% (7,977.43)

As on and for the year ended 31 March 2022
 (C in Million)

Name of the entity

Net Assets i.e., total 
assets minus total 

liabilities
Share in profit or loss

Share in other 
comprehensive income

Share in total 
comprehensive income

As % of 
consolidated 

net assets
Amount

As % of 
consolidated 
profit or loss

Amount

As % of 
consolidated 

other 
comprehensive 

income

Amount

As % of 
consolidated 

total 
comprehensive 

income

Amount

Parent - Stelis Biopharma 
Limited

93.79% 9,496.47 96.68% (2,234.76) 13.26% 2.75 97.43% (2,232.01)

Biolexis Pte Limited 6.20% 628.22 0.18% (4.24) 84.67% 17.56 –0.58% 13.32
Stelis Biopharma LLC 0.00% – 3.14% (72.60) 2.07% 0.43 3.15% (72.17)
Biolexis Private Limited 0.00% 0.10 0.00% – 0.00% – 0.00% –

100% 10,124.79 100% (2,311.60) 100% 20.74 100% (2,290.86)

Note No. 34 - Related Party Listing and Balances: (Cond..)
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Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No. 36 - Deferred tax asset :

The Company has significant brought forward tax loss and unabsorbed depreciation of H 10,384.81 million (H7,216.61 million 
March 31, 2022) as per latest Income tax return filed and has recognised the arising deferred tax asset on such losses to the 
extent of the corresponding deferred tax liability arising on the difference between the book balance of fixed assets and the 
written down value of such fixed assets under Income Tax. With regard to the balance of the deferred tax assets, in the absence 
of reasonable certainty that future taxable profits would be available for set off of such deferred tax assets, the Company has not 
recognized any deferred tax asset as at March 31, 2023.

Note No. 37 - Segment Reporting:

Based on the “management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (“CODM”) evaluates 
the Company’s performance based on an analysis of various performance indicators. The accounting principles used in the 
preparation of these financial results are consistently applied to record revenue and non current assets in individual segments

The Company’s reportable segment are as follows; “Unit 1 - R&D and Unit 2 : CDMO (Contract Development & Manufacturing 
Organization) and “Unit 3 : Vaccine facility and CDMO-2”.

(i) Revenue from operations
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Unit 1 - R&D and Unit 2 : CDMO 23.60 28.57
Unit 3 : Multimodal facility 387.14 1,292.70
Total 410.74 1,321.27

(ii) Non-current assets*
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

Unit 1 - R&D and Unit 2 : CDMO 10,145.62 11,038.80
Unit 3 : Multimodal facility 6,812.34 6,169.64
Unallocated Assets 745.78 1,993.42
Total 17,703.74 19,201.86

 *Non-current assets do not include financial assets under financial instruments

Geographical Information

(i) Revenue from operations
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

India 289.71 1,154.33
Outside India 121.03 166.94
Total 410.74 1,321.27

(ii) Non-current assets*
(C in Million)

Particulars
For the year ended 

March 31, 2023
For the year ended 

March 31, 2022

India 17,703.74 19,201.86
Total 17,703.74 19,201.86

 *Non-current assets do not include financial assets under financial instruments.
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No. 38

The Code on Social Security, 2020 (the Code) has been enacted, which would impact the contributions by the Company towards 
Provident Fund and Gratuity. The effective date from which the changes are applicable is yet to be notified. The Company will 
complete its evaluation and will give appropriate impact in its financial statements in the period in which the Code becomes 
effective and the related rules are published.

Note No. 39 - Other Statutory Information

(a) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company 
for holding any Benami property

(b) The Company does not have any transactions with companies struck off.

(c) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory 
period,  

(d) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(e) The Company has no transaction not recorded in the books of accounts that has been surrendered or disclosed as income 
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant 
provisions of the Income Tax Act, 1961).

(f) The Company has borrowings from banks on the basis of security of current assets, the quarterly returns or statements of 
current assets has been filed by the Company with banks are in agreement with the books of accounts.

(g) The company has not been declared willful defaulter by any bank or financial Institution or other lender.

(h) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities 
(Intermediaries) with the understanding that the Intermediary shall:

 (i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the 
company (Ultimate Beneficiaries) or

 (ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries  

 The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the 
understanding (whether recorded in writing or otherwise) that the Company shall:

 (i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the 
Funding Party (Ultimate Beneficiaries) or 

 (ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,  

 The Company has not any such transaction which is not recorded in the books of accounts that has been surrendered or 
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or 
any other relevant provisions of the Income Tax Act, 1961.”

Note No. 40 - Details of the employee share option plan of the Company:

On May 27, 2021, pursuant to shareholders approval at the extraordinary general meeting held ,the Company has declared the 
ESOPs titled “Stelis ESOP Scheme 2021”” . Options not exceeding 5% of the paid-up equity capital of the Company on a fully 
diluted basis are covered under the plan which are convertible into equivalent equal number of equity shares of the Company. The 
Nomination and remuneration Committee (‘NRC’) will select and approve eligible Employees to whom Options be granted and to 
determine number of Options to be granted to an Employee.

Options under this program are granted to employees at an exercise price periodically determined by the NRC. All stock options 
have a four-year vesting term. The options vest and become fully exercisable at the rate of 10% in the first year, 15% in the second 
year, 25% in the third year and 50% in the fourth year of the vesting period from the date of grant. These options are exercisable 
within 30 days from the date of intimation by NRC about the occurrence of the Liquidity Event or such other time period as may 
be determined by the NRC within which the Optionee should Exercise his right to apply for the issue of Shares against the Vested 
Option pursuant to the Scheme.
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Under the employee stock purchase plan of “Stelis ESOP Scheme 2021”, employees may purchase shares of Stelis Biopharma 
at H278 subject to terms and conditions of the scheme. On June 7, 2022, October 21, 2022 & January 20, 2023 the Company 
granted options under said scheme for eligible personnel. The fair market value of the option has been determined using Black 
Scholes Option Pricing Model. The Company has amortised the fair value of option after applying an estimated forfeiture rate over 
the vesting period.

a) The details of fair market value of the options and the exercise price is as given below:

Grant Date 7-Jun-22 21-Oct-22

Number of options (Nos) 4,42,700 1,06,900
Fair market value of option at grant date (H) 372.84 372.70
Fair market value of shares per option at grant date (H) 555.00 555.00
Vesting period 4 years from the 

grant date
4 years from the 

grant date
Exercise price (H) 278.00 278.00

Grant Date 20-Jan-23

Number of options (Nos) 65,300
Fair market value of option at grant date (H) 367.30
Fair market value of shares per option at grant date (H) 555.00
Vesting period 4 years from the 

grant date
Exercise price (H) 278.00

b) Employee stock options details as on the Balance Sheet date are as follows:
(Options in numbers)

Particulars
As at 31 March, 

2023
As at 31 March, 

2022

Outstanding at the beginning of the year – –
Granted during the year 6,14,900 –
Lapsed/forfeited during the year 1,15,100 –
Vested during the year – –
Exercised during the year – –
Outstanding at end of the year 4,99,800 –

c)  The fair value of the options has been determined under the Black-Scholes model. The assumptions used in this 
model for calculating fair value are as below:

Grant Date 7-Jun-22 21-Oct-22

Number of options 4,42,700 1,06,900
Risk Free Interest Rate 7.08% 7.28%
Exercise period (years) 4.00 4.00
Expected Volatility 49.81% 45.93%
Expected Dividend Yield 0.00% 0.00%

Grant Date 20-Jan-23

Number of options 65,300
Risk Free Interest Rate 7.11%
Exercise period (years) 4.00
Expected Volatility 45.84%
Expected Dividend Yield 0.00%

Note No. 40 - Details of the employee share option plan of the Company: (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No. 41

The Company’s Contract Development and Manufacturing (CDMO) unit is set up as Export Oriented Unit (EOU) under Foreign 
Trade Policy 2015-20. Pursuant to this, the CDMO unit is required to be positive cumulative net foreign exchange earner within a 
period of five years from the commencement of production (i.e., within September 03, 2024). The management of the Company 
is confident of achieving the positive cumulative net foreign exchange position within the prescribed timelines.

Note No. 42 - Amendments effective from April 1, 2023 :

On March 31, 2023, the Ministry of Corporate Affairs (MCA) has notified Companies (Indian Accounting Standards) Amendment 
Rules, 2023. This notification has resulted into amendments in the following existing accounting standards which are applicable 
to the Company from April 1, 2023.

i. Ind AS 101 – First time adoption of Ind AS 

ii.  Ind AS 102 – Share-based payment 

iii. Ind AS 103 – Business Combinations

iv. Ind AS 107 – Financial Instruments: Disclosures 

v. Ind AS 109 – Financial Instruments 

vi. Ind AS 115 – Revenue from Contracts with Customers   

vii. Ind AS 1 – Presentation of Financial Statements 

viii. Ind AS 8 – Accounting Policies, Changes in Accounting Estimates and Errors 

ix.  Ind AS 12 – Income Taxes 

x.  Ind AS 34 – Interim Financial Reporting 

The Company is in the process of evaluating the impact of the above amendments on the Company’s financial statements.

Note No. 43 - Ratio Analysis

Ratio Analysis
As at

March 31, 
2023

As at
March 31, 

2022
Change

Ratios have a variance of 
>25% due to

Current Ratio - in times (A) / (B) 0.26 0.63 -58% Reduction is due to 
provisioning of Inventory 
related to Unit 3

Current Assets (A) 2,284.04 5,110.97
Current Liabilities (B) 8,652.15 8,086.92
Current Assets is defined as Inventories, Trade receivables, Cash and cash equivalents, Other bank balances, Current loans, 
Other current financial assets and Other current assets
Current Liabilities is defined as Current borrowings, Current lease liabilities,Trade payables,Other current financial 
liabilities,Current provisions, Current tax liabilities and Other current liabilities
Debt-Equity Ratio - in times (C) / (D) 1.10 1.17 -6% Variance <25% and hence 

not applicableDebt (C) 8,642.20 11,814.95
Equity (D) 7,854.53 10,124.79
Debt is defined as non-current borrowings, current borrowings and lease liability (current and non-current).
Equity is defined as Equity share capital and Other equity.
Debt Service Coverage Ratio - in times (E) / ((F) 
+ (G))

The Company is in losses 
and hence the debt service 
coverage ratio is not 
applicable
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Ratio Analysis
As at

March 31, 
2023

As at
March 31, 

2022
Change

Ratios have a variance of 
>25% due to

“Earnings before interest,taxes, depreciation and amortisation is defined as:
Profit for the year before exceptional items and taxes (add) Depreciation and Amortisation 
(add) Finance costs (less) interest income”
Debt repayment is defined as actual non-current borrowings repaid during the year
Interest payments is defined as actual interest paid on borrowings during the year
Return on Equity ratio (Tangible) (H) / (I) -101.83% -17.42% 485%
Net profit (H) (7,998.30) (2,311.60)
Equity (I) 7,854.53 10,124.79
Net profit is defined as Profit for the year after tax
Equity is defined as Equity share capital and Other equity.
Inventory turnover ratio (K) / (L) 0.12 0.32 -63% Decrease is due to written-off 

Inventory related to Sputink 
vaccine and reduction in 
CDMO revenue.

Cost of goods sold (K) 246.22 454.40
Average Inventory (L) 2,043.18 1,401.87

Cost of goods sold is defined as Cost of materials consumed, Purchases of stock-in-trade 
and Changes in inventories of finished goods and work-in-progress
Average Inventory is defined as average of inventories as at the beginning and as at the end 
of the year.
Trade receivables turnover ratio (M) / (N) 2.99 10.22 -71% Decrease is due to reduction 

in CDMO revenue from FY22.Sales Turnover (M) 410.74 1,321.27
Average Trade receivables (N) 137.33 129.33
Sales Turnover is defined as Sale of products and Sale of services
Average Trade receivables is defined as average of Trade receivables as at the beginning and 
as at the end of the year.
Trade payables turnover ratio (O) / (P) 0.31 0.86 -64% Decrease is due to decrease 

in Unit-3 sputnik vaccine 
related inventories and 
decrease in the CDMO 
business.

Cost of goods sold (O) 246.22 454.40
Average Trade payables (P) 785.44 526.84

Cost of goods sold is defined as Cost of materials consumed, Purchases of stock-in-trade 
and Changes in inventories of finished goods and work-in-progress
Average Trade payables is defined as average of Trade payables as at the beginning and as 
at the end of the year.
Net capital turnover ratio (Q) / (R) (0.06) (0.44) -85% Decrease is due to reduction 

in CDMO revenue from FY22.Sales Turnover (Q) 410.74 1,321.27
Working Capital (R) -6,368.11 -2,975.95
Net profit ratio (S) / (T) -1748.64% -170.10% 928% Decrease is due to reduction 

in CDMO revenue in 
comparison with FY22 and 
increase in exceptional 
losses.

Net profit (S) (7,998.30) (2,311.60)
Gross Revenue (T) 457.40 1,358.97

Return on capital employed (U) / (V) -41.16% -7.44% 454% Increase in loss due to 
exceptional items loss 
towards provision on sputnik 
inventory, intangible under 
development, doubtful 
advance and others

Earnings Before Interest and Taxes (U) (6,790.67) (1,631.34)
Capital Employed (V) 16,496.73 21,939.74

Note No. 43 - Ratio Analysis (Cond..)
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Stelis Biopharma Limited

Notes forming part of the Consolidated Financial Statements
for the year ended March 31, 2023

Note No. 44

The previous year’s figures have been re-grouped/reclassified, where necessary to confirm to current year’s classification.

Note No. 45 - Approval of financial statements

The Company’s financial statements are approved for issue by the board of directors on July 28, 2023.

For and on behalf of Board of Directors

P R Kannan Arun Kumar Allada Trisha
CFO & Executive Director Non- Executive Director Company Secretary
DIN : 03435209 DIN: 00084845 Membership Number: A47635

Place : Bengaluru
Date :  July 28, 2023
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NOTICE OF THE 16th ANNUAL GENERAL MEETING

Notice is hereby given that the Sixteenth Annual General 
Meeting (‘AGM’) of the Shareholders of the Company will be 
held on Friday, August 25, 2023 from 17:30 hours IST 
through video conferencing (VC)/ Other Audio-Visual Means 
(OAVM) to transact the following business: 

ORDINARY BUSINESS:

Item 1: Adoption of Audited Standalone Financial 
Statements of the Company for the financial year ended 
March 31, 2023

To receive, consider and adopt the Audited Standalone 
Financial Statements of the Company for the financial year 
ended March 31, 2023 together with the Reports of the Board 
of Directors and Auditors thereon. 

Item 2: Adoption of Audited Consolidated Financial 
Statements of the Company for the financial year ended 
March 31, 2023

To receive, consider and adopt the Audited Consolidated 
Financial Statements of the Company for the financial year 
ended March 31, 2023 together with the Reports of the Board 
of Directors and the Auditors thereon. 

Item 3: Appointment of a Director in place of Mr. 
Mahadevan Narayanamoni (DIN: 07128788) who retires 
by rotation and being eligible, offers himself for re-
appointment

Mr. Mahadevan Narayanamoni (DIN: 07128788), who retires 
by rotation and being eligible, offers himself for re-appointment 
as a Non-Executive Director of the Company.

SPECIAL BUSINESS:

Item 4: - Appointment of Dr. Gopakumar Gopalan Nair as 
an Independent Director of the Company

To consider and if thought fit, to pass the following resolution 
as a Special Resolution: 

RESOLVED that pursuant to the provisions of Sections 149, 
150, 152, 161, Schedule IV and other applicable provisions 
of the Companies Act, 2013 (“the Act”) read with the Rules 
framed thereunder, [including any statutory modification(s) 
or re-enactment(s) thereof, for the time being in force], and 
Articles of Association of the Company, approval of the Board 
of Directors of the Company, Dr. Gopakumar Gopalan Nair 
(DIN: 00092637), who was appointed as an Additional Director 
in the capacity of an Independent Director with effect from 
May 04, 2023, who meets the criteria for independence under 
Section 149(6) of the Act and the Rules made thereunder and 
in respect of whom the Company has received a notice in 
writing from a member under Section 160 of the Act, be and is 

hereby appointed as an Independent Director of the Company 
for a period of 5 (five) years with effect from May 04, 2023, and 
that she shall not be liable to retire by rotation. 

RESOLVED FURTHER that the Board be and is hereby 
authorized to delegate all or any of the powers to any 
committee of directors with power to further delegate to any 
other Officer(s) / Authorized Representative(s) of the Company 
to do all acts, deeds and things and take all such steps as 
may be necessary, proper or expedient to give effect to this 
resolution.

Item 5: - Appointment of Ms. Rajashri Santosh Kumar 
Ojha as an Independent Director of the Company

To consider and if thought fit, to pass the following resolution 
as a Special Resolution: 

RESOLVED that pursuant to the provisions of Sections 149, 
150, 152, 161, Schedule IV and other applicable provisions 
of the Companies Act, 2013 (“the Act”) read with the Rules 
framed thereunder, [including any statutory modification(s) 
or re-enactment(s) thereof, for the time being in force], and 
Articles of Association of the Company, approval of the Board 
of Directors of the Company, Ms. Rajashri Santosh Kumar 
Ojha (DIN: 07058128), who was appointed as an Additional 
Director in the capacity of an Independent Director with effect 
from May 04, 2023, who meets the criteria for independence 
under Section 149(6) of the Act and the Rules made thereunder 
and in respect of whom the Company has received a notice in 
writing from a member under Section 160 of the Act, be and is 
hereby appointed as an Independent Director of the Company 
for a period of 5 (five) years with effect from May 04, 2023, and 
that she shall not be liable to retire by rotation. 

RESOLVED FURTHER that the Board be and is hereby 
authorized to delegate all or any of the powers to any 
committee of directors with power to further delegate to any 
other Officer(s) / Authorized Representative(s) of the Company 
to do all acts, deeds and things and take all such steps as 
may be necessary, proper or expedient to give effect to this 
resolution.

Item 6: Remuneration payable to Mr. M. Ashok Kumar, 
Cost Auditors of the Company for FY 2022-23 and FY 
2023-24

To consider and, if thought fit, to pass the following resolution 
with or without modification as an Ordinary Resolution:

RESOLVED that pursuant to the provisions of Section 148 
and all other applicable provisions of the Companies Act, 2013 
read with the Companies (Audit and Auditors) Rules, 2014 
(including any statutory modification(s) or re-enactment(s) 
thereof), the Company hereby ratifies the remuneration of INR. 
200,000/- Lakhs (Rupees Two Lakhs only) plus applicable 
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taxes and reimbursement of out-of-pocket expenses, if any, 
for the financial year FY 2022- 2023 and FY 2023-24, payable 
to Mr. M. Ashok Kumar, Cost Accountant (Registration No.: 
102240), who are appointed as Cost Auditors by the Board 
of Directors to audit the cost records of the Company for FY 
2022- 2023 and FY 2023-24.

RESOLVED FURTHER that that Mr. P R Kannan, Executive 
Director (DIN: 03435209) and CFO of the Company or Mr. 
Arun Kumar, Non-executive Director (DIN: 00084845) be and 
are hereby severally authorised to do all such acts, deeds, 
matters, things and sign and file all such papers, documents, 
forms and writings as may be necessary and incidental to the 
aforesaid resolution.

By Order of the Board
For Stelis Biopharma Limited

Sd/-
Place:  Bangalore  Trisha A
Date:  July 28, 2023  Company Secretary

Notes:

a) Pursuant to the General Circular No. 10/2022 dated 
December 28, 2022, issued by the Ministry of Corporate 
Affairs (MCA) (hereinafter referred to as “the Circular”), 
Companies are allowed to hold AGM through VC, without 
the physical presence of members at a common venue. 
Hence, in compliance with the Circular, the AGM of the 
Company is being held through VC. 

b) A member entitled to attend and vote at the AGM is 
entitled to appoint a proxy to attend and vote on his / 
her behalf and the proxy need not be a member of the 

Company. Since the AGM is being held in accordance with 
the Circular through VC, the facility for the appointment of 
proxies by the members will not be available.

c) Participation of members through VC will be reckoned for 
the purpose of quorum for the AGM as per Section 103 of 
the Act.

d) The corporate members intending to appoint authorized 
representatives to attend the AGM are requested to send 
to the company a certified copy of the board resolution 
authorizing their representative(s) to attend and vote, on 
their behalf, at the AGM. The said resolution/ authorization 
is requested to be sent to the email id at: CS@stelis.com

e) Route map for the location of the meeting is not provided, 
as this meeting is convened via video conferencing mode.

f) The explanatory statement pursuant to section 102 of the 
companies act, 2013 which sets out details relating to 
special business at the meeting, is annexed hereto.

g) Voting at the AGM on resolutions shall be by way of show 
of hands. 

h) The web-link for attending the AGM via videoconferencing 
is as under:

Link: https://us02web.zoom.us/j/85847833976?pwd=NDJG
Y0I5MVlGOWdPSVcrdEtiZC92UT09

Meeting ID: 858 4783 3976

Passcode: 388909
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In conformity with the provisions of Section 102(1) of the 
Companies Act, 2013, the following Explanatory Statement 
sets out all material facts relating to the Special Businesses 
mentioned in the accompanying Notice of the Annual General 
Meeting of the shareholders of the Company scheduled on 
Friday, August 25, 2023 from 17:30 hours IST and should be 
taken as forming part of the Notice.

Item 4: - Appointment of Dr. Gopakumar Gopalan 
Nair as an Independent Director of the Company

Pursuant to Section 161 of the Companies Act, 2013, the 
Board, on May 04, 2023, appointed Dr. Gopakumar Gopalan 
Nair as an Additional Director in the capacity of Independent 
Director of the Company for a term of 5 (five) years with effect 
from May 04, 2023 subject to the approval of the shareholders 
through a special resolution. 

The Company has received the following from Dr. Gopakumar 
Nair:

(i)  Consent in writing to act as Director in Form DIR-2 
pursuant to Rule 8 of the Companies (Appointment & 
Qualification of Directors) Rules, 2014 (“the Appointment 
Rules”)

(ii)  Intimation in Form DIR-8 in terms of the Appointment 
Rules to the effect that he is not disqualified under sub-
section (2) of Section 164 of the Act 

(iii)  A declaration to the effect that he meets the criteria of 
independence as provided in sub-section (6) of Section 
149 of the Act

Also, Dr. Nair has also been appointed as the Chairperson of 
the Audit and Risk Management Committee, Nomination and 
Remuneration Committee and Corporate Social Responsibility 
Committee.

In accordance with Section 161(1) of the Companies Act, 
2013, Dr. Nair holds office as an Additional Director up to the 
date of the Annual General Meeting of the Company.

About Dr. Gopakumar Nair:

Dr. Gopakumar Nair, aged 81 years, has over 40 years’ 
experience in Pharma Industry as Director, Managing Director 
& Chairman of various public limited pharma companies.

Dr. Nair has also served Industry Associations for more than 
35 years in various capacities, latest as President of Indian 
Drug Manufacturers’ Association (IDMA), during 1999-2000. 
And is also an Editor and Editorial Board Member of various 
publications and journals, relating to pharma, biotech and 
chemicals, including IDMA Bulletin and INDIAN DRUGS. 

EXPLANATORY STATEMENT – PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 
2013 READ WITH RULES MADE THERETO

In the field of Intellectual Properties, Dr. Nair was the Dean of 
Institute of Intellectual Property Studies (IIPS) at Hyderabad, 
India. Presently he heads his own IP boutique firm, Gopakumar 
Nair Associates and is also CEO of Patent Gurukul, reputed 
and well-known training centre for Patents.

Dr. Nair is a registered Patent & Trademark Agent and also 
Scientific Adviser to the Patent Office under Rule 103 of the 
Patents Rules, 2003. 

He is also associated with various Educational Institutions 
such as President, Bharat Education Society, with schools 
& colleges under its ambit. Dr. Nair is a founder of CIPROM 
(Centre for Intellectual Property Management) of which he is 
presently the Hon. Chairman. 

Members are further apprised that his active involvement in 
various sectors and his extensive experience of serving on the 
diversified boards and expertise would immensely benefit the 
Company. 

The resolution seeks the approval of members for the 
appointment of Dr. Gopakumar Nair as an Independent Director 
of the Company for a term of 5 (five) years effective May 04, 
2023 pursuant to Sections 149, 152 and other applicable 
provisions of the Act and the Rules made thereunder including 
any statutory modification(s) or re-enactment(s) thereof) and 
she shall not be liable to retire by rotation. 

In compliance with Section 149 read with Schedule IV to the 
Act the approval of the Members is sought for the appointment 
of Dr. Gopakumar Nair as an Independent Director of the 
Company, as a special resolution. 

No director, KMP or their relatives except Dr. Gopakumar Nair, 
to whom the resolution relates, is interested in or concerned, 
financially or otherwise, in passing the proposed resolution set 
out in item no. 4. 

The Board recommends the special resolution as set out in 
Item no. 4 of this notice for the approval of members.

Item 5 - Appointment of Ms. Rajashri Santosh 
Kumar Ojha as an Independent Director of the 
Company

Pursuant to Section 161 of the Companies Act, 2013, the 
Board, on May 04, 2023, appointed Ms. Rajashri Ojha as an 
Additional Director in the capacity of Independent Director of 
the Company for a term of 5 (five) years with effect from May 
04, 2023 subject to the approval of the shareholders through 
a special resolution. 

The Company has received the following from Ms. Rajashri 
Ojha:
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(i)  Consent in writing to act as Director in Form DIR-2 
pursuant to Rule 8 of the Companies (Appointment & 
Qualification of Directors) Rules, 2014 (“the Appointment 
Rules”)

(ii)  Intimation in Form DIR-8 in terms of the Appointment 
Rules to the effect that she is not disqualified under sub-
section (2) of Section 164 of the Act 

(iii)  A declaration to the effect that she meets the criteria of 
independence as provided in sub-section (6) of Section 
149 of the Act.

Also, Ms. Rajshri has also been appointed as the Member of 
the Audit and Risk Management Committee and Nomination 
and Remuneration Committee.

In accordance with Section 161(1) of the Companies Act, 
2013, Ms. Rajshri holds office as an Additional Director up to 
the date of the Annual General Meeting of the Company.

About Ms. Rajashri Ojha:

Ms. Rajshri, aged about 54 years, has over 33 years’ of 
versatile experience in Pharma Industry.

Starting her career from Scientist in R & D, Analytical & 
Formulation, QA-QM, till handling GLOBAL regulatory Affairs 
and getting marketing  approvals across the globe.

She has over 3 decades of rich experience working for leading 
organizations like RAAJ GPRAC, SPECTRUM Pharmatech, 
SYNERGY, UAE, COGNIZANT, FAMYCARE , NOVARTIS, 
GSK-TCS, GLENMARK, SANDOZ/ CIBA-Geigy, UNICHEM 
Laboratories and LOCAL FDA, Bandra. She Offers various 
industrial training programs and has Trained more than 25,500 
candidates till now on various aspects of GLOBAL Regulatory 
Affairs.

Ms. Rajashri is also associated with many leading education 
institutes/colleges in India as a ‘Guest faculty’. She is a Visiting 
faculty Adjunct Professor at JSS University, NIPER, IIHMR, 
KLE,BCP,JJTU, MET, IIPM, HKCP, VES, SIES, ICT, IICT, IIHMR, 
HKCP, BNCP, NMIMS etc.

Also, a member of IPA, DIA, IDMA, RAPS, TOPRA, OMICS, 
FIP, UBM, Global Compliance Panel, IMS, IBC, Alliance India 
and Chaired many scientific sessions organized for National 
and International Conferences.

Members are further apprised that her versatile experience in 
pharma industry and expertise would immensely benefit the 
Company. 

The resolution seeks the approval of members for the 
appointment of Ms. Rajshri as an Independent Director of the 
Company for a term of 5 (five) years effective May 04, 2023 

pursuant to Sections 149, 152 and other applicable provisions 
of the Act and the Rules made thereunder including any 
statutory modification(s) or re-enactment(s) thereof) and she 
shall not be liable to retire by rotation. 

In compliance with Section 149 read with Schedule IV to the 
Act the approval of the Members is sought for the appointment 
of Ms. Rajshri as an Independent Director of the Company, as 
a special resolution. 

No director, KMP or their relatives except Ms. Rajashri, to 
whom the resolution relates, is interested in or concerned, 
financially or otherwise, in passing the proposed resolution set 
out in item no. 5. 

The Board recommends the special resolution as set out in 
Item no. 5 of this notice for the approval of members.

Item 6: Remuneration payable to Mr. M. Ashok 
Kumar, Cost Auditors of the Company for FY 2022-
23 and FY 2023-24

In pursuance of Section 148 of the Companies Act, 2013 and 
Rule 14 of the Companies (Audit and Auditors) Rules, 2014, the 
Board has considered and approved the appointment of Mr. 
M. Ashok Kumar, Cost Accountants, as Cost Auditors of the 
Company to conduct the audit of the cost records maintained 
by the Company for the Financial year ended March 31, 2023 
& March 31, 2024, at a remuneration of INR. 200,000/- Lakhs 
(Rupees Two Lakhs only) plus applicable taxes and out-of-
pocket expenses, if any, for each of the aforesaid financial 
years, as agreed between the Board of Directors of the 
Company and the Cost Auditors. The said Rules requires the 
payment of remuneration to be approved by the members.

The Resolution at item No.6 of the Notice is set out as an 
Ordinary Resolution for approval and ratification by the 
members in terms of Section 148 of the Companies Act, 2013.

None of the Directors, Manager, Key Managerial Personnel or 
their relatives are, in any way, concerned or interested in the 
said resolutions.

The Board recommends the special resolution as set out in 
Item no. 6 of this notice for the approval of members.

By Order of the Board
For Stelis Biopharma Limited

Place:  Bangalore  Trisha A
Date:  July 28, 2023  Company Secretary
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Stelis (Unit 1)

Plot # 293, Jigani Link Road 
Bommasandra, Anekal Taluk Bangalore 
– 560 105, Karnataka, India.

Stelis cGMP Manufacturing  
Division (Unit 2)

Plot # 2-D 1, Obadenahalli, 
Doddaballapura 3rd phase, Industrial 
Area, Doddaballapura Taluk Bangalore 
Rural District – 561 203,  
Karnataka, India.

Stelis Biopharma Ltd. (Unit 3)

#68/A, 1st phase, Bommasandra 
Industrial area, Bommasandra, 
Bengaluru 560 099, Karnataka, India
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Forward-looking statements

Some of the information in this report may contain forward-looking statements, which include statements 
regarding the Company’s expected financial position and results of operations, business plans and 
prospects, etc. They are generally identified by forward-looking words, such as “believe”, “plan”, 
“anticipate”, “continue”, “estimate”, “expect”, “may”, “will”, or other similar words. Forward-looking 
statements are dependent on assumptions or the basis underlying such statements. We have chosen 
these assumptions or basis in good faith, and we believe that they are reasonable in all material respects. 
However, we caution that the actual results, performances or achievements could differ materially from 
those expressed or implied in such forward-looking statements. We undertake no obligation to update or 
revise any forward-looking statement, whether as a result of new information, future events, or otherwise.

For digital version of this 
report, scan this QR Code

To get a copy of this report 
online, please log on to:  
www.stelis.com
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Anchored on innovation, together with an 
unwavering focus on quality, expertise and integrity 
helped us establish ourselves as a leading global 
biopharmaceutical Contract Development and 
Manufacturing Organisation (CDMO), with a 
complete and integrated end-to-end offering.

We provide world-class process 
development and manufacturing 
infrastructure for both drug 
substance and drug product. 

We continuously explore new 
and innovative ways to grow by 
adopting an integrated strategy, 
thus fostering inclusive growth and 
creating value for all stakeholders.

Our state-of-the-art facilities, 
spread over ~85,000 sqm of area 
houses process development 
laboratories, manufacturing areas 
for mammalian, microbial and 
other modalities, and rich scientific 
expertise, we are poised to unlock 
the next phase of growth. 

Our highly automated facilities 
provide global services for products 
based on Monoclonal antibodies, 
Fusion proteins, Conjugation 
factors, Vaccines, Cell-free protein 
expression platforms, DNA 
adjuvants/plasmids, RNA products, 
Cell and gene therapy, and all other 
types of biologics, biosimilars and 
vaccines.

The demand for our services is 
growing significantly across global 
markets and we are addressing 
the expectations of our clients 
with speed and precision. As the 
most agile CDMO in the industry 
with 48,000L of drug substance 
capacities across multiple 
modalities,  we are one of the 
largest players in the Asia-Pacific 
(APAC) region.

With our agility in building 
capacities, increasing accuracy, 
efficiency and speed at every 
stage of process development and 
manufacturing processes, we are 
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Introducing Stelis

Stelis is a fully integrated pure-play 
biologics CDMO Company, offering a 
complete spectrum of services across the 
value chain.

We provide the full range of services from cell line technology transfer to clinical 
and commercial manufacturing, including the ability to convert drug substance 
into stable formulations and fill and finish formats. We are poised to be among 
the leading biologics CDMO players in the world due to our scale and capacity. 
Our world-class cGMP manufacturing facilities in Bangalore, India, and proven 
expertise in microbial, mammalian and other technology platforms enable us to 
provide high-quality services for our customers.

Our vision is to be globally 
recognized as the most 
trusted and reliable 
biopharmaceutical CDMO.

Our mission is to reliably deliver our 
clients’ biopharmaceutical programs 
on-time and in-full.

Vision

Mission 

Annual Report 2021-22
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Values

Integrity

Operate with the highest degree of 
integrity and transparency without 
compromises. By integrity, we mean 
our people, products, and processes 
display integrity always.

Collaboration

Collaborate with team members and 
colleagues to deliver synergy and 
excellence in all activities, actions, and 
decisions, such that we deliver high 
customer advocacy.

Efficiency

Display entrepreneurial zeal towards 
work, render high-quality services and 
efficiently deliver safe and superior 
products.

03
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Delivering complex products 
for global clients with speed 

Increasing 
demand for 
biologics 
and specialty 
drugs

The global pharmaceutical CDMO 
market was $160.12 billion in 2020 
and is expected to reach $236.61 
billion by 20261 as challenges mount 
to manufacture complex compounds, 
avoid poor solubility and ensure dual-
release profiles.

Increasing patent expirations 
of major drugs, the growing 
burden of chronic diseases 
and elevated global awareness 
of vaccines are leading to 
a surge in outsourcing of 
formulation development 
services. 

To reduce product development 
timeline and optimize costs more and 
more  companies opt to partner with 
CDMOs. Much of this activity occurs 
in different phases of development to 
reap time and cost benefits.

1 “Pharmaceutical Contract Development and Manufacturing Organization (CDMO) Market - Growth, Trends, COVID-19 Impact, and Forecasts (2021-2026)” by 
Research and markets.com

The expected market value 

of CDMO by 2026 

$236.61 
billion  

?
Did you

kn
ow

The sensitivity of biological 
molecules to the microenvironment 
requires precision in 
manufacturing. Biologic molecules 
are sensitive to temperature and 
sheer exposure to oxygen, air-
water interface, and many other 
factors. An experienced CDMO 
player minimizes exposure to an 
unfavourable environment. 

Annual Report 2021-22
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Innovative 
solutions

Our versatile delivery models 
and integrated technologies, 
cover all new compounds 
with different challenging 
properties. Our offerings and 
infrastructure continue to 
generate innovative solutions 
for leading pharmaceutical 
companies.

Process development and technology 
transfer

We provide services ranging from 
clone selection and characterization to 
process development, analytical, and 
bioassay development across various 
platforms and modalities as a trusted 
and reliable CDMO partner. Our 
strong technical expertise, combined 
with highly capable technologies, 
aids in the acceleration of our clients’ 
programs while maintaining significant 
flexibility and a competitive cost 
structure.

cGMP manufacturing

Using systems with single-use 
components and flow paths ensures 
regulatory compliance, cGMP 
compliance and increased operational 
flexibility, allowing us to provide a cost-
effective proposition for your biologics’ 
clinical or commercial supplies.

Quality management system

Quality is essential to our operations, 
we develop and manufacture products 
that meet our clients’ expectations 
while adhering to the highest global 
regulatory standards.
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Message from Founder 

The year brought 
in a series of 
milestones 
for Stelis as 
we added 
new clients, 
onboarded 
new programs, 
and scaled up 
operations

Dear Shareholders,

The last year was a test of resilience 
for businesses across the globe. For 
Stelis, FY22 marked our first full year 
of operations for the CDMO business, 
and I am pleased to share that we have 
made considerable progress during the 
year. The year brought in a series of 
milestones for Stelis as we added new 
clients, onboarded new programs, and 
scaled up operations from our three 
state-of-the-art manufacturing facilities. 

The pandemic has revealed the 
salience of the biotechnology and 
the pharma industry along with its 
weaknesses in terms of supply chains. 
While biologics production capacity 
demand is predicted to nearly double 
from 30 metric tonnes in 2020 to 60 
metric tonnes in 2024, COVID and 
other variables pointed to supply chain 
weaknesses in the pharmaceutical 
industry, and most businesses are 
concentrating on building alternate 

Annual Report 2021-22
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manufacturing locations to strengthen 
resilience. At the same time, biotech 
companies are looking towards CDMOs 
to access specialist technologies, 
minimize upfront capital expenditures, 
and retain the freedom to hire the best 
contractor for the project. Companies 
with sufficient internal capabilities also 
employ CDMOs to cater to the ever-
increasing demand.

Stelis is evolving

What began as a Strides subsidiary 
has evolved into a fully integrated 
pure-play biopharmaceutical business 
with comprehensive capabilities in 
the development, scale-up, and 
commercialization of biologics, bio 
betters, biosimilars, and vaccines. Stelis 
now runs two separate businesses: a 
worldwide pure-play biological CDMO 
and a product division with a pipeline 
of biosimilars and vaccines. With 
56,000L of bioreactor capacity, Stelis 
has positioned itself among the global 
leaders and is today one amongst the 
highest capacity CDMO in the APAC 
region. The CDMO company has 
begun to generate revenues that are 
approaching operational breakeven; 
however, Stelis will achieve cash break 
even after ramping up income from 
phase 2 investments in which we 
have built one of the most extensive 
single-use bioreactor manufacturing 
capabilities. Stelis has approximately 
$300 million in capital as of March 31, 
2022, with $225 million committed as 
equity from the promoters and marquee 
investors.

During the year, we got considerable 
new orders for the drug product plant, 
and demand for cartridges, high-
speed vial fill-finish, and lyophilized 
vials remains strong. Furthermore, 
through the Manufacturing Services 
Agreement (MSA), which is the pre-
revenue component of the CDMO 
contract, we generated H 1,321.27 
million in revenues. The MSAs are 
the first part of the CDMO contract, 

which typically includes the technology 
transfer, process development, process 
scale, and execution of Performance 
Qualification (PPQ) batches. It 
consists of the base work required for 
securing the regulatory approval and, 
consequently, contract for commercial 
manufacturing. A standard MSA project 
has a revenue size of H 80-160 million 
for drug products and H 320-400 million  
for drug substances. 

Our MSAs of H 1,321.27 million in 
FY22 will drive a secured commercial 
services agreement (CSA) of  
H 6,762 million starting FY24. The 
CSA is the second part of the CDMO 
contract that includes the value of the 
business, which is secured through the 
commercial supplies of the products 
developed for the partner under the 
MSA. Typically, the duration of CSA 
would be 3-5 years and is secured by 
capacity commitment ensuring annuity 
of revenues. We are confident that 
with more MSAs translating into CSAs, 
Stelis could scale up its business 
significantly, resulting in high profitability 
with the marginal cost increase. While 
Stelis recorded a negative EBITDA in 
the year under review, the company 
achieved a positive EBITDA after 
adjusting for unabsorbed expenditures. 
The FY22 performance was hampered 
by high unutilized facility expenses, as 
the operating costs included the cost 
of the new facility, which does not yet 
generate commercial income. 

Future Strategy

Besides the large-scale capacity and 
experience, our growth aspirations 
are founded upon our highly talented 
scientific and technical cross-
functional teams with diverse and 
deep experience in biopharmaceutical 
development and manufacturing, 
supplemented by our experienced 
leadership and regulatory team, 
enabling us to implement exceedingly 
complicated scientific programs while 
maintaining the highest global quality 

standards, which is in line with our 
holistic and a systematic approach 
to building and sustaining Quality 
Culture. We have also started building 
capabilities in business development 
to expand our outreach, and we 
remain committed to our vision to 
be recognized internationally as 
the most trusted and dependable 
biopharmaceutical CDMO. 

With the phase 1 strategy fructifying 
to plan, Stelis has initiated a Phase 2 
growth and expansion strategy and 
will leverage its position as the Global 
leader with biotech capacity. 

We are now poised to build a robust 
business with high margins & promising 
returns and we look forward to 
continue creating value for our internal 
and external stakeholders and serving 
the larger community through the 
company’s sustainable growth.

I hope for a more decisive outcome  
this year!

Arun Kumar 

Founder
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Q&A with CFO

Q Can you summarise 
the journey of Stelis so far, 
particularly highlighting the year 
under review?

A
Well, what started initially as a 

biopharmaceutical division of Strides 
Pharma Science Limited, today, 
we are proud to call ourselves a 
young biopharmaceutical Contract 
Development and Manufacturing 
Organization (CDMO) with an integrated 
end-to-end offering and state-of-the-art 
manufacturing facilities based in India. 
In a very short span of time, we have 
built robust capabilities in developing 
and manufacturing drug substances 
and drug products and are ready to 
onboard multiple customers.

If I have to talk about the year under 
review particularly, it has been an 
exciting year for us. With significant 
improvement in our technical skills, we 
received sizeable new orders for our 
new drug product facility, especially for 
cartridges, high-speed vial fill-finish and 
lyophilized vials. This resulted in strong 
order book value with above-average 
realizations. Further, during the year 
under review, we received our first 
order of 50 million doses of the Sputnik 
light vaccine to be exported. We also 
received the NOC from the Government 
of India towards the same. However, 
due to the current geopolitical issues, 
we are facing challenges in exporting 
the already manufactured doses of 
Sputnik. The Management will assess 
the business situation and decide 
on the slow-moving inventory in the 
coming year. 

Annual Report 2021-22Stelis Biopharma Limited
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In our business, it is vital to maintain 
the highest level of compliance and 
have regulatory approvals. To this end, 
we were successfully audited by EMA 
and we have inspections scheduled 
for USFDA and TGA, amongst others. 
Our highly experienced quality and 
regulatory team, in collaboration with 
other partners, ensure to design our 
facilities in such a way that meets the 
highest global quality standards.  

Q What are the compelling 
growth opportunities that you 
are eyeing?

A
The recent pandemic has 

highlighted the strengths and 
weaknesses of the pharma industry 
and pharma supply chains across the 
globe. As a result, companies across 
the globe re-looked at their supply 
chain and streamlined the processes. 
To meet the rising demand, alongside 
expanding internal capabilities, 
companies are outsourcing a portion 
of their existing and future pipeline to 
CDMOs like us. This gives them access 
to specialized technology, avoids 
upfront capex and retains the flexibility 
of employing the best contractor for 
the project. Additionally, the estimated 
capacity shortfall for new reactor 
capacity in biologics is expected at 
5 million litres giving companies like 
us immense opportunity to grow and 
expand. 

Further, the Government of India’s 
thrush towards making India a 
manufacturing hub and attracting 
Foreign Direct Investment (FDI) has 
been playing to our advantage. In CY 
2021, India attracted a US$ 343.64 

million FDI equity inflow in R&D which is 
516% higher than CY 2020. 

In line with increasing opportunities, 
we have invested over US$ 250 
million across building capabilities and 
state-of-the-art facilities with ~900,000 
square feet of process development 
and manufacturing space across all 
modalities. Today, we have one of the 
highest CDMO capacities in APAC, with 
highly talented scientific and technical 
cross-functional teams with diverse and 
deep experience in biopharmaceutical 
development and manufacturing. 
With this, we are optimistic about 
capturing the growing opportunities 
and competing with other CDMOs in 
the international market. 

 

Q How are you embracing 
disruptive technologies and 
utilizing them in your operations 
to further strengthen them?  

A
At Stelis, we are using disruptive 

technologies and platforms to the best 
of our advantage. On the manufacturing 
front, we have developed a robust set 
of platform-based Physico-chemical 
and bioassay methods for efficient 
process and product characterization. 
We have also successfully transferred 
and executed analytical methods 
for releasing viral vector-based drug 
substances. This has enabled us to 
achieve the highest yields in the whole 
industry for a viral-vector product, 
i.e., we achieved an average yield of 
1,600 doses per litre.  At the backend 
and operations level, we are working 
on streamlining our operations by 

implementing an ERP system. We are 
constantly looking to embrace newer 
technologies and upgrade existing 
infrastructure to improve our processes 
overall efficiency.  

Q Can you throw some light 
on your way ahead and future 
plans?

A
Within one year, we have been 

able to scale our revenue from zero 
to H 1,321.27 million, securing a 
commercial sales value of over US$ 
85 million. We intend to keep up with 
this growth momentum and scale our 
operations to newer heights yearly.  
After successful completion of phase 
1 of our strategic plan, we are now in 
the stage of onboarding multiple large 
customers with end-to-end offerings. 
We expect to improve our order book 
through customer acquisitions in 
the next financial year. Currently, our 
Manufacturing Services Agreement 
(MSA) to Commercial Sales Agreement 
(CSA) ratio is 4.5x. With more MSAs 
translating into CSAs, we expect to 
gain more business from the CSAs 
and we are well-positioned to scale up 
our business to address those needs. 
We have positioned ourselves among 
the Global leaders with 56,000 litres of 
bioreactor capacity. And we are suitably 
placed on building a sustainable 
business with high margins and 
promising returns in the long run.

PR Kannan
Executive Director & CFO
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Deep expertise in 
process development 
and manufacturing

Our team has deep expertise in product and process development 
and manufacturing with comprehensive capabilities from cell line and 
process development through to scale up, cGMP manufacturing, and 
fill/finish of proteins and peptides.

State-of-the-art process and analytical 
development facilities for small-scale 
early and late-stage development 
studies of drug substances and drug 
products and initial technology transfer 
activities across multiple modalities.

Capabilities

Mammalian and Microbial:

MSAT, end-to-end PD, and small-
scale cGMP clinical and commercial 
manufacturing supported with 
drug product and quality control 
infrastructure. The unit’s process 
development capabilities for 
developing biologics comprise 
comprehensive analytical and bioassay 
development and validation. The 
scale-up lab facility helps convert drug 
substances to stable formulations and 
fill-finish formats. The unit is flexible for 
single-use or multi-use depending on 
process requirements. 

B A N G A L O R E

Unit

one

Mammalian upstream and 

downstream process scale-up 

studies

50 Litres
Microbial upstream and 

downstream process scale-up 

studies

5 Litres

Drug substance manufacturing 
capacities

Microbial facility 

 1 X 1000L stainless steel fermenter

 Homogenizer (GEA) and centrifuge 
(GEA) integrated with fermenters

 Capable of handling bacterial and 
yeast strains

 Flameproof area with a high-
pressure chromatography system

 Filtration: viral filtration, ultrafiltration 
and diafiltration

Integrated state-of-the-art 
manufacturing facility leverages 
microbial and mammalian platforms 
for the development and commercial 
manufacturing of biologics in multiple 
fill-finish formats.

Capabilities

Mammalian and Microbial

Manufacturing Science and 
Technology (MSAT), cGMP clinical and 
commercial manufacturing supported 
with drug product and quality control 
infrastructure for all sterile formats. Our 
highly automated cGMP compliant 
facilities offer process development 
through clinical and commercial 
manufacturing at various flexible 
scales to fit the individual client and 
product requirements.

B A N G A L O R E

Unit

two

Annual Report 2021-22
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A multipurpose facility with an ability 
to cater to multiple products across 
modalities. 

As a full-service CDMO player 
and the go-to partner for global 
biopharmaceutical companies, we 
excel in process development across 
modalities, scale-up and manufacturing 
of biologics and sterile injectables. The 
state-of-the-art Unit 3 facilitates end-to-
end biopharmaceutical manufacturing 
and is completely separated from the 
other two facilities to eliminate any 
cross-contamination.

By leveraging our world-class 
infrastructure and manufacturing 
capabilities, our technical specialists 
emphasize on developing and 
supplying vaccines for a broad range 
of infectious diseases. The scientifically 
sound and knowledgeable team of 
Stelis has successfully developed the 
world’s first plasmid DNA vaccine used 
for COVID-19 (ZyCoV-D), Etanercept 
and Rubella vaccines.

Capabilities

Multi-Modality platform

Designed to support MSAT, cGMP 
clinical and commercial manufacturing 
ensuring flexibility along with high-
speed fill-finish capabilities.  Our Unit 
3 facility is designed to support the 
entire product lifecycle of various 
drug substances and drug products 
ensuring compliance with the strict 
pharmaceutical regulations required 
for cGMP manufacturing. The 
facility is equipped with formulation 
development backed by secondary 
and tertiary packaging, cold chain 
inventory management and robust 
finished goods dispatch framework.

B A N G A L O R E

Unit

three

Cartridges

40 million 
Pre-filled syringes

28 million 
Vials (liquid and lyophilised)

70 million 

Process development capacity- 

upstream and downstream

4L, 20L, 
and 100L

Process scale-up

10 X 200 L

Process validation & 

commercialisation

20 X 2000 L

Vials (liquid and lyophilised)

400 million 

 Dedicated area for conjugation, bulk 
filtration & lyophilisation

Mammalian facility

 4 X 2000L bioreactors

 Single-use bags-based drug 
substance manufacture

 Dedicated pre-culture suites, media 
& buffer preparation rooms

 Controlled freeze and thaw system

 Production, testing and storage of 
master and working cell banks

 Filtration: viral filtration, ultrafiltration 
and diafiltration

11

Corporate Overview Financial StatementsStatutory Reports
1058



Leveraging an 
effective quality 
management 
system

Maintaining quality standards is critical to 
our business and customer advocacy and 
we are committed to delivering products 
to the market on time and within client’s 
budget

We are committed to maintaining an 
effective quality management system (QMS) 
modeled around United States Food and 
Drug Administration (USFDA) 6-systems 
which complies with the International 
Council for Harmonisation (ICH) guidance, 
Indian Regulations, European Union 
Goods Manufacturing Practice (EU GMP) 
guidance, USFDA , International Society 
for Pharmaceutical Engineering (ISPE) and 
Parenteral Drug Association (PDA) guidance 
and current industry standards. 

The process involves routine facility 
contamination controls backed by utilities 
like environment monitoring activities that 
involve active air sampling, passive monitoring 
by settle plate and surface monitoring for 
classified areas. 

The team ensures comprehensive monitoring 
of all in-process product quality parameters, 
drug substance and drug product release 
testing. Even the packaging line is fully 
automated enabling visual inspection of the 
entire process.

Members in the Quality Team 

150+

Annual Report 2021-22
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Our commercial model

Sustainable commercial model helps in 
creating value of all our stakeholder 

It’s the first part of CDMO 
contract which included 
technology transfer, process 
development, process sale 
and execution of performance 
Qualification (PPQ) batches 

This is the second part of 
CDMO contract which includes 
the value of business which 
secured through commercial 
supplies of the products which 
are developed for the partner 
under the MSA.

Manufacturing 
Service 
Agreements 
(MSA) 

Commercial 
Sales 
Agreements 
(CSA)

Revenue model 

Commercial supplies of integrated DS and DP

Mammalian Drug Substance (DS)

Microbial Drug Substance (DS)

Drug Product ( DP) Fill finish 
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Well Poised for Growth

Biologics 
development 
on the rise

Increasing 
percentage of 
virtual biotech 
Companies 

Demand-
supply 
mismatch

Strengthening 
our supply 
chain

The share of 
biopharmaceutical 
products is projected to 
grow from 30% in 2020 
to 34% in 2024. 85% of 
these new products will be 
produced in mammalian 
cell cultures and 
antibodies. This increasing 
share of biopharmaceutical 
products pose as a 
significant opportunity for 
emerging players.

The proportion of 
biological products in 
the pipeline supported 
by virtual biopharma is 
rising. Virtual Biotech 
firms prefer CDMOs to 
gain access to specialized 
technology, avoid upfront 
capital expenditures and 
retain the flexibility to hire 
the best contractor for the 
project.

Biologics manufacturing 
capacity demand is 
expected to nearly double 
from 30 metric tonnes in 
2020 to 60 metric tonnes 
in 2024. The estimated 
capacity shortfall for 
new biologics reactor 
capacity is 5 million litres. 
The shortfall presents 
an opportunity for the 
company to expand 
customer base.

The pandemic has 
highlighted the pharma 
industry’s weakness in 
the supply chain. Many 
companies are focusing 
on expanding to alternate 
manufacturing locations 
to improve supply 
chain resilience. Many 
of these companies 
would outsource the 
manufacturing of existing 
and future pipelines to 
CDMOs, which will create 
growth opportunities for 
these companies.

Annual Report 2021-22
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Strengths that help 
us stay ahead

State-of-
the-art 
facilities 

Technical 
Acumen Quality

Our three modern-day facilities 
across 85,000 square meters with 
process development laboratories, 
scale-up and manufacturing expertise 
for mammalian, microbial and other 
modalities position us as the leading 
biopharma company. All the facilities 
are equipped with the latest and 
most efficient technology to provide 
services for products based on 
Monoclonal antibodies, Fusion proteins, 
Conjugation factors, Vaccines, Cell-free 
protein expression platforms, DNA 
adjuvants/plasmids, RNA products, Cell 
and gene therapy and all other types 
of biologics, biosimilars and vaccines 
and more. Our agility in increasing 
accuracy, efficiency and speed at each 
stage of process development and 
manufacturing processes is unrivalled.

Our delivery principles are based 
on quality and efficiency. Our highly 
talented scientific and technical teams 
work hard to accomplish program 
outcomes as swiftly as possible, 
bringing the asset to market sooner. 
Our leadership team recognizes 
importance of delivering highly 
complex scientific programs on time 
for our clients who rely on us.

We at Stelis have highly experienced 
personnel specializing in quality and 
regulatory activities. The highly skilled 
workforce helps us reach the highest 
quality standard, ensuring compliance 
and guiding our clients through the 
regulatory approval process.  Our 
large-scale commercial use facilities 
are designed with a holistic and 
systematic approach to building and 
sustaining the ‘Stelis Quality Culture,’ 
with the consultation from international 
regulatory agencies, including  
the USFDA.

15

Corporate Overview Financial StatementsStatutory Reports
1062



Accelerating momentum 
responsibly

Stelis understands that environmental 
issues are global in scope and 
can pose long-term concerns for 
future generations. As a responsible 
biopharmaceutical company, we 
value human life and biodiversity and 
strive for long-term development 
by implementing sound business 
practices that promote environmental 
preservation while also developing 
economic metrics.

Stelis is focusing on developing 
sustainable technologies that will 
reduce the Company’s environmental 
impact. We are constantly identifying 
environmental factors and taking the 
necessary steps to become more 
energy-efficient, manage waste, 
conserve water and reduce our carbon 
footprint.

Zero liquid discharge 

To clean and recycle wastewater 
without wasting it, we use a zero-
liquid discharge system throughout 
our manufacturing facilities. Our ZSD 
system consists of the biological 
treatment plant, recycle plant and 
Multiple Effect Evaporator (MEE). 
We embraced the 4R philosophy 
(Reduction, Recycle, Recovery, and 
Reuse) and we reuse treatment water 
in the boiler and other utilities.

Waste management

We strive to reduce waste generated 
from our operations and optimise the 
hazardous waste generated from our 
products. We have continuously scaled 
up our waste management practices 
by reducing generation quantities and 
directing waste to authorized treatment, 
storage and disposal facilities. To 
reduce the amount of waste disposed 
we have increased recycling and co-
processing. 

E N V I R O N M E N T

Energy consumed

16,459 MW

Water recycled

86%

Waste generated

53,630 Kgs
Water consumed

66,707 KLD

Waste recycled

8%

Energy sourced from 

renewable sources

46%
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Stelis Biopharma aspires to be an 
organization that makes significant 
contributions to society and 
values individual dignity above all 
else. We embrace a system that 
stimulates creativity, collaboration, 
experimentation and opportunities to 
innovate as a science-driven company. 
We provide avenues to help our 
employees achieve their individual 
career goals.

The laws, procedures, practises and 
implicit rules that govern a company’s 
ability to make sound decisions in 
relation to all of its stakeholders, 
particularly its shareholders, creditors, 
employees and the Government, 
essentially form corporate governance.

Safety 

We believe in promoting a safe work 
environment. All necessary effort 
is made to ensure the safety of 
employees and our workers. With 
the focus on improving our EHS 
performance, we have well-integrated 
Environment, health and safety (EHS) 
system in place to ensure safety of 
employees and workers and their 
surroundings. 

At Stelis, our Board of Directors 
ensure, the establishment of a 
governance structure and the 
implementation of policies and 
procedures that adhere to global best 
practises. The Board advises the 
leadership team on all critical issues, 
including value creation, equitable 
treatment, policy compliance and 
adhering to our commitment to ethics 
and values.

Our leaders rely on transparency, 
accountability and ethical behaviour 
to fortify relationships with internal 
and external stakeholders thereby 
laying the groundwork for a long-term 
organisation. We draw strength from 
our workforce’s multifaceted diversity 
across region, grade, education, age, 
ethnicity, experience and gender.

Our EHS training includes 

 Chemical safety 

 Biosafety 

 Emergency preparedness and 
response 

 Behavior based safety 

 Work permit system 

 Waste management

 Process Hazard analysis 

 Selection of the right PPE 

S O C I A L

G O V E R N A N C E

Training programs conducted

85

Women Employees

11%

Training Man Hours

2,916

Safety audits 

24

Green belt 

In our solvent drum storage area 
we have created Miyawaki forest 
and planted 1500 tree saplings of 
native species.
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Awards and recognition 

“Utthama Suraksha 
Puraskara “ from National 
Safety Council Karnataka 
chapter.

Safety Award from 
Government of 
Karnataka, Department of 
factories and Boiler’s for 
implementation of Best 
safety practices in lieu of 
National Safety Day,  
4th March 2022.

Management commitment and great team work allows us to reach 
the heights of excellence and perform the extraordinary. We at Stelis 
are committed for continuous improvement and achieved various 
millstones in the area of Environment, Health and Safety (EHS). As a 
success story, during FY 22 we have received two awards.

Annual Report 2021-22
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Profile of Board of Directors 

Aditya Puri 
Non-Executive Director & Chairperson

Former MD of HDFC Bank, India’s largest private sector bank. 
He was the longest serving head of any private bank in the 
country. India Today ranked him at #24 in India’s 50 Most 
Powerful People of 2017 list. He is a Chartered Accountant 
from the Institute of Chartered Accountants of India and has 
many awards and accolades to his credit.

AK Viswanathan 
Independent Director

A former Partner at Deloitte with 22 years career experience, 
predominantly spent in Canada serving large North American 
clients. Having an overall experience of 38 years in building and 
coaching high-performance teams across multiple geographies. 
Vis is the Managing Director at Nexdigm Private Limited.

Vineeta Rai 
Independent Director

Former IAS officer and the first woman to hold the post of 
Revenue Secretary, Ministry of Finance. She had also held 
different positions in the Ministry of Urban Development, 
Ministry of Health & Family Welfare and Ministry of Home 
Affairs in the Union Government. She was voted one of 25 
Most Powerful Women in Business in India in 2004.

Arun Kumar 
Founder & Non-Executive Director 

A first-generation entrepreneur with an intellect of picking 
‘difficult to operate’ domains with high scarcity value. 
Recipient of the E&Y Entrepreneur of the Year Award in the 
Healthcare sector in 2000, Business Today ‘India Best CEO 
Award (Mid-Sized Companies Category)’, and the ‘Best CEO 
in the Pharma & Healthcare Industry’ in 2014.
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Ankur Thadani 
Non-Executive Director 

Partner at TPG Growth. He has worked on investments in 
multiple sectors, including healthcare, energy and consumer 
sectors across India and the broader outh-Asia region. He 
also serves on the Boards of Cancer Treatment Services 
International,  Rhea Healthcare and Sutures India.

Mahadevan Narayanamoni 
Non-executive Director

Senior Advisor, TPG Capital, Former Advisory Leader, Grant 
Thornton. He has significant experience in private equity, 
mergers and acquisitions, valuations, healthcare, medical 
devices, life sciences, business improvement and  
capital markets.

PR Kannan 
Executive Director & CFO

With 20+ years of experience in the finance, strategy, taxation 
and M&A. He has been with the Group for over a decade 
and was earlier the CFO for SeQuent Scientific Limited. He is 
credited to have led SeQuent towards sustainable growth and 
deliver significant stakeholder value.

Profile of Board of Directors 
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Management discussion and analysis

Global economy

According to the IMF (April 2022 World Economic Outlook), 
global economic output has witnessed a growth of 6.1% 
in CY2021. Rapid vaccination rollouts in advanced nations 
have benefited global economic growth while reducing 
healthcare costs. 1However, the global economic recovery 
faces challenges amid continued Covid-19 flare-ups, 
diminished fiscal support and constant supply bottlenecks. 
Even though output and investment in advanced economies 
are expected to return to pre-pandemic levels, they are 
expected to remain moderate in the emerging market and 
developing economies (EMDEs) due to lower vaccination 
rates, tighter fiscal and monetary policies and the pandemic’s 
long-term scarring. Inflation continued to rise throughout the 
second half of CY21, driven by fluctuations in fuel prices, 
energy expenses, and inflation. 

The EMDE has witnessed a growth of 6.5% in 2021. Interest 
rates are projected to rise as central banks tighten their policies 
to combat inflation caused by geopolitical uncertainties, supply 
chain disruptions, high input costs and rising oil prices. Scarring 
impacts are projected in EMDEs due to limited policy support and 
a slower vaccination rate2. But gradual improvements have also 
been witnessed in EMDEs like India.  India’s economic growth is 
projected to rise to 8.9% in FY22. Meanwhile, as a consequence 
of rising oil prices, increased input costs and supply chain 
disruptions, retail inflation has been gradually growing. But India 
is at a crossroads in its development. The country’s economic 
development is predicted to be fuelled by the RBI’s monetary 
policies and several government initiatives like Product Linked 
Incentives (PLI), the National Monetisation Plan (NMP), etc.3

Global growth is estimated to be 3.6% in CY22 and CY23 as 
the unwinding of pent-up demand only cushions a pronounced 
withdrawal of fiscal policy support. As pent-up demand depletes, 
growth is likely to fall further to 3.3 percent over the medium 
term. A robust rebound is projected for investment based on 
sustained aggregate demand and broadly favorable financing 

conditions. The growth for EMDEs is expected to be 3.8% in 
2022. While, India’s growth is expected to  be 7.2% in FY23 
and 6.3% in FY24, owing to increased vaccination coverage, 
robust credit growth, increasing investment opportunities, and 
the government’s focus on balancing growth and inflation.4 

Industry overview

The global pharmaceutical industry was valued at $1454.66 
billion in 2021. It is expected to grow at 9.1% to a value of 
$1587.05 and the value of $2135.18 billion at a CAGR of 
7.7%.  The share of biopharmaceutical products is expected 
to grow from 30% in 2020 to 34% by 2024. 

The global biotechnology industry is expected to reach USD 
1,683.52 billion by 2030, growing from $ 793.87 billion in 
2021, with a compound annual growth rate (CAGR) of 8.7% 
from 2022 to 2030. The increasing share of biologics products 
in the pipeline across stages is around 43%. The demand 
for biologics manufacturing capacity is expected to double 
from 30 metric tons in 2020 to 60 metric tons in 2024. The 
key driving factor of the global biotechnology market is the 
expanding government efforts and support to stimulate the 
expansion of the biotechnology industry. The rising prevalence 
of numerous chronic illnesses has spurred biotech’s adoption 
in medication research and development. Furthermore, 
increased biotechnology use in multiple end-use verticals 
such as medicines, industries, informatics, and agriculture is 
propelling the global biotechnology market’s growth6.  

The Global pharmaceutical CDMO market size is projected to 
reach $ 236.61 billion by 2026. The CDMO business has started 
generating revenues nearing the operational break even. The Fully 
integrated CDMO, offering the complete spectrum of services, 
from cell line tech transfer to clinical and commercial manufacturing 
are growing rapidly. The market’s growth stems from the growing 
consolidation, R&D initiatives, rising pharmaceuticals products, 
per capita disposable income, aging population and global 
healthcare expenditures. The market participants routinely 
invest in infrastructure, personnel and technology to gain a more 
significant share of the outsourcing revenue. The presence of 
end-to-end service providers providing value-added services for 
an integrated or risk-sharing business model is projected to drive 
industry growth8. 

Opportunities

Prevention and early detection – Vaccines and 
improvements in wellness could help prevent disease, making 
treatment for some illnesses no longer necessary. Advances in 
early detection will likely enable interventions that halt diseases 
in the earliest stages—before they progress to more serious 
conditions. With the spread of Covid, the need to get detected 

Economic Outlook Projections

GLOBAL ECONOMY EMERGING MARKETS AND 
DEVELOPING ECONOMICS
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5 https://www.globenewswire.com/news-release/2022/03/04/2396935/0/en/Pharmaceuticals-Global-Market-Report-2022.html
6 https://www.precedenceresearch.com/press-release/biotechnology-market
7 https://www.bloomberg.com/press-releases/2022-04-08/cdmo-market-size-to-reach-usd-327-1-million-by-2028-at-a-cagr-of-10-valuates-reports
8 https://www.grandviewresearch.com/industry-analysis/pharmaceutical-contract-manufacturing-market

with a disease at an early stage has increased, which is an 
opportunity for the biopharma industry.

Growing market – India is one of the world’s largest 
biopharma industry, providing the rest of the world with vaccines, 
drugs, and biosimilars. Increasing market competitiveness, 
more regulatory scrutiny, domestic price regulations and new 
tax regimes have aided the biopharma industry’s expansion, 
providing opportunities for the sector.

Market Entry Barriers – The industry’s natural entry 
barrier is created by high capital expenditures, operating costs, 
production complexities and strict compliance requirements 
owing to the sterile nature of goods and high-quality standards.

Challenges

Need for a qualified workforce – Work productivity 
within an industry depends on the qualification of the employed 
workforce. The biopharma sector has to increase its investment 
in a highly-qualified workforce to continue progress. In order 
to meet the demand for a qualified workforce would be 
challenging for the industry.

Price fluctuation assessment – Many companies in the 
industry witness tough times if they fail to adapt with healthcare 
analytics and other data analytics in healthcare industry trends of 
the biopharma industry. The biopharma industry needs proper 
techniques to analyse pricing structures in order to boost profit 
margins. Analysing the changing customer behaviour and 
fluctuating prices is one of the challenges in the industry.

Company overview

Stelis Biopharma is a leading, fully integrated biopharmaceutical 
contract development and manufacturing organization. Stelis is 
a vertically integrated biopharma and vaccines Company with 
the capabilities to develop and manufacture complex biologics, 
biosimilars and vaccines. The Company aspires to be a partner 
of choice for the global biopharmaceutical industry to enable 
their partners to accelerate development and commercialization 
of products to address unmet patient needs. 

The powerhouse to progress the biologic products to market 
as efficiently as possible, the Company can cater for the entire 
product lifecycle for their customers for both drug substances 
and drug products. The Company’s team has deep expertise in 
product development and manufacturing with comprehensive 
capabilities from cell line and process development to scale up, 
cGMP manufacturing and fill/finish of proteins and peptides. 
The Company leverages the advantages of an emerging 
technological hub for R&D and next-generation manufacturing 
from its strategic location – Bangalore, India. They deliver 
solutions for the most complex biologic projects.

Strengths

One Stop Capabilities – Stelis Biopharma has a fully 
integrated pure-play CDMO that provides the full range of 
services, from cell line technology transfer through clinical 
and commercial manufacturing. It can also transform drug 
substances into stable formulations, as well as fill and finish all 
injectable types.

Multi-modalities – The Company has three state-of-the-art 
facilities with over 85,000 sqm of Process Development (PD) 
and production space for mammalian, microbial and other 
modalities. Every level of the PD and production processes 
is highly automated which keeps them updated with the 
advanced technology.

Large-scale capabilities — The Company has large scale 
capabilities to enhance its growth and profitability. It is one of 
the highest CDMO capacity in APAC, including mammalian 
bioreactor suites.  It has the flexibility to grow capacity with 
industry leading speed. It also has annual drug production 
capacity of more than over 450 million vials. 

Robust Core Team — The Company has a strong 
experienced core team that has delivered highly complex 
scientific initiatives. The team comprises of highly skilled scientific 
and technical cross-functional teams with a wide range of 
biopharmaceutical research and manufacturing experience.

Global Standards and Compliance — To achieve the 
highest global standards of quality, the Company has a highly 
experienced quality and regulatory staff. They have facilities 
ready for inspections by the USFDA, EUGMP, MHRA, WHO, 
and many more. The Company has a holistic and systematic 
approach to building and sustaining Quality Culture.

Operational highlights

 • The CDMO business of Stelis Biopharma delivered  
~H 1,321.27 million in revenues through MSA.

 • The Company received significant new orders for 
the drug product facility with continued traction for 
cartridges, high-speed vial fill-finish, and lyophilized vials. 

 • In 2022, the Company was successfully audited by 
EMA, and in H1CY2022, it had inspections scheduled 
for USFDA, TGA, amongst others.

 • Revenue performance was impacted by high un-
utilized facility costs as the operating cost included 
the cost of the new unit 3 facility, which currently does 
not generate commercial revenues.

 • The Company reported a negative EBITDA, adjusting 
for the unabsorbed costs (Drug Substance block and 
unit 3 facility), else, would have delivered a strong 
EBITDA performance. 
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Human resource

The Company strives to build an employee-centric organisation 
which is open, diverse and transparent. It aims to create a highly 
satisfying and rewarding work environment that encourages 
personal and organisational development. It provides its 
employees various opportunities to enhance their experience 
including the chance to make a substantial contribution to the 
development and production of life-saving and life-extending 
therapies and vaccines for people all over the world. 

During the year under review, the Company undertook various 
training and engagement initaitives such as dual career path, 
shadow the leader, and formal mentoring. These initaitves 
were aimed at motivating and pushing the employees to 
reach their full potential. It also offers a student programme 
that gives students exposure, experience, and opportunity 
to grow professionally. The programme is intended to assist 
students to bridge the gap between academic learning and 

Total number of employees as on 31st March 2022

Gender diversity ratio

678

1.01 : 5.77
real-world experience. Apart from career advancement, it also 
provides a variety of lifestyle perks that enhance one’s entire 
life experience.

Internal control and the adequacy

Internal control systems have been implemented in accordance 
with the business needs and size of operations. The Internal 
Controls Framework was created to help the company to 
improve operational efficiency and effectiveness, increase 
financial control dependability, ensure accurate and timely 

reporting, and regulatory requirements, and maintain SOPs 
compliance.  To ensure seamless growth, risk identification 
and assessment, as well as mitigation strategies are designed 
basis changing industry and economic environment.

Outlook

Stelis Biopharma is making big strides towards emerging as the 
most trusted and reliable biopharmaceutical CDMO globally.  It 
is striving to expand its global footprint with its diverse portfolio 
and robust distribution network. With increasing demand for 
CDMO products, the Company is well-positioned to cater to 
these growing needs and remains optimistic about its ability to 
achieve a long-term sustainability and deliver significant value 
to its stakeholders. It is moving forward with determination 
and insight in order to achieve the next level of development, 
profitability, and market dominance.

Cautionary statement

Certain statements in the MDA section concerning future 
prospects may be forward-looking statements that involve 
a number of underlying identified / non-identified risks and 
uncertainties that could cause actual results to differ materially. 
In addition to the foregoing changes in the macro-environment, 
a global pandemic like COVID-19 may pose an unforeseen, 
unprecedented, unascertainable and constantly evolving risk(s), 
inter-alia, to the Company and the environment in which it 
operates. The results of these assumptions, relying on available 
internal and external information, are the basis for determining 
certain facts and figures stated in the report. Since the factors 
underlying these assumptions are subject to change over time, 
the estimates on which they are based are also subject to change 
accordingly. These forward-looking statements represent only 
the Company’s current intentions, beliefs, or expectations, and 
any forward-looking statement speaks only as of the date on 
which it was made. The Company assumes no obligation to 
revise or update any forward-looking statements, whether due 
to new information, future events, or otherwise.
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Board’s Report  
Dear Shareholders,

On behalf of the Board of Directors of the Company, it gives us  pleasure in presenting the Fifteenth Board’s Report and Audited 
Financial Statements for the financial year ended March 31, 2022.

1. Financial Summary

 The Company has prepared the Consolidated and Standalone Financial Statements for the financial year ended March 31, 
2022, in accordance with the Indian Accounting Standards (Ind AS) as prescribed under the Companies Act, 2013.

 Key highlights of financial performance of the Company for aforesaid period as compared to previous year is provided below:

(In H million except per share data)
Particulars 2021-22 2020-21

Revenue from Operations               1,321.27 213.90
Other Income 58.64 10.05
Total Income 1,379.91 223.95
Less: Expenses 3,677.31 1,436.34
Profit/ (Loss) Before Tax (PBT) (2,297.40) (1,212.39)
Less: Tax Expense - -
Profit/ (Loss) After Tax (PAT) (2,297.40) (1,212.39)
Earnings per equity share
- Basic (64.85) (66.88)
- Diluted (64.85) (66.88)

2. Company’s Performance

  The highlights of the Company’s performance for the year 
ended March 31, 2022 are as under:

 • Revenue from operations has increased by 518% to  
H 1,321.27 mn

 • Profit before tax and net profit has decreased by 89% 
to H (2,297.40) mn

3. Nature of Business and Changes

 The Company is a vertically integrated biopharma service 
company with the capabilities to develop and manufacture 
complex biologics, biosimilars and vaccines. 

 There has been no change in the nature of business of the 
Company during the year under review.

4. Dividend 

 The Company did not make any profits during the year under 
review therefore the Board of Directors did not recommended 
any dividend for the year ended March 31, 2022.

5. Transfer to Reserves

 There are no appropriations to/from the general reserves 
of the Company during the year ended March 31, 2022.

6. Share Capital

 During the year under review the Authorised Share Capital 
of the Company has been increased to H 5,00,00,000 
divided into 5,00,00,000 equity shares of H 1 each. 

 The following changes have been made to the Authorised 
Share Capital vide resolution passed by the Shareholders 
on July 14, 2021:

 a. 134,334 Series A Compulsorily Convertible Preference 
Shares of H10 each converted into 134,334 Equity 
Shares of H 10 each

 b. 179,112 Series B Compulsorily Convertible Preference 
Shares of H10 each converted into 179,112 Equity 
Shares of H 10 each

 c. Sub-Division of 3,863,446 equity shares of Face Value 
of H 10 each converted to 38,634,460 equity shares 
of H 1 each.

 d. Increase in Authorised Share Capital by H 11,365,540 
by creation of additional 11,365,540 equity shares 
of H 1 each, thereby increasing the existing capital of  
H 38,634,460 divided into 38,634,460 equity shares 
of H1 each to H 50,000,000 divided into 50,000,000 
equity shares of H 1 each.
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 During the year under review, Bonus Shares in the ratio 
of 1:2 i.e. 1 equity share for every 2 equity shares held, 
was issued on July 15, 2021 by capitalizing the Securities 
Premium to the extent of H 99,65,580

Sl. 
No.

Name of Shareholder No. of Shares

1. Strides Pharma Science 
Limited

369,644

2. Medella Holdings Pte. Ltd 172,873
3. Tenshi Life Sciences Private 

Limited
133,380

4. Route One Fund I, L.P. 89,573
5. Route One Fund II, L.P. 266
6. Route One Offshore Master 

Fund, L.P.
22,013

7. TIMF Holdings 83,890
8. Think India Opportunities 

Master Fund LP
27,963

9. GMS Pharma (Singapore) Pte. 
Ltd

58,473

10. Shivanand Mankekar HUF 37,283
11. Joe Thomas 1,200

Total 996,558

 Further, all the equity shares of the Company were sub-
divided on July 16, 2021 in the ratio 1:10 i.e. 1 equity 
share having face value of H10 each into 10 equity shares 
of face value H 1 each.

Sl. 
No.

Name of Shareholder No. of Shares

1. Strides Pharma Science 
Limited

11,089,320

2. Medella Holdings Pte. Ltd 5,186,190
3. Tenshi Life Sciences Private 

Limited
4,001,400

4. Route One Fund I, L.P. 2,687,200
5. Route One Fund II, L.P. 7,990
6. Route One Offshore Master 

Fund, L.P.
660,400

7. TIMF Holdings 2,516,700
8. Think India Opportunities 

Master Fund LP
838,900

Sl. 
No

Name of Shareholder
Date of 

Allotment
No. of Shares

Premium 
(in H)

Type of 
Allotment

1. TIMF Holdings April 07, 2021 55,927 9,780 Private 
Placement2. Think India Opportunities Master Fund LP 55,927

3. Route One Fund I, L.P. April 08, 2021 179,147 9,780 Private 
Placement4. Route One Fund II, L.P. 533

5. Route One Offshore Master Fund, L.P. 44,027
6. Joe Thomas May 03, 2021 2,400 8,322 Conversion of 

warrants into 
Equity

7. TIMF Holdings May 25, 2021 111,853 9,780 Private 
Placement

8. Tenshi Life Sciences Private Limited August 11, 
2021

1,971,315 554 Private 
Placement9. Arcolab Private Limited 1,839,900

10. Karuna Business Solutions LLP 5,388,255

 During FY 2021-22, equity shares have been issued to the following persons:

Sl. 
No.

Name of Shareholder No. of Shares

9. GMS Pharma (Singapore) Pte. 
Ltd

1,754,190

10. Shivanand Mankekar HUF 1,118,490
11. Laxmi Shivanand Mankekar Jt. 

Shivanand Shankar Mankekar 
Jt. Kedar Shivanand Mankekar

10

12. Kedar Shivanand Mankekar  
Jt.  Shivanand Shankar 
Mankekar

10

13. Shivanand Shankar Mankekar 
Jt. Laxmi Shivanand Mankekar 
Jt. Kedar Shivanand Mankekar

10

14. Joe Thomas 36,000
Total 29,896,810

 Consequently, the Issued, Subscribed and Paid-up Share 
Capital of the Company as on March 31, 2022 is as under:

Name of 
Shareholder

Issued 
Capital

Subscribed 
Capital

Paid-up 
Capital

Number of 
equity shares

39,096,280 39,096,280 30,356,784

Nominal 
Amount per 
equity Share (H)

1 1 1

Total amount 
of equity 
shares (H)

39,096,280 39,096,280 30,356,784

 Note: The difference in Issue and Subscribed Capital and 
Paid-up Capital is due to the call money due on 9,199,470

 Share transfer 

 No share transfer was recorded during FY 2021-22.

7. Public Deposits

 The Company has not accepted any public deposits 
within the meaning of Section 73 of the Companies 
Act, 2013 and the Companies (Acceptance of Deposits)  
Rules, 2014.
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8. Particulars of Loans, Guarantees or Investments 

 Pursuant to Section 186 of the Companies Act, 2013, 
disclosure relating to loans, advances given, guarantees 
provided and investments made are provided as part of 
the financial statements. 

9. Subsidiaries, Associate Companies or Joint 
Ventures

 The Company has two wholly-owned subsidiaries as on 
March 31, 2022:

 • Stelis Pte. Ltd in Singapore

 • Biolex Private Limited in India

 Stelis Biopharma LLC, wholly owned subsidiary, has 
been wound-up on January 12, 2022 and a Certificate 
of Cancellation to this effect has been obtained from the 
State of Delaware, USA.

 Accounts of Subsidiaries

 In accordance with Section 129(3) of the Companies Act, 
2013, the Company has prepared Consolidated Financial 
Statement.

 A statement containing salient features of the Financial 
Statements of the subsidiaries as required in Form AOC 1 
is enclosed as Annexure 1 to this Report.

10. Related Party Transaction 

 All the transactions with related parties were in the ordinary 
course of business and at arm’s length basis.  During the 
year, there were no materially significant related party 
transactions entered by the Company which may have 
potential conflict with the interests of the Company.

 Information on transactions with related parties pursuant 
to section 134(3)(h) of the Companies Act, 2013 read with 
Rule 8(2) of the Companies (Accounts) Rules, 2014 is 
attached as Annexure 2 to this Report. 

 All the transactions with related parties are disclosed in 
the Notes to the Standalone Financial Statements in the 
Annual Report.

11. Directors’ Responsibility Statement

 Pursuant to the requirement under section 134(3)(c) and 
134(5) of the Companies Act, 2013 with respect to the 
Directors’ Responsibility Statement, the Board of Directors 
of the Company state that:

 a) in the preparation of the annual accounts, the applicable 
accounting standards have been followed along with 
proper explanation relating to material departures. 

 b) the Directors have selected such accounting policies 
and applied them consistently and made judgments 

and estimates that are reasonable and prudent so 
as to give a true and fair view of the state of affairs 
of the Company at the end of the financial year and 
of the profit and loss of the Company for the period  
under review.

 c) the Directors have taken proper and sufficient care 
for the maintenance of adequate accounting records 
in accordance with the provisions of Companies 
Act, 2013 for safeguarding the assets of the 
Company and for preventing and detecting fraud and  
other irregularities.

 d) the Directors have prepared the annual accounts of 
the Company on a going concern basis.

 e) that Directors have devised proper systems to ensure 
compliance with the provisions of all applicable 
laws and that such systems are adequate and  
operating effectively.

12. Board of Directors and Key Managerial 
Personnel (KMP)

 During the year under review, Board Composition 
underwent the following changes:

 • Mr. PM Thampi stepped down as Independent 
Director of the Company effective April 07, 2021, 
owing to retirement;

 • Mr. VS Iyer stepped down as Non-Executive Director 
of the Company effective April 07, 2021, owing to 
pre-occuptation;

 • Mr. Arun Kumar was appointed as a Non-Executive 
Director, representing the interest of Tenshi Life 
Sciences Private Limited effective April 07, 2021;

 • Mr. PR Kannan resigned from the position of Non- 
Executive Director effective April 07, 2021, owing to 
pre-occuptation; 

   Later, he was re-appointed by the Board as Executive 
Director & CFO of the Company effective July 09, 2021.

 • Mr. Deepak Vaidya stepped down as Independent 
Director of the Company effective July 07, 2021 
owing to pre-occuptation;

 • Mr. S Raghavendra Rao stepped down as Whole-
time Director of the Company effective July 21, 2021 
owing to pre-occuptation;

 • Ms. Vineeta Rai was appointed as an Independent 
Director effective July 23, 2021;

 • Mr. AK Viswanathan was appointed as an Independent 
Director effective December 22, 2021;

 • Mr. Mark W Womack was appointed as Managing 
Director & CEO of the Company effective November 
16, 2021. He resigned from the position effective 
January 24, 2022, owing to personal reasons.
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 Composition of the Board of Directors as on March 31, 2022 is as under:

Sl. 
No.

Name of Director DIN Designation
Date of 

appointment

1. Mr. Aditya Puri 00062650 Chairman & Non-Executive Director January 07, 2021
2. Mr. Arun Kumar 00084845 Non-Executive Director April 07, 2021
3. Mr. Ankur Nand Thadani 03566737 Non-Executive Director March 26, 2021
4. Mr. Mahadevan Narayanamoni 07128788 Non-Executive Director March 26, 2021
5. Mr. PR Kannan 03435209 Executive Director & CFO July 09, 2021
6. Ms. Vineeta Rai 07013113 Independent Director July 23, 2021
7. Mr. AK Viswanathan 08518003 Independent Director December 22, 2021

 Key Managerial Personnel (KMP): 

 In-terms of provisions of Section 203 of the Companies 
Act, 2013, the Company has appointed the following Key 
Managerial Personnel: 

Sl. 
No.

Name of KMP Designation
Date of 

Appointment

1. Mr. P R Kanann Chief 
Financial 

Officer 

July 09, 
2021

2. Ms. Puja Aggarwal Company 
Secretary

November 
16, 2021

13. Declaration by Independent Directors

 In accordance with Section 149(7) of the Companies Act, 
2013, each Independent Director has confirmed to the 
Company that they meet the criteria of independence as 
laid down in Section 149(6) of the Companies Act, 2013. 
The Board of Directors are of the opinion that all the 
Independent Directors meet the criteria regarding integrity, 
expertise, experience and proficiency.

 In terms of Section 150 of the Companies Act, 2013 
read with Rule 6 of the Companies (Appointment and 
Qualification of Directors) Rules, 2014, Independent 
Directors of the Company have confirmed that they have 
registered themselves with the databank maintained by 
the Indian Institute of Corporate Affairs (IICA).

14 Meetings of the Board and Committees

 Thirteen Board meetings were convened during the year 
under review and the intervening gap between meetings 
was not more than 120 days. The dates on which the 
meetings were convened are as follows:

Sl. 
No.

Date of Board Meeting

1. April 07, 2021
2. April 08, 2021
3. May 03, 2021
4. May 25, 2021
5. June 04, 2021
6. July 09, 2021
7. July 23, 2021

Sl. 
No.

Date of Board Meeting

8. August 13, 2021
9. September 22, 2021
10. November 15, 2021
11. December 22, 2021
12 January 24, 2022
13. February 16, 2022

a.  Audit and Risk Management Committee 

 Audit Committee was re-constituted by the Board 
effective July 23, 2021 and accordingly three Committee 
meetings were held during the year i.e., on August 13, 
2021, November 15, 2021 and February 16, 2022. 

 Further, the Committee was renamed as Audit and Risk 
Management Committee on February 16, 2022. 

 The composition of the Committee as on March 31, 2022 
is as under:

Sl. 
No.

Name of 
Member

Category Designation

1. Mr. AK 
Viswanathan

Independent 
Director

Chairperson

2. Ms. Vineeta Rai Independent 
Director

Member

3. Mr. Aditya Puri Non-Executive 
Director

Member

 Notes: 

 1. Ms. Vineeta Rai was appointed as Chairperson effective July 
23, 2021 and change in designation as Member effective  
December 22, 2021

 2. Mr. AK Viswanathan was appointed as Chairperson effective 
December 22, 2021

 3. Mr. Ankur Thadani resigned as Member of the Committee effective 
December 22, 2021

b. Nomination and Remuneration Committee 
(NRC)

 The NRC was re-constituted by the Board effective  
July 09, 2021. 

 Five Committee meetings were held during the i.e., on 
July 23, 2021, November 15, 2021, December 22, 2021, 
January 24, 2022 and February 16, 2022. 

1075



29

Corporate Overview Financial StatementsStatutory Reports

 The composition of the NRC Committee as on March 31, 
2022 is as under:

Sl. 
No.

Name of 
Member

Category Designation

1. Mr. Ankur Nand 
Thadani

Non-Executive 
Director

Chairperson

2. Mr. Aditya Puri Non-Executive 
Director 

Member

3. Ms. Vineta Rai Independent 
Director

Member

4. Mr. AK 
Viswanathan

Independent 
Director

Member

 Notes: 

 1. Mr. Ankur Nand Thadani was appointed as Member effective July 23, 2021 
and change in designation as Chairperson effective November 15, 2021.

 2. Ms. Vineeta Rai was appointed as Member effective July 23, 2021.

 3. Mr. Aditya Puri was appointed as Chairperson effective July 23, 2021 
and change in designation as Member effective November 15, 2021.

 4. Mr. Arun Kumar ceased to be a Member of the Committee effective 
February 16, 2022.

 5. Mr. AK Viswanathan was appointed as Member effective February 
16, 2022.

c. Management Committee 

 The Management Committee was re-constituted by the 
Board effective July 09, 2021.

 Three Committee meetings were held during the 
year i.e., on July 15, 2021, August 11, 2021 and  
September 03, 2021. 

 The composition of the Management Committee as on 
March 31, 2022 is as under:

Sl. 
No.

Name of 
Member

Category Designation

1. Mr. Arun Kumar Non-Executive 
Director

Chairperson

2. Mr. Mahadevan 
Narayanamoni

Non-Executive 
Director 

Member

3. Mr. PR Kannan Executive 
Director & CFO

Member

d. Corporate Social Responsibility Committee 
(CSR)

 The CSR Committee was constituted on February 16, 
2022, with the following members: 

Sl. 
No.

Name of 
Member

Category Designation

1. Mr. Arun Kumar Non-Executive 
Director

Chairperson

2. Ms. Vineeta Rai Independent 
Director 

Member

3. Mr. AK 
Viswanathan 

Independent 
Director

Member

4. Mr. PR Kannan Executive 
Director & CFO

Member

 The Committee did not convene any meeting during  
FY 2021-22.

 Attendance of Members of Board and Committees at the meetings held during FY 2021-22 is as mentioned below:

Board & Committees Board Meeting
Audit and Risk 

Management 
Committee

NRC
Committee

Management 
Committee

Number of Meetings held 13 3 5 3
Members’ attendance
Mr. Aditya Puri 13 3 5 -
Mr. Arun Kumar 12 - 5 3
Mr. PR Kannan 7 - - 3
Mr. Ankur Nand Thadani 8 1 3 -
Mr. Mahadevan Narayanamoni 13 - - 3
Ms. Vineeta Rai 6 3 4 -
Mr. AK Viswanathan 2 1 - -

15. Compliance of applicable Secretarial Standards

 The Company is in compliance with all applicable 
secretarial standards issued by the Institute of Company 
Secretaries of India and as required under Section 118(10) 
of the Companies Act, 2013 during the year under review.

16. Policy on Appointment and Remuneration of 
Directors and Senior Management Personnel 

 The Company’s Rremuneration Policy is aimed at 
attracting, motivating and retaining quality talent by 
creating a high-performance culture. 

 During the financial year under review the Company paid 
sitting fees of H1,00,000 per sitting to the Non-Executive 
Directors for attending the meetings of Board and its  
Committees. The payment to said Directors are within the 
limits prescribed under the Companies Act, 2013. The 
Company also reimburses any out of pocket expenses 
incurred by the Directors for attending the meetings of 
the Company. 

17. Particulars of Employees

 Section 197 read with Rule 5 of the Companies 
(Appointment and Remuneration of Managerial Personnel) 
Rules, 2014, is not applicable to the Company.
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18. Internal Financial Control System and their 
adequacy

 The Company has in place adequate internal financial 
controls with reference to financial reporting.  During 
the year under review, such controls were tested and no 
reportable material weakness in the design or operation 
was observed.

19. Statement concerning development and 
implementation of Risk Management Policy of 
the Company

 The Company adopted a Policy on Enterprise Risk 
Management (ERM) towards setting objectives and 
accountabilities for risk management such that it is 
structured, consistent and effective.

 In line with the afore-mentioned Policy, Audit Committee 
is entrusted with additional responsibility of enterprise risk 
management and renamed as Audit and Risk Management 
Committee effective February 16, 2022. 

 Further, a Steering Committee of the Audit and 
Risk Management Committee has been constituted 
to coordinate and support the risk owners on the 
implementation of Risk Management Plan.

20. Vigil Mechanism

 The Company believes in conducting its affairs in a 
transparent manner and adopts the highest standards 
of professionalism and ethical behaviour. Integrity is one 
of the key values of the Company that it strictly abides 
by. Keeping that in view, the Company has established 
a vigil mechanism for Directors and employees to 
report concerns about unethical behaviour, actual or 
suspected fraud or violation of the Company’s code of 
conduct or ethics.

 During the year the Board of Directors have adopted a 
Whistle Blower Policy vide their resolution passed on 
July 09, 2021. The policy was further strengthened by 
amending the same on November 15, 2021 and then on 
February 16, 2022. 

 The Company, as a policy, condemns any kind of 
discrimination, harassment, victimisation or any other 
unfair employment practice being adopted against whistle-
blowers and provides adequate safeguard measures. It 
also provides a direct access to the Chairman of the Audit 
and Risk Management Committee to raise their concerns.

 In addition to this, the Company has also engaged 
an independent agency called ‘Integrity Matters’ that 
provides an electronic and digital platform to report any 
unethical practices or harassment or injustice at the 
workplace confidentially and, if desired, anonymously by 
any employees or vendors of the Company or any of its 
subsidiaries anywhere in the world to ensure fairness and 
transparency in the process.

21. Corporate Social Responsibility (CSR) 

 The Company is not required to spend on CSR activities 
pursuant to the provisions of Section 135 of the 
Companies Act, 2013.

 However, as per the sanction condition under the KIADB 
guidelines for Unit 2 and Unit 3, the Company is required 
to spend atleast 1% of the project cost on CSR activities 
spread over the period of project. 

 Accordingly, the Board, at their meeting held on February 
16, 2022, has constituted a CSR Committee to monitor 
the aforesaid spend under KIADB guidelines.

22. Auditors and Audit Reports

A) Statutory Audit Report

 The Auditors Report given by M/s Deloitte Haskins & Sells 
LLP (Firm Registration Number 117366W/W-100018) 
for the financial year ended March 31, 2022, is enclosed 
along with the financial statements. The Auditors Report 
for the year ended March 31, 2022, does not contain any 
qualifications, observations or adverse remarks.

 M/s Deloitte Haskins & Sells LLP, were appointed as 
Statutory Auditors of the Company at the Annual General 
Meeting (AGM) held on July 06, 2021 for a term of 5 
years from the conclusion of the Fourteenth AGM till the 
conclusion of the Ninteeth AGM of the Company.

B) Secretarial Audit Report

 M/s. Gopalakrishnaraj H H & Associates, Practicing  
Company Secretary (Certificate of Practice No: 4152) has 
been appointed as the Secretarial Auditor for the Company.

 The Secretarial Audit for the FY 2021-22, inter-alia, 
included audit of compliance with the Companies Act, 
2013 and the Rules made under thereunder.

 The Secretarial Audit Report does not contain any 
qualifications, observations or adverse remarks and is 
enclosed as Annexure 3 to this report. 

23. Disclosure on maintenance of Cost Records

 The Company is not required to maintain Cost Records as 
specified by the Central Government under sub-section 
(1) of section 148 of the Companies Act, 2013 for the year 
ended March 31, 2022.

24. Reporting of Fraud by Auditors of the Company

 No frauds were reported by the Auditors as specified 
under Section 143 of the Companies Act, 2013 for the 
year ended March 31, 2022.
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25. Material Changes and Commitments

 There were no material changes and commitments 
affecting the financial position of the Company which 
occurred between the end of the financial year to which 
this financial statement relates and the date of this report.

26. Extract of Annual Return

 As required under Section 92(3) of the Companies Act 
2013 read with rule 12(1) of the Companies (Management 
and Administration) Rules, 2014, the details forming part 
of the extract of the Annual Return in Form MGT 9 is 
annexed as Annexure 4 and forms part of this report. 

27. Significant and material orders passed by the 
Regulators or Courts

 There were no significant and material orders passed by 
the Regulators or Courts that would impact the going 
concern status of the Company and its future operations.

28. Conservation of Energy, R&D, Technology 
Absorption and Foreign Exchange Earnings 
and  Outgo

 Details of energy conversation, R&D, technology 
absorption and foreign exchange earnings/ outgo are 
enclosed as Annexure 5 to this Report.

29. Disclosure under Sexual Harassment

 The Company has in place a Policy on Prevention of 
Sexual Harassment at workplace framed under Sexual 
Harassment of Women at Workplace (Prevention, 
Prohibition & Redressal) Act, 2013. All employees 
(permanent, contractual, temporary, trainees) are covered 
under this Policy. 

 Internal Complaints Committee (ICC) has been constituted 
as per the said Act to redress the complaints with respect 
to sexual harassment. 

 During the year under review no cases were reported on 
sexual harassment.

30. Acknowledgement

 Directors take this opportunity to thank the Company’s 
stakeholders, customers, banks, financial institutions 
and well-wishers for their continued support during the 
year. Directors place on record their appreciation on the 
contribution made by the employees at all levels. The 
Company’s consistent growth was made possible by their 
hard work, solidarity and co-operation.

 The Board sincerely expresses its gratitude to Government 
of India, Ministry of Corporate Affairs, Reserve Bank of 
India and Governments of Karnataka for their support 
received.

For and on behalf of the Board of Directors

 PR Kannan Arun Kumar
Date:  June 07, 2022 Executive Director & CFO Non-executive Director
Place: Bangalore DIN: 03435209 DIN: 00084845
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Annexure 2

Form No. AOC - 2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

1) Details of contracts or arrangements or transactions not at arm’s length basis – All the contracts/ arrangements/ transactions 
entered into by the Company with related parties during the FY 2021-22 were at arm’s length basis.

2) Details of material contracts or arrangements or transactions at arm’s length basis for the year ended March 31, 2022 - Nil

  For Stelis Biopharma Limited

 PR Kannan  Arun Kumar
Date June 07, 2022 Executive Director & CFO  Non-Executive Director
Place Bangalore DIN: 03435209  DIN: 00084845
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Annexure 3

Form No. MR-3
Secretarial Audit Report

For the financial year ended 31st March 2022

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment and Remuneration 
Personnel) Rules, 2014]

To,
The Members
Stelis Biopharma Limited  
(formerly Stelis Biopharma Private Limited)
CIN: U74140KA2007PLC043095
Regd. Office
Plot No. 293, Bommasandra, Jigani Link Road,
Jigani Industrial Area, Anekal Taluk, 
Bengaluru – 560105

We have conducted the secretarial audit of the compliance 
of applicable statutory provisions and the adherence to good 
corporate practices by Stelis Biopharma Limited (‘the 
Company’). Secretarial Audit was conducted in a manner 
that provided us a reasonable basis for evaluating the 
corporate conducts/ statutory compliances and expressing 
our opinion thereon.

Based on our verification of the books, papers, minute books, 
forms and returns filed and other records maintained by the 
company and also the information provided by the Company, 
its officers, agents and authorized representatives during 
the conduct of secretarial audit, we hereby report that in our 
opinion, the Company has, during the audit period covering 
the financial year ended on  March 31, 2022 complied with 
the statutory provisions listed hereunder and also that the 
Company has proper Board processes and compliance 
mechanism in place to the extent, in the manner and subject 
to the reporting made hereinafter.

We have examined the books, papers, minute books, forms 
and returns filed and other records maintained by the Company 
for the financial year ended on March 31, 2022 according to 
the provisions of:

1) The Companies Act, 2013 (the Act) and the rules made 
thereunder.

2) The Securities Contracts (Regulation) Act, 1956 (SCRA) 
and the rules made thereunder are not applicable to 
the company, as the Company is Public and unlisted 
Company. 

3) The Depositories Act, 1996 and the Regulations and 
Byelaws framed thereunder. 

4) Foreign Exchange Management Act, 1999 (FEMA) and the 
rules and regulations made there under to the extent of 
Foreign Direct Investment and Overseas Direct Investment.

5) Secretarial Standards issued by The Institute of Company 
Secretaries of India. 

6) The laws, Regulations and Guidelines prescribed under 
the Securities and Exchange Board of India Act, 1992 
(‘SEBI Act’) are not applicable to the company as the 
company is an unlisted Public Company.

During the period under review, the Company has complied 
with all the provisions of the Act, Rules, Regulations, Guidelines 
etc. mentioned above. During the year, a foreign national 
and Non-resident has been appointed as Managing Director 
of the Company with effect from 16th November 2021.  He 
resigned from the Board with effect from 24th January 2022. 
In this regard, since this Managing Director has resigned 
within 90 days from the date of his appointment as Managing 
Director, the Company was not in a position to apply to 
Central Government in form MR-2. However, these facts were 
intimated to the Registrar of Companies, Karnataka by filing 
form GNL-2.  During this period, the remuneration paid to the 
Managing Director is in accordance to the provisions of the 
Companies Act, 2013. 

As the Company is an unlisted Public Company, the provisions 
of SEBI (Listing Obligations Disclosure Requirements) 
Regulations, 2015 and other laws governed by SEBI are not 
applicable to the Company. 

We further state that, during the period under review and 
based on our verification  of the records maintained by the 
Company, in our opinion, adequate systems, processes and 
control mechanism commensurate to the size and nature of 
the Company’s business exist in the Company to monitor 
and ensure compliances with applicable laws, including 
industry specific laws, labour laws, intellectual property laws 
and environmental laws. We have not reviewed the applicable 
financial laws, direct and indirect tax laws since the same have 
been subject to review and audit by the Statutory Auditors of 
the Company.  

We, further report that:

1) As at March 31, 2022, the Board of Directors of the 
Company is duly constituted.  The changes in the 
composition of the Board of Directors that took place 
during the period under review were carried out in 
compliance with the provisions of the Act.

2) Adequate notice has been given to all directors to 
schedule the Board Meetings, agenda and detailed notes 
on agenda were sent at least seven days in advance and 
in some meetings with shorter notice as per the Secretarial 
Standard 1 (SS-1). Further, a system exists for seeking 
and obtaining further information and clarifications on 
the agenda items before the meeting and for meaningful 
participation at the meeting.
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3) All decisions of the Board were unanimous and there were no dissenting views by any Members of the Board during the period 
under review.

 We further report that during the audit period, the Company has  taken the following decisions with the approval of members.

Date of Meeting AGM/ EGM Matters considered

03rd May 2021 EGM Amendment to the Offer documents dated March 22, 2021 for Preferential 
Allotment of Equity Shares on Private Placement Basis

27th May 2021 EGM Amendment to the Stelis ESOP Scheme 2021 with respect to Option Price at 
which ESOPs are proposed to be granted to the Employees of Stelis

06th July 2021 AGM 1. Adoption of Audited Financial Statements (Both Standalone and Consolidated) 
for the year ended March 31, 2021 along with Report of the Board of 
Directors and Auditors thereon.

2. Appointment of M/s Deloitte Haskins & Sells as the Statutory Auditors of the 
Company

3. Regularization of the appointment of Mr. Aditya Puri as a Non-Executive 
Director

4. Regularization of the appointment of Mr. Arun Kumar as a Non-Executive 
Director

5. Regularization of the appointment of Mr. S Raghavendra Rao as Executive 
Director

14th July 2021 EGM 1. Bonus Issue of equity shares of the Company

2. Amendment of Memorandum of Association and Articles of Association 
pursuant to:

(a) Reclassification of CCPS into Equity

(b) Sub-Division of equity shares from the Face Value of H 10/- to Face Value of  
H 1/- per Share

(c) Increase of Authorized Share Capital

(d) Alteration of Capital Clause

(e) Conversion from Private Company to Public Company

3. Amendment to the Offer Documents for Preferential Allotment of Equity Shares 
on Private Placement Basis

4. Regularization of appointment of Mr. P R Kannan as Executive Director
25th August 2021 EGM 1. Amendment to Articles of Association

2. Authorisation to the Board under  section 180(1)(a) of the Act. 

3. Appointment of Ms. Vineeta Rai as Independent Director
01st October 2021 EGM Amendment to the Articles of Association of the Company
04th January 2022 EGM 1. Appointment of Mr. AK Viswanathan as an Independent Director of the 

Company

2. Appointment of Mr. Mark W. Womack as Managing Director of the Company

3. Approval of remuneration of Mr. PR Kannan, Executive Director & CFO of the 
Company

Place: Bangalore For Gopalakrishnaraj H H & Associates 
Date: April 08, 2022 Company Secretaries

UDIN: F005654D000475805 Gopalakrishnaraj H H
 Proprietor
 FCS: 5654; CP: 4152
 PR: 945/2020
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Annexure to Secretarial Audit

To,
The Members
Stelis Biopharma Limited  
(formerly Stelis Biopharma Private Limited)
CIN: U74140KA2007PLC043095
Regd. Office
Plot No. 293, Bommasandra, Jigani Link Road,
Jigani Industrial Area, Anekal Taluk, 
Bengaluru – 560105

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the Company. Our responsibility is to express an 
opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about the correctness 
of the contents of the Secretarial records. The verification was done on test basis to ensure that correct facts are reflected in 
secretarial records. We believe that, the processes and practices we followed, provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts of the Company.

4. Wherever required, we have obtained the Management representation about the compliance of laws, rules and regulations 
and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the responsibility of 
management. Our examination was limited to the verification of procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of the efficacy or effectiveness 
with which the management has conducted the affairs of the Company.

Place: Bangalore For Gopalakrishnaraj H H & Associates 
Date: April 08, 2022 Company Secretaries

UDIN: F005654D000475805
 Gopalakrishnaraj H H
 Proprietor
 FCS: 5654; CP: 4152
 PR: 945/2020
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Annexure 4

Form MGT-9
Extract of Annual Return as on March 31, 2022

(Pursuant to section 92(3) of the Companies Act, 2013 and 

Rule 12(1) of the Companies (Management and Administration) Rules, 2014)

I. REGISTRATION AND OTHER DETAILS: 

CIN U74140KA2007PLC043095
PAN AABCI7084A
Registration Date June 12, 2007
Name of the Company Stelis Biopharma Limited

(Formerly Stelis Biopharma Private Limited)
Category / Subcategory of the Company Company Limited by shares
Address of the Registered Office and Contact Details Plot No. 293, Bommasandra, Jigani Link Road, Jigani 

Industrial Area, Anekal Taluk, Bangalore 560105, Karnataka
Email ID cs@stelis.com
Telephone No. 080-6784 0000
Website www.stelis.com
Whether listed Company  No 
Name, Address and Contact details of Registrar and 
Transfer Agent, if any

Integrated Registry Management Services Private Limited
2nd Floor, “Kences Towers”
No. 1, Ramakrishna Street, North Usman Road,
T Nagar, Chennai - 600 017
Contact No:044 2814 0801

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

 All the business activities of the Company:

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

Sl. 
No.

Name and Description of main products / services
NIC Code of the 
Product/ service

% to total 
turnover of the 

company

1. Biotech 72100 100%

Sl. 
No.

Name and Address of the Company
CIN/GLN/

UEN

Holding/ 
Subsidiary/ 

Associate

% of 
shares 

held

Applicable 
Section

1. Stelis Pte. Ltd, Singapore
36, Robinson Road, #13-06, City 
House, Singapore – 068877

201906845R Subsidiary 100% 2(87)

2. Biolexis Private Limited

Plot No 293, Bommasandra Jigani 
Link Road Jigani Industrial Area Anekal 
Bangalore - 560105

U24239KA2022PTC156696 Subsidiary 100% 2(87)

 Note: Stelis Biopharma LLC, wholly owned subsidiary in USA was voluntarily wound up with effect from January 12, 2022.
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(ii) Shareholding of Promoters 

(iii) Change in Promoters Shareholding   

#
 Category of 
Shareholder 

Shareholding at the beginning of 
the year i.e. as at  

April 01, 2021 

Shareholding at the end of the year 
i.e. as at March 31, 2022

 % change in 
shareholding 

during the 
year 

  Number 
of shares  

 % of 
total 

shares 
of the 

Company 

 % of shares 
Pledged/

encumbered 
to total 
shares 

  Number 
of shares  

 % of 
total 

shares 
of the 

Company 

 % of shares 
Pledged/

encumbered 
to total 
shares 

1 Tenshi Life 
Sciences Private 
Limited

 266,760  17.28  -    5,972,715 15.28  -   -2.01

2 Karuna Business 
Solutions LLP

 -   0  -    5,388,255 13.78  -   13.78

Total  266,760  17.28  -   11,360,970 29.06  -   11.77

 #  Particulars  Date  Reason 

 Shareholding at the 
beginning of the year i.e as 

at April 01, 2021 

 Cumulative Shareholding 
during the year 

 No. of 
Shares  

 % of total 
shares of the 

Company 

 No. of 
Shares  

 % of total 
shares of the 

Company 

1 Tenshi Life Sciences Private Limited
At the beginning 
of the year 

1-Apr-21 Opening Balance 266,760  17.28  266,760  17.28 

Date wise 
Increase / 
Decrease 

15-Jul-21  Bonus Issue  133,380  4.46  133,380  4.46 

16-Jul-21  Sub-divison in 
the ratio 1:10 

 3,601,260  12.05  3,601,260  12.05 

11-Aug-21 Allotment of PPS  1,971,315  5.04  1,971,315  5.04 
At the end of 
the year 

31-Mar-22 Closing Balance  5,972,715  10.35  -   

2 Karuna Business Solutions LLP
At the beginning 
of the year 
Date wise 
Increase / 
Decrease 

1-Apr-21 At the beginning 
of the year

-

11-Aug-21 Allotment of PPS  5,388,255  13.78  5,388,255  13.78 
At the end of 
the year 

31-Mar-22 Closing Balance  5,388,255  9.34 
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(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs 
and ADRs) 

Sl 
No 

 Particulars Date  Reason 

 Shareholding at the 
beginning of the year  

 Cumulative 
Shareholding during the 

year 

 No. of 
Shares  

 % of total 
shares 
of the 

Company 

 No. of 
Shares  

 % of total 
shares 
of the 

Company 

1 Strides Pharma Science Limited 
April 1, 2021 At the beginning of the 

year
 739,288  47.90  739,288  47.90 

July 15, 2021  Bonus Issue  369,644  12.36  1,108,932  37.09 
July 16, 2021  Sub-divison  9,980,388  33.38  11,089,320  37.09 

March 31, 2022 Closing Balance  11,089,320  28.36 
2 Medella Holdings Pte. Ltd

April 1, 2021 At the beginning of the 
year

 345,746  22.40  345,746  22.40 

July 15, 2021  Bonus Issue  172,873  5.78  518,619  17.35 
July 16, 2021  Sub-divison  4,667,571  15.61  5,186,190  17.35 

March 31, 2022 Closing Balance  5,186,190  13.27 
3 Route One Fund I, L.P.

April 1, 2021 At the beginning of the 
year

 -    -    -    -   

April 8, 2021 Private Placement  179,147  9.77  179,147  9.77 
July 15, 2021 Bonus Issue  89,573  3.00  268,720  8.99 
July 16, 2021 Sub-divison  2,418,480  8.09  2,687,200  8.99 

March 31, 2022 Closing Balance  2,687,200  6.87 
4 TIMF Holdings 

April 1, 2021 At the beginning of the 
year

 -    -    -    -   

April 7, 2021 Private Placement  167,780  10.14  167,780  10.14 
July 15, 2021 Bonus Issue  83,890  2.81  251,670  8.42 
July 16, 2021 Sub-divison  2,265,030  7.58  2,516,700  8.42 

March 31, 2022 Closing Balance  2,516,700  6.44 
5 Arco Lab Private Limited

April 1, 2021 At the beginning of the 
year

 -    -    -    -   

August 11, 2021 Private Placement*  1,839,900  4.71  1,839,900  4.71 
March 31, 2022 Closing Balance   1,839,900  4.71 

6 GMS Pharma (Singapore) Pte. Ltd
April 1, 2021 At the beginning of the 

year
 116,946  7.58  116,946  7.58 

July 15, 2021 Bonus Issue  58,473  1.96  175,419  5.87 
July 16, 2021 Sub-divison  1,578,771  5.28  1,754,190  5.87 

March 31, 2022 Closing Balance  1,754,190  4.49 
7 Shivanand Shankar Mankekar HUF

April 1, 2021 At the beginning of the 
year

 74,566  4.83  74,566 

July 15, 2021 Bonus Issue  37,283  1.25  111,849  3.74 
July 16, 2021 Sub-divison  1,006,641  3.37  1,118,490  3.74 

March 31, 2022 Closing Balance  1,118,490  2.86 
8 Think India Opportunities Master Fund LP

April 1, 2021 At the beginning of the 
year

 -    -    -    -   

April 7, 2021 Private Placement  55,927  3.38  55,927  3.38 
July 15, 2021 Bonus Issue  27,963  0.94  83,890  2.81 
July 16, 2021 Sub-divison  755,010  2.53  838,900  2.81 

March 31, 2022 Closing Balance  838,900  2.15 
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Sl 
No 

 Particulars Date  Reason 

 Shareholding at the 
beginning of the year  

 Cumulative 
Shareholding during the 

year 

 No. of 
Shares  

 % of total 
shares 
of the 

Company 

 No. of 
Shares  

 % of total 
shares 
of the 

Company 

9 Route One Offshore Master Fund, L.P.
April 1, 2021 At the beginning of the 

year
 -    -    -    -   

April 8, 2021 Private Placement  44,027  2.40  44,027  2.40 
July 15, 2021 Bonus Issue  22,013  0.74  66,040  2.21 
July 16, 2021 Sub-divison  594,360  1.99  660,400  2.21 

March 31, 2022 Closing Balance  660,400  1.69 
10 Joe Thomas

April 1, 2021 At the beginning of the 
year

May 3, 2021 Private Placement  2,400  0.13  2,400  0.13 
July 15, 2021 Bonus Issue  1,200  0.04  3,600  0.12 
July 16, 2021 Sub-divison  32,400  0.11  36,000  0.12 

March 31, 2022 Closing Balance  36,000  0.09 

 * Equity shares issued have been partly paid to the extent of 5% of the subscription amount.

(v) Shareholding of Directors and Key Mangerial Personnel: Nil

V.   INDEBTEDNESS (details to be received from finance)
(in H million)

Board & Committees
Secured Loans 

excluding 
deposits 

Unsecured 
Loans 

 Deposits 
Total 

Indebtedness 

Indebtedness at the beginning of the financial year as on April 1, 2021
i. Principal Amount 3,975,722,755 3,975,722,755
ii. Interest due but not paid  -    -   
iii. Interest accrued but not due  42,194,103 42,194,103 
Total (i+ii+iii)  4,017,916,858  -    -   4,017,916,858
Change in Indebtedness during the financial year
Addition  9,709,376,826 9,709,376,826
Reduction  (1,993,820,580) (1,993,820,580)
Net Change   7,715,556,246  -    -   7,715,556,246
Indebtedness at the end the financial year as on March 31, 2022
i. Principal Amount  11,699,431,331 11,699,431,331
ii. Interest due but not paid  -   0 
iii. Interest accrued but not due  34,041,772 34,041,772 
Total (i+ii+iii)  11,733,473,104  -    -   11,733,473,104
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(in H million)

Sl 
No

Particulars of Remuneration 

Name of MD/WTD/Manager

Total Amount
PR Kannan* 

(Executive 
Director/ CFO)

Mark W 
Womack** 
(Managing 

Director/ CEO)

1 Gross salary*  14.68  7.17  21.85 
a. Salary as per provisions contained in section 17(1) of the 

Income-tax Act, 1961 
b. Value of perquisites u/s 17(2) Income-tax Act, 1961 
c. Profits in lieu of salary under section 17(3) Income-tax 

Act, 1961 
2 Stock Option  -  - 
3 Sweat Equity  -  - 
4 Commission  -  - 

a. as % of profit 
b. others, specify

5 Others, please specify 
a. Severance Payout  -    4.48  4.48 

6 Other Perquisites
a. Rent Free accomodation  -  0.86 

7 Total (A)  14.68  12.52  26.33 
8 Ceiling as per the Act  -  -  - 

 Note:

 *Appointed as Executive Director & CFO effective July 09, 2021. Remuneration details is from July 09, 2021 to March 31, 2022.

 ** Appointed as MD & CEO effective Nov 16, 2021 and resigned from Directorship effective January 24, 2022. Remuneration details is from November 16, 2021 
to January 24, 2022.

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL   

A.  Remuneration to Managing Director, Whole-time Directors and/or Manager:
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C.  Remuneration to Key Managerial Personnel other than MD/MANAGER/WTD
(in H million)

Sl 
No

Particulars of Remuneration 

Name of KMP Total Amount
Puja Aggarwal* 

(Company 
Secretary)

1 Gross salary*  1.23  1.23 
a. Salary as per provisions contained in section 17(1) of the Income-tax Act, 

1961 
b. Value of perquisites u/s 17(2) Income-tax Act, 1961 
c. Profits in lieu of salary under section 17(3) Income-tax Act, 1961 
2 Stock Option -
3 Sweat Equity -
4 Commission -
a. as % of profit 
b. others, specify
5 Others, please specify -
6 Total (A)  1.23  1.23 
7 Ceiling as per the Act - -

 Note:
 *Appointed as Company Secretary effective November 16, 2021. Remuneration details is from November 16, 2021 to March 31, 2022.

VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: 
 There were no penalties, punishment or compounding of offence during the financial year ended March 31, 2022.

  For Stelis Biopharma Limited

 PR Kannan Arun Kumar
Date June 07, 2022 Executive Director & CFO Non-Executive Director
Place Bangalore DIN: 03435209 DIN: 00084845
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Annexure 5

Conservation of energy, technology absorption, foreign exchange earnings and outgo

(A) Conservation of energy:

 (i) The steps taken and impact on conservation of energy: 

   The Company has initiated a project under which a Heat Pump is being installed as an alternate to Hot Water Generation 
System, which runs on electricity, in order to maintain the clean room temperature. Earlier, black steam was produced 
by utilizing furnace oil for generation of hot water. With installation of Heat Pump, the Company will be able to reduce the 
carbon foot print and support in the adoption of green energy initiative.

   Further, the Company has installed low energy consumption lights in Stelis R&D facility so that energy consumption could 
be minimized.

 (ii) The steps taken by the company for utilizing alternative sources of energy:

   The Company has factored energy saving methods in the design of its manufacturing facilities. Further, the Company has 
entered into a third-party power purchase agreement for use of Solar power. This has resulted in considerable reduction 
in the energy consumption translating to savings of around H 0.75 Mn per month.

 (iii) The capital investment on energy conservation equipment

  a) Installed motion detectors to switch off lights whenever not required

  b)  Installed temperature monitoring system along with auto shut off to save energy when the temperature in the labs 
reached 24 degree Celsius.

  c)  Installed Nitrogen gas generator for lab application which reduced the consumption and dependency of buying 
commercial Nitrogen gas supply from outside, without additional infrastructure.

  d)  Variable Frequency Drive (VFD) system is installed for Air Handling Units (AHU) to reduce the CFP/Temperature 
whenever the room is not fully operational.

(B) Technology Absorption

 (i) The efforts made towards technology absorption and the benefits derived: 

  a)  DS MCM: In DS MCM facility, continuous centrifuge capacity is enhanced with 18L total bowl volume which will 
reduce the total centrifuge operation from 20 hours to 6 hours, resulting in significant reduction of loss of product in 
DS MCM facility. 

  b)  DS MCM: Filter make and design has been changed in microfilteration-1 in DS MCM to reduce product loss and 
improve productivity. 

  c)  DS CCM: During the year, capacity expansion was under progress for DS CCM facility. Adding 2 reactors of 2KL, 
500 L & 50 L train for single use mAbs capacity. This will enhance the production capacity significantly at Unit-2 with 
high-reliability and high-quality output.

  d)  Stability Testing and storage capacity: Increased stability testing and storage capacity of Unit-2 by adding 8 stability 
chambers and 1 photo stability chamber. This has increased the stability chambers’ capacity by 180 KL.

  e)  HSV: Replacing the existing HSV line of 300 VPM capacity with 600 VPM capacity line of isolator based technology. 
This will enhance the production capacity to double and ensure the sterility. This is under progress and planned to be 
completed in FY-23.

  f)  Cartridge line: Installed the modified heating and cooling system for a client to prevent the fibrinogenation in the 
product and helping in filing the product with regulatory authorities.

  g) Vial Label & Cartonating: Automated the vial labelling and cartonating set up in DP manufacturing.
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 (ii)  In case of imported technology (imported during the last 3 years), details of technology imported, the year of Import and 
whether the Technology is fully absorbed:

  NIL

(C) Foreign Exchange Earned and Outgo

 Foreign Exchange Earned in terms of Actual Inflows: H 350,523,117

 Foreign Exchange outgo in terms of Actual Outflows: H 5,922,308,632

For and on behalf of the Board of Directors

 PR Kannan Arun Kumar
Date:  June 07, 2022 Executive Director & CFO Non-executive Director
Place: Bangalore DIN: 03435209 DIN: 00084845
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Independent Auditor's Report
To  
The Members of Stelis Biopharma Limited

Report on the Audit of the Standalone Financial 
Statements

Opinion

We have audited the accompanying standalone financial 
statements of Stelis Biopharma Limited (“the Company”), which 
comprise the Balance Sheet as at 31st March 2022, and the 
Statement of Profit and Loss (including Other Comprehensive 
Income), the Statement of Cash Flows and the Statement of 
Changes in Equity for the year then ended, and a summary of 
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according 
to the explanations given to us, the aforesaid standalone 
financial statements give the information required by the 
Companies Act, 2013 (“the Act”) in the manner so required and 
give a true and fair view in conformity with the Indian Accounting 
Standards prescribed under section 133 of the Act read with 
the Companies (Indian Accounting Standards) Rules, 2015, as 
amended, (“Ind AS”) and other accounting principles generally 
accepted in India, of the state of affairs of the Company as at 
31st March 2022, and its loss, total comprehensive loss, its 
cash flows and the changes in equity for the year ended on 
that date. 

Basis for Opinion

We conducted our audit of the standalone financial statements 
in accordance with the Standards on Auditing specified 
under section 143(10) of the Act (SAs). Our responsibilities 
under those Standards are further described in the Auditor’s 
Responsibility for the Audit of the Standalone Financial 
Statements section of our report. We are independent of the 
Company in accordance with the Code of Ethics issued by 
the Institute of Chartered Accountants of India (ICAI) together 
with the ethical requirements that are relevant to our audit of 

the standalone financial statements under the provisions of 
the Act and the Rules made thereunder, and we have fulfilled 
our other ethical responsibilities in accordance with these 
requirements and the ICAI’s Code of Ethics. We believe that 
the audit evidence obtained by us is sufficient and appropriate 
to provide a basis for our audit opinion on the standalone 
financial statements.

Material uncertainty related to Going Concern

We draw attention to Note 2.2 (b) to the standalone financial 
statements, which indicates that the Company has incurred a 
net loss of 2,297.40 million during the year ended 31st March 
2022 and, as of that date, the Company’s current liabilities 
exceeded its current assets by 2,975.12 million. These events 
or conditions, along with other matters as set forth in Note 
2.2(b), indicate that a material uncertainty exists that may cast 
significant doubt on the Company’s ability to continue as a going 
concern. However, the standalone financial statements of the 
Company have been prepared on a going concern basis based 
on the management’s mitigation plans stated in the said Note.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional 
judgment, were of most significance in our audit of the 
standalone financial statements of the current period. These 
matters were addressed in the context of our audit of the 
standalone financial statements as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion 
on these matters. In addition to the matter described in the 
Material Uncertainty Related to Going Concern section of our 
report, we have determined the matters described below to be 
the key audit matters to be communicated in our report.

Sl. 
No.

Key Audit Matter Response to Key Audit Matter

1 Impairment assessment in respect of carrying 
value of the assets of the Cash Generating Unit 
(CGU) (which includes intangible assets under 
development and assets relating to Contract 
Development and Manufacturing Organization - 
CDMO  unit) as at 31 March  2022:

As stated in note 4F of the standalone financial statements, 
the management of the Company has assessed the annual 
impairment of CGU (which includes intangible assets under 
development and assets relating to CDMO unit, both 
aggregating to H 10,539 million) as at 31st March 2022. 

Our principal audit procedures performed, among 
other procedures included:

• We obtained an understanding of the Management’s 
process for impairment assessment of the carrying value 
of assets of the CGU. 

• Evaluated the design and implementation of the relevant 
controls and carried out testing of the management’s 
control around the impairment assessment.
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Sl. 
No.

Key Audit Matter Response to Key Audit Matter

The carrying value of the CGU is tested by the 
Management atleast annually for impairment, or more 
frequently if the events or changes in circumstances 
indicate that the asset might be impaired. The evaluation 
requires a comparison of the estimated recoverable value 
of the CGU to the carrying value of the assets in the CGU. 

We have considered this to be a key focus area because 
of the significance of the balance and the significant 
estimates, judgements and assumptions involved in 
impairment assessment by the Management, such as:

• obtaining adequate financing to fulfil the Company’s 
development and commercial activities, 

• the risks associated with development and obtaining 
regulatory approvals of the Company’s products, 

• generation of revenues in due course from the product 
portfolio and contract manufacturing, 

• attainment of profitable operations, 

• discount rate

• probabilities applied to the revenues which also 
factors management’s best estimate of possible 
delay in product development cycle and regulatory 
approvals.

• We inquired with management to understand the 
factors considered when performing the impairment 
assessment including the rationale for the events and 
circumstances considered based on strategic plans of 
the entity (business revenue projections), consideration 
of economic and industry matters and the factors 
considered regarding the overall value in use conclusion.

• Evaluated the key assumptions considered in the 
management’s estimates of future cash flows.

• Involved our valuation specialists to evaluate the discount 
rate, terminal growth used in the calculations.

• Compared the historical cash flows (including for current 
year) against past projections of the management for the 
same periods and gained understanding of the rationale 
for the changes.

• Performed sensitivity analysis on the key assumptions 
within the forecast cash flows and focused our attention 
on those assumptions we considered most sensitive to 
the changes; such as revenue growth during the forecast 
period, the discount rate applied to the future cash flows 
and terminal growth rate.

• We ascertained the extent to which a change in these 
assumptions, both individually or in aggregate, would 
result in impairment, and considered the likelihood of 
such events occurring.

• We tested the arithmetical accuracy of the computations.

• We assessed the accounting principles applied by the 
Company and adequacy of disclosures in accordance 
with the Indian Accounting Standards, applicable 
regulatory financial reporting framework and other 
accounting principles generally accepted in India.

2 Impairment assessment in respect of carrying value 
of the assets relating to Unit 3 – Vaccine facility 
(Unit – 3) as at 31st March 2022:

As stated in note 4G of the standalone financial statements 
and for the reasons stated in the said note which includes 
the current geopolitical conflict between Russia and 
Ukraine and the subsequent sanctions enforced on 
Russia, the management of the Company has assessed 
the impairment of carrying value of assets relating to Unit 
3 - Vaccine facility as at 31st March 2022. 

The evaluation requires a comparison of the estimated 
recoverable value of the CGU to the carrying value of the 
assets in the CGU aggregating to H 6,170 million as at 
31st March 2022. 

We have considered this to be a key focus area because 
of the significance of the balance and the significant 
estimates, judgements and assumptions involved in 
impairment assessment by the Management, such as:

• generation of revenues in due course from the Vaccine 
plant and contract manufacturing, 

• plans to convert the existing vaccine facility for CDMO 
purpose,

Our principal audit procedures performed, among 
other procedures included:

• We obtained an understanding of the Management’s 
process for impairment assessment of the carrying value 
of assets of the CGU. 

• Evaluated the design and implementation of the relevant 
controls and carried out testing of the management’s 
control around the impairment assessment.

• We inquired with management to understand the 
factors considered when performing the impairment 
assessment including the rationale for the events and 
circumstances considered based on strategic plans of 
the entity (business revenue projections), consideration 
of economic and industry matters and the factors 
considered regarding the overall value in use conclusion.

• Evaluated the key assumptions considered in the 
management’s estimates of future cash flows.

• Involved our valuation specialists to evaluate the discount 
rate and terminal growth rate used in the calculations.
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Sl. 
No.

Key Audit Matter Response to Key Audit Matter

• probabilities applied to the revenues which also 
factors management’s best estimate of possible delay 
in regulatory approvals,

• ability to enforce the existing contract with customer 
and liquidate inventories as on balance sheet date 
prior to its shelf life.

• attainment of profitable operations, 

• discount rate

• Performed sensitivity analysis on the key assumptions 
within the forecast cash flows and focused our attention 
on those assumptions we considered most sensitive to 
the changes; such as revenue growth during the forecast 
period, the discount rate applied to the future cash flows 
and terminal growth rate.

• We ascertained the extent to which a change in these 
assumptions, both individually or in aggregate, would 
result in impairment, and considered the likelihood of 
such events occurring.

• We tested the arithmetical accuracy of the computations.

We assessed the accounting principles applied by the 
Company and adequacy of disclosures in accordance with 
the Indian Accounting Standards, applicable regulatory 
financial reporting framework and other accounting principles 
generally accepted in India.

Information Other than the Financial Statements 
and Auditor’s Report Thereon 

The Company’s Board of Directors is responsible for the other 
information. The other information comprises the information 
included in the director's report, but does not include the 
standalone financial statements, consolidated financial 
statements and our auditor’s report thereon. 

Our opinion on the standalone financial statements does not 
cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the standalone financial 
statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is 
materially inconsistent with the standalone financial statements 
or our knowledge obtained during the course of our audit or 
otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in 
this regard. 

Management’s Responsibility for the Standalone 
Financial Statements

The Company's Board of Directors is responsible for the 
matters stated in section 134(5) of the Act with respect to the 
preparation of these standalone financial statements that give a 
true and fair view of the financial position, financial performance 
including other comprehensive income, cash flows and 
changes in equity of the Company in accordance with the Ind 
AS and other accounting principles generally accepted in India. 
This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act 
for safeguarding the assets of the Company and for preventing 
and detecting frauds and other irregularities; selection and 

application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate internal 
financial controls, that were operating effectively for ensuring 
the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the standalone 
financial statement that give a true and fair view and are free 
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management 
is responsible for assessing the Company’s ability to continue 
as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the 
Company or to cease operations, or has no realistic alternative 
but to do so.

Those Board of Directors are also responsible for overseeing 
the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the 
Standalone Financial Statements

Our objectives are to obtain reasonable assurance about 
whether the standalone financial statements as a whole 
are free from material misstatement, whether due to fraud 
or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance 
with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic 
decisions of users taken on the basis of these standalone 
financial statements. 

As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional skepticism 
throughout the audit. We also:
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• Identify and assess the risks of material misstatement of 
the standalone financial statements, whether due to fraud 
or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

• Obtain an understanding of internal financial control 
relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under section 
143(3)(i) of the Act, we are also responsible for expressing 
our opinion on whether the Company has adequate 
internal financial controls system in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used 
and the reasonableness of accounting estimates and 
related disclosures made by the management.

• Conclude on the appropriateness of management’s use of 
the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the standalone financial 
statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause 
the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content 
of the standalone financial statements, including the 
disclosures, and whether the standalone financial 
statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone 
financial statements that, individually or in aggregate, makes 
it probable that the economic decisions of a reasonably 
knowledgeable user of the standalone financial statements 
may be influenced. We consider quantitative materiality and 
qualitative factors in (i) planning the scope of our audit work 
and in evaluating the results of our work; and (ii) to evaluate 
the effect of any identified misstatements in the standalone 
financial statements.

We communicate with those charged with governance 
regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during 
our audit. 

We also provide those charged with governance with a 
statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 
where applicable, related safeguards.

From the matters communicated with those charged with 
governance, we determine those matters that were of most 
significance in the audit of the standalone financial statements 
of the current period and are therefore the key audit matters. 
We describe these matters in our auditor’s report unless law 
or regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a 
matter should not be communicated in our report because 
the adverse consequences of doing so would reasonably 
be expected to outweigh the public interest benefits of such 
communication.

Report on Other Legal and Regulatory 
Requirements

1. As required by Section 143(3) of the Act, based on our 
audit we report, that:

 a. We have sought and obtained all the information and 
explanations which to the best of our knowledge and 
belief were necessary for the purposes of our audit. 

 b. In our opinion, proper books of account as required 
by law have been kept by the Company so far as it 
appears from our examination of those books.

 c. The Balance Sheet, the Statement of Profit and 
Loss including Other Comprehensive Income, the 
Statement of Cash Flows and Statement of Changes 
in Equity dealt with by this Report are in agreement 
with the relevant books of account. 

 d. In our opinion, the aforesaid standalone financial 
statements comply with the Ind AS specified under 
Section 133 of the Act.  

 e. On the basis of the written representations received 
from the directors as on 31 March 2022 taken on 
record by the Board of Directors, none of the directors 
is disqualified as on 31 March 2022 from being 
appointed as a director in terms of Section 164(2) of 
the Act.

 f. The matter described in the Material uncertainty 
related to Going Concern section above, in our 
opinion, may have an adverse effect on the functioning 
of the Company.

 g. With respect to the adequacy of the internal financial 
controls over financial reporting of the Company and 
the operating effectiveness of such controls, refer 
to our separate Report in “Annexure A”. Our report 
expresses an unmodified opinion on the adequacy 
and operating effectiveness of the Company’s internal 
financial controls over financial reporting.  
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 h. With respect to the other matters to be included in the 
Auditor’s Report in accordance with the requirements 
of section 197(16) of the Act, as amended, in our 
opinion and to the best of our information and 
according to the explanations given to us, the 
remuneration paid by the Company to its directors 
during the year is in accordance with the provisions of 
section 197 of the Act.  

 i.  With respect to the other matters to be included in 
the Auditor’s Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014, 
as amended in our opinion and to the best of our 
information and according to the explanations given 
to us: 

  i. The Company does not have any pending 
litigations which would impact its financial 
position.

  ii. The Company did not have any long-term 
contracts including derivative contracts for which 
there were any material foreseeable losses.

  iii. There were no amounts which were required 
to be transferred to the Investor Education and 
Protection Fund by the Company.

  iv. (a) The Management has represented that, to the 
best of its knowledge and belief, as disclosed 
in the note 39 (h) to the standalone financial 
statements, no funds have been advanced 
or loaned or invested (either from borrowed 
funds or share premium or any other sources 
or kind of funds) by the Company to or in 
any other person(s) or entity(ies), including 
foreign entities (“Intermediaries”), with the 
understanding, whether recorded in writing 
or otherwise, that the Intermediary shall, 
directly or indirectly lend or invest in other 
persons or entities identified in any manner 
whatsoever by or on behalf of the Company 
(“Ultimate Beneficiaries”) or provide any 
guarantee, security or the like on behalf of 
the Ultimate Beneficiaries.

   (b) The Management has represented, that, 
to the best of its knowledge and belief, as 
disclosed in the note 39 (h) to the standalone 
financial statements, no funds have been 
received by the Company from any person 
or entity, including foreign entities (“Funding 
Parties”), with the understanding, whether 
recorded in writing or otherwise, that the 
Company shall, directly or indirectly, lend or 
invest in other persons or entities identified 
in any manner whatsoever by or on behalf of 
the Funding Party (“Ultimate Beneficiaries”) 
or provide any guarantee, security or the like 
on behalf of the Ultimate Beneficiaries.

   (c) Based on the audit procedures that has been 
considered reasonable and appropriate in 
the circumstances, nothing has come to 
our notice that cause us to believe that the 
representation given by the Management 
under sub-clause (i) and (ii) of Rule 11(e), as 
provided under (a) and (b) above, contain any 
material misstatement.

  v. The Company has not declared or paid any 
dividend during the year and has not proposed 
final dividend for the year.

2. As required by the Companies (Auditor’s Report) Order, 
2020 (“the Order”) issued by the Central Government in 
terms of Section 143(11) of the Act, we give in “Annexure 
B” a statement on the matters specified in paragraphs 3 
and 4 of the Order. 

For DELOITTE HASKINS & SELLS
Chartered Accountants

Firm’s Registration No. 008072S

Sathya P. Koushik 
Partner 

Place: Bengaluru Membership No. 206920 
Date: 7th June 2022 UDIN : 22206920ANOSDI8900

1099



53

Corporate Overview Financial StatementsStatutory Reports

Annexure “A” to the Independent Auditor’s Report 

(Referred to in paragraph (g) under ‘Report on 
Other Legal and Regulatory Requirements’ section 
of our report of even date)

Report on the Internal Financial Controls Over Financial 
Reporting under Clause (i) of Sub-section 3 of Section 
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial 
reporting of Stelis Biopharma Limited (“the Company”) as of 
31st March 2022 in conjunction with our audit of the standalone 
financial statements of the Company for the year ended on 
that date. 

Management’s Responsibility for Internal Financial 
Controls

The Company’s management is responsible for establishing and 
maintaining internal financial controls based on the internal control 
over financial reporting criteria established by the Company 
considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. These responsibilities include the design, 
implementation and maintenance of adequate internal financial 
controls that were operating effectively for ensuring the orderly 
and efficient conduct of its business, including adherence to 
respective company’s policies, the safeguarding of its assets, 
the prevention and detection of frauds and errors, the accuracy 
and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under 
the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's 
internal financial controls over financial reporting of the Company 
based on our audit. We conducted our audit in accordance 
with the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting (the “Guidance Note”) issued by 
the Institute of Chartered Accountants of India and the 
Standards on Auditing prescribed under Section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of 
internal financial controls. Those Standards and the Guidance 
Note require that we comply with ethical requirements and plan 

and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls over financial 
reporting was established and maintained and if such controls 
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial 
controls system over financial reporting and their operating 
effectiveness. Our audit of internal financial controls over 
financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the 
risk that a material weakness exists, and testing and evaluating 
the design and operating effectiveness of internal control based 
on the assessed risk. The procedures selected depend on the 
auditor’s judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due 
to fraud or error.

We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion 
on the Company’s internal financial controls system over  
financial reporting.

Meaning of Internal Financial Controls Over 
Financial Reporting

A company's internal financial control over financial reporting is 
a process designed to provide reasonable assurance regarding 
the reliability of financial reporting and the preparation of 
financial statements for external purposes in accordance 
with generally accepted accounting principles. A company's 
internal financial control over financial reporting includes those 
policies and procedures that (1) pertain to the maintenance 
of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the 
company; (2) provide reasonable assurance that transactions 
are recorded as necessary to permit preparation of financial 
statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company 
are being made only in accordance with authorisations of 
management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detection 
of unauthorised acquisition, use, or disposition of the 
company's assets that could have a material effect on the 
financial statements.
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Inherent Limitations of Internal Financial Controls 
Over Financial Reporting

Because of the inherent limitations of internal financial controls 
over financial reporting, including the possibility of collusion 
or improper management override of controls, material 
misstatements due to error or fraud may occur and not be 
detected. Also, projections of any evaluation of the internal 
financial controls over financial reporting to future periods are 
subject to the risk that the internal financial control over financial 
reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies 
or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to 
the explanations given to us, the Company has, in all material 
respects, an adequate internal financial controls system over 

financial reporting and such internal financial controls over 
financial reporting were operating effectively as at 31st March 
2022, based on the criteria for internal financial control over 
financial reporting established by the respective Company 
considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of Chartered 
Accountants of India.

For DELOITTE HASKINS & SELLS
Chartered Accountants

Firm’s Registration No. 008072S

Sathya P. Koushik 
Partner 

Place: Bengaluru Membership No. 206920 
Date: 7th June 2022 UDIN : 22206920ANOSDI8900
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Annexure B to the Independent Auditor’s Report

(Referred to in paragraph 2 under ‘Report on Other Legal and 
Regulatory Requirements’ section of our report of even date)

In terms of the information and explanations sought by us and 
given by the Company and the books of account and records 
examined by us in the normal course of audit and to the best 
of our knowledge and belief, we state that:

(i) In respect of the Company’s Property, Plant and Equipment 
and Intangible Assets: 

 (a) (A) The Company has maintained proper records 
showing full particulars, including quantitative 
details and situation of Property, Plant and 
Equipment, Capital work-in-progress and 
relevant details of right-of-use assets.

  (B) The Company has maintained proper records 
showing full particulars of intangible assets.  

 (b) The Company has a program of verification of Property, 
plant and equipment, capital work in progress, right-
of-use assets so as to cover all the items once every 
three years which, in our opinion, is reasonable having 
regard to size of the Company and nature of its assets. 
In accordance with the program, Property, plant and 
equipment, capital work in progress and right-of-use 
assetes were physically verified by the Management. 
According to information and explanation given to 
us, no material discrepancies were noticed on such 
verification.

 (c) In respect of immovable properties of land and 
buildings that have been taken on lease and disclosed 
as right to use assets in the financial statements, the 
lease agreements are in the name of the Company, 
where the Company is the lessee in the agreement.

 (d) The Company has not revalued any of its property, 
plant and equipment (including Right of Use assets) 
and intangible assets during the year.

 (e) No proceedings have been initiated during the year 
or are pending against the Company as at 31st 
March 2022 for holding any benami property under 
the Benami Transactions (Prohibition) Act, 1988 (as 
amended in 2016) and rules made thereunder.

(ii) (a) The inventories were physically verified during the 
year by the Management at reasonable intervals. 
In our opinion and according to the information 
and explanations given to us, the coverage and 
procedure of such verification by the Management is 

appropriate having regard to the size of the Company 
and the nature of its operations. No discrepancies 
of 10% or more in the aggregate for each class of 
inventories were noticed on such physical verification 
of inventories when compared with books of account.

 (b) According to the information and explanations given 
to us, the Company has been sanctioned working 
capital limits in excess of H 5 crores, in aggregate, at 
points of time during the year, from banks or financial 
institutions on the basis of security of current assets. 
In our opinion and according to the information 
and explanations given to us, quarterly returns or 
statements comprising stock statements filed by the 
Company with such banks are in agreement with the 
unaudited books of account of the Company of the 
respective quarters.

(iii) The Company has made investments in and granted 
unsecured loans, to companies, firms, Limited Liability 
Partnerships or any other parties during the year, in 
respect of which:

 (a) The Company has provided loans during the year and 
details of which are given below:

Amount (H in million)
Loans

A. Aggregate amount 
granted / provided during 
the year:

 - Subsidiaries 3.72
B. Balance outstanding as 

at balance sheet date in 
respect of above cases:*

 - Subsidiaries 3.79

  *The closing balance is reported at restated value.

  The Company has not provided any advances in the 
nature of loans or guarantee or security to any other 
entity during the year.

 (b) The investments made, and the terms and conditions 
of the grant of the above-mentioned loans, during the 
year are, in our opinion, prima facie, not prejudicial to 
the Company’s interest.

 (c) In respect of loans granted provided by the Company, 
the schedule of repayment of principal and payment 
of interest has been stipulated and the repayments or 
receipts of principal amounts and interest have been 
regular as per stipulations except for the following:

Nature of entity Nature Amount Due Date
Extent of 
Delay

Remarks, 
if any

Stelis Pte Ltd Interest on Loan H 0.05 million 31st March 2022 1
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 (d) According to information and explanations given to 
us and based on the audit procedures performed, in 
respect of loans granted by the Company, there is no 
overdue principal amount remaining outstanding as at 
the balance sheet date.

 (e) None of the loans granted by the Company have 
fallen due during the year.

 (f) According to information and explanations given to us 
and based on the audit procedures performed, the 
Company has not granted any loans or advances in 
the nature of loans either repayable on demand or 
without specifying any terms or period of repayment 
during the year. Hence, reporting under clause (iii)(f) is 
not applicable.

(iv) In our opinion and according to the information and 
explanations given to us, the Company has complied with 
the provisions of Sections 185 and 186 of the Companies 
Act, 2013 in respect of grant of loans, making investments 
and providing guarantees and securities, as applicable.

(v) The Company has not accepted any deposit or amounts 
which are deemed to be deposits. Hence, reporting under 
clause (v) of the Order is not applicable.. 

(vi) The maintenance of cost records has not been specified for 
the activities of the Company by the Central Government 
under section 148(1) of the Companies Act, 2013.

(vii) According to the information and explanations given to us, 
in respect of statutory dues:  

 a) The Company has generally been regular in depositing 
Undisputed statutory dues, including Goods and 
Service tax, Provident Fund, Employees’ State 
Insurance, Income-tax, Sales Tax, Service Tax, duty 
of Custom, duty of Excise, Value Added Tax, cess and 
other material statutory dues applicable to it to the 
appropriate authorities the Company. 

  There were no undisputed amounts payable in 
respect of Goods and Service tax, Provident Fund, 
Employees’ State Insurance, Income-tax, Sales Tax, 
Service Tax, duty of Custom, duty of Excise, Value 
Added Tax, cess and other material statutory dues in 
arrears as at 31st March 2022 for a period of more 
than six months from the date they became payable.

 b) There are no statutory dues referred in sub-clause (a) 
above which have not been deposited on account of 
disputes as on 31st March 2022.

(viii) There were no transactions relating to previously 
unrecorded income that were surrendered or disclosed as 
income in the tax assessments under the Income Tax Act, 
1961 (43 of 1961) during the year.

(ix) (a) In our opinion and according to the information and 
explanations given to us, the Company has not 
defaulted in repayment of loans to bank.

 (b) The Company has not been declared willful defaulter 
by any bank or financial institution or government or 
any government authority.

 (c)  To the best of our knowledge and belief, in our opinion, 
term loans availed by the Company were, applied by 
the Company during the year for the purposes for 
which the loans were obtained.

 (d) On an overall examination of the financial statements 
of the Company, funds raised on short-term basis 
have, prima facie, not been used during the year for 
long-term purposes by the Company.

 (e)  On an overall examination of the financial statements 
of the Company, the Company has not taken any 
funds from any entity or person on account of or to 
meet the obligations of its subsidiaries.

 (f)  The Company has not raised loans during the year 
on the pledge of securities held in its subsidiaries 
companies.

(x) (a) The Company has not raised moneys by way of initial 
public offer or further public offer (including debt 
instruments) during the year and hence reporting 
under clause (x)(a) of the Order is not applicable.

 (b) The Company has made private placement of shares 
during the year. For such allotment of shares, the 
Company has complied with the requirements of 
Section 42 and 62 of the Companies Act, 2013, and 
the funds raised have been, prima facie, applied by 
the Company during the year for the purposes for 
which the funds were raised. 

(xi) (a) To the best of our knowledge and according to the 
information and explanations given to us, no fraud by 
the Company and no material fraud on the Company 
by its officers or employees has been noticed or 
reported during the year ended 31st March 2022. 

 (b) To the best of our knowledge, no report under sub-
section (12) of section 143 of the Companies Act has 
been filed in Form ADT-4 as prescribed under rule 13 
of Companies (Audit and Auditors) Rules, 2014 with 
the Central Government, during the year and upto the 
date of this report.

 (c) We have taken into consideration the whistle blower 
complaints received by the Company during the year 
and upto the date of this report and provided to us, 
when performing our audit.

(xii) The Company is not a Nidhi Company and hence reporting 
under clause (xii) of the Order is not applicable. 

(xiii) In our opinion and according to the information and 
explanations given to us the Company is in compliance 
with Section 177 and 188 of the Companies Act, 2013, 
where applicable, for all transactions with the related 
parties and the details of related party transactions have 
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been disclosed in the financial statements as required by 
the applicable accounting standards.

(xiv) (a) In our opinion the Company has an adequate internal 
audit system commensurate with the size and the 
nature of its business.

 (b) We have considered, the internal audit reports issued 
to the Company during the year and covering the 
period upto 31st March 2022.

(xv) In our opinion and according to the information and 
explanations given to us, during the year ended 31st 
March 2022 the Company has not entered into any non-
cash transactions with its directors or directors of its 
subsidiaries companies or persons connected with them 
and hence provisions of section 192 of the Companies 
Act, 2013 are not applicable.

(xvi) (a) The Company is not required to be registered under 
section 45-IA of the Reserve Bank of India Act, 1934. 
Hence, reporting under clause (xvi)(a), (b) and (c) of 
the Order is not applicable.

 (b) The Group ("Companies in the Group" as defined 
in the Core Investment Companies (Reserve Bank) 
Directions) does not have any CIC (Core Investment 
Company) as part of the group and accordingly 
reporting under clause (xvi)(d) of the Order is not 
applicable.

(xvii) The Company has incurred cash losses amounting to  
H 1,496.54 million during the financial year covered by our 
audit and H 851.38 million in the immediately preceding 
financial year.

(xviii)There has been no resignation of the statutory auditors of 
the Company during the year.

(xix) On the basis of the financial ratios, ageing and expected 
dates of realization of financial assets and payment of 
financial liabilities, other information accompanying the 
standalone financial statements and our knowledge 
of the Board of Directors and Management plans and 

based on our examination of the evidence supporting the 
assumptions, nothing has come to our attention, which 
causes us to believe that any material uncertainty exists 
as on the date of the audit report which is not mitigated 
(refer note 2.2(b) to the standalone financial statements) 
indicating that Company is not capable of meeting its 
liabilities existing at the date of balance sheet as and when 
they fall due within a period of one year from the balance 
sheet date. We, however, state that this is not an assurance 
as to the future viability of the Company. We further state 
that our reporting is based on the facts up to the date of 
the audit report and we neither give any guarantee nor any 
assurance that all liabilities falling due within a period of one 
year from the balance sheet date, will get discharged by the 
Company as and when they fall due.

(xx) (a) The Company is having net worth of rupees five 
hundred crore or more during the immediately 
preceding financial year. Hence, provisions of Section 
135 of the Act are applicable to the Company during 
the year. However, considering that the Company has 
been incurring losses in the preceding three financial 
years, no amount is required to be spent by the 
Company. 

 (b) The Company do not have amount remaining unspent 
under subsection (5) of section 135 of the Companies 
Act, pursuant to any ongoing project, which needs to 
be transferred to special account in compliance with 
the provision of sub-section (6) of section 135 of the 
said Act.

For DELOITTE HASKINS & SELLS
Chartered Accountants

Firm’s Registration No. 008072S

Sathya P. Koushik 
Partner 

Place: Bengaluru Membership No. 206920 
Date: 7th June 2022 UDIN : 22206920ANOSDI8900
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(C in million)

Particulars
Note 
No.

As at  
31st March 2022

As at  
31st March 2021

A. ASSETS
I Non-current assets
 (a) Property, Plant and Equipment 4A  11,856.61  6,011.55 
 (b) Right of use assets 4B  412.09  286.13 
 (c) Capital work in progress 4C  677.56  776.96 
 (d) Other intangible assets 4D  42.83  28.47 
 (e) Intangible assets under development 4E  3,719.49  3,045.94 
 (f) Financial assets
  (i) Investments 5  516.69  531.93 
  (ii) Loans 6  3.79  -   
  (iii) Security deposits 7  110.73  39.64 
 (h) Other non-current assets 8  1,993.48  917.35 
 Total non-current assets  19,333.27  11,637.97 
II Current assets  
 (a) Inventories 9  2,625.45  48.94 
 (b) Financial assets
      (i) Trade receivables 10  366.01  22.42 
      (ii) Cash and cash equivalents 11A  1,214.69  669.24 
      (iii) Bank balances other than (ii) above 11B  479.82  104.84 
 (c) Other current assets 8  422.00  138.30 
 Total current assets  5,107.97  983.74 
 Total assets (I+II)  24,441.24  12,621.71 
B. EQUITY AND LIABILITIES
I Equity  
 (a) Equity share capital 12A  30.36  15.43 
 (b) Other equity 12B  10,115.98  7,770.11 
 Total Equity  10,146.34  7,785.54 
II Liabilities
1 Non-current liabilities  
 (a) Financial Liabilities
     (i) Borrowings 13  5,972.53  3,093.22 
     (ii) Lease liabilities 14  218.14  96.13 
 (b) Provisions 15  21.14  17.50 
 Total Non-current liabilities  6,211.81  3,206.85 
2. Current Liabilities
 (a) Financial Liabilities
  (i) Borrowings 16  5,570.18  765.94 
  (ii) Lease Liabilities 14  54.06  11.91 
  (iii) Trade payables 17
           (A) total outstanding dues of micro enterprises and small 

enterprises

 138.41  18.52 

           (B) total outstanding dues of creditors other than micro enterprises 

and small enterprises

 486.87  407.74 

  (iv) Other financial liabilities 18  1,523.71  279.00 
 (b) Other current liabilities 19  276.54  119.05 
 (c) Provisions 15  33.32  27.16 
 Total Current Liabilities  8,083.09  1,629.32 
 Total Equity and liabilities (I+II)  24,441.24  12,621.71 
 See accompanying notes forming part of the standalone financial statements

Standalone Balance Sheet 
as at 31st March 2022

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants

Firm's Registration Number: 008072S

Sathya P Koushik P R Kannan   Arun Kumar
Partner Executive Director & CFO   Non- Executive Director

Membership Number: 206920 DIN : 03435209   DIN: 00084845

  Puja Aggarwal 
  Company Secretary

  Membership Number: A49310

Place : Bengaluru Place : Bengaluru
Date :  7th June 2022 Date :  7th June 2022
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Standalone Statement of Profit and Loss 
for the year ended 31st March 2022

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of Board of Directors

Chartered Accountants

Firm's Registration Number: 008072S

Sathya P Koushik P R Kannan   Arun Kumar

Partner Executive Director & CFO   Non- Executive Director

Membership Number: 206920 DIN : 03435209   DIN: 00084845

  Puja Aggarwal 

  Company Secretary

  Membership Number: A49310

Place : Bengaluru Place : Bengaluru
Date : 7th June 2022 Date :  7th June 2022

(C in million)
Sl 
No

Particulars
Note 
No.

For the year ended 
31st March 2022

For the year ended 
31st March 2021

1 Revenue from operations 20  1,321.27  213.90 
2 Other income 21  58.64  10.05 
3 Total income (1+2)  1,379.91  223.95 
4 Expenses 

(a) Consumables 22  1,603.40  205.19 
(b) Changes in inventories of finished goods and work-in-

progress 
23  (1,046.37)  -   

(c) Employee benefits expenses 24  569.65  312.23 
(d)  Finance costs 25  680.20  158.01 
(e) Depreciation and amortisation expenses 26  703.49  344.04 
(f) Other expenses 27  1,166.94  416.87 
Total expenses (4)     3,677.31  1,436.34 

5 Profit / (Loss) before tax (3-4)  (2,297.40)  (1,212.39)
6 Tax expense  -    -   
7 Profit / (Loss) for the year (5-6)  (2,297.40)  (1,212.39)
8 Other Comprehensive Income

Items that will not be reclassified to statement of profit and loss
 - Remeasurements of post employment benefit obligations- 

gain / (loss)
 2.75  1.76 

- Income tax relating to these items  -    -   
9 Total other comprehensive income  2.75  1.76 
10 Total comprehensive income for the year (7+9)  (2,294.65)  (1,210.63)
11 Earnings per equity share (of J 1/- each) 32

- Basic  (64.85)  (66.88)
- Diluted  (64.85)  (66.88)

  See accompanying notes forming part of the standalone financial statements
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Standalone Cash Flow Statement
for the year ended 31st March 2022

(C in million)

Particulars
 For the year ended  

31st March 2022
 For the year ended  

31st March 2021

A. Cash flow from operating activities
 Profit / (Loss) for the year  (2,297.40)  (1,212.39)
 Adjustments for:
 Depreciation and amortisation  703.49  344.04 
 Finance costs  680.20  158.01 
 Interest income  (10.44)  (6.07)
 Other income  (0.36)  -   
 Gain on sale of Asset  (0.06)  -   
 Sundry Creditors written off  (29.54)  -   
 Investment written off  15.15  -   
 Unrealised exchange (gain)/loss (net)  109.01  15.21 

 1,467.45  511.19 
 Operating profit / (loss) before working capital changes  (829.95)  (701.20)
 Changes in working capital:
 Adjustments for (increase) / decrease in operating assets:
 Trade receivable  (343.59)  (22.36)
 Other assets (financial & non-financial)  (786.59)  (367.63)
 Decrease / (increase) in inventories  (2,576.51)  (48.94)
 Adjustments for increase / (decrease) in operating 

liabilities:
 Trade payables  121.38  56.18 
 Other liabilities (financial & non-financial)  218.62  (64.84)

 (3,366.69)  (447.59)
 Net cash used for operating activities 
 Income taxes paid (net)  -    (1.25)
Net cash flow from / (used in) operating activities (A)  (4,196.64)  (1,148.79)
B. Cash flow from investing activities
 Capital expenditure on property, plant and equipments 

including capital advances
 (6,528.27)  (1,591.41)

 Investments in subsidiaries  15.24  (512.63)
 (Increase)/decrease in balance held as margin money  (374.98)  (5.40)
 Interest received  10.44  6.07 
Net cash flow from / (used in) investing activities (B)  (6,877.57)  (2,103.37)
C. Cash flow from financing activities
 Proceeds from issue of equity shares  4,655.47  4,808.02 
 Proceeds from share application money pending allotment  -    0.02 
 Proceeds of short term borrowings  1,838.63  481.50 
 Repayment of short term borrowings  -    (781.50)
 Proceeds of long-term borrowings  7,654.75  110.00 
 Repayment of long-term borrowings  (1,840.84)  (644.58)
 Interest paid  (688.35)  (163.72)
Net cash flow from / (used in) financing activities (C)  11,619.66  3,809.74 
Net increase / (decrease) in cash and cash equivalents (A+B+C)  545.45  557.58 
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(C in million)

Particulars
 For the year ended  

31st March 2022
 For the year ended  

31st March 2021

Cash and cash equivalents at the beginning of the year  669.24  111.66 
Cash and cash equivalents at the end of the year  1,214.69  669.24 
Reconciliation of cash and cash equivalents with the 
Balance Sheet:
Cash and cash equivalents as per Balance Sheet (Refer Note 10A)  1,214.69  669.24 
Cash and cash equivalents at the end of the year *  1,214.69  669.24 
* Cash and cash equivalents comprises:
Cash on hand  0.57  0.49 
Balances with banks
In current accounts  1,214.12  668.75 
Total  1,214.69  669.24 
See accompanying notes forming part of the standalone financial statements

Standalone Cash Flow Statement
for the year ended 31st March 2022

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of Board of Directors

Chartered Accountants

Firm's Registration Number: 008072S

Sathya P Koushik P R Kannan   Arun Kumar

Partner Executive Director & CFO   Non- Executive Director

Membership Number: 206920 DIN : 03435209   DIN: 00084845

  Puja Aggarwal 

  Company Secretary

  Membership Number: A49310

Place : Bengaluru Place : Bengaluru
Date :  7th June 2022 Date :  7th June 2022
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(C in million)

Balance at the beginning of 
the current reporting period

 Changes in Equity 
Share Capital due 

to prior period 
errors 

 Restated balance 
at the beginning of 

the current reporting 
period 

 Changes in equity 
share capital 

during the current 
year 

 Balance at the 
end of the current 

reporting period 

 15.43 - -  14.93  30.36 

(C in million)

Balance at the beginning of 
the current reporting period

 Changes in Equity 
Share Capital due 

to prior period 
errors 

 Restated balance 
at the beginning of 

the current reporting 
period 

 Changes in equity 
share capital 

during the current 
year 

 Balance at the 
end of the current 

reporting period 

 9.45 - -  5.98  15.43 

(C in million)

Particulars

Share 
application 

money pending 
allotment

Reserves and Surplus  Total equity 
attributable to 

equity holders of 
the Company 

Securities 
premium 
account

Retained 
earnings

Balance as at 1st April 2020  25.00  6,934.20  (2,780.52)  4,178.68 
Loss for the year  -    -    (1,212.39)  (1,212.39)
Issue of shares pursuant to exercise of share 
warrants 

 (25.00)  -    -    (25.00)

Premium received on shares issued during the year  0.02  4,827.04  -    4,827.06 
Other Comprehensive Income for the year  -    -    1.76  1.76 
Balance as at 31st March 2021  0.02  11,761.24  (3,991.15)  7,770.11 
Loss for the year  -    -    (2,297.40)  (2,297.40)
Issue of shares pursuant to exercise of share 
warrants 

 (0.02)  -    -    (0.02)

Bonus Issues  (9.97)  -    (9.97)
Premium received on shares issued during the year  -    4,650.51  -    4,650.51 
Other Comprehensive Income for the year  -    -    2.75  2.75 
Balance as at 31st March 2022  -    16,401.78  (6,285.80)  10,115.98 
See accompanying notes forming part of the standalone financial statements

Standalone Statement of Changes in Equity
for the year ended 31st March 2022

A. Equity Share Capital

(1) Current reporting period

B. Other equity

 (2) Previous reporting period

In terms of our report attached
For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Number: 008072S

Sathya P Koushik P R Kannan   Arun Kumar
Partner Executive Director & CFO   Non- Executive Director
Membership Number: 206920 DIN : 03435209   DIN: 00084845

  Puja Aggarwal 
  Company Secretary
  Membership Number: A49310

Place : Bengaluru Place : Bengaluru
Date :  7th June 2022 Date :  7th June 2022
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Note No.

1 General Information

 Stelis Biopharma Limited (the ‘Company’ or ‘Stelis’) 
was incorporated in the state of Karnataka on 12th June 
2007 with the object of providing biotechnology process 
development services for healthcare industries. 

 These financial statements comprise the Standalone 
Balance sheet of the Company, Standalone Statement of 
Profit and Loss (including Other Comprehensive Income) 
and Standalone Cash flow statement, Standalone 
statement of changes in equity and significant accounting 
policies and other explanatory information (together the 
“standalone financial statements").

2 Significant accounting policies

2.1  Statement of compliance  

 These standalone financial statements have been 
prepared to comply in all material aspects with the 'Indian 
Accounting Standards' ("Ind AS") notified under Section 
133 of the Companies Act, 2013 (the "Act") read with 
Companies (Indian Accounting Standards) Rules, 2015 
and relevant amendment rules issued thereafter, as 
applicable to the Company, and other relevant provisions 
of the Act.

2.2 Basis of preparation and presentation

2.2 (a) The standalone financial statements have been 
prepared on the historical cost basis except for certain 
financial instruments that are measured at fair values 
at the end of each reporting period, as explained in 
the accounting policies below.

  Accounting policies have been consistently applied 
except where a newly issued accounting standard is 
initially adopted or a revision to an existing accounting 
standard requires a change in the accounting policy 
hitherto in use.

  Historical cost is generally based on the fair value of 
the consideration given in exchange of assets.

2.2 (b) During the year ended 31st March 2022, the 
company incurred a loss of H 2,297 million and has 
a net negative working capital position amounting to  
H 2,975 million (including current maturities of long-
term debt of H 3,732 million) as at 31st March 2022. 

  As of 31st March 2022, the Company has inventories 
relating to Sputnik Light, which remains unsold due 
to the geopolitical situation between Russia and 
Ukraine and sanctions on Russia and Russian Direct 
Investment Fund (RDIF). The management of the 

Company is confident of liquidating these inventories 
within the shelf life in the ordinary course of business 
(refer to note 8). 

  Further, the Company has shown significant growth in 
the Contract Development and Manufacturing (CDMO) 
business, which the company's management expects 
to grow further in the coming years. For the financial 
year 2021-22, the company reported revenues of  
H 1,321 million in FY22 as compared to H 214 million 
in FY21. However, the company's profitability was 
impacted by high un-utilized facility costs of the new 
facility which was commissioned during the year and 
did not contribute to revenues. 

  The increase in the revenues for FY22 resulted from 
new orders received by the company for the drug 
product facility with continued traction for cartridges, 
high-speed vial fill-finish, and lyophilized vials. These 
revenues have been part of the manufacturing services 
contracts (generally referred to as Manufacturing 
Services Agreements) executed by the company 
with its partners or clients at the pre-approval stage 
such that the partners or clients make necessary 
submissions to the regulators. These contracts 
can potentially translate into a substantial value in 
commercial sales (generally referred to as Commercial 
Sales agreement)  after the partner’s products receive 
the required regulatory approvals. The Management 
expects better financial outcome over the coming 
years and remains highly confident of achieving the 
business plan that is set for the CDMO business of 
the Company.

  In the biosimilar development business, the Company 
made some progress with its key programs such as 
rh-teriparatide (PTH or biosimilar to Forsteo®), insulin 
glargine (biosimilar to Lantus®), and Semaglutide 
(generic to Ozempic®). In the insulin glargine program, 
the Company completed the phase 1 trials initiated 
in India. The Company completed the NCE-1 filing 
with the USFDA for Semaglutide. During the year, the 
Company also continued its engagement with the 
European Medicine Agency (EMA) to seek approval 
for PTH (The file was submitted to EMA in FY21).  
The company further entered into new business-
to-business contracts to out-license PTH in several 
major markets across the Globe. These partnerships 
would result in licensing income for the company after 
it achieves necessary regulatory and development 
outcomes.

  During the year, The Company in-licensed AmbiVax-
CTM – the world’s first and only thermostable Covid 
vaccine, developed by Akston Biosciences, United 
States. The Vaccine is currently under the Emergency 
Use Authorization (EUA) process for approval as a 
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primary vaccine in India.  The Company expects to 
receive the EUA within the first half of the year 2022, 
after which it can be launched in India. 

  The Company has requested temporary relaxations 
for compliance with the financial covenants from the 
lenders as these have not been met as of the date of 
these financial results and is hopeful of receiving the 
necessary waivers and accordingly has considered 
the preexisting repayment terms.  Also, some of the 
shareholders of the Company and Mr. Arun Kumar 
Pillai (Key managerial person) have committed to 
extending the required financial support that the 
Company would need for its business. Subsequent 
to the year end, the Company has received H 610.87 
million towards conversion of 1,158,600 partly paid-
up shares that were held by some of the shareholders, 
into fully paid up shares of the Company. 

  While a material uncertainty exists in respect of the 
Company’s going concern due to the various factors 
mentioned above, given the above mitigation plans 
that the management has laid out, the board of 
directors of the Company expects that the Company 
should be able to generate /raise adequate resources 
to continue operating and meet its obligations in the 
ordinary course of business and has accordingly 
approved the preparation of the financial statements 
on a Going concern basis.

2.3  Revenue recognition

 Revenue is measured at the amount of consideration 
which the Company expects to be entitled to in exchange 
for transferring distinct goods or services to a customer 
as specified in the contract, excluding amounts collected 
on behalf of third parties (for example taxes and duties 
collected on behalf of the government) and is recorded net 
of provisions for sales discounts and returns, which are 
established at the time of sale. Consideration is generally 
due upon satisfaction of performance obligations and a 
receivable is recognized when it becomes unconditional. 
Where the collection of accounts receivable is expected 
to be after one year from the date of sale, revenues are 
discounted for the time value of money.

2.3.1 Sale of Services

  Revenue from development services is recognised on 
achievement of a development milestone and when 
it is highly probable that a significant reversal in the 
amount of cumulative revenue recognised will not 
occur.

  Revenue from fixed-price, fixed time frame contracts, 
where the performance obligations are satisfied 
overtime is recognized on a straight-line basis over 
the specified period unless some other method better 

represents the stage of completion, provided there is 
no uncertainty as to measurement or collectability of 
the consideration. 

  Sale of goods

  Revenue from sale of goods is recognised upon 
transfer of control to the customer. The point at 
which control passes depends on the terms set forth 
in the customer's contract. Generally, the control 
is transferred upon shipment of the product to the 
customer or when the product is made available 
to the customer, provided transfer of title to the 
customer occurs and the Company has not retained 
any significant risks of ownership or future obligations 
with respect to the product sold. 

2.3.2 Dividend and interest income

  Dividend income from investments is recognised 
when the shareholder's right to receive payment has 
been established (provided that it is probable that the 
economic benefits will flow to the Company and the 
amount of income can be measured reliably).

  Interest income from a financial asset is recognised 
when it is probable that the economic benefits will 
flow to the Company and the amount of income can 
be measured reliably. Interest income is accrued on a 
time basis, by reference to the principal outstanding 
and at the effective interest rate applicable, which is 
the rate that exactly discounts estimated future cash 
receipts through the expected life of the financial 
asset to that asset's net carrying amount on initial 
recognition.

2.4 Functional Currency

 The financial statements are presented in Indian rupees, 
which is the functional currency of Stelis Biopharma 
Limited. Functional currency of an entity is the currency 
of the primary economic environment in which the entity 
operates. 

2.5 Foreign currencies transactions and 
translation 

 At the end of each reporting period, monetary items 
denominated in foreign currencies are retranslated at the 
rates prevailing at that date. Non-monetary items carried 
at fair value that are denominated in foreign currencies are 
retranslated at the rates prevailing at the date when the 
fair value was determined. Non-monetary items that are 
measured in terms of historical cost in a foreign currency 
are not retranslated.

 Exchange differences on monetary items are recognised in 
statement profit and loss in the period in which they arise.
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2.6 Leases 

2.6.1 The Company as lessor

  Leases for which the Company is a lessor is classified 
as a finance or operating lease. Contracts in which 
all the risks and rewards of the lease are substantially 
transferred to the lessee are classified as a finance 
lease. All other leases are classified as operating leases.  
Leases, for which the Company is an intermediate 
lessor, it accounts for the head-lease and sub-lease 
as two separate contracts. The sub-lease is classified 
as a finance lease or an operating lease by reference 
to the RoU asset arising from the head-lease. 
Leases for which the Company is a lessor is 
classified as a finance or operating lease. Whenever 
the terms of the lease transfer substantially all 
the risks and rewards of ownership to the lessee, 
the contract is classified as a finance lease. All 
other leases are classified as operating leases. 
When the Company is an intermediate lessor, it 
accounts for its interests in the head lease and the 
sublease separately. The sublease is classified as 
a finance or operating lease by reference to the 
right-of-use asset arising from the head lease. 
For operating leases, rental income is recognized on a 
straight line basis over the term of the relevant lease.

2.6.2 The Company as lessee

  The Company assesses, whether the contract is, or 
contains, a lease. A contract is, or contains, a lease if 
the contract involves–

  (a) the use of an identified asset,

  (b) the right to obtain substantially all the economic 
benefits from use of the identified asset, and

  (c) the right to direct the use of the identified asset.

  The Company has entered into lease arrangements 
for its factory land and office premises. The Company 
at the inception of the lease contract recognizes a 
Right-of-Use (RoU) asset at cost and corresponding 
lease liability, except for leases with term of less than 
twelve months (short term) and low-value assets. 
The cost of the right-of-use assets comprises the 
amount of the initial measurement of the lease liability, 
any lease payments made at or before the inception 
date of the lease plus any initial direct costs, less any 
lease incentives received. Subsequently, the right-of-
use assets is measured at cost less any accumulated 
depreciation and accumulated impairment losses, if 
any. The right-of-use assets is depreciated using the 
straight-line method from the commencement date 
over the shorter of lease term or useful life of right-
of-use assets.

  The lease liability is initially measured at amortized 
cost at the present value of the future lease 
payments. The lease payments are discounted using 
the interest rate implicit in the lease or, if not readily 
determinable, using the incremental borrowing rates. 
Lease liabilities are remeasured with a corresponding 
adjustment to the related right of use asset if the 
Company changes its assessment if whether it 
will exercise an extension or a termination option. 
For short-term and low value leases, the Company 
recognizes the lease payments as an operating 
expense on a straight-line basis over the lease term.

2.7 Borrowing costs  

 Borrowing costs include:

 (i) interest expense calculated using the effective interest 
rate method,

 (ii) finance charges in respect of finance leases, and

 (iii) exchange differences arising from foreign currency 
borrowings to the extent that they are regarded as an 
adjustment to interest costs.

 Borrowing costs directly attributable to the acquisition, 
construction or production of qualifying assets, which are 
assets that necessarily take a substantial period of time 
to get ready for their intended use or sale, are added to 
the cost of those assets, until such time as the assets are 
substantially ready for their intended use or sale.

 Interest income earned on the temporary investment of 
specific borrowings pending their expenditure on qualifying 
assets is deducted from the borrowing costs eligible for 
capitalisation.

 All other borrowing costs are recognised in profit or loss in 
the period in which they are incurred.

2.8 Employee benefits 

2.8.1 Short term obligations

  Liabilities for wages and salaries, including other 
benefits that are expected to be settled wholly within 
12 months after the end of the period in which the 
employees render the related services are recognised 
in respect of employees' services up to the end of the 
reporting period and are measured at the amounts 
expected to be paid when the liabilities are settled. 

2.8.2 Retirement benefit costs and termination benefits

  Payments to defined contribution retirement 
benefit plans are recognised as an expense when 
employees have rendered service entitling them to the 
contributions.
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  For defined benefit retirement benefit plans, the 
cost of providing benefits is determined using the 
projected unit credit method, with actuarial valuations 
being carried out at the end of each annual reporting 
period. Remeasurement, comprising actuarial gains 
and losses, the effect of the changes to the asset 
ceiling (if applicable) and the return on plan assets 
(excluding net interest), is reflected immediately in the 
balance sheet with a charge or credit recognised in 
other comprehensive income in the period in which 
they occur. Remeasurement recognised in other 
comprehensive income is reflected immediately in 
retained earnings and is not reclassified to profit or 
loss. Past service cost is recognised in profit or loss 
in the period of a plan amendment. Net interest 
is calculated by applying the discount rate at the 
beginning of the period to the net defined benefit 
liability or asset. Defined benefit costs are categorised 
as follows:

  •     service cost (including current service cost, past 
service cost, as well as gains and losses on 
curtailments and settlements);

  • net interest expense or income; and 

  •     remeasurement

  The Company presents the first two components of 
defined benefit costs in profit or loss in the line item 
‘Employee benefits expense’. Curtailment gains and 
losses are accounted for as past service costs.

  The retirement benefit obligation recognised in the 
balance sheet represents the actual deficit or surplus 
in the Company’s defined benefit plans. Any surplus 
resulting from this calculation is limited to the present 
value of any economic benefits available in the form 
of refunds from the plans or reductions in future 
contributions to the plans.

  A liability for a termination benefit is recognised at the 
earlier of when the entity can no longer withdraw the 
offer of the termination benefit and when the entity 
recognises any related restructuring costs.

2.8.3 Defined contribution plan

  Contribution to defined contribution plans are 
recognised as expense when employees have 
rendered services entitling them to such benefits. 

2.8.4 Compensated absences

  Compensated absences which are not expected to 
occur within twelve months after the end of the period 
in which the employee renders the related services 
are recognised at an actuarially determined liability at 

the present value of the defined benefit obligation at 
the Balance sheet date. In respect of compensated 
absences expected to occur within twelve months 
after the end of the period in which the employee 
renders the related services, liability for short-term 
employee benefits is measured at the undiscounted 
amount of the benefits expected to be paid in 
exchange for the related service.

 2.9 Taxation

 The income tax expense or credit for the year is the tax 
payable on the current period's taxable income, based 
on the applicable income tax rate for each jurisdiction 
adjusted by the changes in deferred tax assets and 
liabilities attributable to temporary differences.

2.9.1 Current tax

  The tax currently payable is based on taxable profit 
for the year. Taxable profit differs from ‘profit before 
tax’ as reported in the statement of profit and loss 
because of items of income or expense that are 
taxable or deductible in other years and items that are 
never taxable or deductible. The Company’s current 
tax is calculated using tax rates that have been 
enacted or substantively enacted by the end of the 
reporting period.

2.9.2 Deferred tax

  Deferred tax is recognised on temporary differences 
between the carrying amounts of assets and liabilities 
in the financial statements and the corresponding 
tax bases used in the computation of taxable profit. 
Deferred tax liabilities are generally recognised for all 
taxable temporary differences. Deferred tax assets 
are generally recognised for all deductible temporary 
differences to the extent that it is probable that taxable 
profits will be available against which those deductible 
temporary differences can be utilised. Such deferred 
tax assets and liabilities are not recognised if the 
temporary difference arises from the initial recognition 
of assets and liabilities in a transaction that affects 
neither the taxable profit nor the accounting profit.

  The carrying amount of deferred tax assets is reviewed 
at the end of each reporting period and reduced to 
the extent that it is no longer probable that sufficient 
taxable profits will be available to allow all or part of 
the asset to be recovered.

  Deferred tax liabilities and assets are measured at 
the tax rates that are expected to apply in the period 
in which the liability is settled or the asset realised, 
based on tax rates (and tax laws) that have been 
enacted or substantively enacted by the end of the 
reporting period.
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  The measurement of deferred tax liabilities and assets 
reflects the tax consequences that would follow from 
the manner in which the Company expects, at the 
end of the reporting period, to recover or settle the 
carrying amount of its assets and liabilities.

  Deferred tax assets include Minimum Alternate Tax 
(MAT) paid in accordance with the tax laws in India, 
which is likely to give future economic benefits in the 
form of availability of set-off against future tax liability. 
Accordingly, MAT is recognised as deferred tax asset 
in the Balance sheet when the asset can be measured 
reliably and it is probable that the future economic 
benefit associated with the asset will be realised.

  Current tax assets and current tax liabilities are offset 
when there is a legally enforceable right to set off the 
recognised amounts and there is an intention to settle 
the asset and the liability on a net basis. Deferred 
tax assets and deferred tax liabilities are offset when 
there is a legally enforceable right to set off assets 
against liabilities representing current tax and where 
the deferred tax assets and the deferred tax liabilities 
relate to taxes on income levied by the same governing 
taxation laws.

2.9.3 Current and deferred tax for the year 

  Current and deferred tax are recognised in profit 
or loss, except when they relate to items that are 
recognised in other comprehensive income or directly 
in equity, in which case, the current and deferred tax 
are also recognised in other comprehensive income 
or directly in equity respectively.

2.10 Property, plant and equipment

 Property, plant and equipment held for use in the 
production or supply of goods or services, or for 
administrative purposes, are stated in the balance sheet 
at cost less accumulated depreciation and accumulated 
impairment losses. 

 Properties in the course of construction for production, 
supply or administrative purposes are carried at cost, 
less any recognised impairment loss. Cost includes 
professional fees and, for qualifying assets, borrowing 
costs capitalised in accordance with the Company’s 
accounting policy. Such properties are classified to the 
appropriate categories of property, plant and equipment 
when completed and ready for intended use. Depreciation 
of these assets, on the same basis as other property 
assets, commences when the assets are ready for their 
intended use.

 Depreciation on property, plant and equipment has been 
provided on the straight-line method as per the useful life 
prescribed in Schedule II to the Companies Act, 2013 

except in respect of the following categories of assets, in 
whose case the life of the assets has been assessed to 
be different and are as under based on technical advice, 
taking into account the nature of the asset, the estimated 
usage of the asset, the operating conditions of the asset, 
past history of replacement, anticipated technological 
changes, manufacturers warranties and maintenance 
support, etc.:

 Dies and punches   : 4 years

 Mobile phones    : 3 years

 Certain factory buildings  : 18 years

 Individual assets costing less than H 5,000 are depreciated 
in full in the year of purchase.

 An item of property, plant and equipment is derecognised 
upon disposal or when no future economic benefits are 
expected to arise from the continued use of the asset. 
Any gain or loss arising on the disposal or retirement of an 
item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying 
amount of the asset and is recognised in statement of 
profit and loss.

 When an item of property, plant and equipment is acquired 
in exchange for a non-monetary asset or assets, or a 
combination of monetary and non-monetary assets, the 
cost of that item is measured at fair value (even if the entity 
cannot immediately derecognise the asset given up) unless 
the exchange transaction lacks commercial substance or 
the fair value of neither the asset received nor the asset 
given up is reliably measurable. If the acquired item is not 
measured at fair value, its cost is measured at the carrying 
amount of the asset given up."

2.11 Intangible assets 

2.11.1 Intangible assets acquired separately

  Intangible assets with finite useful lives that are acquired 
separately are carried at cost less accumulated 
amortisation and accumulated impairment losses. 
Amortisation is recognised on a straight-line basis 
over their estimated useful lives. The estimated 
useful life and amortisation method are reviewed at 
the end of each reporting period, with the effect of 
any changes in estimate being accounted for on a 
prospective basis. Intangible assets with indefinite 
useful lives that are acquired separately are carried at 
cost less accumulated impairment losses.

2.11.2 Internally-generated intangible assets - research and 
development expenditure

  Expenditure on research activities is recognised as an 
expense in the period in which it is incurred.  
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An internally-generated intangible asset arising from 
development (or from the development phase of an 
internal project) is recognised if, and only if, all of the 
following have been demonstrated:

  •  the technical feasibility of completing the 
intangible asset so that it will be available for use 
or sale;

  •  the intention to complete the intangible asset and 
use or sell it;

  •  the ability to use or sell the intangible asset;

  • how the intangible asset will generate probable 
future economic benefits;

  • the availability of adequate technical, financial and 
other resources to complete the development 
and to use or sell the intangible asset; and 

  • the ability to measure reliably the expenditure 
attributable to the intangible asset during its 
development.

  The amount initially recognised for internally-generated 
intangible assets is the sum of the expenditure 
incurred from the date when the intangible asset first 
meets the recognition criteria listed above. Where 
no internally-generated intangible asset can be 
recognised, development expenditure is recognised 
in statement of profit or loss in the period in which it is 
incurred. 

  Expenses capitalised includes directly attributable 
cost of preparing intangible asset for its intended use 
and borrowing costs capitalised in accordance with 
the Company’s accounting policy.

  Subsequent to initial recognition, internally-generated 
intangible assets are reported at cost less accumulated 
amortisation and accumulated impairment losses, on 
the same basis as intangible assets that are acquired 
separately. 

2.11.3  Derecognition of intangible assets

  An intangible asset is derecognised on disposal, or 
when no future economic benefits are expected 
from use or disposal. Gains or losses arising from 
derecognition of an intangible asset, measured as 
the difference between the net disposal proceeds 
and the carrying amount of the asset, are recognised 
in statement of profit or loss when the asset is 
derecognised.

2.11.4 Useful lives of intangible assets

  Intangible assets are amortised over their estimated 
useful life on straight line method. 

  Software Licenses           : 3 - 5 years

2.12 Provisions 

 Provisions are recognised when the Company has a 
present obligation (legal or constructive) as a result of 
a past event, it is probable that the Company will be 
required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation.

 The amount recognised as a provision is the best estimate 
of the consideration required to settle the present obligation 
at the end of the reporting period, taking into account the 
risks and uncertainties surrounding the obligation. When 
a provision is measured using the cash flows estimated 
to settle the present obligation, its carrying amount is the 
present value of those cash flows (when the effect of the 
time value of money is material). 

 When some or all of the economic benefits required to 
settle a provision are expected to be recovered from a 
third party, a receivable is recognised as an asset if it is 
virtually certain that reimbursement will be received and 
the amount of the receivable can be measured reliably.

2.12.1 Onerous contracts 

  Present obligations arising under onerous contracts 
are recognised and measured as provisions. An 
onerous contract is considered to exist where the 
Company has a contract under which the unavoidable 
costs of meeting the obligations under the contract 
exceed the economic benefits expected to be 
received from the contract. 

2.13 Financial instruments 

 Investment in subsidiaries

 The Company has accounted for its investments in 
subsidiaries at cost less impairment.  

 Other financial assets and financial liabilities

 Financial assets and financial liabilities are recognised 
when the Company becomes a party to the contractual 
provisions of the instruments.   

 Initial recognition and measurement:

 Other financial assets and financial liabilities are initially 
measured at fair value. Transaction costs that are directly 
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attributable to the acquisition or issue of financial assets 
and financial liabilities (other than financial assets and 
financial liabilities at fair value through profit or loss) are 
added to or deducted from the fair value of the financial 
assets or financial liabilities, as appropriate, on initial 
recognition. Transaction costs directly attributable to the 
acquisition of financial assets or financial liabilities at fair 
value through profit or loss are recognised immediately in 
statement of profit and loss. 

 Subsequent measurement:

 Financial assets at amortised cost: Financial assets are 
subsequently measured at amortised cost if these financial 
assets are held within a business whose objective is to 
hold these assets in order to collect contractual cash 
flows and contractual terms of financial asset give rise on 
specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 Financial assets at fair value through profit or loss: Financial 
assets are measured at fair value through profit or loss 
unless it measured at amortised cost or fair value through 
other comprehensive income on initial recognition. The 
transaction cost directly attributable to the acquisition of 
financial assets and liabilities at fair value through profit or 
loss are immediately recognised in the statement of profit 
and loss.

 Derecognition of financial assets and liabilities:

 The Company derecognises the financial asset only when 
the contractual rights to the cashflows from the asset 
expires or it transfers the financial asset and substantially 
all the risks and rewards of the ownership of the asset 
to the other entity . If the Company neither transfers nor 
retains substantially all risks and rewards of ownership and 
continues to control the transferred asset , the Company 
recognizes its retained interest in the asset and associated 
liability for the amounts it may have to pay . If the Company 
retains substantially all risks and rewards of the ownership 
of a transferred financial asset , the Company continues 
to recognize the financial asset and also recognizes a 
collaterized borrowing for the proceeds recieved. Financial 
liabilities are derecognised when these are extingushed , 
that is when the obligation is discharged, cancelled or has 
expired. 

 Equity instruments

 An equity instrument is a contract that evidences residual 
interest in the assets of the company after deducting 
all of its liabilities. Equity instruments recognised by the 
Company are recognised at the proceeds received net off 
direct issue cost.  

2.14 Impairment of assets

 Impairment of non-financial assets

 At the end of each reporting period, the Company reviews 
the carrying amounts of its tangible and intangible assets to 
determine whether there is any indication that those assets 
have suffered an impairment loss. If any such indication 
exists, the recoverable amount of the asset is estimated 
in order to determine the extent of the impairment loss (if 
any). When it is not possible to estimate the recoverable 
amount of an individual asset, the Company estimates the 
recoverable amount of the cash-generating unit to which 
the asset belongs. When a reasonable and consistent 
basis of allocation can be identified, corporate assets 
are also allocated to individual cash-generating units, or 
otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent 
allocation basis can be identified.

 Intangible assets with indefinite useful lives and intangible 
assets not yet available for use are tested for impairment 
at least annually, and whenever there is an indication that 
the asset may be impaired.

 Recoverable amount is the higher of fair value less costs 
of disposal and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money 
and the risks specific to the asset for which the estimates 
of future cash flows have not been adjusted. 

 If the recoverable amount of an asset (or cash-generating 
unit) is estimated to be less than its carrying amount, the 
carrying amount of the asset (or cash-generating unit) is 
reduced to its recoverable amount. An impairment loss is 
recognised immediately in statement of  profit or loss.

 When an impairment loss subsequently reverses, the 
carrying amount of the asset (or a cash-generating unit) 
is increased to the revised estimate of its recoverable 
amount, but so that the increased carrying amount does 
not exceed the carrying amount that would have been 
determined had no impairment loss been recognised 
for the asset (or cash-generating unit) in prior years. A 
reversal of an impairment loss is recognised immediately 
in statement of profit and loss.

 Impairment of financial assets:

 The Company assesses at each date of balance sheet, 
whether a financial asset or a group of financial assets is 
impaired. Ind AS 109 requires expected credit losses to 
be measured through a loss allowance. The Company 
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recognises lifetime expected losses for all contract assets 
and / or all trade receivables that do not constitute a 
financing transaction. For all other financial assets, 
expected credit losses are measured at an amount equal 
to the twelve-month expected credit losses or at an 
amount equal to the life time expected credit losses if the 
credit risk on the financial asset has increased significantly, 
since initial recognition. 

 Impairment of investment in subsidiaries:

 The Company reviews its carrying value of investments 
in subsidiaries at cost, annually, or more frequently when 
there is an indication for impairment. If the recoverable 
amount is less than its carrying amount, the impairment 
loss is accounted for. 

2.15 Inventories

 Inventories are valued at the lower of cost and the net 
realisable value after providing for obsolescence and 
other losses, where considered necessary.  Cost includes 
all charges in bringing the goods to the point of sale, 
including octroi and other levies, transit insurance and 
receiving charges. Work-in-progress and finished goods 
include appropriate proportion of overheads and, where 
applicable, excise duty. Cost is determined as follows:

Raw materials, packing 
materials and consumables

Weighted avearge basis

Stock in trade Weighted avearge basis

2.16  Goods and Service Tax Input credit

 Goods and Service tax input credit is accounted for in 
the books in the period in which the underlying service 
received is accounted and when there is no uncertainty in 
availing / utilising the credits.

2.17 Operating Cycle

 As mentioned in para 1 above under ̀ General information’, 
the Company is into development and manufacture of 
pharmaceutical products. Based on the normal time 
between acquisition of assets and their realisation in 
cash or cash equivalents, the Company has determined 
its operating cycle as 3 years to 5 years and 12 months 
relating to research and development activities and 
manufacturing of pharmaceutical products respectively. 
The above basis is used for classifying the assets and 
liabilities into current and non-current as the case may be."

2.18  Government Grants  

 Grants from the Government are recognised when there is 
reasonable assurance that:

 (i) the Company will comply with the conditions attached 
to them; and

 (ii) the grant will be received.

 Government grants related to revenue are recognised on a 
systematic basis in the statement of profit and loss over the 
periods necessary to match them with the related costs 
which they are intended to compensate. Such grants are 
deducted in reporting the related expense. Government 
grants related to assets, including nonmonetary grants 
at fair value, shall be presented in the balance sheet by 
setting up the grant as deferred income. The grant set 
up as deferred income is recognised in profit or loss on a 
systematic basis over the useful life of the asset.

3 Critical accounting judgements and key 
sources of estimation uncertainty

 The preparation of financial statements requires the 
management to make estimates and assumptions that 
affect the amounts reported for assets and liabilities 
including the recoverability of tangible and intangible 
assets, disclosure of contingent liabilities as at the date 
of the financial statements and the reported amounts 
of income and expenses during the reported period. 
Estimates and judgments are continually evaluated by the 
management.

 3.1 Key sources of estimation uncertainty

  The following are the key assumptions concerning the 
future, and other key sources of estimation uncertainty 
at the end of the reporting period that may have a 
significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the 
next financial year. 

  3.1.1 Useful lives of property, plant and equipment

   The Company reviews the useful life of property, 
plant and equipment at the end of each reporting 
period. This assessment may result in change in 
the depreciation expense in future periods.

  3.1.2 Recoverability of non-current assets

   Annually, the Company reviews the carrying 
amount of carrying value of the assets of the 
Cash Generating Unit (CGU) (which included 
the property, plant and equipment, capital work-
in progress, right-of use asset, intangible asset 
and intangible assets under development) for 
impairment.  The recoverability of non-current 
assets is based on the estimated future cash 
flows, using the Company’s current business plan. 
The value in use of the assets were determined 
using a discounted cash flow methodology 
based primarily on unobservable inputs, including 
estimated pre-tax future cash flows attributable 
to the assets and a pre-tax discount rate 
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reflecting a current market assessment of the 
time value of money and the risks specific to the 
assets. The changes in current estimates due 
to unanticipated events could have significant 
impact on the financial statements. 

  3.1.3 Taxes

   Deferred tax assets is recognised to the extent 
that it is probable that taxable profit will be 
available against which the same can be utilised. 
Significant management judgement is required to 
determine the amount of deferred tax assets that 
can be recognised, based upon the likely timing 
and the level of future taxable profits together 
with future tax planning strategies.

  3.1.4 Defined benefit plans (gratuity benefits)

   The cost of the defined benefit gratuity plan and 
the present value of the gratuity obligation are 
determined using actuarial valuations. An actuarial 
valuation involves making various assumptions 
that may differ from actual developments in 
the future. These include the determination of 
the discount rate, future salary increases and 
mortality rates. Due to the complexities involved 
in the valuation and its long-term nature, a defined 
benefit obligation is highly sensitive to changes in 
these assumptions. All assumptions are reviewed 
at each reporting date.

   The parameter most subject to change is the 
discount rate. In determining the appropriate 
discount rate for plans operated in India, the 
management considers the interest rates of 
government bonds.

   The mortality rate is based on publicly available 
mortality tables for India. Those mortality tables 
tend to change only at interval in response to 
demographic changes. Future salary increases 
and gratuity increases are based on expected 
future inflation rates.

  3.1.5 Going Concern

   The Company has mitigating plans due to 
which there is a reasonable expectation that 
the Company will be able to generate/raise 
adequate resources to continue operating for the 
foreseeable future and that the going concern 

basis for the preparation of its financial statements 
remains appropriate. Also see Note 2.2(b).

  3.1.6 Leases under Ind AS 116

   Ind AS 116 requires lessees to determine the lease 
term as the non-cancellable period of a lease 
adjusted with any option to extend or terminate 
the lease, if the use of such option is reasonably 
certain. The Company makes an assessment on 
the expected lease term on a lease-by-lease basis 
and thereby assesses whether it is reasonably 
certain that any options to extend or terminate 
the contract will be exercised. In evaluating the 
lease term, the Company considers factors 
such as any significant leasehold improvements 
undertaken over the lease term, costs relating to 
the termination of the lease and the importance of 
the underlying asset to the Company’s operations 
taking into account the location of the underlying 
asset and the availability of suitable alternatives. 
The lease term in future periods is reassessed 
to ensure that the lease term reflects the current 
economic circumstances. 

  3.1.7 Estimation of uncertainties relating to the global 
health pandemic from Corona Virus ( COVID-19):

   As at 31st March 2022, the Company has 
considered possible effects that may result 
from the pandemic relating to COVID-19 and 
geopolitical situation in  Russia and Ukraine, in 
preparation of the financial statements including 
assessing the recoverability of property, plant 
and equipment, intangible assets, capital work in 
progress, intangible assets under development, 
right of use assets, inventories and other assets. 
The Company has considered both internal and 
external information up to the date of approval 
of these financial statements. Based on current 
indicators of future economic conditions, the 
Management expects to recover the carrying 
amount of these assets. However, the impact 
of this global health pandemic and geopolitical 
situation may be different from that estimated 
as at the date of approval of these financial 
statements given the uncertainties associated 
with its nature and duration. The Company will 
continue to closely monitor any material changes 
to future economic conditions. 
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Note No 4F - Annual Impairment assessment (CDMO business and intangible assets under development): 

The Management of the Company have performed annual impairment assessment of the carrying value of the assets of the 
Cash Generating Unit (CGU) (which included the CDMO business and intangible assets under development) amounting to  
H 10,539 million as at 31st March 2022. The “value in use” of the CGU has been determined by the external valuation experts using 
discounted cash flow approach. Based on such valuation, the Company has assessed that there is no impairment.

Determination of value in use involves significant estimates and assumptions that affect the reporting CGU’s expected future cash 
flows. These estimates and assumptions, primarily include, but are not limited to:

- obtaining adequate financing to fulfil the Company’s development and commercial activities, 

- the risks associated with development and obtaining regulatory approvals of the Company’s products, 

- generation of revenues in due course from the product portfolio and contract manufacturing, 

- attainment of profitable operations and 

- discount factors 

- probabilities applied to the revenues which also factors management’s best estimate of possible delay in product development 
cycle and regulatory approvals.

The expected cash flows used in computation of value in use are based on the probabilities applied to the revenues which 
also factors management’s best estimate of possible delay in product development cycle and regulatory approvals and are 
discounted using a post tax discount rate of 22% (31st March 2021: 22%). The terminal value of cash generating unit is arrived at 
by extrapolating cash flows of latest forecasted year to perpetuity using a constant long-term growth rate of 5% (31st March 2021: 
5%) p.a. which is consistent with the industry forecasts for the biosimilar market. 

Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value in 
use approximates its carrying value is given below:

- Increase in discount rate by 8.75%

- Increase in discount rate by 6.92% and nil terminal growth rate 

- Decrease in growth rates of  Revenue by 12.92% for short term and 3.5% for long term 

Note No 4G - Annual Impairment assessment (Unit - 3 Vaccine facility ): 

Considering the current geopolitical situation between Russia and Ukraine and the subsequent sanctions enforced on Russia, the 
Management of the Company have performed impairment assessment of the carrying value of the assets of the Unit - 3 Vaccine facility 
amounting to H 6,170 million as at 31st March 2022. The “value in use” of the CGU has been determined by the external valuation 
experts using discounted cash flow approach. Based on such valuation, the Company has assessed that there is no impairment.  
 
Determination of value in use involves significant estimates and assumptions that affect the Unit 3- Vaccine facillity's expected 
future cash flows. These estimates and assumptions, primarily include, but are not limited to:

- Generation of revenues in due course from the Vaccine facility and contract manufacturing, 

- plans to convert the existing vaccine facility for CDMO purpose,

- probabilities applied to the revenues which also factors management’s best estimate of possible delay in regulatory approvals,

- ability to enforce the existing contract with customer and liquidate inventories as on balance sheet date prior to its shelf life.

- attainment of profitable operations, 

- discount rate
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Note No 4G - Annual Impairment assessment (Unit - 3 Vaccine facility ): (Contd.)

The expected cash flows used in computation of value in use are based on the probabilities applied to the revenues which 
also factors management’s best estimate of possible delay in product development cycle and regulatory approvals and are 
discounted using a post tax discount rate of 25% (31st March 2021: Not applicable). The terminal value of cash generating 
unit is arrived at by extrapolating cash flows of latest forecasted year to perpetuity using a constant long-term growth rate 
of 5% (31st March 2021: Not Applicable) p.a. which is consistent with the industry forecasts for the biosimilar market.  
 
Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value in 
use approximates its carrying value is given below:

- Increase in discount rate by 8.2%

- Increase in discount rate by 7.7% and nil terminal growth rate 

- Decrease in growth rates of  Revenue by 9.1% for short term and 3% for long term

Note No. 5 Investments
(C in million)

Particulars

 As at 31st March 2022  As at 31st March 2021 

 Qty 
 Amount 

 Qty 
 Amount

 Current 
 Non 

Current 
 Current 

 Non 
Current 

Investments in subsidiaries (carried 
at cost): 
Equity shares, unquoted    
Stelis Pte Ltd, Singapore  4,590,001  -    516.59  4,590,001  -    516.59 
Biolexis Private Limited  10,000  -    0.10  -    -    -   
Stelis Biopharma LLC, US  -    -    -    -    -    15.34 
Total   4,600,001  -    516.69  4,590,001  -    531.93 
Aggregate amount of unquoted 
investments 

 4,600,001  -    516.69  4,590,001  -    531.93 

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021 

Current Non- Current Current Non- Current

- Loan to Subsidiaries  -    3.79  -    -   
Total  -    3.79  -    -   

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021 

Current Non- Current Current Non- Current

- Security deposits  -    110.73  -    39.64 
 Total   -    110.73  -    39.64 

Note No. 6 Loans 

Note No. 7 Security deposits 
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Note No. 8 Other assets 

Note No. 9 Inventories

(C in million)

Particulars
 As at 31st March , 2022  As at 31st March 2021 

Current Non- Current Current Non- Current

Unsecured, considered good: 
- Capital advances  -    1,122.78  -    348.70 
- Balances with government authorities 
 - VAT/CST refund receivable  -    12.74  -    12.74 
 - GST credit & other receivable  -    799.08  -    544.35 
- TDS receivable  -    58.88  -    11.56 
- Advances to vendors  110.92  -    133.21  -   
- Advances to related parties (Refer Note 28)  -    -    -    -   
- Advances to employees  2.16  -    2.78  -   
- Prepaid expenses  308.92  -    2.31  -   
Total   422.00  1,993.48  138.30  917.35 

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Raw materials   952.85  -   
Work-in-progress  476.30  -   
Finished goods  570.07  -   
Consumables  626.23  48.94 
Total  2,625.45  48.94 

Inventories relating to Sputnik Light COVID-19 Vaccine

The Company and the Russian Direct Investment Fund (RDIF, Russia’s sovereign wealth fund) entered into a manufacturing and 
supply agreement to produce Russian Sputnik Covid-19 vaccine. The agreement between RDIF and the Company was reached 
under the aegis of Enso Healthcare LLP, RDIF's coordination partner for sourcing Sputnik Light vaccines in India.

The Company has also received an order for 50 million doses of the Sputnik light vaccine to be exported to Russia, Iran and 
other countries. The Company has also received the Government of India’s No Objection Certificate (NOC) to export to the said 
countries. 

As of 31st March 2022, the Company has inventories relating to Sputnik Light of H 2,625.45 million. 

Due to geopolitical situation between Russia and Ukraine and sanctions on Russia, the Company has short-term challenges in 
liquidating these inventories. All these inventories have remaining shelf life and the management is confident of liquidating these 
inventories within the shelf life in the normal course of business.

Note No. 10 Trade receivables
(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021 

Current Non- Current Current Non- Current

Unsecured, considered good: 
Trade receivables considered good - unsecured  366.01  -    22.42  -   
Total   366.01  -    22.42  -   
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Note No. 10 Trade receivables (Contd.)

Note No. 11A Cash and cash equivalents

Note No. 11B Other balances with banks

Note No. 12A Equity Share Capital

Particulars
Outstanding for following periods from due date of payment

 As at  
31st March 

2022
Less than  
6 months

6 months -1 
year

1-2 years 2-3 years
More than 

3 years
Total 

(i) Undisputed Trade receivables 
-considered good

 365.79  0.19  -    0.01  0.02  366.01 

 365.79  0.19  -    0.01  0.02  366.01 

Particulars
Outstanding for following periods from due date of payment

 As at  
31st March 

2021
Less than  
6 months

6 months - 
1 year

1-2 years 2-3 years
More than 

3 years
Total

(i) Undisputed Trade receivables 
-considered good

 22.39  -    0.01  0.02  -    22.42 

 22.39  -    0.01  0.02  -    22.42 

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Cash on hand  0.57  0.49 
Balances with banks
- in current accounts  1,214.12  668.75 
Total  1,214.69  669.24 

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Balance held as margin money:
- against borrowings facilities with banks  479.82  104.84 
Total  479.82  104.84 

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Authorised
50,000,000 Equity shares of H 1/- each with voting rights (3,550,000 Equity shares 
of H 10/- each with voting rights as on 31st March 2021)

 50.00  35.50 

 50.00  35.50 
Issued, subscribed and fully paid up
39,096,280 Equity shares of H 1/- each with voting rights  
“29,896,810 Fully paid equity share of H 1/- 9,199,470 Partly paid equity share 
of H 0.05/-” (1,543,309 Equity shares of H 10/- each with voting rights as on  
31st March 2021)

 30.36  15.43 

Total  30.36  15.43 
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Name of shareholder 
No. of shares at 

the beginning 
of the year

Change 
during the 

year

 As at 31st March 2022 
% Change 
during the 

Year

Fully paid 
Equity 

Shares

Partly paid 
equity 

shares

Number 
of shares

%

Tenshi Life Sciences Private Limited   266,760  5,705,955  4,001,400  1,971,315  5,972,715 15.28% 14.59%
Karuna Business Solutions LLP  -    5,388,255  -    5,388,255  5,388,255 13.78% 13.78%

Note No. 12A Equity Share Capital

(i) Reconciliation of the number of shares and amount outstanding 

Particulars Opening Balance
Issue of shares 
during the year

Closing Balance

Equity shares of H 1/- each with voting rights
Year Ended 31st March 2022

No. of Shares  1,543,309  28,353,501 29,896,810
Amount H in million  15.43  14.47 29.90

Partly paid equity shares of H 0.05/- each 
Year Ended 31st March 2022

No. of Shares  -    9,199,470  9,199,470
Amount H in million  -    0 .46  0 .46

Year Ended 31st March 2021
No. of Shares 945,011 598,298 1,543,309

Amount H in million  9.45  5.98  15.43 

The Company has only one class of equity shares having a par value of H 1/- each. The holder of equity shares is entitled to one 
vote per share.

On 14th July 2021, pursuant to the shareholders approval, the Company has made a bonus issue of equity shares in the ratio of 
1:2 for all its shareholders. Further, the Company has sub-divided the equity shares in the ratio of 10:1 i.e., sub-dividing the equity 
shares of face value of H 10/- each into equity shares of face value H 1/- each.  

(ii) Shares held by promoters at the end of the year:

Name of shareholder 
No. of shares at the 

beginning of the year
Change during 

the year

 As at 31st March 2021 
% Change 

during the Year
Fully paid 

Equity Shares
%

Tenshi Life Sciences Private Limited   249,382  17,378  266,760 17.28% 1.13%
Karuna Business Solutions LLP  -    -    -   0.00% 0.00%

(iii) Details of equity shares held by each shareholder holding more than 5% of shares:

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021 

Number of 
shares

%
Number of 

share
%

Strides Pharma Science Limited 11,089,320 28.36%  739,288 47.90%
Tenshi Life Sciences Private Limited  5,972,715 15.28%  266,760 17.28%
Karuna Business Solutions LLP 5,388,255 13.78%  -   0.00%
Medella Holdings Pte Ltd 5,186,190 13.27%  345,746 22.40%
Route One Fund I, L.P 2,687,200 6.87%  -   0.00%
TIMF Holdings 2,516,700 6.44%  -   0.00%
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Note No. 12B Other equity
(C in million)

Particulars Note no.
 As at  

31st March 2022 
As at 

31st March 2021

Securities premium account 10C (i)  16,401.78  11,761.24 
Retained earnings 10C (ii)  (6,285.80)  (3,991.15)
Share application money pending allotment 10C (iii)  -    0.02 
Total  10,115.98  7,770.11 

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

(A) Reserves and surplus
 (i) Security premium account
  Amounts received on issue of shares in excess of the par value has been 

classified as securities premium.
  Opening balance  11,761.24  6,934.20 
  Add: Premium on equity shares issued during the year  4,650.51  4,827.04 
  Less: Bonus Issues  (9.97) -
 Closing balance  16,401.78  11,761.24
 (ii) Retained earnings
  Retained earnings comprises of the amounts that can be distributed by the 

Company as dividends to its equity share holders.
  Opening balance  (3,991.15)  (2,780.52)
  Add: Profit/(Loss) for the year  (2,297.40)  (1,212.39)
  Add: Remeasurements of post-employment benefit obligation (net of tax)  2.75  1.76 
 Closing balance  (6,285.80)  (3,991.15)
 (iii) Share application money pending allotment
  Share application money pending allotment account represents the share 

allotment monies received by the company but pending allotment as on the 
reporting date.

  Opening balance  0.02  25.00 
  Add: Addition during the year  -    0.02 
  Less: Shares allotted during the year  (0.02)  (25.00)
 Closing balance  -    0.02 
 Total reserves and surplus  10,115.98  7,770.11 

Note No. 13 Non-current borrowings
(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Secured borrowings:
- Term loans from banks  5,972.53  3,093.22 
Total  5,972.53  3,093.22 
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(C in million)

 Terms of repayment and security - Loan 1
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  667.15  1,586.64 
Current maturities of non-current borrowings  265.53  483.28 
Security: The said loan is secured by first pari passu charge of movable 
and immoveable assets of the Company including current assets and 
pledge of 30% shares in the Company held by Strides Pharma Science Ltd. 
Rate of interest: 3 month LIBOR + 3.65% Repayment to be made over 28 
equal quarterly instalments. The outstanding term as at 31st March 2022 are 14 
installments. (31st March 2021: 18 installments) 

The loan is supported by corporate guarantee of Strides Pharma Science Limited.

(C in million)

 Terms of repayment and security - Loan 2
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  304.70  414.15 
Current maturities of non-current borrowings  109.61  108.98 
Security: The said loan is secured by first pari passu charge of movable 
and immoveable assets of the Company including current assets and 
pledge of 30% shares in the Company held by Strides Pharma Science Ltd. 
Rate of interest: I Base rate + spread Repayment to be made over 28 equal quarterly 
instalments. The outstanding term as at 31st March 2022 are 15 instalments.   
(31st March 2021: 19 installments) 

The loan is supported by corporate guarantee of  Strides Pharma Science Limited.

(C in million)

 Terms of repayment and security - Loan 3
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  1,259.85  984.72 
Current maturities of non-current borrowings  374.99  171.39 
Security: The said loan is secured by first pari passu charge of movable and 
immoveable assets of the Company including current assets. Rate of interest: 
9.55% linked to 3M IBL MCLR 

Repayment to be made over 20 equal quarterly instalments starting from  
21st July.  
The outstanding term as at 31st March 2022 are 20 instalments.  
(31st March 2021: 20 installments)

The loan is supported by corporate guarantee of  Strides Pharma Science 
Limited.

Note No. 13 Non-current borrowings (Contd.)

Note 1

 Details of security and terms of repayment of non-current borrowings
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Note No. 13 Non-current borrowings (Contd.)

Note 1

Details of security and terms of repayment of non-current borrowings
(C in million)

 Terms of repayment and security - Loan 4
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  512.68  -   
Current maturities of non-current borrowings  2,008.70  -   
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company Rate of interest: 7.30% and Spread 1% 
Repayment to be made over 48 equal quarterly instalments starting from Mar-22.  
The outstanding term as at 31st March 2022 are 48 instalments.  (31st March 2021: 
48 installments)  

(C in million)

 Terms of repayment and security - Loan 5
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  80.21  107.71 
Current maturities of non-current borrowings  27.50  2.29 
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company Rate of interest: 7.30% and Spread 1% 
Repayment to be made over 48 equal quarterly instalments. The outstanding term 
as at 31st March 2022 are 47 instalments. (31st March 2021: 48 installments)

(C in million)

 Terms of repayment and security - Loan 6
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  680.43  -   
Current maturities of non-current borrowings  269.40  -   
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company Rate of interest: 8.75%  Repayment to be 
made over 16 equal quarterly instalments. The outstanding term as at 31st March 
2022 are 14 instalments. (31st March 2021: Nil installments) The loan is supported 
by corporate guarantee of  Strides Pharma Science Limited.

(C in million)

 Terms of repayment and security - Loan 7
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  2,022.23  -   
Current maturities of non-current borrowings  666.34  -   
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company Rate of interest: 7.50% and 0.55% above 6 
M MCLR Repayment to be made over 24 equal quarterly instalments starting from 
Oct-22. (31st March 2021: Nil installments) The loan is supported by corporate 
guarantee of  Strides Pharma Science Limited.
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Note No. 13 Non-current borrowings (Contd.)

Note 1

Details of security and terms of repayment of non-current borrowings
(C in million)

 Terms of repayment and security - Loan 8
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  249.49  -   
Current maturities of non-current borrowings  5.31  -   
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company Rate of interest: 9.25%  Repayment to be 
made over 48 equal quarterly instalments starting from March-23. (31st March 
2021: Nil installments) 

(C in million)

 Terms of repayment and security - Loan 9
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  195.83  -   
Current maturities of non-current borrowings  4.17  -   
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company Rate of interest: 7.25% and Spread 1% 
Repayment to be made over 48 equal quarterly instalments starting from Mar-23. 
(31st March 2021: Nil installments)

Note 2

The above loan includes borrowings repayable in USD of H 149.10 million (including current maturities of H 483.28) on which 
interest is payable at 3 month Libor plus margin of 3.65% p.a. However, as the Company has taken interest rate swap with the 
same party from whom the loan is availed, and thereby converting the interest rate on the loan to a specified fixed interest rate 
of 5.88% p.a. Pursuant to the above arrangement, the Company has accrued interest at the rate of 5.88% p.a. on the said 
loan.  

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Disclosed under non-current borrowings  5,972.57  3,093.22 
Disclosed under current borrowings
- Current maturities of non-current borrowings  3,731.55  765.94 

Note No. 14 Lease liabilities
(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021 

Current Non- Current Current Non- Current

- Lease liabilities  54.06  218.14  11.91  96.13 
Total  54.06  218.14  11.91  96.13 
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Note No. 15 Provisions

Note No. 16 Borrowings 

Note No. 17 Trade payables

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021 

Current Non- Current Current Non- Current

Provision for employee benefits:
- Gratuity  1.81  21.14  0.92  17.50 
- Compensated absences  31.51  -    26.24  -   
Total  33.32  21.14  27.16  17.50 

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021 

Current Non- Current Current Non- Current

- Current maturities of non-current borrowings  3,731.55  -    765.94  -   
- Working capital loans  1,838.63  -    -    -   
Total   5,570.18  -    765.94  -   

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021 

Current Non- Current Current Non- Current

- Total outstanding dues of micro enterprises and small 
enterprises

 138.41  -    18.52  -   

- Total outstanding dues of creditors other than 
micro and small enterprises

 486.87  -    407.74  -   

Total  625.28  -    426.26  -   

Particulars

Outstanding for following periods from due date of 
payment

 As at  
31st March 

2022
Less than 

1 yr.
1-2 yrs. 2-3 yrs.

More than 
3 yrs.

(i) MSME  138.41  -    -    -    138.41 
(ii) Others  484.99  0.99  0.07  0.56  486.61 

 623.40  0.99  0.07  0.56  625.02 

Particulars

Outstanding for following periods from due date of 
payment

 As at  
31st March 

2021
Less than 

1 yr.
1-2 yrs. 2-3 yrs.

More than 3 
yrs.

(i) MSME  18.52  -    -    -    18.52 
(ii) Others  397.51  7.03  2.12  1.08  407.74 

 416.03  7.03  2.12  1.08  426.26 
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Note No. 17 Trade payables (Contd.)

Disclosure required under section 22 of the Micro, Small and Medium Enterprises Development Act,2006

(C in million)

Particulars 
 As at  

31st March 2022 
As at 

31st March 2021

(i) Principal amount remaining unpaid to any suppliers as at the end of the 
accounting year

 138.41  18.08 

(ii) Interest due thereon remaining unpaid to any suppliers as at the end of the 
accounting year

 0.26  0.44 

(iii) The amount of interest paid along with the amounts of the payment made to 
the suppliers beyond the appointed day 

 -    -   

(iv) The amount of interest due and payable for the year of delay in making payment 
(which have been paid but beyond the appointed day during the year) but 
without adding the interest specified under the MSMED Act

 -    -   

(v) The amount of interest accrued and remaining unpaid at the end of the 
accounting year

 4.60  3.90 

(vi) The amount of further interest due and payable even in the succeeding year, 
until such date when the interest dues as above are actually paid to the small 
enterprise, for the purpose of disallowance as a deductible expenditure under 
section 23 of the MSMED Act

 -    -   

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of 
information collected by the management. This has been relied upon by the auditors.

Note No. 18  Other financial liabilities 

Note No. 19  Other liabilities 

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021 

Current Non- Current Current Non- Current

- Interest accrued but not due on borrowings  34.04  -    42.19  -   
- Creditors for capital supplies/services  1,360.22  -    155.96  -   
- Payable to related parties (Refer Note 28)  129.45  -    80.85  -   
 Total   1,523.71  -    279.00  -   

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021 

Current Non- Current Current Non- Current

- Advance from customers  190.64  -    45.16  -   
- Statutory dues  26.35  -    14.34  -   
- Grant from Biotechnology Industry Research 

Assistance Council 
 59.55  -    59.55  -   

Total  276.54  -    119.05  -   
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Note No. 20 Revenue from operations

Note No. 21 Other income

Note No. 22 Cost of materials consumed

Note No. 23 Changes in inventories of finished goods, work-in-progress and stock-in-trade

Note No. 24 Employee benefit expense

(C in million)

Particulars
 Year ended 

31st March 2022 31st March 2021

Sale of Material  28.57  -   
Sale of services  1,292.70  213.17 
Other operating revenues  -    0.73 
Total  1,321.27  213.90 

(C in million)

Particulars
 Year ended 

31st March 2022 31st March 2021

Interest income on financial assets at amortised cost  10.44  6.07 
Unwinding of discount on security deposit  1.60  3.98 
Scrap sales  0.36  -   
Profit on sale of investments  16.41  -   
Gain on sale of asset  0.24  -   
Interest income on loan to subsidiaries  0.05  -   
Sundry Creditors written off  29.54  -   
Total  58.64  10.05 

(C in million)

Particulars
 Year ended 

31st March 2022 31st March 2021

Opening stock  48.94  -   
Add: Purchases  3,133.54  254.13 
Less: Closing stock  1,579.08  48.94 
Cost of materials consumed  1,603.40  205.19 

(C in million)

Particulars
 Year ended 

31st March 2022 31st March 2021

Inventories at the end of the year
Work-in-progress  476.30  -   
Finished goods  570.07  -   

 1,046.37  -   

(C in million)

Particulars
 Year ended 

31st March 2022 31st March 2021

Salaries and wages  474.50  267.51 
Contributions to provident and other funds  26.28  17.64 
Staff welfare expenses  68.87  27.08 
Total  569.65  312.23 
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Note No. 25 Finance cost

Note No. 26 Depreciation and amortisation expenses

Note No. 27 Other Expenses

(C in million)

Particulars
 Year ended 

31st March 2022 31st March 2021

Interest expense on borrowings (including exchange differences regarded as an 
adjustment to borrowing costs)

 597.45  124.03 

Less: Amounts included in the cost of qualifying assets - -
Interest expense on loan from group company  -    11.78 
Interest on lease liability  7.51  0.33 
Other borrowing cost  75.24  21.87 
Total  680.20  158.01 

(C in million)

Particulars
 Year ended 

31st March 2022 31st March 2021

Depreciation on Property, plant and equipment (Refer Note 4A)  672.77  337.33 
Depreciation on Right to use assets (Refer Note 4B)  62.89  6.76 
Less: Amounts included in the cost of  assets  (41.41)  (4.32)
Amortisation on Intangible assets (Refer Note 4D)  9.24  4.27 
Total  703.49  344.04 

(C in million)

Particulars
 Year ended 

31st March 2022 31st March 2021

Power & Fuel  256.51  83.69 
Rates and taxes  28.84  8.78 
Rent  10.97  -   
Insurance  32.21  7.36 
Repairs and maintenance:
- Machinery  56.21  30.20 
- Others  132.60  41.43 
Manpower service  44.60  14.91 
Housekeeping service  63.16  20.50 
Freight and forwarding  35.40  2.32 
Business promotion  2.45  0.07 
Travelling and conveyance  5.15  2.56 
Exchange fluctuation loss (net)  108.87  15.21 
Printing and stationery  12.71  5.89 
Communication  11.93  18.94 
Security Charges  13.11  6.24 
Office expense  2.38  3.47 
Loss on sale of asset  0.18  -   
Boarding and lodging  13.79  1.22 
Support service charges  139.72  91.87 
Legal and professional fees  126.41  50.38 
Auditors remuneration (refer note (i) below)  3.86  3.35 
Investment written off  15.15  -   
Research and development  -    4.64 
Regulatory charges  2.58  -   
Gardening Charges  4.44  -   
Water Charges  10.28  2.76 
Gas Charges  22.04  0.18 
Advance written off  0.60  -   
Miscellaneous expenses  10.79  0.90 
Total  1,166.94  416.87 
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Note No. 27 Other Expenses (Contd.)

Note

(i) Auditor’s remuneration comprises (net of taxes) for:

(C in million)

Particulars
 Year ended 

31st March 2022 31st March 2021

Audit of standalone and consolidated financial statements (including quarterly 
limited reviews)

 3.75  3.25 

Reimbursement of expenses  0.11  0.10 
Total  3.86  3.35 

Note No. 28 Details of Research and Development expenditure incurred
(C in million)

Particulars
 Year ended 

31st March 2022 31st March 2021

Research & development expenses including capital expenditure:
Material and third party outsourcing cost  425.22  267.17 
Labour  176.82  151.00 
Overheads  71.49  117.78 
Total  673.53  535.95 

Out of the above mentioned expenditure, H 673.53 million (Previous year: H 535.95 million) has been capitalised under intangibles 
under development. The expenditure detailed above have been incurred for DSIR recognized R&D unit in Bangalore.

During the year ended 31st March 2022, the Company tested intangible assets under development for impairment. Pursuant to 
such assessment, the Company has written-off such assets of H 0.00 million (Previous year: H 4.64 million).

The amount quantified as research and development expenditure (both capital and revenue) is as certified by the management of 
the Company and relied upon by the auditors.

Note No. 29 Commitments (To the extent not provided for)
(C in million)

Particulars
 As at  

31st March 2022
As at 

31st March 2021

Estimated amount of contracts remaining to be executed on capital account and 
not provided for (net of advances):
- Property, Plant and equipment  1,502.36  199.86 
Total  1,502.36  199.86 

Note No. 30 Employee Benefits Plans  

Defined contribution plan    

The Company makes contributions to provident fund and employee state insurance schemes which are defined contribution 
plans, for qualifying employees. Under the schemes, the company is required to contribute a specified percentage of the payroll 
cost to fund the benefits. The company recognised H 20.49 million (previous year: H 12.93 million) for provident fund contributions, 
H 0.00 million (previous year: 0.01) for employee state insurance scheme contributions in the Statement of Profit and Loss. The 
contributions payable to these plans by the Company are at rates specified in the rules of the schemes.

1135



Notes Forming Part of the Standalone Financial Statements
for the year ended 31st March 2022

89

Corporate Overview Financial StatementsStatutory Reports

(C in million)

Particulars
Valuation as at

31st March 2022 31st March 2021

Discount rate(s) 6.41% 6.37%
Expected rate(s) of salary increase 10.00% 10.00%
Mortality Rate  As per IALM  

(2012-14) ultimate 
 As per IALM  

(2012-14) ultimate 
Retirement age (years) 58 years 58 years

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Service cost:
Current service cost  6.59  5.81 
Past service cost and (gain)/loss from settlements  -    -   
Net interest expense  1.14  0.88 
Components of defined benefit costs recognised in statement of profit 
and loss

 7.73  6.69 

Remeasurement on the net defined benefit liability:
Return on plan assets [excluding amounts included in net interest expense] 
(excess) / Short return

 -    -   

Actuarial (gains) / losses arising from changes in demographic assumptions  -    -   
Actuarial (gains) / losses arising from changes in financial assumptions  (2.98)  0.04 
Actuarial (gains) / losses arising from experience adjustments  0.23  (1.80)
Components of defined benefit costs recognised in other comprehensive income  (2.75)  (1.76)
Total  4.98  4.93 

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate 
of the mortality of plan participants both during and after their employment. An increase in the life 
expectancy of the plan participants will increase the plan's liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries 
of plan participants. As such, an increase in the salary of the plan participants will increase the 
plan's liability.

Note No. 30  Employee Benefits Plans (Contd.)

Defined benefit plan    

The Company operates a gratuity plan, a defined employee benefit scheme covering qualifying employees. The benefit vests 
upon completion of five years of continuous service and once vested it is payable to employees on retirement or on termination of 
employment. In case of death while in service, the gratuity is payable irrespective of vesting.

The said benefit plan is exposed to actuarial risks such as longevity risk and salary risk. 

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Amounts recognised in Statement of Profit and loss and in other comprehensive income in respect of this defined 
benefit plans are as follows:

The current service cost and the net interest expense for the year are included in the 'Employee benefits expense' line item in the 
statement of profit and loss. The remeasurernent of the net defined benefit liability is included in other comprehensive income.

1136



Notes Forming Part of the Standalone Financial Statements
for the year ended 31st March 2022

Annual Report 2021-22

90

Stelis Biopharma Limited

Note No. 30 Employee Benefits Plans  (Contd.)

The amount included in the balance sheet arising from the entity’s obligation in respect of its defined benefit plan is 
as follows:

Movements in the present value of the defined benefit obligation are as follows:

(C in million)

Particulars
 As at  

31st March 2022 
 As at  

31st March 2021 

Present value of funded defined benefit obligation  22.95  18.42 
Fair value of plan assets  -    -   
Funded status  22.95  18.42 
Restrictions on asset recognised  -    -   
Net liability arising from defined benefit obligation  22.95  18.42 

(C in million)

Particulars
 As at  

31st March 2022 
 As at  

31st March 2021 

Opening defined benefit obligation  18.42  14.13 
Add: Acquisition / (disposal)  0.49  -   
Expenses Recognised in statement of profit and loss
Current service cost  6.59  5.81 
Past service cost and (gain)/loss from settlements  -    -   
Interest cost  1.14  0.88 
Remeasurement (gains)/losses
Actuarial (gains) / losses arising from changes in demographic assumptions  -    -   
Actuarial (gains) / losses arising from changes in financial assumptions  (2.98)  0.04 
Actuarial (gains) / losses arising from experience adjustments  0.23  (1.80)
Benefits paid  (0.94)  (0.64)
Closing defined benefit obligation  22.95  18.42 

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. The 
sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions occurring 
at the end of the reporting period, while holding all other assumptions constant.

If the discount rate increases (decrease) by 1%, the defined benefit obligation would be H 24.26 million (H 19.81 million) as at 31st 
March 2022

If the expected salary growth increases (decrease) by 1%, the defined benefit obligation would be H 21.75 million (H 17.18 million) 
as at 31st March 2022

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is 
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated 
using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the 
defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

There has been no change in the process used by the Company to manage its risks from prior periods.

Expected future Cash outflows towards the plan are as follows-
(C in million)

Particulars Amount

Year 1  1.81 
Year 2  2.57 
Year 3  3.14 
Year 4  3.19 
Year 5  3.71 
Years 6 to 10  11.71 
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(C in million)
Particulars 31st March 2022 31st March 2021

Opening balance  108.04  -   
Additions  160.32  107.71 
Interest  3.84  0.33 
Lease payments  -    -   
Closing balance  272.20  108.04 
Current  54.06  11.91 
Non-current  218.14  96.13 

Note No. 31 Leases     

Company as a lessee : The Company has entered into lease arrangements for land and office buildings. Refer Note 2.6 for the 
accounting policies adopted by Company respectively in respect of Ind AS 116.

Movement in right-of-use assets and lease liabilities during the year:

Right-of-use assets:

(C in million)

Particulars
 Lease hold 

land 
 Office 
space 

 Plant & 
Machinary 

 Total 

Opening balance as on 1st April 2020  155.69  -    -    155.69 
Additions  -    132.89  4.31  137.20 
Depreciation  (3.16)  (2.86)  (0.74)  (6.76)
Deletions  -    -    -   
Closing balance as on 31st March 2021  152.53  130.03  3.57  286.13 
Additions  -    188.85  -    188.85 
Depreciation  (1.63)  (60.40)  (0.86)  (62.89)
Deletions  -    -    -   
Closing balance as on 31st March 2022  150.90  258.48  2.71  412.09 

Lease liabilities

Maturity analysis of OLL 

 As at 31st March 2022  As at 31st March 2021 

1 year
1 to 5  
years

 More 
than  

5 years 
1 year

1 to 5  
years

 More 
than  

5 years 

Factory Building  54.06  213.10  -    11.91  91.48  -   
Plant and Machinery  -    5.04  -    -    4.65  -   

Note

The Company applies the short-term lease recognition exemption to its short-term leases of certain premises taken on lease (i.e., 
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option).
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(C in million)

Particulars
For the  

year ended  
31st March 2022

For the  
year ended  

31st March 2021

Profit / (Loss) after tax attributable to equity holders of the Company (A) (H in million)  (2,297.40)  (1,212.39)
Weighted average number of equity shares used as denominator in calculating 
basic earnings per share (B)

 35,426,071  18,128,544 

Weighted average number of equity shares used as denominator in calculating 
diluted earnings per share (C)

 35,426,071  18,128,544 

Basic earnings per share (H) (A/B)  (64.85)  (66.88)
Diluted earnings per share (H) (A/C)  (64.85)  (66.88)

Note No. 32 Earnings per Share

During the year, the Company has made a bonus issue of equity shares in the ratio of 1:2 for all its shareholders. Further, the 
Company has sub-divided the equity shares in the ratio of 10:1 i.e., sub-dividing the equity shares of face value of H 10/- each into 
equity shares of face value H 1/- each. Accordingly, basic and diluted earnings per share has been adjusted for previous periods 
presented. 

Note No. 33 Related Party Transaction:

Nature of Relationship Name of Related Party

Entity exercising significant influence
Strides Pharma Science Limited 
Tenshi Life Sciences Private Limited 
Medella Holdings Pte Ltd

Subsidiary
Stelis Pte Ltd 
Biolexis Private Limited 
Stelis Biopharma LLC (upto 14th January, 2022)

Other related parties:

Arcolab Private Limited 
Tenshi Pharmaceuticals Private Limited, India (formerly 
known as Steriscience Private Limited and Sovizen Life 
Sciences Private Limited)
Tenshi Kaizen Private Limited 
Steriscience Specialities Private Limited 
Biolexis Holding Pte
Steriscience Pte Limited
Skanray Healthcare Private Limited 
Solara Active Pharma Sciences Limited
Strides Pharma Inc
Karuna Business Solutions LLP 
Karuna Healthcare Private Limited 
Strides Pharma Global Pte Ltd

Key Management Personnel – Chairman and Non - Executive 
Director

Aditya Puri

Key Management Personnel – Non - Executive Director Arun Kumar Pillai (7th April 2021)
Key Management Personnel – Executive Director & CFO Kannan Radhakrishnan Pudhucode (From 14th July 2021)
Key Management Personnel – Non - Executive Director Ankur Nand Thadani
Key Management Personnel – Non - Executive Director Mahadevan Narayanamoni
Key Management Personnel – Independent Director A K Viswanathan (From 22nd December, 2021)
Key Management Personnel – Independent Director Vineeta Rai (From 23rd July 2021)
CEO Roger Lias (upto 30th September, 2021)
CEO Mark Womack (upto 24th January, 2022)
Key Management Personnel – Non - Executive Director Deepak Vaidya (upto 7th July 2021)
Key Management Personnel – Non - Executive Director PM Thampi (upto 7th April 2021)
Key Management Personnel – Company Secretary Puja Aggarwal
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(C in million)

Nature of Transactions

 Entities having 
significant influence 

over Company
 Other related parties  Subsidiary

 Key Managerial 
Personnel 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

Revenue from operations
Strides Pharma Science Limited  46.03  -    -    -    -    -    -    -   

Stelis Pte. Ltd  -    -    -    -    128.42  -    -    -   

Steriscience Pte Limited  -    -    112.52  21.86  -    -    -    -   

Steriscience Specialties Private Limited  -    -    85.57  0.20  -    -    -    -   

Interest Income
Stelis Pte Limited  -    -    -    -    0.05  -    -    -   

Guarantee Commission considered 
as  borrowing cost
Strides Pharma Science Limited  52.18  42.13  -    -    -    -    -    -   

Support Service charges
Strides Pharma Science Limited  2.10  1.58  -    -    -    -    -    -   

Tenshi Life Sciences Private Limited  12.00  12.37  -    -    -    -    -    -   

Arcolab Private Limited  -    -    81.44  19.40  -    -    -    -   

Stelis Biopharma LLC  -    -    -    -    52.14  58.89  -    -   

Rental expenses
Arcolab Private Limited  -    -    0.01  -    -    -    -    -   

Purchase of Material
Strides Pharma Science Limited  0.01  -    -    -    -    -    -    -   

Solara Active Pharma Sciences Limited  -    -    1.81  -    -    -    -    -   

Advance given / (repaid)
Skanray Healthcare Private Limited  -    -    -    (1.00)  -    -    -    -   

Steriscience Specialties Private Limited  -    -    -    (432.28)  -    -    -    -   

Steriscience Specialties Private Limited  -    -    -    420.00  -    -    -    -   

Tenshi Kaizen Private Limited  -    -    -    (0.28)  -    -    -    -   

Loans taken/(repaid)
Tenshi Life Sciences Private Limited  -    100.00  -    -    -    -    -    -   

Tenshi Life Sciences Private Limited  -    (400.00)  -    -    -    -    -    -   

Karuna Healthcare Private Limited  -    -    -    381.50  -    -    -    -   

Karuna Healthcare Private Limited  -    -    -    (381.50)  -    -    -    -   

Loan given
Stelis Pte Limited  -    -    -    -    3.72  -    -    -   

Product Development Cost
Tenshi Kaizen Private Limited  -    -    31.40  -    -    -    -    -   

Interest expense on loan taken/
(repaid)
Tenshi Life Sciences Private Limited  -    3.29  -    -    -    -    -    -   

Tenshi Life Sciences Private Limited  -    (16.47)  -    -    -    -    -    -   

Karuna Healthcare Private Limited  -    -    -    1.76  -    -    -    -   

Karuna Healthcare Private Limited  -    -    -    (1.76)  -    -    -    -   

Equity/Preference shares 
contribution to the Company 
(including securities premium)
Strides Pharma Science Limited  -    2,394.96  -    -    -    -    -    -   

Tenshi Life Sciences Private Limited  54.70  0.17  -    -    -    -    -    -   

GMS Pharma (Singapore) Pte Ltd  -    612.80  -    -    -    -    -    -   

Medella Holdings Pte Ltd  -    1,095.05  -    -    -    -    -    -   

Karuna Business Solutions LLP  -    -    149.52  -    -    -    -    -   

Reimbursement of expenses
Strides Pharma Science Limited  4.03  2.10  -    -    -    -    -    -   

Tenshi Kaizen Private Limited  1.78  -    -    -    -    -    -    -   

Tenshi Life Sciences Private Limited  7.26  17.04  -    -    -    -    -    -   

Naari Pharma Private Limited  -    -    0.01  -    -    -    -    -   

Arcolab Private Limited  -    -    0.89  4.67  -    -    -    -   

33 Related Party Transaction:

Details of transaction between the Company and its related parties are disclosed below:
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Note No. 33 Related Party Transaction: (Contd.)

Details of transaction between the Company and its related parties are disclosed below:
(C in million)

Nature of Transactions

 Entities having 
significant influence 

over Company
 Other related parties  Subsidiary

 Key Managerial 
Personnel 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

Strides Pharma Inc  -    -    7.60  -    -    -    -    -   

Steriscience Specilities Private Limited  -    -    8.92  -    -    -    -    -   

Investments In Subsidiaries
Stelis Pte Ltd  -    -    -    -    -    498.51  -    -   

Stelis Biopharma LLC  -    -    -    -    (15.34)  15.34  -    -   

Biolexis Private Limited  -    -    -    -    0.10  -   

Purchase of property, plant and 
equipment
Strides Pharma Science Limited  -    2.93  -    -    -    -    -    -   

Sales of Asset
Steriscience Specilities Private Limited  -    -    5.14  -    -    -    -    -   

Employee cost:
Mark Womack  -    -    -    -    -    -    12.52  -   

Kannan Radhakrishnan Pudhucode  -    -    -    -    -    -    14.68  -   

Puja Aggarwal  -    -    -    -    -    -    2.04  -   

Sitting fees paid to directors
Deepak Vaidya  -    -    -    -    -    -    0.90  1.30 

P. M Thampi  -    -    -    -    -    -    0.30  1.30 

Aditya Puri  -    -    -    -    -    -    2.10  0.20 

Vineeta Rai  -    -    -    -    -    -    1.30  -   

Viswanathan AK  -    -    -    -    -    -    0.30  -   

Other Payables 
Strides Pharma Science Limited  12.85  -    -    -    -    -    -    -   

Tenshi Life Sciences Private Limited  15.45  43.64  -    -    -    -    -    -   

Arcolab Private Limited  21.38  -    -    -    -    -    -    -   

Strides Pharma Inc  -    -    7.52  -    -    -    -    -   

Steriscience Specialties Private Limited  -    -    10.52  12.09  -    -    -    -   

Steriscience Pte Limited  -    -    60.53  -    -    -    -    -   

Stelis Biopharma LLC  -    -    -    -    -    25.12  -    -   

Investments
Stelis Pte Limited  -    -    -    -    -    517.81  -    -   

Biolexis Pvt Ltd  -    -    -    -    0.10  -    -    -   

Stelis Biopharma LLC  -    -    -    -   -  15.34  -    -   

Loan given
Stelis Pte Limited  -    -    -    -    3.81  -    -    -   

Trade receivable
Stelis Pte Limited  -    -    -    -    128.21  0.19  -    -   

Steriscience Specialties Private Limited  -    -    106.97  0.20  -    -    -    -   

Steriscience Pte Limited  -    -    -    21.86  -    -    -    -   

Advances receivable
Steriscience Specialties Private Limited  -    -    12.28  -    -    -    -    -   
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Note No. 34 Financial instruments

34.1 Categories of financial instruments 
(C in million)

Particulars 31st March 2022 31st March 2021

Financial assets:
Measured at amortised cost
(a) Trade receivables  366.01  22.42 
(b) Cash and bank balances  1,694.51  774.08 
(c) Other financial assets at amortised cost  110.73  39.64 
Financial liabilities:
Measured at amortised cost
(a) Borrowings  5,972.53  3,093.22 
(b) Current maturities of non-current borrowings  5,570.18  765.94 
(c) Trade payables  625.28  426.26 
(d) Other financial liabilities  1,523.71  279.00 

34.2 Fair value measurements

This note provides information about how the Company determines fair values of various financial assets and financial liabilities.

Fair value hierarchy

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or 
unobservable and consist of the following three levels:       

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as 
prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

34.2.1  Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are 
required)       

The management assessed that the carrying value of financial assets and financial liabilities (except borrowings) approximate the 
fair value in both of the years presented. 

(C in million)

Particulars
31-Mar-22 31-Mar-21

Carrying 
Amount

Fair Value
Carrying 
Amount

Fair Value

Financial liabilities:
Borrowings  11,542.71  11,699.45  3,859.16  3,975.75 

The below table summarises the borrowings which are measured at amortised cost and for which fair values are disclosed, with 
corresponding carrying values:
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Note No. 34 Financial instruments (Contd.)

34.3 Financial risk management objectives 

The Company’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s 
primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial 
performance. The primary market risk to the Company is foreign exchange risk. The Board of Directors reviews and agrees policies 
for managing each of these risks, which are summarised below: 

34.3.1 Foreign currency risk management

The Company is exposed to foreign exchange risk due to:

-  debt availed in foreign currency

-   exposure arising from transactions relating to purchases, revenues, expenses, etc., to be settled (within and outside the 
group) in currencies other than the functional currency of the respective entities

The carrying amount of the Company’s foreign currency denominated monetary liabilities (payables) and assets (receivables) as at 
the end of reporting period are as under:

(C in million)
Amount receivable/(payable)  As at 31st March 2022  As at 31st March 2021 

Exposure to the Currency
In foreign 
Currency 

In INR
In foreign 
Currency 

In INR

USD  (23.20)  (1,749.35)  (27.62)  (2,022.14)
EUR  6.20  541.55  (0.37)  (31.82)
GBP  (0.02)  (2.29)  (0.01)  (0.54)
SGD  (0.04)  (2.35)  (0.06)  (3.17)
AED  0.00  0.01  (0.00)  (0.01)
AUD  -    -    (0.00)  (0.18)
CHF  (0.02)  (1.45)  -    -   
RUB  (0.05)  (0.05)  -    -   

34.3.2 Foreign currency sensitivity analysis       

Financial instruments affected by changes in foreign exchange rates include External Commercial Borrowings (ECBs) and payables 
to vendors. The Company considers US Dollar and the Euro to be principal currencies which require monitoring and risk mitigation. 
The impact on account of 5% appreciation / depreciation in the exchange rate of the above foreign currencies against INR is given 
below. The impact of exposure to other currencies is neglibigle.

(C in million)

Particulars
Increase / (Decrease) in Profit

31st March 2022 31st March 2021

Appreciation in the USD  (87.47)  (101.11)
Depreciation in the USD  87.47  101.11 
Appreciation in the EUR  27.08  (1.59)
Depreciation in the EUR  (27.08)  1.59 

The impact on profit has been arrived at by applying the effects of appreciation / deprecation effects of currency on the net position 
(Assets in foreign currency - Liabilities in foreign currency) in the respective currencies. 

For the purposes of the above table, it is assumed that the carrying value of the financial assets and liabilities as at the end of the 
respective financial years remains constant thereafter. The exchange rate considered for the sensitivity analysis is the exchange 
rate prevalent as at 31st March 2022

The sensitivity analysis might not be representative of inherent foreign exchange risk due to the fact that the foreign exposure at 
the end of the reporting period might not reflect the exposure during the year.
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34 Financial instruments (Contd.)

34.3.3 Interest rate risk management

Interest rate risk arises from borrowings. Debt issued at variable rates exposes the company to cash flow risk. The company 
mitigates its interest rate risk by entering into interest rate Swap contracts. Debt issued at fixed rate exposes the company to fair 
value risk.

At the reporting date the interest rate profile of the Company's interest-bearing financial instruments is as follows:

(C in million)

Particulars
 As at  

31st March 2022 
 As at  

31st March 2021 

Fixed-rate instruments
Financial assets
Balance with banks held as margin money  479.82  104.84 

 479.82  104.84 
Variable-rate instruments
Financial liabilities
Borrowings from bank  11,542.71  3,859.16 

 11,542.71  3,859.16 

Interest rate swap contracts

Under interest rate swap contracts, the Company agrees to exchange the difference between fixed and floating rate interest 
amounts calculated on agreed notional principal amounts. Such contracts enable the Company to mitigate the risk of cash flow 
exposures on the variable rate borrowings. 

The interest rate swaps settle on a quarterly basis. The floating rate on the interest rate swaps is the local interbank rate in the 
currency of the loan. The Company will settle the difference between the fixed and floating interest rate on a net basis.

34.4 Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. 
Credit Risk to the company primarily arises from trade receivables. Credit risk also arises from cash and cash equivalents, financial 
instruments and deposits with banks and financial institutions and other financial assets.

The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where 
appropriate, as a means of mitigating the risk of financial loss from defaults. The Company only transacts with entities that are 
rated the equivalent of investment grade and above.

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credit-
ratings assigned by international credit-rating agencies. 

34.5 Liquidity risk management        

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate liquidity 
risk management framework for the management of the Company's short-term, medium-term and long-term funding and liquidity 
management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve 
borrowing facilities, by continuously monitoring forecast and actual short term and long term cash flows, and by matching the 
maturity profiles of financial assets and liabilities.
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(C in million)

Financial Liabilities 
Due within (years)

Total
Carrying 
Amount1 1 to 2 2 to 3 3 to 4 4 to 5 beyond 5

Bank & other borrowings
- As on 31st March 2022  5,667.86  3,062.73 1,870.96  893.67  204.23  -    11,699.45  11,542.71 
- As on 31st March 2021  790.29  878.08  878.08  878.08  488.63  62.59  3,975.75  3,859.16 
Interest payable on borrowings
- As on 31st March 2022  34.04  -    -    -    -    -    34.04  34.04 
- As on 31st March 2021  42.19  -    -    -    -    -    42.19  42.19 
Trade and other payable
- As on 31st March 2022  2,114.95  -    -    -    -    -    2,114.95  2,114.95 
- As on 31st March 2021  663.07  -    -    -    -    -    663.07  663.07 

34 Financial instruments (Contd.) (Contd.)

34.5.1 Liquidity analysis for Non-Derivative Liabilities

The following table details the Company's remaining contractual maturity for its non-derivative financial liabilities with agreed 
repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the 
earliest date on which the Company can be required to pay. The table include both interest and principal cash flows. To the extent 
that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period. 
The contractual maturity is based on the earliest date on which the Company may be required to pay.

Note No. 35 Deferred tax asset :     

The Company has significant brought forward tax loss and unabsorbed depreciation of H 7,216.61 million (H 4,663.42 million  
31st March 2021) as per latest Income tax return filed and has recognised the arising deferred tax asset on such losses to the 
extent of the corresponding deferred tax liability arising on the difference between the book balance of fixed assets and the 
written down value of such fixed assets under Income Tax. With regard to the balance of the deferred tax assets, in the absence 
of reasonable certainty that future taxable profits would be available for set off of such deferred tax assets, the Company has not 
recognized any deferred tax asset as at 31st March 2022.

Note No. 36 Segment Reporting:     

The Company is engaged in the business of providing biotechnology process development services for healthcare industries. The 
board of directors of the group are identified as the chief operating decision Maker (CODM). The Company's operates in single 
operating segment, the reporting disclosures envisaged in Ind AS 108 on operating segments, are not applicable to the group .  
However, the geographical information are disclosed below:

Geographical Information

(i) Revenue from operations
(C in million)

Particulars
For the  

year ended  
31st March 2022

For the  
year ended  

31st March 2021

India  1,154.33  192.04 
Outside India  166.94  21.86 
Total  1,321.27  213.90 
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(C in million)

Particulars
 As at  

31st March 2022 
 As at  

31st March 2021 

India  18,816.58  11,106.04 
Total  18,816.58  11,106.04 

Note No. 36 Segment Reporting: (Contd.)

(ii)  Non-current assets

*Non-current assets do not include financial assets under financial instruments.

Note No. 37 

 Pursuant to the board approval on 22nd December, 2021, the Board of Directors of the Company deceided to incorporate a limited 
company as a Wholly Owned Subsidiary in India. On  27th January, 2022, a Company had been incorporated  in the name of 
“Biolexis Private Limited”  with an investment of H 1,00,000.

Note No. 38 

 The Code on Social Security, 2020 (the Code) has been enacted, which would impact the contributions by the Company towards 
Provident Fund and Gratuity. The effective date from which the changes are applicable is yet to be notified. The Company will 
complete its evaluation and will give appropriate impact in its financial statements in the period in which the Code becomes 
effective and the related rules are published.

Note No. 39 Other Statutory Information      

(a)  The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company 
for holding any Benami property

(b)  The Company does not have any transactions with companies struck off.

(c)  The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory 
period, 

(d)  The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(e)  The Company has no transaction not recorded in the books of accounts that has been surrendered or disclosed as income 
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant 
provisions of the Income Tax Act, 1961).

(f) The Company has borrowings from banks on the basis of security of current assets, the quarterly returns or statements of 
current assets has been filed by the Company with banks are in agreement with the books of accounts.

(g)  The company has not been declared willful defaulter by any bank or financial Institution or other lender.

(h)  The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities 
(Intermediaries) with the understanding that the Intermediary shall:

 (i)   directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the 
company (Ultimate Beneficiaries) or

 (ii)    provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

 The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the 
understanding (whether recorded in writing or otherwise) that the Company shall:

 (i)   directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the 
Funding Party (Ultimate Beneficiaries) or 

 (ii)   provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

 The Company has not any such transaction which is  not recorded in the books of accounts that has been surrendered or 
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any 
other relevant provisions of the Income Tax Act, 1961
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Note No. 40 Details of the employee share option plan of the Company:

On 27th May 2021, pursuant to shareholders approval at the extraordinary general meeting held ,the Company has declared the 
ESOPs titled “Stelis ESOP Scheme 2021".  Options not exceeding 5% of the paid-up equity capital of the Company on a fully 
diluted basis are covered under the plan which are convertible into equivalent equal number of equity shares of the Company. The 
Nomination and remuneration Committee ('NRC') will select and approve eligible Employees to whom Options be granted and to 
determine number of Options to be granted to an Employee.

Options under this program are granted to employees at an exercise price periodically determined by the NRC. All stock options 
have a four-year vesting term. The options vest and become fully exercisable at the rate of 20% each for first two years and 30 % 
each for next two years from the date of grant. These options are exercisable within 30 days from the date of intimation by NRC 
about the occurrence of the Liquidity Event or such other time period as may be determined by the NRC within which the Optionee 
should Exercise his right to apply for the issue of Shares against the Vested Option pursuant to the Scheme.

As of  31st March 2022, the Company has not granted any options under this plan.

Note No. 41 

Mr. Mark Womack (“Mark”), a citizen of the United States of America (“US”), was appointed as the Managing Director (“MD”) of 
Company. Mark’s appointment was approved by the board of directors of the Company on 15th November, 2021 and further 
approved by the shareholders of the Company in the extra-ordinary general meeting of the shareholders of the Company held 
on 4th January, 2022. Being a non-resident, the Company is required file Form MR-2 with Central government approval for 
appointment of Mark within 90 days of from his date of appointment as MD of the Company. Due to certain personal reasons, 
Mark resigned with effect from the close of business hours on 24th January, 2022 (before the relevant period for filing Form  
MR-2). The Company has been legally advised that post facto approval of MR-2 is procedural aspect and has become infructuous 
and redundant on account of the resignation tendered by Mark within the 90 days of appointment as MD of the Company.

Note No. 42

 The Company’s Contract Development and Manufacturing (CDMO) unit is set up as Export Oriented Unit (EOU) under Foreign 
Trade Policy 2015-20. Pursuant to this, the CDMO unit is required to be positive cumulative net foreign exchange earner within a 
period of five years from the commencement of production (i.e., within 3rd September, 2024). The management of the Company is 
confident of achieving the positive cumulative net foreign exchange position within the prescribed timelines. 

Note No. 43   Amendments effective from 1st April 2022 : 

On March 23, 2022, the Ministry of Corporate Affairs (MCA) issued certain amendments and annual improvements to Ind AS. 
These amendments are applicable for accounting periods beginning on or after 1st April 2022:

-  Ind AS 103 – Business Combinations – Reference to conceptual framework added

-  Ind AS 16 – Property, Plant and Equipment – Accounting for proceeds before an asset’s intended use

-  Ind AS 37 – Provisions, Contingent Liabilities and Contingent Assets – Assessing if the contract is onerous

-  Annual improvements to Ind AS – Ind AS 109 (Financial Instruments) and Ind AS 116 (Leases) 

The Company will evaluate the impact of the above, where applicable, on the financial statements and give impact of the same in 
the relevant period.
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Note No. 44 Ratio Analysis
(C in million)

Particulars
 As at  

31st March 
2022 

 As at  
31st 

March 
2021 

Change Ratios have a variance of >25% due to

Current Ratio - in times (A) / (B)  0.63  0.60 5% Not applicable
Current Assets (A)  5,107.97  983.74 
Current Liabilities (B)  8,083.09  1,629.32 
Debt-Equity Ratio - in times (C) / (D)  1.16  0.51 129% Increased during the year as additional 

bank loans availed for Unite-3 vaccines 
project and working capital

Debt including lease liabilities(C)  11,814.91  3,967.20 
Equity (D)  10,146.34  7,785.54 
Debt Service Coverage Ratio - in times (E) 
/ ((F) + (G))

 0.36  0.88 -59% Decreased during the year as Debt 
repayment increased during the year.

Earnings Before Interest, Taxes, Depreciation 
and Amortisation (E)

 (913.71)  (710.34)

Debt repayment (F)  (1,840.84)  (644.58)
Interest payments (G)  (688.35)  (163.72)
Return on Equity ratio (H) / (I) -22.64% -15.57% 45% Increased during the year as loss and 

equity both increased.Net profit (H)  (2,297.40) (1,212.39)
Equity (I)  10,146.34  7,785.54 
Inventory turnover ratio (K) / (L)  0.42  8.39 -95% Decreased as closing inventory has gone 

up across Raw material, WIP and FG as 
Sputnik Light vaccine manufactruing has 
started during the year

Cost of goods sold (K)  557.03  205.19 
Average Inventory (L)  1,337.20  24.47 

Trade receivables turnover ratio (M) / (N)  6.80  19.03 -64% Decrease is due to increase in sales in 
CDMO business.Sales Turnover (M)  1,321.27  213.90 

Average Trade receivables (N)  194.22  11.24 
Trade payables turnover ratio (O) / (P)  1.06  0.56 89% Increased as cost of good sold related 

to vaccines manufactured in Unit-3 is 
inventorised but trade payables includes 
Unit-3 payables as well

Cost of goods sold (O)  557.03  205.19 
Average Trade payables (P)  525.77  366.44 

Net capital turnover ratio (Q) / (R)  (0.44)  (0.33) 34% Increase is due to increase in sales in 
CDMO business.Sales Turnover (Q)  1,321.27  213.90 

Woring Capital (R) -2,975.12 -645.58 
Net profit ratio (S) / (T) -166.49% -541.37% -69% Decreased during the year as revenue has 

increased and proportional cost is reduced 
due to NATCO service bill

Net profit (S)  (2,297.40) (1,212.39)
Gross Revenue (T)  1,379.91  223.95 
Return on capital employed (U) / (V) -7.32% -8.92% -18% Not Applicable
Earnings Before Interest and Taxes (U)  (1,606.71) (1,048.31)
Capital Employed (V)  21,961.25 11,752.74 

For and on behalf of Board of Directors

P R Kannan Arun Kumar Puja Aggarwal

Executive Director & CFO Non- Executive Director Company Secretary

DIN : 03435209 DIN: 00084845 Membership Number: A49310

Place : Bengaluru
Date :  7th June 2022

Note No. 45 

 The previous year's figures have been re-grouped/reclassified, where necessary to confirm to current year's classification.

Note No. 46 Approval of financial statements

The Company's standalone financial statements are approved for issue by the board of directors on  7th June 2022. 
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Independent Auditor's Report
To  
The Members of Stelis Biopharma Limited

Report on the Audit of the Consolidated Financial 
Statements

Opinion

We have audited the accompanying consolidated financial 
statements of Stelis Biopharma Limited  “the Parent” and its 
subsidiaries, (Parent and its subsidiaries together referred to 
as “the Group”)  which comprise the Consolidated Balance 
Sheet as at 31st March 2022, and the Consolidated Statement 
of Profit and Loss including Other Comprehensive Income, the 
Consolidated Statement of Cash Flows and the Consolidated 
Statement of Changes in Equity for the year then ended, 
and a summary of significant accounting policies and other 
explanatory information.

In our opinion and to the best of our information and according 
to the explanations given to us,  the aforesaid consolidated 
financial statements give the information required by the 
Companies Act, 2013 (“the Act”) in the manner so required 
and give a true and fair view in conformity with the Indian 
Accounting Standards prescribed under section 133 of the Act 
read with the Companies (Indian Accounting Standards) Rules, 
2015, as amended (‘Ind AS’), and other accounting principles 
generally accepted in India, of the consolidated state of affairs 
of the Group as at 31st March 2022, and their consolidated loss, 
their consolidated total comprehensive loss, their consolidated 
cash flows and their consolidated changes in equity for the 
year ended on that date. 

Basis for Opinion

We conducted our audit of the consolidated financial 
statements in accordance with the Standards on Auditing 
specified under section 143 (10) of the Act (SAs). Our 
responsibilities under those Standards are further described in 
the Auditor’s Responsibility for the Audit of the Consolidated 
Financial Statements section of our report. We are independent 

of the Group in accordance with the Code of Ethics issued by 
the Institute of Chartered Accountants of India (ICAI) together 
with the ethical requirements that are relevant to our audit of 
the consolidated financial statements under the provisions of 
the Act and the Rules made thereunder, and we have fulfilled 
our other ethical responsibilities in accordance with these 
requirements and the ICAI’s Code of Ethics. We believe that 
the audit evidence obtained by us is sufficient and appropriate 
to provide a basis for our audit opinion on the consolidated 
financial statements. 

Material uncertainty related to Going Concern

We draw attention to Note 2.2 (b) of the consolidated financial 
statements, which indicates that the Group has incurred a net 
loss of H 2,311.60 million during the year ended 31st March 
2022 and, as of that date, the Group’s current liabilities 
exceeded its current assets by H 2,975.99 million. These 
events or conditions, along with other matters as set forth in 
Note 2.2 (b), indicate that a material uncertainty exists that may 
cast significant doubt on the Group’s ability to continue as a 
going concern. However, the consolidated financial statements 
of the Group have been prepared on a going concern basis for 
the reasons stated in the said Note.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional 
judgment, were of most significance in our audit of the 
consolidated financial statements of the current period. These 
matters were addressed in the context of our audit of the 
consolidated financial statements as a whole, and in forming 
our opinion thereon, and we do not provide a separate opinion 
on these matters. In addition to the matter described in the 
Material Uncertainty Related to Going Concern section of our 
report, we have determined the matters described below to be 
the key audit matters to be communicated in our report.

Sl. 
No.

Key Audit Matter Response to Key Audit Matter

1 Impairment assessment in respect of carrying 
value of the assets of the Cash Generating Unit 
(CGU) (which includes intangible assets under 
development and assets relating to Contract 
Development and Manufacturing Organization - 
CDMO  unit) as at 31st March 2022:

As stated in note 4F of the consolidated financial statements, 
the management of the Company has assessed the annual 
impairment of CGU (which includes intangible assets under 
development and assets relating to CDMO unit both 
aggregating to H 11,039 million) as at 31st March 2022. 

Our principal audit procedures performed, among other 
procedures included:

• We obtained an understanding of the Management’s 
process for impairment assessment of the carrying value 
of assets of the CGU. 

• Evaluated the design and implementation of the relevant 
controls and carried out testing of the management’s 
control around the impairment assessment.
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Sl. 
No.

Key Audit Matter Response to Key Audit Matter

The carrying value of the CGU is tested by the 
Management atleast annually for impairment, or more 
frequently if the events or changes in circumstances 
indicate that the asset might be impaired. The evaluation 
requires a comparison of the estimated recoverable 
value of the CGU to the carrying value of the assets in 
the CGU. 

We have considered this to be a key focus area because 
of the significance of the balance and the significant 
estimates, judgements and assumptions involved in 
impairment assessment by the Management, such as:

• Obtaining adequate financing to fulfil the Company’s 
development and commercial activities, 

• the risks associated with development and 
obtaining regulatory approvals of the Company’s 
products, 

• generation of revenues in due course from the 
product portfolio and contract manufacturing, 

• attainment of profitable operations, 

• discount rate

• probabilities applied to the revenues which also 
factors management’s best estimate of possible 
delay in product development cycle and regulatory 
approvals.

• We inquired with management to understand the factors 
considered when performing the impairment assessment 
including the rationale for the events and circumstances 
considered based on strategic plans of the entity (business 
revenue projections), consideration of economic and 
industry matters and the factors considered regarding the 
overall value in use conclusion.

• Evaluated the key assumptions considered in the 
management’s estimates of future cash flows.

• Involved our valuation specialists to evaluate the discount 
rate, terminal growth rate used in the calculations.

• Compared the historical cash flows (including for current 
year) against past projections of the management for the 
same periods and gained understanding of the rationale 
for the changes.

• Performed sensitivity analysis on the key assumptions 
within the forecast cash flows and focused our attention 
on those assumptions we considered most sensitive to 
the changes; such as revenue growth during the forecast 
period, the discount rate applied to the future cash flows 
and terminal growth rate.

• We ascertained the extent to which a change in these 
assumptions, both individually or in aggregate, would 
result in impairment, and considered the likelihood of such 
events occurring.

• We tested the arithmetical accuracy of the computations.

• We assessed the accounting principles applied by the 
Company and adequacy of disclosures in accordance with 
the Indian Accounting Standards, applicable regulatory 
financial reporting framework and other accounting 
principles generally accepted in India.

2 Impairment assessment in respect of carrying 
value of the assets relating to Unit 3 – Vaccine 
facility (Unit – 3) as at 31st March 2022:

As stated in note 4G of the consolidated financial 
statements and for the reasons stated in the said note 
which includes the current geopolitical conflict between 
Russia and Ukraine and the subsequent sanctions 
enforced on Russia, the management of the Company 
has assessed the impairment of carrying value of 
assets relating to Unit 3 - Vaccine facility aggregating to 
H 6,170 million as at 31st March 2022. 

The evaluation requires a comparison of the estimated 
recoverable value of the CGU to the carrying value of 
the assets in the CGU. 

We have considered this to be a key focus area because of 
the significance of the balance and the significant estimates, 
judgements and assumptions involved in impairment 
assessment by the Management, such as:

• Generation of revenues in due course from the 
Vaccine plant and contract manufacturing, 

• plans to convert the existing vaccine plant for 
CDMO purpose,

Our principal audit procedures performed, among other 
procedures included:

• We obtained an understanding of the Management’s 
process for impairment assessment of the carrying value 
of assets of the CGU. 

• Evaluated the design and implementation of the relevant 
controls and carried out testing of the management’s 
control around the impairment assessment.

• We inquired with management to understand the factors 
considered when performing the impairment assessment 
including the rationale for the events and circumstances 
considered based on strategic plans of the entity (business 
revenue projections), consideration of economic and 
industry matters and the factors considered regarding the 
overall value in use conclusion.

• Evaluated the key assumptions considered in the 
management’s estimates of future cash flows.

• Involved our valuation specialists to evaluate the discount 
rate and terminal growth rate used in the calculations.
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Sl. 
No.

Key Audit Matter Response to Key Audit Matter

• probabilities applied to the revenues which also 
factors management’s best estimate of possible 
delay in regulatory approvals,

• ability to enforce the existing contract with customer 
and liquidate inventories as on balance sheet date 
prior to its shelf life.

• attainment of profitable operations, 

• discount rate

• Performed sensitivity analysis on the key assumptions 
within the forecast cash flows and focused our attention 
on those assumptions we considered most sensitive to 
the changes; such as revenue growth during the forecast 
period, the discount rate applied to the future cash flows 
and terminal growth rate.

• We ascertained the extent to which a change in these 
assumptions, both individually or in aggregate, would 
result in impairment, and considered the likelihood of such 
events occurring.

• We tested the arithmetical accuracy of the computations.

We assessed the accounting principles applied by the 
Company and adequacy of disclosures in accordance with 
the Indian Accounting Standards, applicable regulatory 
financial reporting framework and other accounting principles 
generally accepted in India.

Information Other than the Financial Statements 
and Auditor’s Report Thereon 

The Parent’s Board of Directors is responsible for the other 
information. The other information comprises the information 
included in the Board report, but does not include the 
consolidated financial statements, standalone financial 
statements and our auditor’s report thereon. 

Our opinion on the consolidated financial statements does not 
cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the consolidated financial 
statements, our responsibility is to read the other information, 
compared with the audited financial statements of one subsidiary 
and unaudited financial statements of two subsidiaries, to the 
extent it relates to these entities and consider whether the other 
information is materially inconsistent with the consolidated 
financial statements or our knowledge obtained during the 
course of our audit or otherwise appears to be materially 
misstated. Other information so far as it relates to subsidiaries, 
is traced from their unaudited financial statements provided 
by management and audited financial statement provided by 
other auditor.

If, based on the work we have performed, we conclude that 
there is a material misstatement of this other information, we 
are required to report that fact. We have nothing to report in 
this regard.

Management’s Responsibility for the Consolidated 
Financial Statements

The Parent’s Board of Directors is responsible for the matters 
stated in section 134(5) of the Act with respect to the preparation 
of these consolidated financial statements that give a true and 
fair view of the consolidated financial position, consolidated 
financial performance including other comprehensive income, 
consolidated cash flows and consolidated changes in equity of 

the Group in accordance with the Ind AS and other accounting 
principles generally accepted in India. The respective Board 
of Directors of the companies included in the Group are 
responsible for  maintenance of adequate accounting records 
in accordance with the provisions of the Act for safeguarding 
the assets of the Group and for preventing and detecting frauds 
and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation 
and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy 
and completeness of the accounting records, relevant to the 
preparation and presentation of the financial statements that 
give a true and fair view and are free from material misstatement, 
whether due to fraud or error, which have been used for the 
purpose of preparation of the consolidated financial statements 
by the Directors of the Parent, as aforesaid.

In preparing the consolidated financial statements, the 
respective Board of Directors of the companies included 
in the Group  are responsible for assessing the ability of the 
respective entities to continue as a going concern, disclosing, 
as applicable, matters related to going concern and using 
the going concern basis of accounting unless the  respective 
Board of Directors  either intends to liquidate their respective 
entities or to cease operations, or has no realistic alternative 
but to do so. 

The respective Board of Directors of the companies included 
in the Group are also responsible for overseeing the financial 
reporting process of the Group.

Auditor’s Responsibility for the Audit of the 
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about 
whether the consolidated financial statements as a whole 
are free from material misstatement, whether due to fraud 
or error and to issue an auditor’s report that includes our 
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opinion. Reasonable assurance is a high level of assurance 
but is not a guarantee that an audit conducted in accordance 
with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated 
financial statements.

As part of an audit in accordance with SAs, we exercise 
professional judgment and maintain professional skepticism 
throughout the audit. We also:

• Identify and assess the risks of material misstatement of the 
consolidated financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, 
or the override of internal control.

• Obtain an understanding of internal financial control 
relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under section 
143(3)(i) of the Act, we are also responsible for expressing 
our opinion on whether the Parent has adequate internal 
financial controls system in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used 
and the reasonableness of accounting estimates and 
related disclosures made by the management.

• Conclude on the appropriateness of management’s use of 
the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast 
significant doubt on the ability of the Group to continue as 
a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s 
report to the related disclosures in the consolidated 
financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause 
the Group to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content 
of the consolidated financial statements, including the 
disclosures, and whether the consolidated financial 
statements represent the underlying transactions and 
events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the 
financial information of entities or business activities within 
the Group to express an opinion on the consolidated 
financial statements. 

Materiality is the magnitude of misstatements in the consolidated 
financial statements that, individually or in aggregate, makes 
it probable that the economic decisions of a reasonably 
knowledgeable user of the consolidated financial statements 
may be influenced. We consider quantitative materiality and 
qualitative factors in (i) planning the scope of our audit work 
and in evaluating the results of our work; and (ii) to evaluate 
the effect of any identified misstatements in the consolidated 
financial statements.

We communicate with those charged with governance of the 
Parent and such other entities included in the consolidated 
financial statements of which we are the independent auditors 
regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a 
statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate 
with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and 
where applicable, related safeguards.

Other Matters 

We did not audit the financial statements of one subsidiary, 
whose financial statements reflect total assets of H 632.33 
million as at 31st March 2022, total revenues of H Nil and net cash 
inflows amounting to H 2.06 million for the year ended on that 
date, as considered in the consolidated financial statements. 
This financial information has been audited by other auditor 
whose reports has been furnished to us by the Management 
and our opinion on the consolidated financial information, in 
so far as it relates to the amounts and disclosures included 
in respect of these subsidiaries, and our report in terms of 
subsection (3) of Section 143 of the Act, in so far as it relates 
to the aforesaid subsidiary is based solely on the report of the 
other auditor. 

We did not audit the financial statements of one subsidiary, 
whose financial statements reflect total assets of H 0.10 million 
as at 31st March 2022, NIL revenues and net cash inflows 
amounting to H 0.10 million for the year ended on that date, 
as considered in the consolidated financial statements. This 
financial information is unaudited and have been furnished to 
us by the Management and our opinion on the consolidated 
financial information, in so far as it relates to the amounts and 
disclosures included in respect of this subsidiary is based 
solely on such unaudited financial information. In our opinion 
and according to the information and explanations given to us 
by the Management, this financial information is not material 
to the Group.

Our opinion on the consolidated financial statements above 
and our report on Other Legal and Regulatory Requirements 
below, is not modified in respect of the above matters with 
respect to our reliance on the work done and the reports of the 
other auditors.
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Report on Other Legal and Regulatory 
Requirements

1. As required by Section 143(3) of the Act, based on our 
audit we report that:

 a) We have sought and obtained all the information and 
explanations which to the best of our knowledge and 
belief were necessary for the purposes of our audit of 
the aforesaid consolidated financial statements. 

 b) In our opinion, proper books of account as required 
by law relating to preparation of the aforesaid 
consolidated financial statements have been kept so 
far as it appears from our examination of those books, 
returns and the reports of the other auditors.

 c) The Consolidated Balance Sheet, the Consolidated 
Statement of Profit and Loss including Other 
Comprehensive Income, the Consolidated Statement 
of Cash Flows and the Consolidated Statement 
of Changes in Equity dealt with by this Report are 
in agreement with the relevant books of account 
maintained for the purpose of preparation of the 
consolidated financial statements.

 d) In our opinion, the aforesaid consolidated financial 
statements comply with the Ind AS specified under 
Section 133 of the Act. 

 e) The matter described in the Material uncertainty 
related to Going Concern section above, in our 
opinion, may have an adverse effect on the functioning 
of the Group.

 f) On the basis of the written representations received 
from the directors of the Parent as on 31st March 
2022 taken on record by the Board of Directors of the 
Company and the reports of the statutory auditors of 
its subsidiary company incorporated in India, none of 
the directors of the Group companies incorporated in 
India is disqualified as on 31st March 2022 from being 
appointed as a director in terms of Section 164 (2) of 
the Act.

 g) With respect to the adequacy of the internal financial 
controls over financial reporting and the operating 
effectiveness of such controls, refer to our separate 
Report in “Annexure A” which is based on the 
auditors’ reports of the Parent. Our report expresses 
an unmodified opinion on the adequacy and operating 
effectiveness of internal financial controls over financial 
reporting of those companies.

 h) With respect to the other matters to be included in the 
Auditor’s Report in accordance with the requirements 
of section 197(16) of the Act, as amended, in our 
opinion and to the best of our information and 
according to the explanations given to us, the 

remuneration paid by the Company to its directors 
during the year is in accordance with the provisions of 
section 197 of the Act.

 i) With respect to the other matters to be included in 
the Auditor’s Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014, 
as amended in our opinion and to the best of our 
information and according to the explanations given 
to us:

  i) The consolidated financial statements disclose 
the impact of pending litigations on the 
consolidated financial position of the Group.

  ii) The Group did not have any material foreseeable 
losses on long-term contracts including derivative 
contracts.

  iii) There were no amounts which were required 
to be transferred to the Investor Education and 
Protection Fund by the Parent and its subsidiary 
companies incorporated in India.

  iv) (a) The respective Managements of the Parent 
Company and its subsidiary, which are 
companies incorporated in India, whose 
financial statements have been audited 
under the Act, have represented to us 
that, to the best of their knowledge and 
belief, as disclosed in the note 37 (h) to the 
consolidated financial statements, no funds 
have been advanced or loaned or invested 
(either from borrowed funds or share premium 
or any other sources or kind of funds) by the 
Parent Company or such subsidiary to or in 
any other person(s) or entity(ies), including 
foreign entities  (“Intermediaries”), with the 
understanding, whether recorded in writing 
or otherwise, that the Intermediary shall, 
directly or indirectly lend or invest in other 
persons or entities identified in any manner 
whatsoever by or on behalf of the Parent 
Company or such subsidiary (“Ultimate 
Beneficiaries”) or provide any guarantee, 
security or the like on behalf of the Ultimate 
Beneficiaries.

   (b) The respective Managements of the Parent 
Company and its subsidiary, which are 
incorporated in India, whose financial 
statements have been audited under the 
Act, have represented to us that, to the best 
of their knowledge and belief, as disclosed in 
the note 37 (h) to the consolidated financial 
statements, no funds have been received 
by the Parent Company or such subsidiary 
from any person(s) or entity(ies), including 
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foreign entities  (“Funding Parties”), with the 
understanding, whether recorded in writing 
or otherwise, that the Parent Company or 
such subsidiary shall, directly or indirectly, 
lend or invest in other persons or entities 
identified in any manner whatsoever by or 
on behalf of the Funding Party (“Ultimate 
Beneficiaries”) or provide any guarantee, 
security or the like on behalf of the Ultimate 
Beneficiaries.

   (c) Based on the audit procedures performed 
that have been considered reasonable and 
appropriate in the circumstances performed 
by us, nothing has come to our notice that has 
caused us to believe that the representations 
under sub-clause (i) and (ii) of Rule 11(e), as 
provided under (a) and (b) above, contain any 
material misstatement.

  v) The Parent Company and its subsidiaries which 
is company incorporated in India, whose financial 
statements have been audited under the Act, have 
not declared or paid any dividend during the year 
and have not proposed final dividend for the year.

2. With respect to the matters specified in Clause (xxi) of 
paragraph 3 and paragraph 4 of the Companies (Auditor’s 
Report) Order, 2020 (“the Order”) issued by the Central 
Government in terms of Section 143(11) of the Act, 
according to the information and explanations given to us, 
and based on the audit report under section 143 issued by 
us, we report that CARO is applicable only to the Parent 
Company and not to any other company included in the 
consolidated financial statements. We have not reported 
any qualification or adverse remark in the CARO report of 
the Parent except for the following:

Name of the 
company

CIN
Nature of 
relationship

Clause Number of CARO report with qualification or 
adverse remark

Stelis 
Biopharma 
Limited

U74140KA2007PLC043095 Parent (xix) On the basis of the financial ratios, ageing and expected 
dates of realization of financial assets and payment of 
financial liabilities, other information accompanying the 
standalone financial statements and our knowledge 
of the Board of Directors and Management plans and 
based on our examination of the evidence supporting 
the assumptions, nothing has come to our attention, 
which causes us to believe that any material uncertainty 
exists as on the date of the audit report which is not 
mitigated (refer note 2.2(b) to the standalone financial 
statements) indicating that Company is not capable 
of meeting its liabilities existing at the date of balance 
sheet as and when they fall due within a period of one 
year from the balance sheet date. We, however, state 
that this is not an assurance as to the future viability 
of the Company. We further state that our reporting is 
based on the facts up to the date of the audit report 
and we neither give any guarantee nor any assurance 
that all liabilities falling due within a period of one year 
from the balance sheet date, will get discharged by the 
Company as and when they fall due.

For DELOITTE HASKINS & SELLS
Chartered Accountants

Firm’s Registration No. 008072S

Sathya P. Koushik 
Partner 

Place: Bengaluru Membership No. 206920 
Date: 7th June 2022 UDIN : 22206920ANOTAV7469
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph (g) under ‘Report on 
Other Legal and Regulatory Requirements’ section 
of our report of even date)

Report on the Internal Financial Controls Over Financial 
Reporting under Clause (i) of Sub-section 3 of Section 
143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial 
statements of the Company as of and for the year ended  
31st March 2022, we have audited the internal financial controls 
over financial reporting of STELIS BIOPHARMA LIMITED 
(hereinafter referred to as “the Parent”), as of that date.

Management’s Responsibility for Internal Financial 
Controls

The Board of Directors of the Parent is responsible for establishing 
and maintaining internal financial controls based on the internal 
control over financial reporting criteria established by the Company 
considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls 
Over Financial Reporting issued by the Institute of Chartered 
Accountants of India (“the ICAI)”. These responsibilities include 
the design, implementation and maintenance of adequate internal 
financial controls that were operating effectively for ensuring the 
orderly and efficient conduct of its business, including adherence 
to the Parent’s  policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy 
and completeness of the accounting records, and the timely 
preparation of reliable financial information, as required under the 
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Parent's 
internal financial controls over financial reporting based on 
our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting (the “Guidance Note”) issued by the 
Institute of Chartered Accountants of India and the Standards 
on Auditing, prescribed under Section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of 
internal financial controls. Those Standards and the Guidance 
Note require that we comply with ethical requirements and plan 

and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls over financial 
reporting was established and maintained and if such controls 
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit 
evidence about the adequacy of the internal financial 
controls system over financial reporting and their operating 
effectiveness. Our audit of internal financial controls over 
financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the 
risk that a material weakness exists, and testing and evaluating 
the design and operating effectiveness of internal control based 
on the assessed risk. The procedures selected depend on the 
auditor’s judgement, including the assessment of the risks of 
material misstatement of the financial statements, whether due 
to fraud or error.

We believe that the audit evidence we have obtained, is 
sufficient and appropriate to provide a basis for our audit 
opinion on the Parent’s internal financial controls system over 
financial reporting.

Meaning of Internal Financial Controls Over 
Financial Reporting

A company's internal financial control over financial reporting is 
a process designed to provide reasonable assurance regarding 
the reliability of financial reporting and the preparation of 
financial statements for external purposes in accordance 
with generally accepted accounting principles. A company's 
internal financial control over financial reporting includes those 
policies and procedures that (1) pertain to the maintenance 
of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the 
company; (2) provide reasonable assurance that transactions 
are recorded as necessary to permit preparation of financial 
statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company 
are being made only in accordance with authorisations of 
management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detection 
of unauthorised acquisition, use, or disposition of the 
company's assets that could have a material effect on the 
financial statements.
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Inherent Limitations of Internal Financial Controls 
Over Financial Reporting

Because of the inherent limitations of internal financial controls 
over financial reporting, including the possibility of collusion 
or improper management override of controls, material 
misstatements due to error or fraud may occur and not be 
detected. Also, projections of any evaluation of the internal 
financial controls over financial reporting to future periods are 
subject to the risk that the internal financial control over financial 
reporting may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies 
or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according 
to the explanations given to us, the Parent has, in all material 
respects, an adequate internal financial controls system over 

financial reporting and such internal financial controls over 
financial reporting were operating effectively as at 31st March 
2022, based on the internal control over financial reporting 
criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note 
on Audit of Internal Financial Controls Over Financial Reporting 
issued by the Institute of Chartered Accountants of India.

For DELOITTE HASKINS & SELLS
Chartered Accountants

Firm’s Registration No. 008072S

Sathya P. Koushik 
Partner 

Place: Bengaluru Membership No. 206920 
Date: 7th June 2022 UDIN : 22206920ANOTAV7469
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(C in million)

Particulars
Note 
No.

As at  
31st March 2022

As at  
31st March 2021

A. ASSETS
I Non-current assets
 (a) Property, Plant and Equipment 4A  11,856.61  6,011.55 
 (b) Right of use assets 4B  412.09  286.13 
 (c) Capital work in progress 4C  677.56  776.96 
 (d) Intangible assets 4D  42.83  28.47 
 (e) Intangible assets under development 4E  4,219.35  3,528.93 
 (f) Financial assets
  (i) Security deposits 5  110.73  39.64 
 (g) Other non-current assets 6  1,993.42  919.20 
 Total non-current assets  19,312.59  11,590.88 
II Current assets  
 (a) Inventories 7  2,754.79  48.94 
 (b) Financial assets
      (i) Trade receivables 8  236.43  22.23 
      (ii) Cash and cash equivalents 9A  1,217.55  672.85 
      (iii) Bank balances other than (ii) above 9B  479.82  104.84 
 (c) Other current assets 6  422.38  138.33 
 Total current assets  5,110.97  987.19 
 Total assets (I+II)  24,423.56  12,578.07 
B. EQUITY AND LIABILITIES
I Equity  
 (a) Equity share capital 10A  30.36  15.43 
 (b) Other equity 10B  10,094.43  7,744.77 
 Total Equity  10,124.79  7,760.20 
II Liabilities
1 Non-current liabilities  
 (a) Financial Liabilities
     (i) Borrowings 11  5,972.57  3,093.22 
  (ii) Lease liabilities 12  218.14  96.13 
 (b) Provisions 13  21.14  17.50 
 Total Non-current liabilities  6,211.85  3,206.85 
2. Current Liabilities
 (a) Financial Liabilities
  (i) Borrowings 14  5,570.18  765.94 
  (ii) Lease Liabilities 12  54.06  11.91 
  (iii) Trade payables 15
   (A) total outstanding dues of micro enterprises and small enterprises  138.41  18.52 
   (B) total outstanding dues of creditors other than micro enterprises 

and small enterprises

 487.02  409.72 

  (iv) Other financial liabilities 16  1,527.44  258.72 
 (b) Provisions 13  33.32  27.16 
 (c) Other current liabilities 17  276.49  119.05 
 Total Current Liabilities  8,086.92  1,611.02 
 Total Equity and liabilities (I+II)  24,423.56  12,578.07 
 See accompanying notes forming part of the Consolidated Financial Statements

Consolidated Balance Sheet
as at 31st March 2022

In terms of our report attached

For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants

Firm's Registration Number: 008072S

Sathya P Koushik P R Kannan   Arun Kumar
Partner Executive Director & CFO   Non- Executive Director

Membership Number: 206920 DIN : 03435209   DIN: 00084845

  Puja Aggarwal 
  Company Secretary

  Membership Number: A49310

Place : Bengaluru Place : Bengaluru
Date :  7th June 2022 Date :  7th June 2022
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Consolidated Statement of Profit and Loss 
 for the period ended 31st March 2022

In terms of our report attached
For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Number: 008072S

Sathya P Koushik P R Kannan   Arun Kumar
Partner Executive Director & CFO   Non- Executive Director
Membership Number: 206920 DIN : 03435209   DIN: 00084845
  

  Puja Aggarwal
  Company Secretary
  Membership Number: A49310

Place : Bengaluru Place : Bengaluru
Date :  7th June 2022 Date :  7th June 2022

(C in million)
Sl 
No

Particulars
Note 
No.

Year ended  
31st March 2022

Year emded 
31st March 2021

1 Revenue from operations 18  1,321.27  213.90 
2 Other income 19  37.70  10.05 
3 Total income (1+2)  1,358.97  223.95 
4 Expenses 

(a) Consumables 20  1,603.40  205.19 
(b) Changes in inventories of finished goods and work-in-

progress 
21  (1,046.37)  -   

(c) Employee benefits expenses 22  609.89  356.02 
(d) Finance costs 23  680.26  158.16 
(e) Depreciation and amortisation expenses 24  703.49  344.04 
(f) Other expenses 25  1,120.95  366.15 
Total expenses (4)     3,671.62  1,429.56 

5 Loss before tax (3-4)     (2,312.65)  (1,205.61)

6 Tax expense
Current tax  -    2.68 
Current tax of subsidiary -reversal of excess provision of prior 
year

 (1.05)  -   

Total tax expense  (1.05)  2.68 
7 Loss for the period (5-6)     (2,311.60)  (1,208.29)
8 Other Comprehensive Income

Items that will not be reclassified to statement of profit 
and loss
-  Remeasurements of post employment benefit obligations- 

gain / (loss)
 2.75  1.76 

- Income tax relating to these items  -    -   
Items that may be reclassified to statement of profit and loss
- Exchange differences in translating the financial statements of 

foreign operations
 17.99  (11.37)

- Income tax relating to these items  -    -   
9 Total other comprehensive income   20.74  (9.61)
10 Total comprehensive income/(loss) for the period (7+9)  (2,290.86)  (1,217.90)
11 Earnings per equity share (of J 1/- each) 30

- Basic  (65.25)  (66.65)
- Diluted  (65.25)  (66.65)

  See accompanying notes forming part of the Consolidated Financial Statements
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Consolidated Cash Flow Statement
for the year ended 31st March 2022

(C in million)

Particulars
 For the year ended  

31st March 2022 
 For the year ended  

31st March 2021 

A. Cash flow from operating activities
 Profit / (Loss) for the period  (2,311.60)  (1,208.29)
 Adjustments for:
 Depreciation and amortisation  703.49  344.04 
 Finance costs  680.26  158.16 
 Interest income  (10.44)  (6.07)
 Other income  (0.36)  -   
 Sundry creditors written off  (8.82)  -   
 Gain on sale of asset  (0.07)  -   
 Loss on disposal of investment in subsidiary  1.13  -   
 Unrealised exchange (gain)/loss (net)  109.01  15.21 

 1,474.20  511.34 
 Operating profit / (loss) before working capital changes  (837.40)  (696.95)
 Changes in working capital:
 Adjustments for (increase) / decrease in operating assets:
 Trade receivable  (214.20)  (22.68)
 Other assets (financial & non-financial)  (781.21)  (361.17)
 Decrease / (increase) in inventories  (2,705.85)  (48.94)
 Adjustments for increase / (decrease) in operating 

liabilities:
 Trade payables  119.21  58.16 
 Other liabilities (financial & non-financial)  260.59  (95.59)

 (3,321.46)  (470.22)
 Net cash used for operating activities  (4,158.86)  (1,167.17)
 Income taxes paid (net)  -    (8.66)
Net cash flow from / (used in) operating activities (A)  (4,158.86)  (1,175.83)
B. Cash flow from investing activities
 Capital expenditure on property, plant and equipments 

including capital advances
 (6,551.86)  (2,074.37)

 (Increase)/decrease in balance held as margin money  (374.98)  (5.40)
 Interest received  10.44  6.07 
Net cash flow from / (used in) investing activities (B)  (6,916.04)  (2,073.70)
C. Cash flow from financing activities
 Proceeds from issue of equity shares  4,655.47  4,808.02 
 Proceeds from share application money pending allotment  -    0.02 
 Proceeds of short term borrowings  -    481.50 
 Repayment of short term borrowings  -    (781.50)
 Proceeds of long-term borrowings  9,493.38  110.00 
 Repayment of long-term borrowings  (1,840.84)  (644.58)
 Interest paid  (688.41)  (163.87)
Net cash flow from / (used in) financing activities (C)  11,619.60  3,809.59 
Net increase / (decrease) in cash and cash equivalents (A+B+C)  544.70  560.06 
Cash and cash equivalents at the beginning of the year  672.85  112.79 
Cash and cash equivalents at the end of the period  1,217.55  672.85 
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(C in million)

Particulars
 For the year ended  

31st March 2022 
 For the year ended  

31st March 2021 

Reconciliation of cash and cash equivalents with the 
Balance Sheet:
Cash and cash equivalents as per Balance Sheet (Refer Note 9A)  1,217.55  672.85 
Cash and cash equivalents at the end of the period *  1,217.55  672.85 
* Cash and cash equivalents comprises:
Cash on hand  0.57  0.49 
Balances with banks
-  In current accounts  1,216.98  672.36 
Total  1,217.55  672.85 
See accompanying notes forming part of the Consolidated Financial Statements

Consolidated Cash Flow Statement
for the year ended 31st March 2022

In terms of our report attached
For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Number: 008072S

Sathya P Koushik P R Kannan   Arun Kumar
Partner Executive Director & CFO   Non- Executive Director
Membership Number: 206920 DIN : 03435209   DIN: 00084845

  Puja Aggarwal 
  Company Secretary
  Membership Number: A49310

Place : Bengaluru Place : Bengaluru
Date :  7th June 2022 Date :  7th June 2022
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(C in million)

Balance at the beginning 
of the current reporting 

period

 Changes in Equity 
Share Capital due 

to prior period 
errors 

 Restated balance 
at the beginning of 

the current reporting 
period 

 Changes in equity 
share capital 

during the current 
year 

 Balance at the 
end of the current 

reporting period 

 15.43 - -  14.93  30.36 

(C in million)

Balance at the beginning 
of the current reporting 

period

 Changes in Equity 
ShareCapital due 

to prior period 
errors 

 Restated balance 
at the beginning of 

the current reporting 
period 

 Changes in equity 
share capital 

during the current 
year 

 Balance at the 
end of the current 

reporting period 

 9.45 - -  5.98  15.43 

(C in million)

Particulars

Share 
application 

money 
pending 

allotment

Reserves and Surplus
 Total equity 
attributable 

to equity 
holders of the 

Company

Securities 
premium 
account

Retained 
earnings

 Other 
comprehensive 

income - 
Foreign 

currency 
translation  

Balance as at 1st April 2020  25.00  6,934.20  (2,798.59)  -    4,160.61 
Loss for the year  -    -    (1,208.29)  -    (1,208.29)
Issue of shares pursuant to exercise of share 
warrants 

 (25.00)  -    -    -    (25.00)

Premium received on shares issued during the year  0.02  4,827.04  -    -    4,827.06 
Total Comprehensive Income for the currect year  -    -    1.76  (11.37)  (9.61)
Balance as at 31st March 2021  0.02  11,761.24 (4,005.12)  (11.37)  7,744.77 
Loss for the period  -    -    (2,311.60)  -    (2,311.60)
Issue of shares pursuant to exercise of share 
warrants 

 (0.02)  -    -    -    (0.02)

Bonus Issue  (9.97)  (9.97)
Premium received on shares issued during the 
period 

 -    4,650.51  -    -    4,650.51 

Total Comprehensive Income for the currect year  -    -    2.75  17.99  20.74 
Balance as at 31st March 2022  -    16,401.78 (6,313.97)  6.62  10,094.43 
See accompanying notes forming part of the consolidated financial statements

Consolidated Statement of Changes in Equity
for the year ended 31st March 2022

A. Equity Share Capital

(1) Current reporting period

B. Other equity

(2) Previous reporting period

In terms of our report attached
For Deloitte Haskins & Sells For and on behalf of Board of Directors
Chartered Accountants
Firm's Registration Number: 008072S

Sathya P Koushik P R Kannan   Arun Kumar
Partner Executive Director & CFO   Non- Executive Director
Membership Number: 206920 DIN : 03435209   DIN: 00084845
  

  Puja Aggarwal 
  Company Secretary
  Membership Number: A49310
Place : Bengaluru Place : Bengaluru
Date :  7th June 2022 Date :  7th June 2022
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Note No.

1 General Information

 Stelis Biopharma Limited (formerly known as Stelis 
Biopharma Private Limited) (the ‘Company’ or ‘Stelis’) 
was incorporated in the state of Karnataka on 12th June 
2007 with the object of providing biotechnology process 
development services for healthcare industries. The 
Company and its subsidiary are together referred as 
“Group”. 

 These financial statements comprise the Consolidated 
Balance sheet of the Company, Consolidated Statement of 
Profit and Loss (including Other Comprehensive Income) 
and Consolidated Cash flow statement, Consolidated 
statement of changes in equity and significant accounting 
policies and other explanatory information (together the 
“consolidated financial statements”).

2  Significant accounting policies

2.1  Statement of compliance   

 These consolidated financial statements have been 
prepared to comply in all material aspects with the ‘Indian 
Accounting Standards’ (“Ind AS”) notified under Section 
133 of the Companies Act, 2013(the “Act”) read with 
Companies (Indian Accounting Standards) Rules, 2015 
and relevant amendment rules issued thereafter, as 
applicable to the Company, and other relevant provisions 
of the Act.

2.2 Basis of preparation and presentation 

2.2 (a) The consolidated financial statements have been 
prepared on the historical cost basis except for certain 
financial instruments that are measured at fair values 
at the end of each reporting period, as explained in 
the accounting policies below.

  Accounting policies have been consistently applied 
except where a newly issued accounting standard is 
initially adopted or a revision to an existing accounting 
standard requires a change in the accounting policy 
hitherto in use.

  Historical cost is generally based on the fair value of 
the consideration given in exchange for assets.

2.2 (b) During the year ended 31st March 2022, the 
company incurred a loss of H 2,312 million and has 
a net negative working capital position amounting to  
H 2,976 million (including current maturities of long-
term debt of H 3,732 million) as at 31st March 2022. 

  As of 31st March 2022, the Company has inventories 
relating to Sputnik Light, which remains unsold due 

to the geopolitical situation between Russia and 
Ukraine and sanctions on Russia and Russian Direct 
Investment Fund (RDIF). The management of the 
Company is confident of liquidating these inventories 
within the shelf life in the ordinary course of business 
(refer to note 8). 

  Further, the Company has shown significant growth in 
the Contract Development and Manufacturing (CDMO) 
business, which the company’s management expects 
to grow further in the coming years. For the financial 
year 2021-22, the company reported revenues of  
H 1,321 million in FY22 as compared to H 214 million 
in FY21. However, the company’s profitability was 
impacted by high un-utilized facility costs of the new 
facility which was commissioned during the year and 
did not contribute to revenues. 

  The increase in the revenues for FY22 resulted from 
new orders received by the company for the drug 
product facility with continued traction for cartridges, 
high-speed vial fill-finish, and lyophilized vials. These 
revenues have been part of the manufacturing services 
contracts (generally referred to as Manufacturing 
Services Agreements) executed by the company 
with its partners or clients at the pre-approval stage 
such that the partners or clients make necessary 
submissions to the regulators. These contracts 
can potentially translate into a substantial value in 
commercial sales (generally referred to as Commercial 
Sales agreement)  after the partner’s products receive 
the required regulatory approvals. The Management 
expects better financial outcome over the coming 
years and remains highly confident of achieving the 
business plan that is set for the CDMO business of 
the Company.

  In the biosimilar development business, the Company 
made some progress with its key programs such as 
rh-teriparatide (PTH or biosimilar to Forsteo®), insulin 
glargine (biosimilar to Lantus®), and Semaglutide 
(generic to Ozempic®).  In the insulin glargine 
program, the Company completed the phase 1 trials 
initiated in India. The Company completed the NCE-
1 filing with the USFDA for Semaglutide. During the 
year, the Company also continued its engagement 
with the European Medicine Agency (EMA) to seek 
approval for PTH (The file was submitted to EMA 
in FY21).  The company further entered into new 
business-to-business contracts to out-license PTH 
in several major markets across the Globe. These 
partnerships would result in licensing income for the 
company after it achieves necessary regulatory and 
development outcomes. 

  During the year, The Company in-licensed AmbiVax-
CTM – the world’s first and only thermostable Covid 
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vaccine, developed by Akston Biosciences, United 
States. The Vaccine is currently under the Emergency 
Use Authorization (EUA) process for approval as a 
primary vaccine in India.  The Company expects to 
receive the EUA within the first half of the year 2022, 
after which it can be launched in India.

  The Company has requested temporary relaxations 
for compliance with the financial covenants from the 
lenders as these have not been met as of the date of 
these financial results and is hopeful of receiving the 
necessary waivers and accordingly has considered 
the preexisting repayment terms.  Also, some of the 
shareholders of the Company and Mr. Arun Kumar 
Pillai (Key managerial person) have committed to 
extending the required financial support that the 
Company would need for its business. Subsequent 
to the year end, the Company has received H 610.87 
million towards conversion of 1,158,600 partly paid-
up shares that were held by some of the shareholders, 
into fully paid up shares of the Company.

  While a material uncertainty exists in respect of the 
Company’s going concern due to the various factors 
mentioned above, given the above mitigation plans 
that the management has laid out, the board of 
directors of the Company expects that the Company 
should be able to generate /raise adequate resources 
to continue operating and meet its obligations in the 
ordinary course of business and has accordingly 
approved the preparation of the financial statements 
on a Going concern basis. 

2.2 (c) Basis of consolidation

  The consolidated financial statements incorporate 
the financial statements of the Company and 
its subsidiaries. Control is achieved when the 
Company: 

  -  has power over the investee;

  - is exposed, or has rights, to variable returns from 
its involvement with the investee; and 

  - has the ability to use its power to affect its 
returns. 

  The Company reassesses whether or not it controls an 
investee if facts and circumstances indicate that there 
are changes to one or more of the three elements of 
control listed above.

  When the Company has less than a majority of the 
voting rights of an investee, it has power over the 
investee when the voting rights are sufficient to give 
it the practical ability to direct the relevant activities 

of the investee unilaterally. The Company considers 
all relevant facts and circumstances in assessing 
whether or not the Company’s voting rights in an 
investee are sufficient to give it power, including: 

  -  the size of the Company’s holding of voting rights 
relative to the size and dispersion of holdings of 
the other vote holders; 

  - potential voting rights held by the Company, 
other vote holders or other parties; 

  - rights arising from other contractual arrangements; 
and 

  - any additional facts and circumstances that 
indicate that the Company has, or does not 
have, the current ability to direct the relevant 
activities at the time that decisions need to be 
made, including voting patterns at previous 
shareholders’ meetings.

  Consolidation of a subsidiary begins when the 
Company obtains control over the subsidiary and 
ceases when the Company loses control of the 
subsidiary. Specifically, income and expenses of a 
subsidiary acquired or disposed of during the period 
are included in the consolidated statement of profit 
and loss from the date the Company gains control 
until the date when the Company ceases to control 
the subsidiary.

  Profit or loss and each component of other 
comprehensive income are attributed to the owners 
of the Company and to the non-controlling interests. 
Total comprehensive income of subsidiaries is 
attributed to the owners of the Company and to the 
non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

  When necessary, adjustments are made to the financial 
statements of subsidiaries to bring their accounting 
policies into line with the Group’s accounting policies.

  All intragroup assets and liabilities, equity, income, 
expenses, and cash flows relating to transactions 
between members of the Group are eliminated in full 
on consolidation.

  Details of subsidiaries considered in these 
consolidated financial statements :-

Sr. 
No.

Name of the 
Subsidiary

% of 
Holding

Country of 
Incorporation

1 Stelis Pte ltd 100% Singapore
2 Biolexis Private 

Limited
100% India
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2.3  Revenue recognition

 Revenue is measured at the amount of consideration 
which the Company expects to be entitled to in exchange 
for transferring distinct goods or services to a customer 
as specified in the contract, excluding amounts collected 
on behalf of third parties (for example taxes and duties 
collected on behalf of the government) and is recorded net 
of provisions for sales discounts and returns, which are 
established at the time of sale. Consideration is generally 
due upon satisfaction of performance obligations and a 
receivable is recognized when it becomes unconditional. 
Where the collection of accounts receivable is expected 
to be after one year from the date of sale, revenues are 
discounted for the time value of money.

2.3.1  Sale of Services 

  Revenue from development services is recognised on 
achievement of a development milestone and when 
it is highly probable that a significant reversal in the 
amount of cumulative revenue recognised will not 
occur.

  Revenue from fixed-price, fixed time frame contracts, 
where the performance obligations are satisfied 
overtime is recognized on a straight-line basis over 
the specified period unless some other method better 
represents the stage of completion, provided there is 
no uncertainty as to measurement or collectability of 
the consideration.

  Sale of goods

  Revenue from sale of goods is recognised upon 
transfer of control to the customer. The point at 
which control passes depends on the terms set forth 
in the customer’s contract. Generally, the control is 
transferred upon shipment of the product to the 
customer or when the product is made available 
to the customer, provided transfer of title to the 
customer occurs and the Company has not retained 
any significant risks of ownership or future obligations 
with respect to the product sold. 

2.3.2  Dividend and interest income

  Dividend income from investments is recognised 
when the shareholder’s right to receive payment has 
been established (provided that it is probable that 
the economic benefits will flow to the group and the 
amount of income can be measured reliably).

  Interest income from a financial asset is recognised 
when it is probable that the economic benefits will 
flow to the Group and the amount of income can be 
measured reliably. Interest income is accrued on a 
time basis, by reference to the principal outstanding 
and at the effective interest rate applicable, which is 

the rate that exactly discounts estimated future cash 
receipts through the expected life of the financial 
asset to that asset’s net carrying amount on initial 
recognition.

2.4  Functional Currency

 The consolidated financial statements are presented 
in Indian rupees, which is the functional currency of the 
parent Stelis Biopharma Limited. Functional currency of an 
entity is the currency of the primary economic environment 
in which the entity operates. 

2.5 Foreign currencies transactions and translation

 At the end of each reporting period, monetary items 
denominated in foreign currencies are retranslated at the 
rates prevailing at that date. Non-monetary items carried 
at fair value that are denominated in foreign currencies are 
retranslated at the rates prevailing at the date when the 
fair value was determined. Non-monetary items that are 
measured in terms of historical cost in a foreign currency 
are not retranslated.

 Exchange differences on monetary items are recognised 
in statement of profit and loss in the period in which they 
arise.

2.6 Leases 

2.6.1 The Group as lessor

  Leases for which the Group is a lessor is classified 
as a finance or operating lease. Contracts in which 
all the risks and rewards of the lease are substantially 
transferred to the lessee are classified as a finance lease. 
All other leases are classified as operating leases. 

  Leases, for which the Group is an intermediate lessor, 
it accounts for the head-lease and sub-lease as two 
separate contracts. The sub-lease is classified as a 
finance lease or an operating lease by reference to the 
RoU asset arising from the head-lease.

  Leases for which the Group is a lessor is classified as a 
finance or operating lease. Whenever the terms of the 
lease transfer substantially all the risks and rewards 
of ownership to the lessee, the contract is classified 
as a finance lease. All other leases are classified as 
operating leases.

  When the Group is an intermediate lessor, it 
accounts for its interests in the head lease and 
the sublease separately. The sublease is classified 
as a finance or operating lease by reference to 
the right-of-use asset arising from the head lease. 
For operating leases, rental income is recognized 
on a straight line basis over the term of the relevant 
lease.
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2.6.2 The Group as lessee

  The Group assesses, whether the contract is, or 
contains, a lease. A contract is, or contains, a lease if 
the contract involves–

  (a) the use of an identified asset,

  (b) the right to obtain substantially all the economic 
benefits from use of the identified asset, and

  (c) the right to direct the use of the identified asset.

  The Group has entered into lease arrangements for 
its factory land and office premises. The Group at the 
inception of the lease contract recognizes a Right-
of-Use (RoU) asset at cost and corresponding lease 
liability, except for leases with term of less than twelve 
months (short term) and low-value assets

  The cost of the right-of-use assets comprises the 
amount of the initial measurement of the lease liability, 
any lease payments made at or before the inception 
date of the lease plus any initial direct costs, less any 
lease incentives received. Subsequently, the right-of-
use assets is measured at cost less any accumulated 
depreciation and accumulated impairment losses, if 
any. The right-of-use assets is depreciated using the 
straight-line method from the commencement date 
over the shorter of lease term or useful life of right-of-
use assets.

  The lease liability is initially measured at amortized 
cost at the present value of the future lease 
payments. The lease payments are discounted using 
the interest rate implicit in the lease or, if not readily 
determinable, using the incremental borrowing rates. 
Lease liabilities are remeasured with a corresponding 
adjustment to the related right of use asset if the 
Group changes its assessment if whether it will 
exercise an extension or a termination option. 
For short-term and low value leases, the Group 
recognizes the lease payments as an operating 
expense on a straight-line basis over the lease term.

2.7 Borrowing costs    

 Borrowing costs include:

 (i) interest expense calculated using the effective interest 
rate method,

 (ii) finance charges in respect of finance leases, and

 (iii) exchange differences arising from foreign currency 
borrowings to the extent that they are regarded as an 
adjustment to interest costs.

 Borrowing costs directly attributable to the acquisition, 
construction or production of qualifying assets, which are 

assets that necessarily take a substantial period of time 
to get ready for their intended use or sale, are added to 
the cost of those assets, until such time as the assets are 
substantially ready for their intended use or sale.

 Interest income earned on the temporary investment of 
specific borrowings pending their expenditure on qualifying 
assets is deducted from the borrowing costs eligible for 
capitalisation.

 All other borrowing costs are recognised in statement of 
profit and loss in the period in which they are incurred.

2.8 Employee benefits 

2.8.1 Short term obligations

  Liabilities for wages and salaries, including other 
benefits that are expected to be settled wholly within 
12 months after the end of the period in which the 
employees render the related services are recognised 
in respect of employees’ services up to the end of the 
reporting period and are measured at the amounts 
expected to be paid when the liabilities are settled. 

2.8.2 Retirement benefit costs and termination benefits

  Payments to defined contribution retirement 
benefit plans are recognised as an expense when 
employees have rendered service entitling them to the 
contributions.

  For defined benefit retirement benefit plans, the 
cost of providing benefits is determined using the 
projected unit credit method, with actuarial valuations 
being carried out at the end of each annual reporting 
period. Remeasurement, comprising actuarial gains 
and losses, the effect of the changes to the asset 
ceiling (if applicable) and the return on plan assets 
(excluding net interest), is reflected immediately in the 
balance sheet with a charge or credit recognised in 
other comprehensive income in the period in which 
they occur. Remeasurement recognised in other 
comprehensive income is reflected immediately in 
retained earnings and is not reclassified to profit or 
loss. Past service cost is recognised in profit or loss 
in the period of a plan amendment. Net interest 
is calculated by applying the discount rate at the 
beginning of the period to the net defined benefit 
liability or asset. Defined benefit costs are categorised 
as follows:  

  • service cost (including current service cost, past 
service cost, as well as gains and losses on 
curtailments and settlements);

  • net interest expense or income; and 

  • remeasurement
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  The Group presents the first two components of 
defined benefit costs in profit or loss in the line item 
‘Employee benefits expense’. Curtailment gains and 
losses are accounted for as past service costs.

  The retirement benefit obligation recognised in the 
balance sheet represents the actual deficit or surplus 
in the Group’s defined benefit plans. Any surplus 
resulting from this calculation is limited to the present 
value of any economic benefits available in the form 
of refunds from the plans or reductions in future 
contributions to the plans.

  A liability for a termination benefit is recognised at the 
earlier of when the entity can no longer withdraw the 
offer of the termination benefit and when the entity 
recognises any related restructuring costs.

2.8.3 Defined contribution plan

  Contribution to defined contribution plans are 
recognised as expense when employees have 
rendered services entitling them to such benefits. 

2.8.4 Compensated absences

  Compensated absences which are not expected to 
occur within twelve months after the end of the period 
in which the employee renders the related services 
are recognised at an actuarially determined liability at 
the present value of the defined benefit obligation at 
the Balance sheet date. In respect of compensated 
absences expected to occur within twelve months 
after the end of the period in which the employee 
renders the related services, liability for short-term 
employee benefits is measured at the undiscounted 
amount of the benefits expected to be paid in 
exchange for the related service.

2.9  Taxation

 The income tax expense or credit for the year is the tax 
payable on the current period’s taxable income, based 
on the applicable income tax rate for each jurisdiction 
adjusted by the changes in deferred tax assets and 
liabilities attributable to temporary differences.

2.9.1 Current tax

  The tax currently payable is based on taxable profit 
for the year. Taxable profit differs from ‘profit before 
tax’ as reported in the statement of profit and loss 
because of items of income or expense that are 
taxable or deductible in other years and items that are 
never taxable or deductible. The Group’s current tax 
is calculated using tax rates that have been enacted 
or substantively enacted by the end of the reporting 
period. 

2.9.2 Deferred tax 

  Deferred tax is recognised on temporary differences 
between the carrying amounts of assets and liabilities 
in the consolidated financial statements and the 
corresponding tax bases used in the computation 
of taxable profit. Deferred tax liabilities are generally 
recognised for all taxable temporary differences. 
Deferred tax assets are generally recognised for all 
deductible temporary differences to the extent that it 
is probable that taxable profits will be available against 
which those deductible temporary differences can 
be utilised. Such deferred tax assets and liabilities 
are not recognised if the temporary difference arises 
from the initial recognition of assets and liabilities in a 
transaction that affects neither the taxable profit nor 
the accounting profit.

  The carrying amount of deferred tax assets is reviewed 
at the end of each reporting period and reduced to 
the extent that it is no longer probable that sufficient 
taxable profits will be available to allow all or part of 
the asset to be recovered.

  Deferred tax liabilities and assets are measured at 
the tax rates that are expected to apply in the period 
in which the liability is settled or the asset realised, 
based on tax rates (and tax laws) that have been 
enacted or substantively enacted by the end of the 
reporting period. 

  The measurement of deferred tax liabilities and assets 
reflects the tax consequences that would follow from 
the manner in which the Group expects, at the end of 
the reporting period, to recover or settle the carrying 
amount of its assets and liabilities. 

  Deferred tax assets include Minimum Alternate Tax 
(MAT) paid in accordance with the tax laws in India, 
which is likely to give future economic benefits in the 
form of availability of set-off against future tax liability. 
Accordingly, MAT is recognised as deferred tax asset 
in the Balance sheet when the asset can be measured 
reliably and it is probable that the future economic 
benefit associated with the asset will be realised.

  Current tax assets and current tax liabilities are offset 
when there is a legally enforceable right to set off the 
recognised amounts and there is an intention to settle 
the asset and the liability on a net basis. Deferred 
tax assets and deferred tax liabilities are offset when 
there is a legally enforceable right to set off assets 
against liabilities representing current tax and where 
the deferred tax assets and the deferred tax liabilities 
relate to taxes on income levied by the same governing 
taxation laws.
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2.9.3 Current and deferred tax for the year 

  Current and deferred tax are recognised in profit 
or loss, except when they relate to items that are 
recognised in other comprehensive income or directly 
in equity, in which case, the current and deferred tax 
are also recognised in other comprehensive income 
or directly in equity respectively.

2.10 Property, plant and equipment

 Property, plant and equipment held for use in the 
production or supply of goods or services, or for 
administrative purposes, are stated in the balance sheet 
at cost less accumulated depreciation and accumulated 
impairment losses. 

 Properties in the course of construction for production, 
supply or administrative purposes are carried at cost, less 
any recognised impairment loss. Cost includes professional 
fees and, for qualifying assets, borrowing costs capitalised 
in accordance with the Group’s accounting policy. Such 
properties are classified to the appropriate categories of 
property, plant and equipment when completed and ready 
for intended use. Depreciation of these assets, on the 
same basis as other property assets, commences when 
the assets are ready for their intended use.

 Depreciation is recognised so as to write off the cost of 
assets (other than properties under construction) less their 
residual values over their useful lives, using the straight-
line method. The estimated useful lives, residual values 
and depreciation method are reviewed at the end of each 
reporting period, with the effect of any changes in estimate 
accounted for on a prospective basis.

 “Depreciation on property, plant and equipment has been 
provided on the straight-line method as per the useful life 
prescribed in Schedule II to the Companies Act, 2013 
except in respect of the following categories of assets, in 
whose case the life of the assets has been assessed to 
be different and are as under based on technical advice, 
taking into account the nature of the asset, the estimated 
usage of the asset, the operating conditions of the asset, 
past history of replacement, anticipated technological 
changes, manufacturers warranties and maintenance 
support, etc.:

 Dies and punches   : 4 years

 Mobile phones    : 3 years

 Certain factory buildings  : 18 years

 Individual assets costing less than H 5,000 are depreciated 
in full in the year of purchase. 

 An item of property, plant and equipment is derecognised 
upon disposal or when no future economic benefits are 
expected to arise from the continued use of the asset. 
Any gain or loss arising on the disposal or retirement of an 
item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying 
amount of the asset and is recognised in statement of 
profit and loss.

 When an item of property, plant and equipment is acquired 
in exchange for a non-monetary asset or assets, or a 
combination of monetary and non-monetary assets, the 
cost of that item is measured at fair value (even if the entity 
cannot immediately derecognise the asset given up) unless 
the exchange transaction lacks commercial substance or 
the fair value of neither the asset received nor the asset 
given up is reliably measurable. If the acquired item is not 
measured at fair value, its cost is measured at the carrying 
amount of the asset given up

2.11 Intangible assets

2.11.1  Intangible assets acquired separately

  Intangible assets with finite useful lives that are acquired 
separately are carried at cost less accumulated 
amortisation and accumulated impairment losses. 
Amortisation is recognised on a straight-line basis 
over their estimated useful lives. The estimated 
useful life and amortisation method are reviewed at 
the end of each reporting period, with the effect of 
any changes in estimate being accounted for on a 
prospective basis. Intangible assets with indefinite 
useful lives that are acquired separately are carried at 
cost less accumulated impairment losses. 

2.11.2 Internally-generated intangible assets - research and 
development expenditure

  Expenditure on research activities is recognised as an 
expense in the period in which it is incurred.

  An internally-generated intangible asset arising from 
development (or from the development phase of an 
internal project) is recognised if, and only if, all of the 
following have been demonstrated:  

   •  the technical feasibility of completing the 
intangible asset so that it will be available for use 
or sale;

  •  the intention to complete the intangible asset and 
use or sell it;

  • the ability to use or sell the intangible asset;

  • how the intangible asset will generate probable 
future economic benefits;
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  •  the availability of adequate technical, financial and 
other resources to complete the development 
and to use or sell the intangible asset; and 

  •    the ability to measure reliably the expenditure 
attributable to the intangible asset during its 
development. 

  The amount initially recognised for internally-generated 
intangible assets is the sum of the expenditure 
incurred from the date when the intangible asset first 
meets the recognition criteria listed above. Where 
no internally-generated intangible asset can be 
recognised, development expenditure is recognised 
in statement of profit or loss in the period in which it is 
incurred. 

  Expenses capitalised includes directly attributable 
cost of preparing intangible asset for its intended use 
and borrowing costs capitalised in accordance with 
the Group’s accounting policy.

  Subsequent to initial recognition, internally-generated 
intangible assets are reported at cost less accumulated 
amortisation and accumulated impairment losses, on 
the same basis as intangible assets that are acquired 
separately.

2.11.3  Derecognition of intangible assets 

  An intangible asset is derecognised on disposal, or 
when no future economic benefits are expected 
from use or disposal. Gains or losses arising from 
derecognition of an intangible asset, measured as 
the difference between the net disposal proceeds 
and the carrying amount of the asset, are recognised 
in statement of profit or loss when the asset is 
derecognised.

2.11.4 Useful lives of intangible assets

  Intangible assets are amortised over their estimated 
useful life on straight line method. 

  Software Licenses           : 3 - 5 years

2.12 Inventories 

 Inventories are valued at the lower of cost and the 
net realisable value after providing for obsolescence 
and other losses, where considered necessary.  Cost 
includes all charges in bringing the goods to the point of 
sale, including octroi and other levies, transit insurance 
and receiving charges. Work-in-progress and finished 
goods include appropriate proportion of overheads and, 
where applicable, excise duty. Cost is determined as 
follows: 

Raw materials, packing 
materials and consumables

Weighted avearge basis

Stock in trade Weighted avearge basis

2.13 Provisions  

 Provisions are recognised when the Group has a present 
obligation (legal or constructive) as a result of a past event, 
it is probable that the Group will be required to settle the 
obligation, and a reliable estimate can be made of the 
amount of the obligation.

 The amount recognised as a provision is the best estimate 
of the consideration required to settle the present obligation 
at the end of the reporting period, taking into account the 
risks and uncertainties surrounding the obligation. When 
a provision is measured using the cash flows estimated 
to settle the present obligation, its carrying amount is the 
present value of those cash flows (when the effect of the 
time value of money is material). 

 When some or all of the economic benefits required to 
settle a provision are expected to be recovered from a 
third party, a receivable is recognised as an asset if it is 
virtually certain that reimbursement will be received and 
the amount of the receivable can be measured reliably.

2.13.1 Onerous contracts 

  Present obligations arising under onerous contracts 
are recognised and measured as provisions. An 
onerous contract is considered to exist where the 
Group has a contract under which the unavoidable 
costs of meeting the obligations under the contract 
exceed the economic benefits expected to be 
received from the contract.

2.14 Financial instruments 

 A financial instrument is any contract that gives rise to a 
financial asset of one entity and financial liability or equity 
instrument of another entity.

 Financial assets and Financial liabilities

 Financial assets and financial liabilities are recognised 
when the Group becomes a party to the contractual 
provisions of the instruments. 

 Initial recognition and measurement:

 Other financial assets and financial liabilities are initially 
measured at fair value. Transaction costs that are directly 
attributable to the acquisition or issue of financial assets 
and financial liabilities (other than financial assets and 
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financial liabilities at fair value through profit or loss) are 
added to or deducted from the fair value of the financial 
assets or financial liabilities, as appropriate, on initial 
recognition. Transaction costs directly attributable to the 
acquisition of financial assets or financial liabilities at fair 
value through profit or loss are recognised immediately in 
statement of profit and loss. 

 Subsequent measurement:

 Financial assets at amortised cost: Financial assets are 
subsequently measured at amortised cost if these financial 
assets are held within a business whose objective is to 
hold these assets in order to collect contractual cash 
flows and contractual terms of financial asset give rise on 
specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.

 Financial assets at fair value through profit or loss: Financial 
assets are measured at fair value through profit or loss 
unless it measured at amortised cost or fair value through 
other comprehensive income on initial recognition. The 
transaction cost directly attributable to the acquisition of 
financial assets and liabilities at fair value through profit 
or loss are immediately recognised in the consolidated 
statement of profit and loss.

 Derecognition of financial assets and liabilities:

 The Group derecognises the financial asset only when 
the contractual rights to the cashflows from the asset 
expires or it transfers the financial asset and substantially 
all the risks and rewards of the ownership of the asset 
to the other entity . If the Group neither transfers nor 
retains substantially all risks and rewards of ownership 
and continues to control the transferred asset, the Group 
recognizes its retained interest in the asset and associated 
liability for the amounts it may have to pay. If the Group 
retains substantially all risks and rewards of the ownership 
of a transferred financial asset, the Group continues 
to recognize the financial asset and also recognizes a 
collaterized borrowing for the proceeds recieved. Financial 
liabilities are derecognised when these are extingushed, 
that is when the obligation is discharged, cancelled or has 
expired. 

 Equity instruments

 An equity instrument is a contract that evidences residual 
interest in the assets of the group after deducting all of its 
liabilities. Equity instruments recognised by the Group are 
recognised at the proceeds received net off direct issue 
cost. 

2.15 Impairment of assets

 Impairment of non-financial assets

 At the end of each reporting period, the Group reviews the 
carrying amounts of its tangible and intangible assets to 
determine whether there is any indication that those assets 
have suffered an impairment loss. If any such indication 
exists, the recoverable amount of the asset is estimated 
in order to determine the extent of the impairment loss (if 
any). When it is not possible to estimate the recoverable 
amount of an individual asset, the Group estimates the 
recoverable amount of the cash-generating unit to which 
the asset belongs. When a reasonable and consistent 
basis of allocation can be identified, corporate assets 
are also allocated to individual cash-generating units, or 
otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent 
allocation basis can be identified.

 Intangible assets with indefinite useful lives and intangible 
assets not yet available for use are tested for impairment 
at least annually, and whenever there is an indication that 
the asset may be impaired.

 Recoverable amount is the higher of fair value less costs 
of disposal and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money 
and the risks specific to the asset for which the estimates 
of future cash flows have not been adjusted.

 If the recoverable amount of an asset (or cash-generating 
unit) is estimated to be less than its carrying amount, the 
carrying amount of the asset (or cash-generating unit) is 
reduced to its recoverable amount. An impairment loss is 
recognised immediately in statement of  profit or loss.

 When an impairment loss subsequently reverses, the 
carrying amount of the asset (or a cash-generating unit) 
is increased to the revised estimate of its recoverable 
amount, but so that the increased carrying amount does 
not exceed the carrying amount that would have been 
determined had no impairment loss been recognised 
for the asset (or cash-generating unit) in prior years. A 
reversal of an impairment loss is recognised immediately 
in statement of profit and loss. 

 Impairment of financial assets: 

 The Group assesses at each date of balance sheet, 
whether a financial asset or a group of financial assets is 
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impaired. Ind AS 109 requires expected credit losses to be 
measured through a loss allowance. The Group recognises 
lifetime expected losses for all contract assets and / or 
all trade receivables that do not constitute a financing 
transaction. For all other financial assets, expected credit 
losses are measured at an amount equal to the twelve-
month expected credit losses or at an amount equal to 
the life time expected credit losses if the credit risk on 
the financial asset has increased significantly, since initial 
recognition.  

2.16 Goods and Service Tax Input credit

 Goods and Service tax input credit is accounted for in 
the books in the period in which the underlying service 
received is accounted and when there is no uncertainty in 
availing / utilising the credits.

2.17 Operating Cycle

 As mentioned in para 1 above under ̀ General information’, 
the Group is into development and manufacture of 
pharmaceutical products. Based on the normal time 
between acquisition of assets and their realisation in 
cash or cash equivalents, the Company has determined 
its operating cycle as 3 years to 5 years and 12 months 
relating to research and development activities and 
manufacturing of pharmaceutical products respectively. 
The above basis is used for classifying the assets and 
liabilities into current and non-current as the case may be.

2.18 Government Grants

 Grants from the Government are recognised when there is 
reasonable assurance that:

 (i) the Group will comply with the conditions attached to 
them; and

 (ii) the grant will be received.

 Government grants related to revenue are recognised on a 
systematic basis in the statement of profit and loss over the 
periods necessary to match them with the related costs 
which they are intended to compensate. Such grants are 
deducted in reporting the related expense. Government 
grants related to assets, including nonmonetary grants 
at fair value, shall be presented in the balance sheet by 
setting up the grant as deferred income. The grant set 
up as deferred income is recognised in profit or loss on a 
systematic basis over the useful life of the asset.

3 Critical accounting judgements and key 
sources of estimation uncertainty

 The preparation of financial statements requires the 
management to make estimates and assumptions that 
affect the amounts reported for assets and liabilities 

including the recoverability of tangible and intangible 
assets, disclosure of contingent liabilities as at the date 
of the financial statements and the reported amounts 
of income and expenses during the reported period. 
Estimates and judgments are continually evaluated by the 
management.

3.1 Key sources of estimation uncertainty 

 The following are the key assumptions concerning the 
future, and other key sources of estimation uncertainty at 
the end of the reporting period that may have a significant 
risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial 
year.  

3.1.1 Useful lives of property, plant and equipment

  The Group reviews the useful life of property, plant and 
equipment at the end of each reporting period. This 
assessment may result in change in the depreciation 
expense in future periods.  

3.1.2 Recoverability of non-current assets 

  Annually, the Group reviews the carrying amount of 
carrying value of the assets of the Cash Generating 
Unit (CGU) (which included the property, plant and 
equipment, capital work-in progress, right-of use 
asset, intangible asset and intangible assets under 
development) for impairment. The recoverability of 
non-current assets is based on the estimated future 
cash flows, using the Group’s current business plan. 
The value in use of the assets were determined using 
a discounted cash flow methodology based primarily 
on unobservable inputs, including estimated pre-
tax future cash flows attributable to the assets and 
a pre-tax discount rate reflecting a current market 
assessment of the time value of money and the 
risks specific to the assets. The changes in current 
estimates due to unanticipated events could have 
significant impact on the financial statements.  

3.1.3 Taxes

  Deferred tax assets is recognised to the extent that 
it is probable that taxable profit will be available 
against which the same can be utilised. Significant 
management judgement is required to determine the 
amount of deferred tax assets that can be recognised, 
based upon the likely timing and the level of future 
taxable profits together with future tax planning 
strategies.  

3.1.4 Defined benefit plans (gratuity benefits)

  The cost of the defined benefit gratuity plan and the 
present value of the gratuity obligation are determined 
using actuarial valuations. An actuarial valuation 
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involves making various assumptions that may differ 
from actual developments in the future. These include 
the determination of the discount rate, future salary 
increases and mortality rates. Due to the complexities 
involved in the valuation and its long-term nature, 
a defined benefit obligation is highly sensitive to 
changes in these assumptions. All assumptions are 
reviewed at each reporting date.

  The parameter most subject to change is the discount 
rate. In determining the appropriate discount rate for 
plans operated in India, the management considers 
the interest rates of government bonds

  The mortality rate is based on publicly available 
mortality tables for India. Those mortality tables tend 
to change only at interval in response to demographic 
changes. Future salary increases and gratuity 
increases are based on expected future inflation rates.

  Further details about gratuity obligations are given in 
note 28.

3.1.5 Going Concern

  The Group has mitigating plans due to which there is 
a reasonable expectation that the Group will be able 
to generate/raise adequate resources to continue 
operating for the foreseeable future and that the 
going concern basis for the preparation of its financial 
statements remains appropriate. Also see Note 2.2(b).

3.1.6 Leases under Ind AS 116

  Ind AS 116 requires lessees to determine the lease 
term as the non-cancellable period of a lease adjusted 
with any option to extend or terminate the lease, if the 
use of such option is reasonably certain. The Company 

makes an assessment on the expected lease term on 
a lease-by-lease basis and thereby assesses whether 
it is reasonably certain that any options to extend or 
terminate the contract will be exercised. In evaluating 
the lease term, the Company considers factors such 
as any significant leasehold improvements undertaken 
over the lease term, costs relating to the termination of 
the lease and the importance of the underlying asset 
to the Company’s operations taking into account the 
location of the underlying asset and the availability of 
suitable alternatives. The lease term in future periods 
is reassessed to ensure that the lease term reflects 
the current economic circumstances. 

3.1.7 Estimation uncertainties relating to the global health 
pandemic from Corona Virus ( COVID-19):

  As at 31st March 2022, the Company has considered 
possible effects that may result from the pandemic 
relating to COVID-19 and geopolitical situation in  
Russia and Ukraine, in preparation of the financial 
statements including assessing the recoverability 
of property, plant and equipment, intangible assets, 
capital work in progress, intangible assets under 
development, right of use assets, inventories and 
other assets. The Company has considered both 
internal and external information up to the date of 
approval of these financial statements. Based on 
current indicators of future economic conditions, the 
Management expects to recover the carrying amount 
of these assets. However, the impact of this global 
health pandemic and geopolitical situation may be 
different from that estimated as at the date of approval 
of these financial statements given the uncertainties 
associated with its nature and duration. The Company 
will continue to closely monitor any material changes 
to future economic conditions.
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Note No. 4F - Annual Impairment assessment (CDMO business and intangible assets under development):

The Management of the Company have performed annual impairment assessment of the carrying value of the assets of the 
Cash Generating Unit (CGU) (which included the CDMO business and intangible assets under development) amounting to  
H 11,039 million as at 31st March 2022. The “value in use” of the CGU has been determined by the external valuation experts using 
discounted cash flow approach. Based on such valuation, the Company has assessed that there is no impairment

Determination of value in use involves significant estimates and assumptions that affect the reporting CGU’s expected future cash 
flows. These estimates and assumptions, primarily include, but are not limited to:

- obtaining adequate financing to fulfil the Company’s development and commercial activities, 

- the risks associated with development and obtaining regulatory approvals of the Company’s products, 

- generation of revenues in due course from the product portfolio and contract manufacturing, 

- attainment of profitable operations and 

- discount factors 

- probabilities applied to the revenues which also factors management’s best estimate of possible delay in product development 
cycle and regulatory approvals.

The expected cash flows used in computation of value in use are based on the probabilities applied to the revenues which 
also factors management’s best estimate of possible delay in product development cycle and regulatory approvals and are 
discounted using a post tax discount rate of 22% (31st March 2021: 22%). The terminal value of cash generating unit is arrived at 
by extrapolating cash flows of latest forecasted year to perpetuity using a constant long-term growth rate of 5% (31st March 2021: 
5%) p.a. which is consistent with the industry forecasts for the biosimilar market.

Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value in 
use approximates its carrying value is given below:

- Increase in discount rate by 8.73%

- Increase in discount rate by 6.9% and nil terminal growth rate 

- Decrease in growth rates of  Revenue by 12.89% for short term and 3.5% for long term”

Note No. 4G - Annual Impairment assessment (Unit - 3 Vaccine facility): 

Considering the current geopolitical situation between Russia and Ukraine and the subsequent sanctions enforced on Russia, the 
Management of the Company have performed impairment assessment of the carrying value of the assets of the Unit - 3 Vaccine 
facility amounting to H 6,170 million as at 31st March 2022. The “value in use” of the CGU has been determined by the external 
valuation experts using discounted cash flow approach. Based on such valuation, the Company has assessed that there is no 
impairment. 

Determination of value in use involves significant estimates and assumptions that affect the Unit 3- Vaccine facillity’s expected 
future cash flows. These estimates and assumptions, primarily include, but are not limited to:

- Generation of revenues in due course from the Vaccine facility and contract manufacturing, 

- plans to convert the existing vaccine facility for CDMO purpose,

- probabilities applied to the revenues which also factors management’s best estimate of possible delay in regulatory approvals,

- ability to enforce the existing contract with customer and liquidate inventories as on balance sheet date prior to its shelf life.

- attainment of profitable operations, 

- discount rate
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The expected cash flows used in computation of value in use are based on the probabilities applied to the revenues which also 
factors management’s best estimate of possible delay in product development cycle and regulatory approvals and are discounted 
using a post tax discount rate of 25% (31st March 2021: Not applicable). The terminal value of cash generating unit is arrived at by 
extrapolating cash flows of latest forecasted year to perpetuity using a constant long-term growth rate of 5% (31st March 2021: 
Not Applicable) p.a. which is consistent with the industry forecasts for the biosimilar market. 

Further, the percentage movement in key assumptions that (individually) would be required to reach the point at which the value in 
use approximates its carrying value is given below:

- Increase in discount rate by 8.2%

- Increase in discount rate by 7.7% and nil terminal growth rate 

- Decrease in growth rates of  Revenue by 9.1% for short term and 3% for long term

Note No. 5 Other Financial assets
(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021

Current Non- Current Current Non- Current

Security Deposits  -    110.73  -    39.64 
Total  -    110.73  -    39.64 

Note No. 6 Other assets 
(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021 

Current Non- Current Current Non- Current

Unsecured, considered good: 
- Capital advances  -    1,122.78  -    348.67 
- Balances with government authorities 
 - VAT/CST refund receivable  -    12.74  -    12.74 
 - GST credit & other receivable  -    799.08  -    544.35 
- TDS receivable  -    58.82  -    13.44 
- Advances to vendors  110.92  -    133.28  -   
- Advances to employees  2.16  -    2.74  -   
- Prepaid expenses  309.30  -    2.31  -   
Total   422.38  1,993.42  138.33  919.20 

Note No. 7 Inventories
(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Raw materials  1,082.19  -   
Work-in-progress  476.30  -   
Finished goods  570.07  -   
Consumables  626.23  48.94 
Total  2,754.79  48.94 
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Note No. 8 Trade receivables 
(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021

Current Non- Current Current Non- Current

Unsecured, considered good: 
Trade receivables considered good - unsecured  236.43  -    22.23  -   
Total   236.43  -    22.23  -   

Particulars
Outstanding for following periods from due date of payment

 As at  
31st March 

2022
Less than  
6 months

6 months -1 
year

1-2 years 2-3 years
More than 

3 years
Total 

(i) Undisputed Trade receivables 
-considered good

 236.21  0.19  -    0.01  0.02  236.43 

 236.21  0.19  -    0.01  0.02  236.43 

Particulars
Outstanding for following periods from due date of payment

 As at  
31st March 

2021
Less than  
6 months

6 months - 
1 year

1-2 years 2-3 years
More than 

3 years
Total

(i) Undisputed Trade receivables 
-considered good

 22.20  -    0.01  0.02  -    22.23 

 22.20  -    0.01  0.02  -    22.23 

Note No. 7 Inventories (Contd.)

Inventories relating to Sputnik light COVID-19 Vaccine

The Company and the Russian Direct Investment Fund (RDIF, Russia’s sovereign wealth fund) entered into a manufacturing and 
supply agreement to produce Russian Sputnik Covid-19 vaccine. The agreement between RDIF and the Company was reached 
under the aegis of Enso Healthcare LLP, RDIF's coordination partner for sourcing Sputnik light vaccines in India.

The Company has also received an order for 50 million doses of the Sputnik light vaccine to be exported to Russia, Iran and 
other countries. The Company has also received the Government of India’s No Objection Certificate (NOC) to export to the said 
countries. 

As of 31st March 2022, the Company has inventories relating to Sputnik light of H 2,754.79 million. 

Due to geopolitical situation between Russia and Ukraine and sanctions on Russia, the Company has short-term challenges in 
liquidating these inventories. All these inventories have remaining shelf life and the management is confident of liquidating these 
inventories within the shelf life in the normal course of business.

Note No. 9A Cash and cash equivalents

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Cash on hand  0.57  0.49 
Balances with banks
- in current accounts  1,216.98  672.36 
Total  1,217.55  672.85 
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Note No. 9B Other balances with banks

Note No. 10A  Equity Share Capital

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Balance held as margin money:
- against borrowings facilities with banks  479.82  104.84 
Total  479.82  104.84 

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Authorised
 50,000,000 Equity shares of H 1/- each with voting rights (3,550,000 Equity shares 
of H 10/- each with voting rights as on 31st March 2021) 

 50.00  35.50 

 50.00  35.50 
Issued, subscribed and fully paid up 
39,096,280 Equity shares of H 1/- each with voting rights 29,896,810 Fully paid 
equity share of H 1/- 9,199,470 Partly paid equity share of H 0.05/- (1,543,309 
Equity shares of H 10/- each with voting rights as on 31st March 2021) 

 30.36  15.43 

Total  30.36  15.43 

(i) Reconciliation of the number of shares and amount outstanding 

(C in million)

Particulars Opening Balance
Issue of shares 
during the year

Closing Balance

Equity shares of H 1/- each with voting rights
Year Ended 31st March 2022

No. of Shares  1,543,309  28,353,501  29,896,810 
Amount H in million  15.43  14.47  29.90 

Partly paid equity shares of H 0.05/- each 
Year Ended 31st March 2022

No. of Shares  -    9,199,470  9,199,470 
Amount H in million  -    0.46  0.46 

Year Ended 31st March 2021 
No. of Shares  945,011  598,298  1,543,309 

Amount H in million  9.45  5.98  15.43 

The Company has only one class of equity shares having a par value of H 1/- each. The holder of equity shares is entitled to one 
vote per share.      

On 14 July 2021, pursuant to the shareholders approval, the Company has made a bonus issue of equity shares in the ratio of 
1:2 for all its shareholders. Further, the Company has sub-divided the equity shares in the ratio of 10:1 i.e., sub-dividing the equity 
shares of face value of H 10/- each into equity shares of face value H 1/- each. 
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Name of shareholder 
No. of shares at 

the beginning 
of the year

Change 
during the 

year

 As at 31st March 2022 % Change 
during the 

Year
Fully paid 

Equity Shares
Partly paid 

equity shares
%

Tenshi Life Sciences Private Limited  266,760  5,705,955  4,001,400  1,971,315 15.28% 14.59%
Karuna Business Solutions LLP  -    5,388,255  -    5,388,255 13.78% 13.78%

(ii)  Shares held by promoters at the end of the year:

Name of shareholder 
No. of shares at the 

beginning of the year
Change during 

the year
 As at 31st March 2021 

Fully paid Equity Shares %

Tenshi Life Sciences Private Limited  249,382  17,378  266,760 17.28%
Karuna Business Solutions LLP  -    -    -   0.00%

(iii) Details of equity shares held by each shareholder holding more than 5% of shares:

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021

Number of 
shares

%
Number of 

share
%

Strides Pharma Science Limited 11,089,320 28.36%  739,288 0.00%
Tenshi Life Sciences Private Limited 5,972,715 15.28%  266,760 0.00%
Karuna Business Solutions LLP 5,388,255 13.78%  -   0.00%
Medella Holdings Pte Ltd 5,186,190 13.27%  345,746 0.00%
Route One Fund I, L.P 2,687,200 6.87%  -   0.00%
TIMF Holdings 2,516,700 6.44%  -   0.00%

Note No. 10A Equity Share Capital (Contd.)

Note No. 10B Other equity
(C in million)

Particulars Note no.
 As at  

31st March 2022 
As at 

31st March 2021

Securities premium account 10C (i)  16,401.78  11,761.24 
Retained earnings 10C (ii)  (6,307.35)  (4,016.49)
Share application money pending allotment 10C (iii)  -    0.02 
Total  10,094.43  7,744.77 

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

(A) Reserves and surplus
 (i) Security premium account
  Amounts received on issue of shares in excess of the par value has been 

classified as securities premium.
  Opening balance  11,761.24  6,934.20 
  Less Bonus Issue  (9.97)  -   
  Add: Premium on equity shares issued during the year  4,650.51  4,827.04 
  Closing balance  16,401.78  11,761.24 
 (ii) Retained earnings
  Retained earnings comprises of the amounts that can be distributed by the 

Company as dividends to its equity share holders.
  Opening balance  (4,016.49)  (2,798.59)
  Add: Loss for the year  (2,311.60)  (1,208.29)
  Add: Remeasurements of post-employment benefit obligation (net of tax)  2.75  1.76 
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Note No. 11 Non-current borrowings
(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Secured borrowings:
- Termloans from banks (Refer note 1 below)  5,972.57  3,093.22 
Total  5,972.57  3,093.22 

(C in million)

Terms of repayment and security - Loan 1 (USD)  (Refer note 2 below)
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  667.15  1,586.64 
Current maturities of non-current borrowings  265.53  483.28 
Security: The said loan is secured by first pari passu charge of movable and 
immoveable assets of the Company including current assets and pledge 
of 30% shares in the Company held by Strides Pharma Science Limited. 
Rate of interest: 3 month LIBOR + 3.65% Repayment to be made over 28 
equal quarterly instalments. The outstanding term as at 31st March 2022 are 14 
installments. (31st March 2021: 18 installments) The loan is supported by corporate 
guarantee of  Strides Pharma Science Limited.

(C in million)

Terms of repayment and security - Loan 2
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  304.70  414.15 
Current maturities of non-current borrowings  109.61  108.98 
Security: The said loan is secured by first pari passu charge of movable and 
immoveable assets of the Company including current assets and pledge 
of 30% shares in the Company held by Strides Pharma Science Limited. 
Rate of interest: I Base rate + spread Repayment to be made over 28 equal quarterly 
instalments. The outstanding term as at 31st March 2022 are 15 instalments.  (31st 
March 2021: 19 installments) The loan is supported by corporate guarantee of  
Strides Pharma Science Limited.

Note 1

Details of security and terms of repayment of non-current borrowings

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

  Add: Exchange differences in translating the financial statements of foreign 
operations

 17.99  (11.37)

  Closing balance  (6,307.35)  (4,016.49)
 (iii Share application money pending allotment
  Share application money pending allotment account represents the share 

allotment monies received by the company but pending allotment as on the 
reporting date.

  Opening balance  0.02  25.00 
  Add: Addition during the year  -    0.02 
  Less: Shares allotted during the year  (0.02)  (25.00)
  Closing balance  -    0.02 
  Total reserves and surplus  10,094.43  7,744.77 

Note No. 10B Other equity (Contd.)
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(C in million)

Terms of repayment and security - Loan 3
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  1,259.85  984.72 
Current maturities of non-current borrowings  374.99  171.39 
Security: The said loan is secured by first pari passu charge of movable and 
immoveable assets of the Company including current assets. Rate of interest: 
9.55% linked to 3M IBL MCLR Repayment to be made over 20 equal quarterly 
instalments starting from July-21. The outstanding term as at 31st March 2022 
are 20 instalments.  (31st March 2021: 20 installments) The loan is supported by 
corporate guarantee of  Strides Pharma Science Limited.

(C in million)

Terms of repayment and security - Loan 4
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  512.68  -   
Current maturities of non-current borrowings  2,008.70  -   
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company Rate of interest: 7.30% and Spread 1% 
Repayment to be made over 48 equal quarterly instalments starting from Mar-22.  
The outstanding term as at 31st March 2022 are 48 instalments.  (31st March 2021: 
48 installments)

(C in million)

Terms of repayment and security - Loan 5
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  80.21  107.71 
Current maturities of non-current borrowings  27.50  2.29 
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company Rate of interest: 7.30% and Spread 1% 
Repayment to be made over 48 equal quarterly instalments. The outstanding term 
as at 31st March 2022 are 47 instalments. (31st March 2021: 48 installments)

(C in million)

Terms of repayment and security - Loan 6
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  680.43  -   
Current maturities of non-current borrowings  269.40  -   
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company Rate of interest: 8.75%  Repayment to be 
made over 16 equal quarterly instalments. The outstanding term as at 31st March 
2022 are 14 instalments. (31st March 2021: Nil installments) The loan is supported 
by corporate guarantee of  Strides Pharma Science Limited.

Note No. 11 Non-current borrowings (Contd.)

Note 1

Details of security and terms of repayment of non-current borrowings
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(C in million)

Terms of repayment and security - Loan 7
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  2,022.23  -   
Current maturities of non-current borrowings  666.34  -   
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company Rate of interest: 7.50% and 0.55% above 6 
M MCLR Repayment to be made over 24 equal quarterly instalments starting from 
Oct-22.  (31st March 2021: Nil installments) The loan is supported by corporate 
guarantee of  Strides Pharma Science Limited.

Note No. 11 Non-current borrowings (Contd.)

Note 1

Details of security and terms of repayment of non-current borrowings

(C in million)

 Terms of repayment and security - Loan 8
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  249.49  -   
Current maturities of non-current borrowings  5.31  -   
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company Rate of interest: 9.25%  Repayment to be 
made over 48 equal quarterly instalments starting from Mar-23.  (31st March 2021: 
Nil installments)

(C in million)

Terms of repayment and security - Loan 9
 As at  

31st March 2022 
As at 

31st March 2021

Non-current borrowings  195.83  -   
Current maturities of non-current borrowings  4.17  -   
Security: The said loan was secured by first pari passu charge of movable and 
immoveable assets of the Company Rate of interest: 7.25% and Spread 1% 
Repayment to be made over 48 equal quarterly instalments starting from Mar-23. 
(31st March 2021: Nil installments)

Note 2

The above loan includes borrowings repayable in USD of H 613.17 million (including current maturities of H 483.28) on which 
interest is payable at 3 month Libor plus margin of 3.65% p.a. However, as the Company has taken interest rate swap with the 
same party from whom the loan is availed, and thereby converting the interest rate on the loan to a specified fixed interest rate 
of 5.88% p.a. Pursuant to the above arrangement, the Company has accrued interest at the rate of 5.88% p.a. on the said 
loan.  

(C in million)

Particulars
 As at  

31st March 2022 
As at 

31st March 2021

Disclosed under non-current borrowings  5,972.57  3,093.22 
Disclosed under current borrowings
- Current maturities of non-current borrowings  3,731.55  765.94 
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Note No. 12 Lease liabilities

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021

Current Non- Current Current Non- Current

- Lease liabilities  54.06  218.14  11.91  96.13 
Total  54.06  218.14  11.91  96.13 

Note No. 13 Provisions

Note No. 14 Current borrowings 

Note No. 15 Trade payables

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021

Current Non- Current Current Non- Current

Provision for employee benefits:
- Gratuity  1.81  21.14  0.92  17.50 
- Compensated absences  31.51  -    26.24  -   
Total  33.32  21.14  27.16  17.50 

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021

Current Non- Current Current Non- Current

- Current maturities of non-current borrowings (Refer 
note 11) 

 3,731.55  -    765.94  -   

- Working capital loans  1,838.63  -    -    -   
 Total   5,570.18  -    765.94  -   

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021

Current Non- Current Current Non- Current

- Total outstanding dues of micro enterprises and small 
enterprises

 138.41  -    18.52  -   

- Total outstanding dues of creditors other than 
micro and small enterprises

 487.02  -    409.72  -   

Total  625.43  -    428.24  -   

Particulars

Outstanding for following periods from due date of 
payment

 As at  
31st March 

2022
Less than 

1 yr.
1-2 yrs. 2-3 yrs.

More than 
3 yrs.

(i) MSME  138.41  -    -    -    138.41 
(ii) Others  485.18  0.99  0.07  0.56  486.80 

 623.59  0.99  0.07  0.56  625.21 
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Note No. 15 Trade payables (Contd.)

Particulars

Outstanding for following periods from due date of 
payment

 As at  
31st March 

2021
Less than 

1 yr.
1-2 yrs. 2-3 yrs.

More than 3 
yrs.

(i) MSME  18.52  -    -    -    18.52 
(ii) Others  399.49  7.03  2.12  1.08  409.72 

 418.01  7.03  2.12  1.08  428.24 

Disclosure required under section 22 of the Micro, Small and Medium Enterprises Development Act,2006

(C in million)

Particulars 
 As at  

31st March 2022 
As at 

31st March 2021

(i) Principal amount remaining unpaid to any suppliers as at the end of the 
accounting year

 138.41  18.08 

(ii) Interest due thereon remaining unpaid to any suppliers as at the end of the 
accounting year

 0.26  0.44 

(iii) The amount of interest paid along with the amounts of the payment made to 
the suppliers beyond the appointed day 

 -    -   

(iv) The amount of interest due and payable for the year of delay in making payment 
(which have been paid but beyond the appointed day during the year) but 
without adding the interest specified under the MSMED Act

 -    -   

(v) The amount of interest accrued and remaining unpaid at the end of the 
accounting year

 4.60  3.90 

(vi) The amount of further interest due and payable even in the succeeding year, 
until such date when the interest dues as above are actually paid to the small 
enterprise, for the purpose of disallowance as a deductible expenditure under 
section 23 of the MSMED Act

 -    -   

Note No. 16 Other financial liabilities 

Note No. 17 Other liabilities 

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021

Current Non- Current Current Non- Current

- Interest accrued but not due on borrowings  34.04  -    42.19  -   
- Creditors for capital supplies/services  1,360.22  -    155.96  -   
- Payable to related parties  133.18  -    60.57  -   
 Total   1,527.44  -    258.72  -   

(C in million)

Particulars
 As at 31st March 2022  As at 31st March 2021

Current Non- Current Current Non- Current

- Advance from customers  190.64  -    45.16  -   
- Statutory dues  26.30  -    14.34  -   
- Grant from Biotechnology Industry Research 

Assistance Council 
 59.55  -    59.55  -   

Total  276.49  -    119.05  -   
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Note No. 18 Revenue from operations

Note No. 19 Other income

Note No. 20 Cost of materials consumed

Note No. 21 Changes in inventories of finished goods, work-in-progress and stock-in-trade 

Note No. 22 Employee benefit expense

(C in million)

Particulars
Year ended 

31st March 2022
Year ended 

31st March 2021

Sale of Material  28.57  -   
Sale of services  1,292.70  213.17 
Other operating revenues  -    0.73 
Total  1,321.27  213.90 

(C in million)

Particulars
Year ended 

31st March 2022
Year ended 

31st March 2021

Interest income on financial assets at amortised cost  10.44  6.07 
Unwinding of discount on security deposit  1.60  3.98 
Profit on sale of investments  16.41  -   
Scrap sales  0.36  -   
Gain on sale of asset  0.07  -   
Sundry Creditors written off  8.82  -   
Total  37.70  10.05 

(C in million)

Particulars
Year ended 

31st March 2022
Year ended 

31st March 2021

Opening stock  48.94  -   
Add: Purchases  3,262.88  254.13 
Less: Closing stock  1,708.42  48.94 
Cost of materials consumed  1,603.40  205.19 

(C in million)

Particulars
Year ended 

31st March 2022
Year ended 

31st March 2021

Inventories at the end of the year
Work-in-progress  476.30  -   
Finished goods  570.07  -   

 1,046.37  -   
Inventories at the beginning of the year
Work-in-progress  -    -   
Finished goods  -    -   

 -    -   
Total  (1,046.37)  -   

(C in million)
Year ended 

31st March 2022
Year ended 

31st March 2021

Salaries and wages  514.74  311.09 
Contributions to provident and other funds  26.28  17.64 
Staff welfare expenses  68.87  27.29 
Total  609.89  356.02 
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Note No. 23 Finance cost

Note No. 24 Depreciation and amortisation expenses

Note No. 25 Other Expenses

(C in million)

Particulars
Year ended 

31st March 2022
Year ended 

31st March 2021

Interest expense on borrowings (including exchange differences regarded as an 
adjustment to borrowing costs)

 597.45  124.03 

Interest expense on loan from group company  -    11.78 
Interest on lease liability  7.51  0.33 
Other borrowing cost  75.30  22.02 
Total  680.26  158.16 

(C in million)

Particulars
Year ended 

31st March 2022
Year ended 

31st March 2021

Depreciation on Property, plant and equipment (Refer Note 4A)  672.77  337.33 
Depreciation on Right to use assets (Refer Note 4B)  62.89  6.76 
 Less: Amounts included in the cost of  assets  (41.41)  (4.32)
Amortisation on Intangible assets (Refer Note 4D)  9.24  4.27 
Total  703.49  344.04 

(C in million)

Particulars
Year ended 

31st March 2022
Year ended 

31st March 2021

Power & Fuel  256.51  83.69 
Rates and taxes  28.92  8.86 
Rent  10.97  -   
Insurance  33.54  7.44 
Repairs and maintenance:
- Machinery  56.21  30.20 
- Others  132.60  41.43 
Manpower service  44.60  14.91 
Housekeeping service  63.16  20.50 
Freight and forwarding  35.40  2.32 
Business promotion  9.55  3.42 
Travelling and conveyance  5.15  2.56 
Exchange fluctuation loss (net)  108.88  15.21 
Printing and stationery  12.71  5.92 
Communication  11.93  19.06 
Security Charges  13.11  6.24 
Office expense  2.38  3.47 
Boarding and lodging  13.79  1.22 
Support service charges  94.46  34.96 
Legal and professional fees  127.54  52.90 
Auditors remuneration (refer note (i) below)  3.86  3.35 
Research and development  -    4.64 
Regulatory charges  2.58  -   
Gardening Charges  4.44  -   
Water Charges  10.28  2.76 
Gas Charges  22.04  0.18 
Advance written off  4.07  -   
Investment written off  1.13  -   
Miscellaneous expenses  11.14  0.91 
Total  1,120.95  366.15 

Note
(i) Auditor's remuneration comprises (net of taxes) for:
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(C in million)

Particulars
Year ended 

31st March 2022
Year ended 

31st March 2021

Audit of standalone and consolidated financial statements (including quarterly 
limited reviews) 

 3.75  3.25 

Reimbursement of expenses  0.11  0.10 
Total  3.86  3.35 

Note No. 26 Details of Research and Development expenditure incurred
(C in million)

Particulars
Year ended 

31st March 2022
Year ended 

31st March 2021

Research & development expenses including capital expenditure:
Material and third party outsourcing cost  425.22  267.17 
Labour  176.82  151.00 
Overheads  71.49  117.78 
Total  673.53  535.95 

Out of the above mentioned expenditure, H 673.53 million (Previous year: H 535.95 million) has been capitalised under intangibles 
under development. The expenditure detailed above have been incurred for DSIR recognized R&D unit in Bangalore.

During the year ended 31st March 2022, the Company tested intangible assets under development for impairment. Pursuant to 
such assessment, the Company has written-off such assets of H 0.00 million (Previous year: H 4.64 million).

The amount quantified as research and development expenditure (both capital and revenue) is as certified by the management of 
the Company and relied upon by the auditors.

Note No. 27 Commitments (To the extent not provided for)
(C in million)

Particulars
 As at  

31st March 2022
As at 

31st March 2021

Estimated amount of contracts remaining to be executed on capital account and 
not provided for (net of advances):
- Property, Plant and equipment  1,502.36  455.26 
Total  1,502.36  455.26 

Note No. 28 Employee Benefits Plans     

Defined contribution plan    

The Company makes contributions to provident fund and employee state insurance schemes which are defined contribution 
plans, for qualifying employees. Under the schemes, the company is required to contribute a specified percentage of the payroll 
cost to fund the benefits. The company recognised H 20.49 million (previous year: H 12.93 million) for provident fund contributions, 
H 0.00 million (previous year: 0.01) for employee state insurance scheme contributions in the Statement of Profit and Loss. The 
contributions payable to these plans by the Company are at rates specified in the rules of the schemes.

Note No. 25 Other Expenses (Contd.)
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(C in million)

Particulars
Valuation as at

31st March 2022 31st March 2021

Discount rate(s) 6.41% 6.37%
Expected rate(s) of salary increase 10.00% 10.00%
Mortality Rate  As per IALM  

(2012-14) ultimate
 As per IALM  

(2012-14) ultimate
Retirement age (years) 58 years 58 years

(C in million)

Particulars
 As at  

31st March 2022
As at 

31st March 2021

Service cost:
Current service cost  6.59  5.81 
Past service cost and (gain)/loss from settlements  -    -   
Net interest expense  1.14  0.88 
Components of defined benefit costs recognised in statement of profit 
and loss

 7.73  6.69 

Remeasurement on the net defined benefit liability:
Return on plan assets [excluding amounts included in net interest expense] 
(excess) / Short return

 -    -   

Actuarial (gains) / losses arising from changes in demographic assumptions  -    -   
Actuarial (gains) / losses arising from changes in financial assumptions  (2.98)  0.04 
Actuarial (gains) / losses arising from experience adjustments  0.23  (1.80)
Components of defined benefit costs recognised in other comprehensive income  (2.75)  (1.76)
Total  4.98  4.93 

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate 
of the mortality of plan participants both during and after their employment. An increase in the life 
expectancy of the plan participants will increase the plan’s liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries 
of plan participants. As such, an increase in the salary of the plan participants will increase the 
plan’s liability.

The principal assumptions used for the purposes of the actuarial valuations were as follows:

Amounts recognised in Statement of Profit and loss and in other comprehensive income in respect of this defined 
benefit plans are as follows: 

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item 
in the statement of profit and loss. The remeasurernent of the net defined benefit liability is included in other comprehensive 
income. 

Note No. 28 Employee Benefits Plans  (Contd.)

Defined benefit plan   

The Company operates a gratuity plan, a defined employee benefit scheme covering qualifying employees. The benefit vests 
upon completion of five years of continuous service and once vested it is payable to employees on retirement or on termination of 
employment. In case of death while in service, the gratuity is payable irrespective of vesting.

The said benefit plan is exposed to actuarial risks such as longevity risk and salary risk.
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Note No. 28 Employee Benefits Plans  (Contd.)

The amount included in the balance sheet arising from the entity’s obligation in respect of its defined benefit plan is 
as follows:

Movements in the present value of the defined benefit obligation are as follows:

(C in million)

Particulars
 As at  

31st March 2022
 As at  

31st March 2021 

Present value of funded defined benefit obligation  22.94  18.42 
Fair value of plan assets  -    -   
Funded status  22.94  18.42 
Restrictions on asset recognised  -    -   
Net liability arising from defined benefit obligation  22.94  18.42 

(C in million)

Particulars
 As at  

31st March 2022
 As at  

31st March 2021 

Opening defined benefit obligation  18.42  14.13 
Add: Acquisition / (disposal)  0.49  -   
Expenses Recognised in statement of profit and loss
Current service cost  6.59  5.81 
Past service cost and (gain)/loss from settlements  -    -   
Interest cost  1.14  0.88 
Remeasurement (gains)/losses
Actuarial (gains) / losses arising from changes in demographic assumptions  -    -   
Actuarial (gains) / losses arising from changes in financial assumptions  (2.98)  0.04 
Actuarial (gains) / losses arising from experience adjustments  0.23  (1.80)
Benefits paid  (0.95)  (0.64)
Closing defined benefit obligation  22.94  18.42 

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. The 
sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions occurring 
at the end of the reporting period, while holding all other assumptions constant.

If the discount rate increases (decrease) by 1%, the defined benefit obligation would be H 24.26 million (H 19.81 million) as at  
31st March 2022

If the expected salary growth increases (decrease) by 1%, the defined benefit obligation would be H 21.75 million (H 17.18 million) 
as at 31st March 2022

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is 
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated 
using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the 
defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

There has been no change in the process used by the Company to manage its risks from prior periods.

Expected future Cash outflows towards the plan are as follows-
(C in million)

Financial Year Amount

Year 1  1.81 
Year 2  2.57 
Year 3  3.14 
Year 4  3.19 
Year 5  3.71 
Years 6 to 10  11.71 
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(C in million)
Particulars 31st March 2022 31st March 2021

Opening balance  108.04  -   
Additions  156.65  107.71 
Interest  7.51  0.33 
Lease payments  -    -   
Closing balance  272.20  108.04 
Current  54.06  11.91 
Non-current  218.14  96.13 

Note No. 29 Leases

Company as a lessee : The Company has entered into lease arrangements for land and office buildings. Refer Note 2.6 for the 
accounting policies adopted by Company respectively in respect of Ind AS 116.

Movement in right-of-use assets and lease liabilities during the year:

Right-of-use assets:

(C in million)

Particulars
 Lease hold 

land 
 Office 
space 

 Plant & 
Machinary 

 Total 

Opening balance as on 1st April 2020  155.69  -    -    155.69 
Additions  -    132.89  4.31  137.20 
Depreciation  (3.16)  (2.86)  (0.74)  (6.76)
Deletions  -    -    -    -   
Closing balance as on 31st March 2021  152.53  130.03  3.57  286.13 
Additions  -    188.85  -    188.85 
Depreciation  (1.63)  (60.40)  (0.86)  (62.89)
Deletions  -    -    -    -   
Closing balance as on 31st March 2022  150.90  258.48  2.71  412.09 

Lease liabilities

Maturity analysis of OLL 

31st March 2022 31st March 2021

1 year
1 to 5  
years

 More 
than  

5 years 
1 year

1 to 5  
years

 More 
than  

5 years 

Factory Building  54.06  213.10  -    11.91  91.48  -   
Plant and Machinery  -    5.04  -    -    4.65  -   

Note       

The Company applies the short-term lease recognition exemption to its short-term leases of certain premises taken on lease  
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase 
option).
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(C in million)

Particulars
For the  

year ended  
31st March 2022

For the  
year ended  

31 March 2021

Profit / (Loss) after tax attributable to equity holders of the Company (A) (H in million)  (2,311.60)  (1,208.29)
Weighted average number of equity shares used as denominator in calculating 
basic earnings per share (B)

 35,426,071  18,128,544 

Weighted average number of equity shares used as denominator in calculating 
diluted earnings per share (C)

 35,426,071  18,128,544 

Basic earnings per share (H) (A/B)  (65.25)  (66.65)
Diluted earnings per share (H) (A/C)  (65.25)  (66.65)

Note No. 30 Earnings per Share

During the year, the Company has made a bonus issue of equity shares in the ratio of 1:2 for all its shareholders. Further, the 
Company has sub-divided the equity shares in the ratio of 10:1 i.e., sub-dividing the equity shares of face value of H 10/- each into 
equity shares of face value H 1/- each. Accordingly, basic and diluted earnings per share has been adjusted for previous periods 
presented. 

Note No. 31 Related Party Transaction:

Nature of Relationship Name of Related Party

Entity exercising significant influence
Strides Pharma Science Limited
Tenshi Life Sciences Private Limited
Medella Holdings Pte Ltd

Other related parties:

Arcolab Private Limited
Tenshi Pharmaceuticals Private Limited, India (formerly known as 
Steriscience Private Limited and Sovizen Life Sciences Private 
Limited)
Tenshi Kaizen Private Limited
GMS Tenshi Holdings Pte Ltd
Steriscience Specialities Private Limited
Skanray Healthcare Private Limited
Strides Pharma Inc
Solara Active Pharma Sciences Limited
Karuna Business Solutions LLP 
Karuna Healthcare Private Limited
Strides Pharma Global Pte Ltd

Key Management Personnel – Chairman and Non - 
Executive Director

Aditya Puri

Key Management Personnel – Non - Executive Director Arun Kumar Pillai (7th April 2021)
Key Management Personnel – Executive Director & CFO Kannan Radhakrishnan Pudhucode (From 14th July 2021)
Key Management Personnel – Non - Executive Director Ankur Nand Thadani
Key Management Personnel – Non - Executive Director Mahadevan Narayanamoni
Key Management Personnel – Independent Director A K Viswanathan (From 22nd December, 2021)
Key Management Personnel – Independent Director Vineeta Rai (From 23rd July 2021)
CEO Roger Lias (upto 30th September, 2021)
CEO Mark Womack (upto 24th January, 2022)
Key Management Personnel – Non - Executive Director Deepak Vaidya (upto 7th July 2021)
Key Management Personnel – Non - Executive Director PM Thampi (upto 7th April 2021)
Key Management Personnel – Company Secretary Puja Aggarwal
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(C in million)

Nature of Transactions

 Entities having significant 
influence over Company 

 Other related parties 
 Key Managerial 

Personnel 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

Revenue from operations
Strides Pharma Science Limited  46.03  -    -    -    -    -   
Steriscience Specialties Private Limited  -    -    85.57  0.20  -    -   
Guarantee Commission considered as  borrowing 
cost
Strides Pharma Science Limited  52.18  42.13  -    -    -    -   
Rental expenses
Arcolab Private Limited  -    -    0.01  -    -    -   
Support Service charges

Strides Pharma Science Limited  2.10  1.58  -    -    -    -   
Tenshi Life Sciences Private Limited  12.00  12.37  -    -    -    -   
Arcolab Private Limited  -    -    84.77  19.40  -    -   
Purchase of Material

Strides Pharma Science Limited  0.01  -    -    -    -    -   
Solara Active Pharma Sciences Limited  -    -    1.81  -    -    -   
Purchases of Services
Tenshi Life Sciences Private Limited  -    7.57  -    -    -    -   
Arcolab Private Limited  -    -    -    4.06  -    -   
Strides Pharma Science Limited  -    0.62  -    -    -    -   
Advance from / (repaid)
Skanray Healthcare private limited  -    -    -    (1.00)  -    -   
Steriscience Specialties Private Limited  -    -    -    432.28  -    -   
Steriscience Specialties Private Limited  -    -    -    (420.00)  -    -   
Tenshi Kaizen Private Limited  -    -    -    (0.28)  -    -   
Loans taken/(repaid)

Tenshi Life Sciences Private Limited  -    100.00  -    -    -    -   
Tenshi Life Sciences Private Limited  -    (400.00)  -    -    -    -   
Karuna Healthcare Private Limited  -    -    -    381.50  -    -   
Karuna Healthcare Private Limited  -    -    -    (381.50)  -    -   
Product Development Cost

Tenshi Kaizen Private Limited  -    -    31.40  -    -    -   
Interest expense on loan taken

Tenshi Life Sciences Private Limited  -    3.29  -    -    -    -   
Karuna Healthcare Private Limited  -    -    -    1.76  -    -   
Equity/Preference shares contribution to the 
Company (including securities premium)
Strides Pharma Science Limited  -    2,394.96  -    -    -   
Tenshi Life Sciences Private Limited  54.70  0.17  -    -    -   

GMS Pharma (Singapore) Pte Ltd  -    612.80  -    -    -   

Medella Holdings Pte Ltd  -    1,095.05  -    -    -   

Karuna Business Solutions LLP  -    -    149.52  -    -    -   
Reimbursement of expenses

Strides Pharma Science Limited  4.03  2.10  -    -    -    -   
Tenshi Life Sciences Private Limited  7.26  17.04  -    -    -    -   
Steriscience Specilities Private Limited  -    -    8.92  -    -    -   
Tenshi Kaizen Private Limited  -    -    1.78  -    -    -   
Arcolab Private Limited  -    -    0.89  4.67  -    -   
Naari Pharma Private Limited  -    -    0.01  -    -    -   
Strides Pharma Inc  -    -    7.60  4.50  -    -   
Purchase of property, plant and equipment

Note No. 31 Related Party Transaction: (Contd.)
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(C in million)

Nature of Transactions

 Entities having significant 
influence over Company 

 Other related parties 
 Key Managerial 

Personnel 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

 Year ended 
31st March 

2022 

 Year ended 
31st March 

2021 

Strides Pharma Science Limited  -    2.93  -    -    -    -   
Sales of Asset

Steriscience Specilities Private Limited  -    -    5.14  -    -    -   
Employee cost:
Roger Lias  -    -    -    -    -    35.88 
Mark Womack  -    -    -    -    12.52  -   
Kannan Radhakrishnan Pudhucode  -    -    -    -    14.68  -   
Puja Aggarwal  -    -    -    -    2.04  -   
Sitting fees paid to directors
Deepak Vaidya  -    -    -    -    0.90  1.30 
P. M Thampi  -    -    -    -    0.30  1.30 
Aditya Puri  -    -    -    -    2.10  0.20 
Vineeta Rai  -    -    -    -    1.30  -   
Viswanathan AK  -    -    -    -    0.30  -   
Other Payables 

Strides Pharma Science Limited  12.85  -    -    -    -    -   
Tenshi Life Sciences Private Limited  15.45  43.64  -    -    -    -   
Arcolab Private Limited  -    -    25.12  0.34  -    -   
Strides Pharma Inc  -    -    7.52  4.50  -    -   
Steriscience Specialties Private Limited  -    -    10.52  12.09  -    -   
Trade Receivable
Steriscience Specialties Private Limited  -    -    106.97  0.20  -    -   
Advances receivable

Steriscience Specialties Private Limited  -    -    12.28  -    -    -   

Note No. 32 Financial instruments

32.1Categories of financial instruments
(C in million)

Particulars 31st March 2022 31st March 2021

Financial assets:
Measured at amortised cost
(a) Trade receivables  236.43  22.23 
(b) Cash and bank balances  1,697.37  777.69 
(c) Other financial assets at amortised cost  110.73  39.64 
Financial liabilities:
Measured at amortised cost
(a) Borrowings  5,972.57  3,093.22 
(b) Current maturities of non-current borrowings  5,570.18  765.94 
(c) Trade payables  625.43  428.24 
(d) Other financial liabilities  1,527.44  258.72 

Note No. 31 Related Party Transaction: (Contd.)
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Note No. 32 Financial instruments (Contd.)

32.2 Fair value measurements

This note provides information about how the Company determines fair values of various financial assets and financial liabilities.

Fair value hierarchy

The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable or 
unobservable and consist of the following three levels:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

 Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as 
prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

32.2.1  Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures are 
required)

The management assessed that the carrying value of financial assets and financial liabilities (except borrowings) approximate the 
fair value in both of the years presented.

The below table summarises the borrowings which are measured at amortised cost and for which fair values are disclosed, with 
corresponding carrying values:

(C in million)

Particulars
31st March 2022 31st March 2021

Carrying 
Amount

Fair Value
Carrying 
Amount

Fair Value

Financial liabilities:
Borrowings  11,542.75  11,699.45  3,859.16  3,975.75 

32.3 Financial risk management objectives

The Company’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s 
primary focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial 
performance. The primary market risk to the Company is foreign exchange risk. The Board of Directors reviews and agrees policies 
for managing each of these risks, which are summarised below: 

32.3.1 Foreign currency risk management

The Company is exposed to foreign exchange risk due to:

 - debt availed in foreign currency

 -  exposure arising from transactions relating to purchases, revenues, expenses, etc., to be settled (within and outside the 
group) in currencies other than the functional currency of the respective entities

The carrying amount of the Company’s foreign currency denominated monetary liabilities (payables) and assets (receivables) as at 
the end of reporting period are as under:
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(C in million)
Amount receivable/(payable) As at 31st March 2022  As at 31st March 2021 

Exposure to the Currency
In foreign 
Currency 

In INR
In foreign 
Currency 

In INR

USD  (23.20)  (1,749.35)  (27.62)  (2,022.14)
EUR  6.20  541.55  (0.37)  (31.82)
GBP  (0.02)  (2.29)  (0.01)  (0.54)
SGD  (0.04)  (2.35)  (0.06)  (3.17)
AED  0.00  0.01  (0.00)  (0.01)
AUD  -    -    (0.00)  (0.18)
CHF  (0.02)  (1.45)  -    -   
RUB  (0.05)  (0.05)  -    -   

32.3.2 Foreign currency sensitivity analysis

Financial instruments affected by changes in foreign exchange rates include External Commercial Borrowings (ECBs) and payables 
to vendors. The Company considers US Dollar and the Euro to be principal currencies which require monitoring and risk mitigation. 
The impact on account of 5% appreciation / depreciation in the exchange rate of the above foreign currencies against INR is given 
below. The impact of exposure to other currencies is neglibigle.

(C in million)

Particulars
Increase / (Decrease) in Profit

31st March 2022 31st March 2021

Appreciation in the USD  (87.47)  (101.11)
Depreciation in the USD  87.47  101.11 
Appreciation in the EUR  27.08  (1.59)
Depreciation in the EUR  (27.08)  1.59 

The impact on profit has been arrived at by applying the effects of appreciation / deprecation effects of currency on the net position 
(Assets in foreign currency - Liabilities in foreign currency) in the respective currencies. 

For the purposes of the above table, it is assumed that the carrying value of the financial assets and liabilities as at the end of the 
respective financial years remains constant thereafter. The exchange rate considered for the sensitivity analysis is the exchange 
rate prevalent as at 31st March 2022.

The sensitivity analysis might not be representative of inherent foreign exchange risk due to the fact that the foreign exposure at 
the end of the reporting period might not reflect the exposure during the year.

32.3.3 Interest rate risk management

Interest rate risk arises from borrowings. Debt issued at variable rates exposes the company to cash flow risk. The company 
mitigates its interest rate risk by entering into interest rate Swap contracts. Debt issued at fixed rate exposes the company to fair 
value risk.

At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments is as follows:

Note No. 32 Financial instruments (Contd.)

(C in million)

Particulars
 As at  

31st March 2022
 As at  

31st March 2021 

Fixed-rate instruments
Financial assets
Balance with banks held as margin money  479.82  104.84 

 479.82  104.84 
Variable-rate instruments
Financial liabilities
  Borrowings from bank  11,542.75  3,859.16 

 11,542.75  3,859.16 
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Interest rate swap .contracts

Under interest rate swap contracts, the Company agrees to exchange the difference between fixed and floating rate interest 
amounts calculated on agreed notional principal amounts. Such contracts enable the Company to mitigate the risk of cash flow 
exposures on the variable rate borrowings.  

The interest rate swaps settle on a quarterly basis. The floating rate on the interest rate swaps is the local interbank rate in the 
currency of the loan. The Company will settle the difference between the fixed and floating interest rate on a net basis.

32.4 Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. 
Credit Risk to the company primarily arises from trade receivables. Credit risk also arises from cash and cash equivalents, financial 
instruments and deposits with banks and financial institutions and other financial assets.

The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where 
appropriate, as a means of mitigating the risk of financial loss from defaults. The Company only transacts with entities that are 
rated the equivalent of investment grade and above.

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credit-
ratings assigned by international credit-rating agencies.

32.5 Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate liquidity 
risk management framework for the management of the Company’s short-term, medium-term and long-term funding and liquidity 
management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve 
borrowing facilities, by continuously monitoring forecast and actual short term and long term cash flows, and by matching the 
maturity profiles of financial assets and liabilities. 

32.5.1 Liquidity analysis for Non-Derivative Liabilities

The following table details the Company’s remaining contractual maturity for its non-derivative financial liabilities with agreed 
repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the 
earliest date on which the Company can be required to pay. The table include both interest and principal cash flows. To the extent 
that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period. 
The contractual maturity is based on the earliest date on which the Company may be required to pay.

Note No. 32 Financial instruments (Contd.)

(C in million)

Financial Liabilities 
Due within (years)

Total
Carrying 
Amount1 1 to 2 2 to 3 3 to 4 4 to 5 beyond 5

Bank & other borrowings
- As on 31st March 2022  5,667.86  3,062.73  1,870.96  893.67  204.23  -    11,699.45  11,542.75 
- As on 31st March 2021  790.29  878.08  878.08  878.08  488.63  62.59  3,975.75  3,859.16 
Interest payable on borrowings
- As on 31st March 2022  34.04  -    -    -    -    -    34.04  34.04 
- As on 31st March 2021  42.19  -    -    -    -    -    42.19  42.19 
Trade and other payable
- As on 31st March 2022  2,118.83  -    -    -    -    -    2,118.83  2,118.83 
- As on 31st March 2021  644.77  -    -    -    -    -    644.77  644.77 
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Note No. 33  Additional information as required by Paragraph 2 of the General Instructions for Preparation 
of consolidated financial statements to Schedule III to the Companies Act, 2013

As on and for the year ended 31st March 2022
(C in million)

Name of the entity

Net Assets i.e., total 
assets minus total 

liabilities
Share in profit or loss Share in other 

comprehensive income
Share in total 

comprehensive income

As % of 
consolidated 

net assets
Amount

As % of 
consolidated 
profit or loss

Amount

As % of 
consolidated 

other 
comprehensive 

income

Amount

As % of 
consolidated 

total 
comprehensive 

income

Amount

Parent - Stelis Biopharma Limited 93.79%  9,496.47 96.68%  (2,234.76) 13.26%  2.75 97.43%  (2,232.01)

Stelis Pte Ltd 6.20%  628.22 0.18%  (4.24) 84.67%  17.56 -0.58%  13.32 

Stelis Biopharma LLC 0.00%  -   3.14%  (72.60) 2.07%  0.43 3.15%  (72.17)

Biolexis Private Limited 0.00%  0.10 0.00%  -   0.00%  -   0.00%  -   

100%  10,124.79 100%  (2,311.60) 100%  20.74 100%  (2,290.86)

(C in million)

Name of the entity

Net Assets i.e., total 
assets minus total 

liabilities
Share in profit or loss Share in other 

comprehensive income
Share in total 

comprehensive income

As % of 
consolidated 

net assets
Amount

As % of 
consolidated 
profit or loss

Amount

As % of 
consolidated 

other 
comprehensive 

income

Amount

As % of 
consolidated 

total 
comprehensive 

income

Amount

Parent - Stelis Biopharma Limited 93.38%  7,246.44 95.60%  (1,155.18) (18.32%)  1.76 99.41%  (1,210.67)

Stelis Pte Ltd 6.23%  483.68 0.51%  (6.16) 108.70%  (10.44) 1.36%  (16.60)

Stelis Biopharma LLC 0.39%  30.08 3.89%  (46.96) 9.63%  (0.92) (0.77%)  9.36 

100% 7,760.20 100%  (1,208.30) 100%  (9.60) 100%  (1,217.90)

As on and for the year ended 31st March 2021 

Note No. 34 Deferred tax asset :     

The Company has significant brought forward tax loss and unabsorbed depreciation of H 7,216.61 million (H 4,663.42 million  
31st March 2021) as per latest Income tax return filed and has recognised the arising deferred tax asset on such losses to the 
extent of the corresponding deferred tax liability arising on the difference between the book balance of fixed assets and the 
written down value of such fixed assets under Income Tax. With regard to the balance of the deferred tax assets, in the absence 
of reasonable certainty that future taxable profits would be available for set off of such deferred tax assets, the Company has not 
recognized any deferred tax asset as at 31st March 2022.

Note No. 35 Segment Reporting:     

The Company is engaged in the business of providing biotechnology process development services for healthcare industries. The 
board of directors of the group are identified as the chief operating decision Maker (CODM). The Company's operates in single 
operating segment, the reporting disclosures envisaged in Ind AS 108 on operating segments, are not applicable to the group.  
However, the geographical information are disclosed below:

Geographical Information

(i) Revenue from operations
(C in million)

Particulars
 As at  

31st March, 2022
 As at  

31st March 2021 

India  1,154.33 192.04
Outside India 166.94 21.86
Total  1,321.27 213.90
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(C in million)

Particulars
 As at  

31st March 2022
 As at  

31st March 2021 

India  19,201.86  11,551.24 
Total  19,201.86  11,551.24 

Note No. 35 Segment Reporting: (Contd.)
(ii) Non-current assets*

*Non-current assets do not include financial assets under financial instruments.

Note No. 36  

The Code on Social Security, 2020 (the Code) has been enacted, which would impact the contributions by the Company towards 
Provident Fund and Gratuity. The effective date from which the changes are applicable is yet to be notified. The Company will 
complete its evaluation and will give appropriate impact in its financial statements in the period in which the Code becomes 
effective and the related rules are published. 

Note No. 37  Other Statutory Information      

(a) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company 
for holding any Benami property

(b) The Company does not have any transactions with companies struck off.

(c) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period,

(d) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(e) The Company has no transaction not recorded in the books of accounts that has been surrendered or disclosed as income 
during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant 
provisions of the Income Tax Act, 1961).

(f) The Company has borrowings from banks on the basis of security of current assets, the quarterly returns or statements of 
current assets has been filed by the Company with banks are in agreement with the books of accounts.

(g) The company has not been declared willful defaulter by any bank or financial Institution or other lender.

(h) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities 
(Intermediaries) with the understanding that the Intermediary shall:

 (i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the 
company (Ultimate Beneficiaries) or

 (ii) provide any guarantee, securityor the like to or on behalf of the Ultimate Beneficiaries

  The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the 
understanding (whether recorded in writing or otherwise) that the Company shall:

 (i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the 
Funding Party (Ultimate Beneficiaries) or 

 (ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

 The Company has not any such transaction which is  not recorded in the books of accounts that has been surrendered or 
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any 
other relevant provisions of the Income Tax Act, 1961.
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Note No. 38 Details of the employee share option plan of the Company:
 On 27th May 2021, pursuant to shareholders approval at the extraordinary general meeting held ,the Company has 
declared the ESOPs titled “Stelis ESOP Scheme 2021". Options not exceeding 5% of the paid-up equity capital of 
the Company on a fully diluted basis are covered under the plan which are convertible into equivalent equal number 
of equity shares of the Company. The Nomination and remuneration Committee ('NRC') will select and approve 
eligible Employees to whom Options be granted and to determine number of Options to be granted to an Employee. 
Options under this program are granted to employees at an exercise price periodically determined by the NRC. All stock options 
have a four-year vesting term. The options vest and become fully exercisable at the rate of 20% each for first two years and 30 % 
each for next two years from the date of grant. These options are exercisable within 30 days from the date of intimation by NRC 
about the occurrence of the Liquidity Event or such other time period as may be determined by the NRC within which the Optionee 
should Exercise his right to apply for the issue of Shares against the Vested Option pursuant to the Scheme. As of  31st March 
2022, the Company has not granted any options under this plan.

Note No. 39 

Mr. Mark Womack (“Mark”), a citizen of the United States of America (“US”), was appointed as the Managing Director (“MD”) of 
Company. Mark’s appointment was approved by the board of directors of the Company on 15th November, 2021 and further 
approved by the shareholders of the Company in the extra-ordinary general meeting of the shareholders of the Company held 
on 4th January, 2022. Being a non-resident, the Company is required file Form MR-2 with Central government approval for 
appointment of Mark within 90 days of from his date of appointment as MD of the Company. Due to certain personal reasons, 
Mark resigned with effect from the close of business hours on 24th January, 2022 (before the relevant period for filing Form MR-2).
The Company has been legally advised that post facto approval of MR-2 is procedural aspect and has become infructuous and 
redundant on account of the resignation tendered by Mark within the 90 days of appointment as MD of the Company.

Note No. 40 

The Company’s Contract Development and Manufacturing (CDMO) unit is set up as Export Oriented Unit (EOU) under Foreign 
Trade Policy 2015-20. Pursuant to this, the CDMO unit is required to be positive cumulative net foreign exchange earner within a 
period of five years from the commencement of production (i.e., within 3rd September, 2024). The management of the Company is 
confident of achieving the positive cumulative net foreign exchange position within the prescribed timelines. 

Note No. 41 Amendments effective from 1st April 2022 : 

On 23rd March 2022, the Ministry of Corporate Affairs (MCA) issued certain amendments and annual improvements to Ind AS. 
These amendments are applicable for accounting periods beginning on or after 1st April 2022:

- Ind AS 103 – Business Combinations – Reference to conceptual framework added

- Ind AS 16 – Property, Plant and Equipment – Accounting for proceeds before an asset’s intended use

- Ind AS 37 – Provisions, Contingent Liabilities and Contingent Assets – Assessing if the contract is onerous

- Annual improvements to Ind AS – Ind AS 109 (Financial Instruments) and Ind AS 116 (Leases) 

The Company will evaluate the impact of the above, where applicable, on the financial statements and give impact of the same in 
the relevant period.
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Note No. 42  Ratio Analysis
(C in million)

Particulars
 As at  

31st March 
2022

 As at  
31st 

March 
2021 

Change Ratios have a variance of >25% due to

Current Ratio - in times (A) / (B)  0.63  0.61 3% Not applicable
Current Assets (A)  5,110.97  987.19 
Current Liabilities (B)  8,086.92  1,611.02 
Debt-Equity Ratio - in times (C) / (D)  1.17  0.51 128% Increased during the year as additional 

bank loans availed for Unite-3 vaccines 
project and working capital

Debt (C)  11,814.95  3,967.20 
Equity (D)  10,124.79  7,760.20 
Debt Service Coverage Ratio - in times (E) 
/ ((F) + (G))

37% 87% -58% Decreased during the year as Debt 
repayment increased during the year.

Earnings Before Interest, Taxes, Depreciation 
and Amortisation (E)

 (927.85)  (703.41)

Debt repayment (F)  (1,840.84)  (644.58)
Interest payments (G)  (688.41)  (163.87)
Return on Equity ratio (H) / (I) -22.83% -15.57% 47% Increased during the year as loss and 

equity both increased.Net profit (H)  (2,311.60) (1,208.29)
Equity (I)  10,124.79  7,760.20 
Inventory turnover ratio (K) / (L)  0.40  8.39 -95% Decreased as closing inventory has gone 

up across Raw material, WIP and FG as 
Sputnik vaccine manufactruing has started 
during the year

Cost of goods sold (K)  557.03  205.19 
Average Inventory (L)  1,401.87  24.47 

Trade receivables turnover ratio (M) / (N)  10.22  19.19 -47% Decrease is due to increase in sales in 
CDMO business.Sales Turnover (M)  1,321.27  213.90 

Average Trade receivables (N)  129.33  11.15 
Trade payables turnover ratio (O) / (P)  1.06  0.56 89% Increased as cost of good sold related 

to vaccines manufactured in Unit-3 is 
inventorised but trade payables includes 
Unit-3 payables as well

Cost of goods sold (O)  557.03  205.19 
Average Trade payables (P)  526.84  367.43 

Net capital turnover ratio (Q) / (R)  (0.44)  (0.34) 29% Increase is due to increase in sales in 
CDMO business.Sales Turnover (Q)  1,321.27  213.90 

Woring Capital (R) -2,975.95 -623.83 
Net profit ratio (S) / (T) -170.10% -539.54% -68% Decreased during the year as revenue has 

increased and proportional cost is reduced 
due to NATCO service bill

Net profit (S)  (2,311.60) (1,208.29)
Gross Revenue (T)  1,358.97  223.95 
Return on capital employed (U) / (V) -7.44% -8.93% -17% Not Applicable
Earnings Before Interest and Taxes (U)  (1,631.34) (1,047.45)
Capital Employed (V)  21,939.74 11,727.40 

For and on behalf of Board of Directors

P R Kannan Arun Kumar Puja Aggarwal

Executive Director & CFO Non- Executive Director Company Secretary

DIN : 03435209 DIN: 00084845 Membership Number: A49310

Place : Bengaluru
Date :  7th June 2022

Note No. 43  Approval of financial statements

The Company’s financial statements are approved for issue by the board of directors on  7th June 2022.
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NOTICE OF THE 15th ANNUAL GENERAL MEETING

Notice is hereby given that the Fifteenth Annual General Meeting (‘AGM’) of the Shareholders of the Company will be held on 
Friday, September 02, 2022 from 17.30 hours IST through video conferencing (VC)/ Other Audio-Visual Means (OAVM) to 
transact the following business: 

ORDINARY BUSINESS:

Item 1: Adoption of Audited Standalone Financial Statements of the Company for the financial year ended 
March 31, 2022

To receive, consider and adopt the Audited Standalone Financial Statements of the Company for the financial year ended March 
31, 2022 together with the Reports of the Board of Directors and Auditors thereon.

Item 2: Adoption of Audited Consolidated Financial Statements of the Company for the financial year 
ended March 31, 2022

To receive, consider and adopt the Audited Consolidated Financial Statements of the Company for the financial year ended March 
31, 2022 together with the Reports of the Board of Directors and the Auditors thereon. 

Item 3: Appointment of a Director in place of Mr. Aditya Puri (DIN: 00062650) who retires by rotation and 
being eligible, offers himself for re-appointment

Mr. Aditya Puri (DIN: 00062650), who retires by rotation and being eligible, offers himself for re-appointment as a Non-Executive 
Director of the Company.

SPECIAL BUSINESS:

Item 4: Approval of CSR Budget

To consider and, if thought fit, to pass the following resolution with or without modification as a Ordinary Resolution:

“RESOLVED THAT approval of the Shareholders’ be and is hereby accorded to spend upto a maximum amount of H 112.80 
million towards CSR activities over a period of 6 years as per the terms and conditions agreed with KIADB for Stelis - Unit 2 and 3. 

RESOLVED FURTHER THAT the Board of Directors (which term shall be deemed to include any Committee including Corporate 
Social Responsibility Committee, which the Board has constituted to exercise its powers, including the powers, conferred by this 
resolution) be and is hereby authorised to identify the activities/projects on which the aforementioned CSR budget shall be spent. 

RESOLVED FURTHER THAT the Board of Directors of the Company, be and are hereby authorized to do all such acts, deeds 
and things as may be necessary, proper, expedient or incidental for giving effect to this resolution.”

By Order of the Board
For Stelis Biopharma Limited

Place: Bangalore  Puja Aggarwal
Date: June 07, 2022  Company Secretary
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Notice

Notes:

a) In view of the covid-19 pandemic, the Ministry of Corporate Affairs (“MCA”) has vide its General Circular Nos. 03/2022 
dated May 05, 2022 relating to “Clarification of holding of Annual General Meeting (AGM) through Video Conference (VC) 
or other Audio Visual Means (OAVM)”, have decided to allow Companies whose AGM’s are due in the calendar year 2022, 
can conduct their AGM’s on or before December 31, 2022 through video conferencing (VC) or any other audio-visual means 
(OAVM). Hence, in compliance with the provisions of the Companies Act, 2013 (“Act”) and MCA General Circular, AGM of the 
company is being held through VC. 

b) A Member entitled to attend and vote at the AGM is entitled to appoint a proxy to attend and vote on his / her behalf and the 
proxy need not be a Member of the Company. Since the AGM is being held, in accordance with the General Circular, through 
VC, the facility for appointment of proxies by the Members will not be available.

c) Members of the Company under the category of Institutional Investors are encouraged to attend and vote in the said meeting 
through VC or OVAM. 

d) The Members can join the AGM in the VC/OAVM mode, 15 minutes before the time scheduled to start the meeting and 
shall not be closed till the expiry of 15 minutes after such scheduled time of commencement of the Meeting by following the 
procedure mentioned in the Notice.

e) Participation of Members through VC or OAVM will be reckoned for the purpose of quorum for the AGM as per section 103 
of the Companies Act, 2013 (“the Act”).

f) The corporate members intending to appoint authorized representatives to attend the AGM are requested to send to the 
Company a certified copy of the Board Resolution or Power of Attorney, if any, authorizing their representative(s) to attend and 
vote, on their behalf, at the AGM. The said resolution/ authorization is requested to be sent to the email id at: CS@stelis.com

g) The Explanatory Statement pursuant to Section 102 of the Act read with applicable Rules thereto annexed hereto and form 
part of this notice.

h) Members are requested to intimate the change in their address registered with the Company.

i) Since the AGM will be held through VC/OAVM in accordance with the Circulars, the route map, proxy form and attendance 
slip are not attached to this Notice.

j) The web-link for attending the AGM via videoconferencing is as under:

 Link: 

 https://us02web.zoom.us/j/83277994640?pwd=WVdEYlZVNThYNnBuTEtGdTcxWWtZZz09 

 Meeting ID: 832 7799 4640

 Password: 170058

 For any clarifications or support please feel free to reach out to the Company Secretary at +91 99866 14447 or  
puja.aggarwal@stelis.com
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Stelis Biopharma Limited

EXPLANATORY STATEMENT PURSUANT TO SECTION 102(2) OF 

THE COMPANIES ACT 2013

Item 4: Approval of CSR Budget

The Company is not required to spend on CSR activities pursuant to the provisions of Section 135 of the Companies Act, 2013. 

However, as per the sanction condition under the KIADB guidelines for Unit 2 and Unit 3, the Company is required to spend atleast 
1% of the project cost on CSR activities spread over a period of five years/ period of project. Accordingly, the CSR budget of the 
Company has been computed as under: 

SI 
No.

Financial Year
Unit 2 Budgeted 

Amount (In lakhs)
Unit 3 Budgeted 

Amount (In lakhs)
TOTAL

(In lakhs)

1 2021-2022 50 13 63
2 2022-2023 75 65 140
3 2023-2024 100 100 200
4 2024-2025 125 125 250
5 2025-2026 150 150 300
6 2026-2027 - 175 175

TOTAL 500 628 1,128

# Name Designation 

1. Mr. Arun Kumar- Non – executive Director Chairperson
2. Ms. Vineeta Rai- Independent Director Member
3. Mr. AK Viswanathan- Independent Director Member
4. Mr. Kannan PR- Executive Director & CFO Member

The Board, at their meeting held on February 16, 2022, has constituted a CSR Committee to monitor the aforesaid spend with 
the following members:

None of the Directors, Key Managerial Personnel of the Company or their relatives or any of other officials of the Company as 
contemplated in the provisions of Section 102 of the Act is, in any way, financially or otherwise, concerned or interested in the 
proposed resolution, except to the extent of their shareholding as Shareholders’.

Accordingly, the Board of Directors recommends passing of an Ordinary Resolution as set out at Item No. 4 of this Notice, for the 
approval of the Shareholders.

By Order of the Board
For Stelis Biopharma Limited

Place:  Bangalore  Puja Aggarwal
Date:   June 07, 2022  Company Secretary
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Stelis Registered Office (Unit 1)

Plot # 293, Jigani Link Road 
Bommasandra, Anekal Taluk Bangalore 
– 560 105, Karnataka, India.

Stelis cGMP Manufacturing  
Division (Unit 2)

Plot # 2-D 1, Obadenahalli, 
Doddaballapura 3rd phase, Industrial 
Area, Doddaballapura Taluk Bangalore 
Rural District – 561 203,  
Karnataka, India.

Stelis Biopharma Ltd. (Unit 3)

#68/A, 1st phase, Bommasandra 
Industrial area, Bommasandra, 
Bengaluru 560 099, Karnataka, India
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Beginning its journey as the biotech division  
of Strides Pharma Science Limited (Strides),  
Stelis Biopharma Limited (Stelis) has transformed 
into an independent enterprise with integrated 
capabilities to take molecules from the lab to 
the market. 

Navigating through the chrysalis effect and 
developing the ability to explore new horizons  
of untapped opportunities, we are fast 
emerging as a preferred choice for the global 
biopharmaceutical industry to accelerate 
development and commercialisation of Biologics 
for patients in need.

Welcome to the world of Stelis. 
Let’s take the flight together for an exciting 
journey ahead! 
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“Stelis is transcending to a new growth phase, 
witnessing strong traction for its CDMO 
offerings from global clients. We are confident 
about building a sustainable business and 
delivering significant value for our shareholders 
in the long term.”
Arun Kumar
Founder

We are advancing with focus and 
foresight to take Stelis to the next level 
of growth and profitability, and establish 
market prominence.

Mark W. Womack
Managing Director and CEO
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We are a vertically integrated biopharma service company with the capabilities to 
develop and manufacture complex biologics, biosimilars and vaccines. Aspiring 
to be a partner of choice for the global biopharmaceutical industry, we enable our 
partners to accelerate development and commercialisation of products to address 
unmet patient needs.

About us 
Spreading wings 
towards new 
horizons 

Diversified by domains, unified by expertise 

CDMO services 
Fully integrated pure play CDMO, 
offering the complete spectrum of 
services, from cell line tech transfer to 
clinical and commercial manufacturing

Vaccines
A scalable vaccine manufacturing 
infrastructure with end-to-end 
capabilities 

Own products
Building a diabetes-led portfolio to 
address the exponentially growing 
Global health needs

3World of Stelis
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Industry 
landscape
Exploring a world of 
opportunities

As global pharma companies started focusing more on scientific research and 
marketing, outsourcing to development and manufacturing CDMO service 
providers has gained significant traction in the past decade. This enables 
biologics pharmaceutical companies to strengthen their focus and optimise  
their resource allocation.
At Stelis, we are committed to offering diversified and reliable biopharma solutions from cell line technology 
transfer through clinical and commercial manufacturing. Our flexible and agile approach and on-time 
delivery of client programmes has helped us establish a reputation as a trusted CDMO partner for global 
biopharma companies.

Vaccines
In the last 5 years, countless new products are being 
developed using viral vectors. Further, 130+ trials are ongoing 
with viral vector platforms [in addition to those for COVID-19, 
Human Immunodeficiency Virus (HIV), Tuberculosis, Cancer 
and Flu]. COVID-19 has further increased interest in the 
vaccine manufacturing space. Majority of countries supported 
by The Global Alliance for Vaccines and Immunizations (GAVI) 
today will be required to transition out by 2030, leading to a 
significant increase in their vaccine prices.

CDMO Services
Driven by growth in biologics and a strong value proposition 
for outsourcing, one-stop-shop CDMO players have emerged 
as preferred partners for global pharma companies. Further, 
high barriers to entry driven by large capex requirements 
and long gestation periods, provides a distinct competitive 
advantage for CDMOs, which is additionally strengthened by 
high switching costs for customers.

Addressable market size*

Addressable market size

US$27 Billion+ 

US$10 Billion+ 

Biosimilars
Biosimilars present a large opportunity with many brands 
slated to go off patent each year. Biosimilar development 
requires significantly less investments than innovators and 
can generate revenues for years to come.  

Addressable market size

US$60 Billion+ 

*The total global annual market opportunity for biologics CDMOs.

Annual Report 2020-21
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Our value 
proposition
Advancing with focus 
and fortitude

Our Vision and Mission
 È Our Vision is to be globally 
recognised as the most trusted and 
reliable biopharmaceutical CDMO

 È Our mission is to reliably deliver 
our clients’ biopharmaceutical 
programmes on-time and in-full

High capacity
 È We have amongst the highest 
CDMO capacity in APAC, including 
mammalian bioreactor suites to 
handle almost any level of client 
demand 

 È We have the agility to expand 
capacity with industry leading speed 

 È Our drug product capacities exceed 
320 million units per annum

State-of-the-art facilities
 È We have three state of the art 
facilities, with ~9,00,000 square 
feet of PD and manufacturing space 
for mammalian, microbial and viral 
vector programmes 

 È Our facilities are highly automated, 
in order to increase accuracy, 
efficiency and speed at every 
stage of the PD and manufacturing 
processes

Quality and regulatory
 È Our highly experienced quality and 
regulatory personnel help us meet 
the highest global quality standards, 
ensure compliance and guide our 
clients through the regulatory 
approval process 

 È Our high-volume commercial use 
facilities were designed with USFDA 
consultation 

 È We employ a holistic and systematic 
approach to building and sustaining 
the Stelis Quality Culture

End-to-end offering 
 È We are a fully integrated pure play 
CDMO, offering  the complete 
spectrum of services, from cell 
line tech transfer to clinical and 
commercial manufacturing 

 È We have the capability to 
convert drug substance to stable 
formulations and fill and finish in all 
injectable formats

Strong technical acumen 
 È It starts with a leadership team 
that understands what it takes to 
deliver highly complex scientific 
programmes for our clients 
that count on us to meet our 
commitments on-time and in-full  

 È We have highly talented scientific 
and technical cross functional teams 
with diverse and deep experience 
in biopharmaceutical development 
and manufacturing

7
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Key 
differentiators
Building on 
our forte

Compliant
We have established and will 
sustain a Stelis Quality Culture that 
enables us to always meet global 
quality and regulatory standards.

Agile
We have the proven ability to 
rapidly adjust or expand to meet 
the evolving needs and demands 
of our clients.

Collaborative
We work side by side with 
our clients as true partners, 
collaborating and closely 
communicating every step of  
the way.

9World of Stelis8
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We have world-class, highly automated cGMP facilities, offering process 
development through clinical and commercial manufacturing, at various flexible 
scales to fit individual client and product requirements.

Our 
capabilities
Ensuring a robust, 
compliant and efficient 
delivery eco-system

Driving process development through state-of-the-art 
laboratories, ready to serve many modalities
Clone selection and 
characterisation 

 È Seamless tech transfer of cell lines 
and banks (RCBs, MCBs) 

 È Clone screening and selection to 
optimise yield

 È Preparation and characterisation of 
cell banks (WCBs) 

UPD and DPD
 È Our highly streamlined and efficient 
tech transfer process enables rapid 
and reliable process development or 
scale-up

 È Systematic DOE and QbD 
approach to ensure intended drug 
performance

 È Process optimisation and lock, to 
ensure reliable manufacturing and 
optimum yield

Analytical development  
 È Wide range of technologies to 
support all development stages, with 
over 95% of characterisation and 
release testing done in-house 

 È Robust set of platform-based physico-
chemical and bioassay methods for 
efficient process characterisation

 È High-throughput analytical 
automation to achieve faster 
development timelines

Formulation development  
 È Early and late-stage development 
for all biologics modalities and 
dosage forms

 È Development of Target Product 
Profile to ensure product quality, 
compliance, usability and 
competitiveness

 È Design of primary packaging 
systems, based on extractable and 
leachable studies, to ensure a robust 
and commercially scalable process

We’re always ready to develop a new process or optimise or 
adopt an existing process, at the scale our clients need
Optimisation of upstream and downstream parameters is critical to achieving a reliable, 
cost-effective biomanufacturing process, yielding optimal quality, purity and quantity. 

Upstream
 È Experience and capabilities for multiple mammalian cell 
types, including CHO DG44, CHOK1, HEK293, PerC6 and 
Sf9, as well as for multiple microbial expression systems, 
including E. coli, Pichia and Saccharomyces

 È Extensive experience with development and scale-up 
of adeno virus (Serotype AD5 and AD26) along with 
additional capabilities include Lentivirus and Baculovirus 
vectors

 È Expertise in handling various bioreactor types (SS, SUB, 
Wave, AMBR) for optimum throughput across expression 
platforms

 È Fed batch and perfusion technologies

Downstream 
 È Experience and capabilities for developing downstream 
processes for biotherapeutics, including monoclonal 
antibodies, recombinant proteins, complex glycoproteins, 
bacteria and yeast 

 È Platforms that enable us to rapidly transition from lab to 
manufacturing

 È Multi-column chromatography technology, to help clients 
reduce clinical manufacturing cost through improved 
resin utilisation

 È Optimised downstream processes to remove impurities 
and increase yields with minimal steps and optimal 
recovery, leading to cost efficient manufacturing

World of Stelis 1110
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Microbial capabilities Viral Vector capabilitiesMammalian capabilities
Capabilities across modalities

 È Flexible infrastructure for:

 È Monoclonal antibodies

 È Fusion proteins

 È Conjugation factors

 È Vaccines 

 È Robust approach for developing 
scale-down models, process 
characterisation and defining the 
control stages for scale-up

 È 48,000L DS bioreactor capacity at 
2,000L scale using SUB technology, 
providing optimum flexibility and 
cost-effectiveness for any volume 
demand

 È In-house technologies enable drug 
product to be available within two 
weeks of bulk DS availability 

 È Annual DP capacity of over 400M 
units across four formats, backed by 
extensive experience delivering a 
diverse range of client programmes

 È Flexible technologies to fit:

 È Cell-free protein expression 
platforms

 È DNA adjuvants/plasmids

 È RNA products

 È All other types of microbial 
vaccines 

 È Robust approach for developing 
scale-down models, process 
characterisation and defining the 
control stages for scale-up

 È Hybrid model with stainless steel 
fermenter for upstream and single-
use or stainless steel systems for 
downstream processing

 È In-house technologies enable drug 
product to be available within two 
weeks of bulk DS availability 

 È DS and DP production in a single 
highly-integrated facility 

 È Flexible technologies to fit:

 È Lentivirus, adenovirus and 
retrovirus manufacturing

 È Adherent and suspension-based 
processes

 È Robust approach for developing 
scale-down models, process 
characterisation and defining the 
control stages for scale-up

 È 48,000L DS bioreactor capacity at 
2,000L scale using SUB technology, 
providing optimum flexibility and 
cost-effectiveness for any volume 
demand 

 È Industry-leading expertise in process 
development and high-throughput 
analytical development

 È DS and DP production in a single 
highly-integrated facility 

Drug substance capacities
Modality Process Development Process Scale-up Process Validation & Commercialisation 

Mammalian USP and DSP:  
4L and 20L

USP and DSP:  
50L and 200L

 È 4 X 2000L single-use trains (Q2-2022)

 È Upstream Train: 50L→200L/500L→2000L 

Microbial USP and DSP:  
5L and 20L

USP and DSP:  
50L

 È 1 X 1000L stainless steel fermenter train

 È Upstream Train: 50L→300L→1000L

Viral Vector USP and DSP:  
4L, 20L and 100L

USP and DSP:  
50L and 200L

 È 20 X 2000L single-use trains

 È Upstream Train: 50L→200L→2000L 

Drug product capacities
Formats Facility Equipment Fill Volume Annual Capacity  

(2 shift basis)

Vials and 
lyophilized vials

North and South 
Bangalore

Bausch Strobel and Tofflon filling 
line integrated with isolator 
and lyophilizer 

1 – 100ml 320 M Liq. Vials
100 M Lyo. Vials 

Pre-filled syringes and 
device assemblies

North Bangalore Bausch Strobel filling line integrated 
with isolator

0.5 – 10ml 28 M

Cartridges and device 
assemblies

North Bangalore Bausch Strobel filling line integrated 
with isolator

1.5 – 3ml 40 M

We offer high-throughput analytical automation, with over 95% 
of testing done in-house
Our analytical development offerings for products across all modalities:

Method development
 È Product concentration estimation for all modalities

 È Process and product related impurity profiling 
(size and charge)

 È Quantitative and qualitative batch release methods

 È Optimising performance in support of process 
development

Characterisation packages
 È Comparability and similarity studies

 È Primary structure

 È Secondary & higher order structure

 È Product characterisation package comprising structural, 
physicochemical and functional attributes

Bioassays  
 È Cell-based bioassays

 È Quantitative binding ELISA potency and titer determination

 È Impurity clearance testing – HCP ELISA, HCD by QPCR 

 È Binding affinity by SPR (Biacore) or BLI 

 È Enzyme and viral vector assays

Stability  
 È Product optimisation studies

 È R&D stage studies

 È Product in-use studies

 È GMP regulatory submission studies

 È ICH compliant, covering zone-based specifications

Drug product capabilities

High Speed Aseptic liquid 
filling lines for all formats 
– Vials, PFS, Cartridge and 
Device

Cold rooms for storage 
of product

Fully automatic 
packaging line

Track and trace systems

High-capacity warehouse 
– Area- 1526 m. sq. and 
392 pallets

Tertiary packaging  
area (Shippers, Cold 
packs etc.)

100% visual inspection

Pen device 
assembly capabilities

World of Stelis 1312
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ESG 
commitments
Staying committed  
to the greater good

At Stelis, we are committed to building a sustainable global CDMO with 
a strong focus on our environmental, social and governance aspects. We 
strive to uphold the highest standards of responsible business practices, 
aligned with global benchmarks and regulatory standards.

Environment
Environment has a direct impact on our health 
and quality of life. Stelis, as a responsible 
biopharma company, values human life as well as 
biodiversity. Thus, we constantly strive to reduce 
the environmental impact of our operations while 
creating value for the society. We continually 
identify the environmental factors and take 
necessary steps to become energy efficient, 
manage waste, conserve water, and reduce our 
carbon footprint.

Our Board and the leadership team works 
diligently to create and implement policies that 
ensure responsible business operations and help 
us achieve our goal of a clean environment and 
a safe workplace. We go beyond the minimum 
standards to build a sustainable ecosystem 
for our employees, customers, community and 
environment.

Energy efficiency 
When it comes to creating a positive impact 
on the environment, energy efficiency is 
crucial. We implement different strategies to 
lower our energy and resource requirement 
without compromising on quality. We have 
energy-efficient buildings and infrastructure 
to help us save electricity and use our 
resources optimally.

Water waste management
At Stelis, we make conscious efforts to conserve 
water and focus on wastewater treatment. We 
are working to reduce our freshwater usage at 
our manufacturing facilities. We employ various 
strategies to go beyond compliance and start 
making a positive impact on global water quality.

Biodiversity
As a responsible corporate citizen, we strive 
to nurture biodiversity along with our other 
environmental initiatives.

Air quality management
We integrate filtration and source management 
to improve ambient air quality in and around 
our manufacturing sites by identifying potential 
sources of air pollution. We also check for 
any leaks in the building’s exterior and mould 
in warm moist areas on a regular basis. To 
lower levels of air pollutants, we have proper 
ventilation and filtration systems in place. In 
addition, we train our personnel on how to 
avoid drug contamination and to report any 
source of air pollution at our labs.

World of Stelis 1514
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Social
People 
Being a science driven business, we embrace an 
environment that encourages creativity, collaboration, 
experimentation, and opportunities to innovate and we 
provide avenues to help our employees reach their individual 
career goals. We drive our business outcomes on our guiding 
principle of creating a fair, performance driven work culture. 
Our performance systems are periodically reviewed to keep 
up with the evolving business landscape.

 È Building future leaders: Empowering 
high-potential employees with the requisite 
knowledge, skills, and opportunities to become 
future leaders

 È Development programmes and technical 
orientation: A wide range of skill and capability 
enhancement programmes are offered 
to develop the technical skills required in 
biopharma and to enhance the knowledge of 
our operations  

 È Executive programmes for scientific and 
management capabilities: Enables middle 
management employees to take on larger roles 
and responsibilities within the organisation 
through scientific technology development and 
executive management programmes at leading 
management and scientific institutes

Accelerated career progression 
We encourage our employees to think 
strategically about their career paths and meet 
their career goals within the organisation. 
Understanding their aspirations at different career 
and life stages and undertaking initiatives is key 
to shaping an effective development path. This 
process involves self-assessment, individualised 
career mapping and exploring core and 
non-core opportunities. 

 È Self-assessment: We engage with our 
employees to help them explore their 
knowledge, skills, abilities, past experiences 
and interests

 È Individualised career map: We enable our 
employees to create their own individualised 
career development plans by identifying 
positions within Stelis that are aligned with 
their interests. We also support them on their 
development plans to acquire the required 
knowledge, skills, and abilities in order to help 
them realise their aspirations 

Ecosystem of opportunities 
We have established a clear roadmap to nurture 
our talent and to ensure continued growth for our 
people. Some of our key programmes are:

 È Shadow the leader: An opportunity for our 
employees to work with our leaders 

 È Mentorship programme: Formal 
mentorship programmes to coach and 
upgrade our workforce

People first 
 È We believe in a work environment that is free 
of discrimination, harassment and improper 
conduct of any kind 

 È All our policies and practices are administered 
in a manner that would ensure fairness for all 
employees

 È All of us are aware of our rights and 
responsibilities relating to workplace discipline 
and we ensure that the nature of our work 
never surpasses our abilities to provide a 
healthy workplace for our people

 È Any employee who feels or is likely under any 
apprehension of any form of direct or indirect 
discrimination, harassment or improper 
conduct will be heard irrespective of his or her 
role in the organisation

World of Stelis 1716
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Work, life and play
 È Stelis recognises that today’s environment 
puts a lot of demand on individuals as they 
seek to maintain a balance between their work 
and other responsibilities and aspirations

 È Our policies are designed to provide flexibility 
and help employees lead a more fulfilled life. 
Flexible working hours, work from home, and 
sports are a few options that are extended to 
our employees 

 È We also value the physical and mental 
wellness of our employees. We have 
programmes exclusively developed to address 
employee health and wellness through talks 
and presentations by doctors

 È We have annual health programmes, health 
checks, preventive awareness programmes 
and we provide access to other counsellors 
and experts. Our employees also can fulfil 
their social obligations through health, 
education, and community initiatives

Growing together
Our rewards and recognition policies are 
designed to create a motivating and fulfilling work 
environment for employees and make them an 
integral part of this progressive journey. 

 È Leadership Incentive Compensation Plan: 
It is an incentive based on the performance 
of the individual, function, or unit and Stelis. 
Outstanding achievers stand to receive 
incentives over 100% under this plan 

 È Employee Stock Ownership Plan or ESOP: 
Our employees can benefit from the stock 
options that are designed for long-term wealth 
creation and are offered to employees after 
the completion of one year in the company. 
The plan is distributed over 4 years with 
differentiated vesting percentages

 È Long Service Award, Cash Award: We 
recognise employees who complete 5, 10, 
15, 20 years of continuous service within 
the group

Community development
At Stelis, community development is integral to 
our business commitment. Our efforts extend 
beyond offering biopharma products and services 
to address the needs of the underserved, ensuring 
availability of better healthcare facility, educational 
infrastructure, safe drinking water, and a healthy 
environment. Going forward, we will collaborate 
with various philanthropic organisations for the 
progress and development of the communities 
around our manufacturing facilities

We are committed to maintaining the highest 
standards of governance in everything we do. 
Our Board of Directors ensures this through 
diligent oversight, putting in place the governance 
structure and through policies and procedures 
that align with global best practices. The Board 
guides the leadership team on all key aspects 
such as value creation, equitable treatment, policy 
compliance, and keeping our commitment to 
ethics and values. 

At Stelis, we strive for excellence by 
reinforcing our fundamental principles of Integrity, 
Collaboration, and Efficiency at all levels of 
the organisation.

Governance

Globally benchmarked governance practices

Way forward
In order to provide the highest quality products and services, we maintain strict monitoring and control at our manufacturing 
facilities. Furthermore, we will keep investing in innovative technologies and processes to achieve faster and better results, 
adhering to the global standards and policies, and staying committed to our core values.

Code of conduct
Our Code of Conduct is applicable to all our 
employees, directors and business partners, 
ensuring compliance with all the applicable 
laws and norms in financial and non-financial 
management, as well as fair, transparent, and 
ethical workplace and business practices.

Board diversity
Our Board's diverse group of knowledgeable 
and experienced members significantly 
contributes to enriching our Company’s 
decision-making process.

Robust governing policies
Our Board has adopted robust policies 
including the Code of Conduct, Board Diversity 
Policy, Quality and Compliance, Safety Policy, 
Policy on Materiality of Information, CSR Policy, 
Human Rights Policy, Related Party Transaction 
Policy, among others. We review these policies 
periodically and make amends based on the 
changing ESG landscape.
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Leadership team 
Leading with focus and 
foresight 

Mark was previously the CBO for AGC Biologics, one of the world’s leading 
global biopharmaceutical CDMOs. He led them nearly to a 3x increase in new 
sales in just two years and drove the acquisition of most of the world’s top large 
pharma companies into their portfolio. Before that, he led the global integration 
of three CDMOs that were merged to create AGC Biologics. Prior to joining 
AGC Biologics, he served over 25 years in the management consulting industry, 
leading large-scale business transformations and guiding many of the world’s 
renowned companies to achieve record revenue and profit. Before that, Mark led 
a succession of US Navy units to unprecedented results, including serving as a 
combat centre leader on a destroyer class ship.

Mark W. Womack
Managing Director and CEO

Milan has over two decades of experience in creating business values in 
biotech and pharmaceutical industry worldwide. Before venturing into business 
development, he worked as an engineer – setting up one of the biggest IV 
fluid facility. At Stelis, his goal is to establish global footprints of Stelis products. 
Prior to joining Stelis, he was Director of Business Development at Apotex and 
worked for companies like Mabxience and Intas where he established presence 
for Biosimilars in regulated and emerging markets. Milan has been instrumental in 
successfully concluding more than 70 licensing collaboration agreements covering 
Biosimilars, Biologics and Specialty Pharmaceuticals across North America, Japan, 
China, Russia, Southeast Asia, Europe, and the Middle East.

Milan Doshi
Senior Vice President, Global Business Development

Vishvesh comes with over 28 years of international work experience in leading 
biopharmaceutical companies and academic institutions. Prior to joining Stelis, 
he was with Dr. Reddy’s Laboratories, Hyderabad as Vice President – Quality 
and Partner Operations, Biologics Division since 2011. There he was instrumental 
in establishing a Quality Function, designed and rolled out an efficient Quality 
Management to enable the integration of quality throughout the product lifecycle, 
leveraged the Strategy Deployment Process (SDP) framework for designing and 
enabling processes for anytime audit readiness and successfully led the Biologics 
Business Unit in over 40 National and International Regulatory Audits.

Vishvesh Kumar Bhupathiraju
Senior Vice President & Head - Quality Management

Anand was instrumental in setting up a world-class protein formulation and 
analytics group at Biocon. He has over 22 years of experience in research and 
has led CMC development of several biosimilars (MABs, Insulin analogues) and 
novel molecules as per the requirements of global regulatory bodies. His expertise 
includes process development, scale up, technology transfer, troubleshooting 
formulation development and protein analytical development and characterisation.

Dr. Anand Khedkar
Senior Vice President, Research and Development

Venkat comes with 18+ years of experience including international experience in 
a leading pharmaceutical company. He is recognised for supporting short- and 
long-term corporate growth strategies and driving enterprise-wide processes, 
productivity improvements, capability building and cultural transformation through 
HR best practices and employee engagement policies for global businesses. 
He is a Human Resources professional with significant leadership experience in 
Organisation Design, Talent & Succession Management, Divestment/Restructuring, 
Employee Experience and Inclusion & Diversity. Prior to joining Stelis, he was with 
Teva Pharmaceutical Industries Limited, Mumbai as Head HR, Global Business 
Services, India & Global Task Force Leader of Employee Experience for Teva 
Global Operations. Previously, he was associated with Dr. Reddy’s Laboratories Ltd, 
Deloitte & D.E. Shaw India Private Limited. 

Venkat Vishwanath
Chief Human Resources Officer

With 20+ years of experience in the finance, strategy, taxation, and M&A. 
He has been with the Group for over a decade and was earlier the CFO 
for SeQuent Scientific Limited. He is credited to have led SeQuent towards 
sustainable growth and deliver significant stakeholder value.

PR Kannan
Executive Director and CFO
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Board of Directors 
Harnessing diverse expertise 

Former MD of HDFC Bank, India's largest private 
sector bank. He was the longest-serving head 
of any private bank in the country. India Today 
ranked him at #24 in India's 50 Most Powerful 
People of 2017 list. He is a qualified Chartered 
Accountant from the Institute of Chartered 
Accountants of India and has many awards and 
accolades to his credit.

Former IAS officer and the first woman to hold the 
post of Revenue Secretary, Ministry of Finance. 
She had also held different positions in the 
Ministry of Urban Development, Ministry of Health 
& Family Welfare and Ministry of Home Affairs in 
the Union Government. She was voted one of 
25 Most Powerful Women in Business in India 
in 2004.

A first-generation entrepreneur with an intellect 
of picking ‘difficult to operate’ domains with high 
scarcity value. Recipient of the E&Y Entrepreneur 
of the Year Award in the Healthcare sector in 
2000, Business Today ‘India Best CEO Award 
(Mid-Sized Companies Category)’, and the ‘Best 
CEO in the Pharma & Healthcare Industry’ in 2014.

Aditya Puri
Non-Executive Director & Chairperson

Vineeta Rai
Independent Director & Chairperson of Audit 
Committee

Arun Kumar
Founder

Senior Advisor, TPG Capital, Former Advisory 
Leader, Grant Thornton. He has significant 
experience in private equity, mergers and 
acquisitions, valuations, healthcare, medical 
devices, life sciences, business improvement, 
and capital markets.

Mahadevan N
Non-Executive Director

Mark was previously the CBO for AGC 
Biologics, one of the world’s leading global 
biopharmaceutical CDMOs and led them to 
nearly a 3x increase in new sales in just two 
years and drove the acquisition of most of the 
world’s top large pharma companies into their 
portfolio. Before that, he led the global integration 
of three CDMOs that were merged to create 
AGC Biologics. Prior to joining AGC Biologics, 
he served over 25 years in the management 
consulting industry, leading large-scale business 
transformations and guiding many of the world’s 
renowned companies to achieve record revenue 
and profit. Before that, Mark led a succession of 
US Navy units to unprecedented results, including 
serving as a combat centre leader on a destroyer 
class ship.

Mark W. Womack
Managing Director and CEO

20+ years of experience in the finance, strategy, 
taxation, and M&A. He has been with the Group for 
over a decade and was earlier the CFO for SeQuent 
Scientific Limited. He is credited to have led SeQuent 
towards sustainable growth and deliver significant 
stakeholder value.

PR Kannan
Executive Director and CFO

Partner at TPG Growth. He has worked on 
investments in multiple sectors, including 
healthcare, energy, and consumer sectors across 
India and the broader South-Asia region. He 
also serves on the Boards of Cancer Treatment 
Services International, Rhea Healthcare, and 
Sutures India.

Ankur Thadani
Non-Executive Director
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Board’s report

To,
The Members
Stelis Biopharma Private Limited

Your Directors have pleasure in presenting the Fourteenth Board Report and Audited Financial Statements for the financial year 
ended March 31, 2021.

1. Financial Summary
  Consolidated financial performance of the Company for the year ended March 31, 2021 is summarised as under:

(` in Million)

Particulars 2020-21 2019-20

Revenue from Operations 213.90 15.42
Other income 10.05 7.55
Profit/ (Loss) Before Tax (PBT) (1,205.61) (1,397.86)
Profit/ (Loss) After Tax (PAT) (1,208.29) (1,397.86)
EBITDA (703.41) (831.93)

2. Business Overview for FY 20-21
  Global CDMO Services 
  We are an end-to-end contract development and manufacturing organisation (CDMO), offering services to global companies. 

We have deep expertise and high speed of execution in product development and manufacturing. We also possess 
comprehensive capabilities from cell line and process development through to scale up, cGMP manufacturing and fill/finish 
of proteins and peptides which help us deliver solutions for complex projects from our state-of-the-art R&D, scale-up and 
cGMP manufacturing facilities.

 Progress so far
  Healthy orderbook in Drug Product block
  With a robust orderbook in Drug Product commercial segment for the next 18-24 months, we are filing for approvals on 

behalf of our partners in various markets, including the United States and Europe.

  Regulatory approvals for partnered product filings
  As the COVID-19 related travel restrictions are gradually lifting, global regulatory authorities including the European Medicine 

Agency (EMA) and United States Food and Drug Administration are expected to inspect our partnered product filings. We 
expect inspections for regulatory approvals to resume when traveling across the globe normalises.

  Drug substance block gaining commercial traction
  The microbial drug substance is fully validated and is under partner inspections for new business. A funnel of partnered 

products to be manufactured as exhibit batches and to initiate regulatory approvals for the site. Pending installation (impacted 
due to COVID-19 restrictions) on mammalian block initiated, to be mechanically completed by the end FY22.

  Vaccines
  We are offering process development, scale-up, and manufacturing services for biologics and sterile injectables from a 

dedicated, state-of-the-art facility. Our aim is to be a full-service vaccine CDMO player and the go-to partner for global 
biopharmaceutical companies. We have set up a dedicated vaccine facility to cater to multiple vaccine types, including viral 
vector, protein subunit, messenger Ribonucleic Acid (mRNA) and Deoxyribonucleic Acid (DNA). This facility is completely 
separated from the other two facilities to eliminate any cross-contamination.

  Progress so far
  Commercialisation of Sputnik V vaccine
  In March 2021, we partnered with Russian Direct Investment Fund (RDIF) to supply Sputnik V vaccine. The two components 

(rAD5 and rAD26) of the vaccine have been validated on the small scale.  

  New vaccine partnerships
  We have significant ongoing interest and discussions to partner with other global players for manufacturing of new vaccines 

apart from COVID-19.

  Own Products
  We are building a portfolio of advanced biosimilars, peptides, and other products. While exploring opportunities in different 

categories, our core focus is on building a strong diabetics portfolio to target an exponentially growing world problem. We 
are scaling up our product business on the back of significant investments. We are focusing on commercialising high-quality, 
affordable products with deep technical expertise and capabilities coupled with marquee partnerships.

  Progress so far
  We are targeting to produce various molecules for the treatment of osteoporosis, diabetes, and haemorrhoids.

Molecule Market size Indication Development stage Latest update

STLP001 (Rh-Teriparatide) ~US$2 Bn Osteoporosis Filed in EU; phase 1 
ready for US

EU filing for MAA under review cycle
In discussion with 20+ companies to 
license the product to commercialise in 
different markets

STLI001 (Glargine) ~US$13 Bn Diabetes Clinical Phase-1 clinical trial for India dosing 
completed; initial results encouraging 
Global filings for several markets starting 
FY23

STLI002 (Aspart) ~US$9 Bn Diabetes Pre-clinical Programme initiated and on track for late 
FY24 filing

STLI003 (Lispro) US$7 Bn Diabetes Pre-clinical Programme initiation and scale-up 
planned

STLG001 (Under 
development)

~US$6 Bn Diabetes Scale-up On track for filing via ANDA path

STLG002 (Under 
development)

~US$7 Bn Diabetes Scale-up Development initiated, on track for filing 
in FY23 via ANDA path

STLS001 (Anti-hemorrhoid) ~US$5 Bn Diabetes Pre-clinical Pre-clinical stage, post FY24 
opportunities

 Capital Raise at Stelis
During 2021, Stelis successfully concluded its Series B and Series C fund raise. With the current capital raise, Stelis is now 
well positioned to pursue its growth initiatives and scale its business model to deliver promising returns in the coming years.

  Series B funding round – Opportunity for existing investors
a)  Stelis as part of its Series B issue raised USD 70 million from existing investors through partly paid shares; 

b)  The Family office of Promoters led the funding round with USD 56 million commitment. 

c)  Strides Pharma Science Limited has subscribed the balance USD 14 million.

 Series C funding round – Significant interest from marquee investors
a)  Stelis has raised an additional funds through Series C funding round including a primary infusion of USD 85 million in 

the company and a secondary placement of USD 40 million for GMS Holdings, a key shareholder in Stelis. 

b)  Funding round was led by TPG Growth followed by other long-term investors namely, Route One, Think Investments 
and the Mankekar Family of India.

 Utilisation of proceeds under the capital raise
a)  Completion of last mile capex for the CDMO business including setting up of  mammalian block, ramp up of process 

development lab and other technical capabilities.

b)  Accelerating the vaccine block infrastructure with ability to cater to multiple vaccine types including viral vector, protein 
subunit, RNA and DNA.

c)  Debt servicing and other general corporate expenses.
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 Profile of key shareholders
  Our growth partners
  TPG Growth

A middle market and growth equity investment platform of TPG, the global alternative asset firm. With more than $13.7 
billion of assets under management, TPG Growth targets investments in a broad range of industries and geographies. TPG 
Growth has the deep sector knowledge, operational resources, and global experience to drive value creation, and help 
companies reach their full potential. The firm is backed by the resources of TPG, which has more than $108 billion of assets 
under management.s

  Think Investments
A multi-billion AUM investment firm headquartered in San Francisco with additional offices in Bombay. Think is focused on 
partnering with exceptional public and private companies globally. The firm invests with a multi-year time horizon and its 
investment philosophy is primarily driven by bottom-up company fundamentals. Think Investments was founded in January 
2014 by Mr. Shashin Shah.

  Route One investment company
An investment advisory firm based in San Francisco. The firm was founded in November 2010 and invests globally in listed 
equities and invests opportunistically in private transactions.

  Mankekar family office
Represented by Mr. Kedar Mankekar & Mr. Shivanand Mankekar, the family office invests personal money of Mankekar Family 
in Public Markets as well as in Private Equity/Venture Capital opportunities.

3. Dividend
The Board of Directors have not recommended any dividend for the year ended March 31, 2021.

4. Transfer to Reserves
The Company is not proposing to carry any amount to reserves for the year ended March 31, 2021.

5. Share Capital
The Authorised Share Capital of the Company as at March 31, 2021 is as follows:

Authorised Capital In `
3,550,000 equity shares of ₹10 each 35,500,000
134,334 Series A Compulsorily Convertible Preference Shares Preference Shares of ₹10 each 1,343,340
179,112 Series B Compulsorily Convertible Preference Shares Preference Shares of ₹10 each. 1,791,120
Total 38,634,460

Movement in paid-up capital of the Company during the Financial Year 2020-21 and as at the date of this report is as under:

 A)  Following Equity shares of face value of `10 each, at a premium of `8,322 per share by way of Private 
Placement in multiple tranches during FY 2020-21:

Name of Share Holder No of equity 
shares allotted

Strides Pharma Science Limited 242,436
GMS Pharma (Singapore) Pte Ltd 54,008
Total 296,444

 B)  Following Equity shares of face value of `10 each, at a premium of `8,322 per share by way of multiple Rights 
Issues during FY 2020-21:

Name of Share Holder No of equity 
shares allotted

Strides Pharma Science Limited 45,030*
GMS Pharma (Singapore) Pte Ltd 19,500
Total 64,530

  *Out of this, 3,026 Equity shares were allotted at at a premium of `8,253 per share

 C)  Following Compulsorily Convertible Preference Shares (CCPS) were converted into Equity shares and 
equivalent Equity Shares were allotted to respective shareholders as per the terms of CCPS during FY 2020-21:

# Name of Shareholder Series and Number 
of CCPS held

No. of CCPS 
converted and 
equity shares 

allotted

Balance  
CCPS held

1 GMS Pharma (Singapore) Pte Ltd 33,523 33,523 Nil
2 Tenshi Life Sciences Private Limited 17,378 17,378 Nil

 D)  Following Equity Shares of face value of `10 each at a premium of `9,780 per share by way of Private 
Placement was allotted on March 26, 2021:

Name of Share Holder No of Shares 
Allotted

Medella Holdings Pte Ltd 111,854 
Shivanand Shankar Mankekar HUF 74,566
Laxmi Shivanand Mankekar 1
Jt. Shivanand Shankar Mankekar
Jt. Kedar Shivanand Mankekar
Kedar Shivanand Mankekar 1
Jt. Shivanand Shankar Mankekar
Shivanand Shankar Mankekar 1
Jt. Laxmi Shivanand Mankekar
Jt. Kedar Shivanand Mankekar
Total 186,423

 E) Following share transfers were taken on record during FY 2020-21:
1.  Manjula Ramamurthy (Transferor), who was holding 1 equity share as a Nominee shareholder on behalf of Strides 

Pharma Science Limited (Transferee), transferred it back to Strides Pharma Science Limited;

2.  Pratap Rudra (Transferor), who was holding 1 equity share as a Nominee shareholder on behalf of Strides Pharma 
Science Limited (Transferee), transferred it back to Strides Pharma Science Limited;

3.  In line with the Share Purchase Agreement dated March 1, 2021, which was executed by and amongst inter alios GMS 
Pharma (Singapore) Pte. Ltd (“GMS”), Medella Holdings Pte. Ltd. (“Medella”) and the Company, in respect of the transfer 
of 233,892 equity shares of the Company, GMS transferred 233,892 equity shares of the Company to Medella.

 F) Equity Warrants
  During the year, the Company allotted 2,400 equity warrants to Mr. Joe Thomas, the erstwhile Executive Director and 

CEO of the Company as a reward for his significant contribution during his tenure.

  Price per warrant was at `8,332/-, `10 being the subscription amount.

  In line with the terms of the warrants, Mr. Joe has subscribed to the entire 2,400 equity warrants.

  On May 3, 2021, such warrants has been converted into equity and equivalent number of equity shares has been 
allotted to Mr. Joe Thomas, after receipt of entire consideration from Mr. Joe Thomas.

 G) Allotments post March 31, 2021 and as at the date of this report
  Following Equity Shares of face value of `10 each at a premium of `9,780 per share by way of Private Placement was 

allotted from April 1, 2021 until the date of this report:

Name of Share Holder No of Shares 
Allotted

Route One Fund I, L.P. 179,147
Route One Fund II, L.P. 533
Route One Offshore Master Fund, L.P. 44,027
TIMF Holdings 167,780
Think India Opportunities Master Fund LP 55,927
Total 447,414
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 Issued share capital of the Company as at March 31, 2021:

Issued Equity Capital In `
1,543,309 equity shares of ₹10 each 15,433,090 
Issued Series A & B Compulsorily Convertible Preference Shares -
Total 15,433,090

 Subscribed and paid-up share capital of the Company as at March 31, 2021:

Issued Equity Capital In `
1,543,309 equity shares of ₹10 each 15,433,090
Issued Series A & B Compulsorily Convertible Preference Shares -
Total 15,433,090

 Issued share capital of the Company as at the date of this report:

Issued Equity Capital In `
1,993,123 equity shares of ₹10 each 19,931,230 
Issued Series A & B Compulsorily Convertible Preference Shares -
Total 19,931,230

 Subscribed and paid-up share capital of the Company as at the date of this report:

Issued Equity Capital In `
1,993,123 equity shares of ₹10 each 19,931,230 
Issued Series A & B Compulsorily Convertible Preference Shares -
Total 19,931,230

6. Board of Directors
During the year under review, Board Composition underwent the following change:

• Mr. Biju Mathew was appointed as Executive Director, effective May 11, 2020. He stepped down as Executive Director 
of the Company with effect from October 31, 2020, owing to pre-occupation;

• Mr. S Raghavendra Rao was appointed Executive Director, effective November 1, 2020;

• Mr. Aditya Puri appointed as Non-Executive Director effective January 07, 2021;

• Mr. Ghiath Munir Reda Sukhtian and Mr. Faisal Ghiath Munir Sukhtian stepped down as Directors of the Company with 
effect from March 26, 2021 owing to shareholder’s agreement amongst the shareholders;

• Mr. Ankur Nand Thadani and Mr. Mahadevan Narayanamoni were appointed Non-Executive Directors representing the 
interest of Medella Holdings Pte Ltd, effective March 26, 2021

Post March 31, 2021, changes in composition of Board:

• Mr. P M Thampi stepped down as Independent Director of the Company with effect from April 7, 2021, owing to retirement;

• Mr. Venkat Iyer and Mr. P R Kannan stepped down as Directors of the Company with effect from April 7, 2021 owing to 
pre-occupation;

• Mr. Arun Kumar appointed as a Non-Executive Director, representing the interest of Tenshi Life Sciences Private Limited 
effective April 7, 2021.

Composition of the Board of Directors as on date of this report is as under:

# Name of the Directors DIN Designation Date of 
Appointment

1 Mr. Deepak Vaidya 00337276 Director May 5, 2016
2 Mr. Raghavendra Rao 08922020 Executive Director November 1, 2020
3 Mr. Aditya Puri 00062650 Additional Director January 7, 2021
4 Mr. Ankur Nand Thadani 03566737 Director March 26, 2021
5 Mr. Mahadevan Narayanamoni 07128788 Director March 26, 2021
6 Mr. Arun Kumar 00084845 Additional Director April 7, 2021

Mr. Paresh Gupta appointed as Chief Financial Officer & Company Secretary (KMP), effective November 1, 2020.

Appointment of Mr. S Raghavendra Rao as Executive Director and regularisation of appointment of Mr. Aditya Puri and 
Mr. Arun Kumar as Directors of the Company shall be taken up at the ensuing Annual General Meeting of the Company for 
the approval of the Members.

7. Meetings of the Board
During the year under review, the Board met 12 (twelve) times and the intervening gap between meetings was not more 
than 120 days.

These meeting were held on April 11, 2020, April 16, 2020, June 4, 2020, July 2, 2020, July 22, 2020, August 5, 2020, August 
26, 2020, October 16, 2020, November 23, 2020, February 11, 2021, March 11, 2021 and March 26, 2021.

8. Deposits
The Company has not accepted any deposit during the year under review which is covered under Chapter V of the Companies 
Act, 2013 read the Companies (Acceptance of Deposits) Rules, 2014.

9. Subsidiaries, Associate Companies or Joint Ventures
The Company has two wholly owned subsidiaries viz.,

• in Singapore under the name and style of “Stelis Pte Ltd”; and;

• in USA under the name and style “Stelis Biopharma LLC” (“Stelis US”)

Statement containing salient features of the financial statements of the Company’s subsidiary as required in Form AOC 1 is 
enclosed as Annexure 1 to this Report.

10. Nature of Business and Changes
There is no change in the nature of business of the Company during the period under review.

11. Particulars of Loans, Guarantees or Investments under Section 186
Details of investment made during the year under review, covered under the provisions of Section 186 of the Companies 
Act, 2013 are given in Note no. 5 to the standalone financial statements of the Company.

The Company has not provided any loan or issued any guarantees during the year under review.

12. Significant and material orders passed by the Regulators or Courts
There are no material orders passed by the Regulators/ Courts which would impact the going concern status of the Company 
and its future operations.

13. Related Party Transaction
All the related party transactions during FY 2020-21 were at arm’s length and were in the ordinary course of business.

The particulars of material contracts or arrangements with related parties referred to in Section 188(1), as prescribed in form 
AOC-2 of the rule 8(2) of Companies (Accounts) Rules, 2014 is given as an Annexure 2.

Transactions with related parties are disclosed in Note 29 of the standalone financial statements.

14. Risk Management Policy
The Company takes measures to identify and mitigate the risk affecting the organisation on an ongoing basis.

The assets of the Company are adequately insured against loss due to fire, riots, earthquake, terrorism, etc., and against 
other perils that are considered necessary by the management.

15. Corporate Social Responsibility (“CSR”)
Provisions relating to CSR are not applicable to the Company for the year ended March 31, 2021.

16. Internal Control System
The Company has in place adequate internal financial controls with reference to financial reporting. During the period under 
review, such controls were tested and no reportable material weakness in the design or operation was observed.
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17. Material changes and commitments
There were no material changes and commitments, if any, affecting the financial position of the Company which have 
occurred between the end of the financial year of the Company to which the financial statements relates and the date of 
the report.

18. Conservation of Energy, R&D, Technology Absorption and Foreign Exchange Earnings and Outgo
The details on Conservation of Energy, R&D, Technology Absorption and Foreign Exchange Earnings and Outgo are enclosed 
as Annexure 3 to this Report.

19. Auditors
 A) Statutory Auditors

  Members are apprised that the term of appointment of M/s Deloitte Haskins & Sells LLP (Firm Registration Number 
117366W/W-100018) as Statutory Auditor of the Company is ending at the ensuing 14th AGM of the Company.

  M/s Deloitte Haskins & Sells (Firm Registration Number 008072S) have consented to be re-appointed as the Statutory 
Auditor of the Company.

  In line with the Companies Act 2013, an Audit Firm can be appointed as the statutory auditor of a Company for a period 
of ten years, viz., two terms of five years each.

  In line with the provisions of section 139 of the Companies Act 2013, Board recommends appointment of M/s Deloitte 
Haskins & Sells (Firm Registration Number 008072S) as the Statutory Auditor of the Company for a term of five years 
at the ensuing Annual General Meeting of the Company.

 B) Secretarial Auditor
  Members are apprised that as per the amended provisions of the Companies Act, 2013, any company with outstanding 

loans/ borrowing from banks or public financial institutions of ̀ 100 crore or more is required to obtain ‘Secretarial Audit 
Report’ from an independent practicing company secretary.

  Stelis qualifies for the aforesaid requirement since it’s borrowing from banks and financial institutions is more than  
`100 Crores.

  Accordingly, the Board of Directors of the Company appointed M/s. Gopalkrishnaraj H & Associates, a firm of Company 
Secretaries in Practice (Certificate of Practice No: 4152) as the Secretarial Auditor for the Company for FY 2020-21.

  The Secretarial Audit Report is enclosed as Annexure 4 to the Board’s Report and does not contain any qualifications, 
reservations or adverse remarks.

 C) Internal Auditors
 M/s. Grant Thornton India LLP are the Internal Auditors of the Company.

  During the year under review, the Internal Auditors were satisfied with the management response on the observations 
and recommendations made by them during the course of their audit and have expressed satisfaction with the internal 
controls implemented by the Company.

20. Audit Report
There were no qualifications, reservations or adverse remarks made by the Auditors in their report.

21. Extract of Annual Return
As required under Section 92(3) of the Companies Act 2013 read with rule 12(1) of the Companies (Management and 
Administration) Rules, 2014, the details forming part of the extract of the Annual Return in Form MGT 9 is annexed as 
Annexure 5 and forms part of this report.

22. Particulars of Employees
Section 197 read with Rule 5 of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, as 
amended from time to time, is not applicable to the Company.

23. Reporting of Fraud by auditors of the Company
No frauds were reported by the Auditors as specified under Section 143 of the Companies Act, 2013 for the year ended 
March 31, 2021.

24. Disclosure on maintenance of Cost records
The Company is not required to maintain Cost Records as specified by the Central Government under sub-section (1) of 
section 148 of the Companies Act, 2013 for the year ended March 31, 2021.

25. Internal Complaint Committee
The Company has adopted a Policy on Prevention of Sexual Harassment. All employees of the Company are covered under 
this policy.

The Company has further appointed representatives on the Internal Complaint Committee that has been set up to redress 
complaints received regarding sexual harassment.

There were no incidents reported for year ended March 31, 2021.

26. Compliance of applicable secretarial standards
The Company has complied with all provisions of applicable secretarial standards during the year ended March 31, 2021.

27. Directors’ Responsibility Statement
Pursuant to the requirement under clause (c) of sub-section (3) of Section 134 of the Companies Act, 2013 (“Act”) with 
respect to the Directors’ Responsibility Statement, the Board of Directors of the Company state that:

a)  in the preparation of the annual accounts, for the period ended March 31, 2021 the applicable accounting standards 
have been followed along with proper explanation relating to material departures.

b)  the directors have selected such accounting policies and applied them consistently and made judgments and estimates 
that are reasonable and prudent so as to give a true and fair view of the state of affairs of the Company at the end of 
the financial year and of the profit and loss of the Company for the period under review.

c)  the directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance 
with the provisions of Companies Act, 2013 for safeguarding the assets of the company and for preventing and 
detecting fraud and other irregularities.

d)  the directors have prepared the annual accounts for the period under review on a going concern basis.

e)  that directors have devised proper systems to ensure compliance with the provisions of all applicable laws and that 
such systems are adequate and operating effectively.

28. Acknowledgement
Your Directors wish to place on record their appreciation and acknowledgement for the support and co-operation extended 
by all the stakeholders of the Company and look forward to their continued support.

For Stelis Biopharma Private Limited

Deepak Vaidya Arun Kumar
Chairman of the Board & Non-Executive Director

Place: Bangalore Non-Executive Director DIN: 00084845
Date: June 4, 2021 DIN: 00337276
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Annexure 2

Form No. AOC - 2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Disclosure of particulars of contracts/ arrangements entered into by the Company with related parties referred in  
sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s length transactions under the third 
proviso thereto

1.  Details of contracts or arrangements or transactions not at arm’s length basis – There were no contracts or arrangements, 
or transactions entered into by the Company with related parties during the year ended March 31, 2021 which were not at 
arm’s length basis.

2.  Details of material contracts or arrangement or transactions at arm’s length basis for the year ended March 31, 2021 are as 
below: 

Sl 
No.

Name(s) of the related party 
and nature of relationship

Nature of contracts/ 
arrangements/ 
transactions

Duration of 
the contracts / 
arrangements/

transactions

Salient terms of the 
contracts or arrangements 
or transactions

Monetary
Value upto

(` in Million)

Date(s) of 
approval by 
the Board 

Amount paid 
as advances, 

if any

1 Tenshi Life Sciences Pvt 
Ltd 

Support Service 
charges 

Concurrent Support Service 
charges 

12.37

At arm’s 
length in 

the ordinary 
course of 
business

Nil

Purchase of 
Services

NA Purchase of Services 7.57 -

ICD received NA ICD received 100.00 -
ICD Repaid NA ICD Repaid 400.00 -

2 Arco Lab Pvt Ltd Support Service 
charges 

Concurrent Support Service 
charges 

19.40 Nil

Purchase of 
Services

NA Purchase of Services 4.06 -

3 Strides Pharma Science 
Ltd

Support Service 
charges 

NA Support Service 
charges 

1.58 -

Guarantee 
Commission

NA Guarantee 
Commission

42.13 -

Purchase of 
Services

NA Purchase of Services 0.62 -

Purchase of 
property, plant 
and equipment

NA Purchase of property, 
plant and equipment

2.93 -

4 SteriScience Pte Limited Revenue from 
operations

NA Revenue from 
operations

21.86 -

5 SteriScience Specialties 
Pvt Ltd

Revenue from 
operations

NA Revenue from 
operations

0.20 -

Advance 
received

NA Advance received 432.28 -

Advance Repaid NA Advance Repaid 420.00 -
ICD received NA ICD received 381.50 -
ICD Repaid NA ICD Repaid 381.50 -

For Stelis Biopharma Private Limited

Deepak Vaidya Arun Kumar
Chairman of the Board & Non-Executive Director

Place: Bangalore Non-Executive Director DIN: 00084845
Date: June 4, 2021 DIN: 00337276
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Annexure 3

Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and outgo

(A) Conservation of energy:
 (i) The steps taken and impact on conservation of energy:
   The Company has installed low energy consumption lights in Stelis R&D facility so that energy consumption could  

be minimised.

 (ii) The steps taken by the company for utilising alternative sources of energy:
   Since the Company has R&D facility with limited energy consumption, the company has not explored alternate energy 

sources, but have factored energy saving methods in  the design for the manufacturing facility which are coming up  
in Bangalore.

 (iii) The capital investment on energy conservation equipment:
  a) Installed motion detectors to switch off lights whenever not required

  b)  Installed temperature monitoring system along with auto shut off to save energy when the temperature in the labs 
reached 24C

  c)  Installed N2 gas generator for lab application which reduced the consumption and dependency of buying 
commercial N2 gas supply from outside, without additional infrastructure.

  d)  Variable Frequency Drive (VFD) system is installed for Air Handling Units (AHU) to reduce the CFP/Temperature 
whenever the room is not fully operational.

(B) Technology Absorption:
 (i) The efforts made towards technology absorption:
   The Company has evaluated various technologies towards bringing higher expression systems, newer products, newer 

purification technologies into our R&D program.

 (ii) The benefits derived like product improvement, cost reductions, product development or import substitution:
   Some of the newer resins used in the systems improved the protein recoveries, which in turn improves Cost-of-goods. 

These were implemented at R&D scale and now needs to be established at commercial manufacturing scale.

   Connected the building down take to fire hydrant sump and overflow of the same connected to rainwater harvesting 
ground water recharge pit.

  This reduced the usage of raw water for cleaning and gardening purposes.

 (iii)  In case of imported technology (imported during the last 3 years), details of technology imported, the year of 
Import and whether the Technology is fully absorbed:

  Nil.

(C) Foreign Exchange Earned and Outgo
 Foreign Exchange Earned in terms of Actual Inflows: 1̀3,518,764
 Foreign Exchange outgo in terms of Actual Outflows: `594,912,639

For Stelis Biopharma Private Limited

Deepak Vaidya Arun Kumar
Chairman of the Board & Non-Executive Director

Place: Bangalore Non-Executive Director DIN: 00084845
Date: June 4, 2021 DIN: 00337276

Annexure 4

Form No. MR-3
Secretarial Audit Report

For the financial year ended 31st March 2021

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment and Remuneration 
Personnel) Rules, 2014]

To,
The Members,
Stelis Biopharma Private Limited
CIN: U74140KA2007PTC043095

Regd. Office
Plot No. 293, Bommasandra, Jigani Link Road,
Jigani Industrial Area, Anekal Taluk,
Bengaluru – 560105

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence to good corporate 
practices by ‘Stelis Biopharma Private Limited (‘the Company’). Secretarial Audit was conducted in a manner that provided us a 
reasonable basis for evaluating the corporate conducts/ statutory compliances and expressing our opinion thereon.

Based on our verification of the books, papers, minute books, forms and returns filed and other records maintained by the 
Company and also the information provided by the Company, its officers, agents and authorized representatives during the 
conduct of secretarial audit, we hereby report that in our opinion, the Company has, during the audit period covering the financial 
year ended on March 31, 2021 complied with the statutory provisions listed hereunder and also that the Company has proper 
Board processes and compliance mechanism in place to the extent, in the manner and subject to the reporting made hereinafter.

We have examined the books, papers, minute books, forms and returns filed and other records maintained by the Company for 
the financial year ended on March 31, 2021 according to the provisions of:

1) The Companies Act, 2013 (the Act) and the rules made thereunder.

2)  The Securities Contracts (Regulation) Act, 1956 (SCRA) and the rules made thereunder are not applicable to the company, 
as the company is private and unlisted company.

3) The Depositories Act, 1996 and the Regulations and Byelaws framed thereunder.

4)  Foreign Exchange Management Act, 1999 (FEMA) and the rules and regulations made there under to the extent of Foreign 
Direct Investment and Overseas Direct Investment.

5) Secretarial Standards issued by The Institute of Company Secretaries of India.

6)  The laws, Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act, 1992 (‘SEBI Act’) 
are not applicable to the company as the company is an unlisted private company.

 During the period under review, the Company has complied with all the provisions of the Act, Rules, Regulations, Guidelines etc. 
mentioned above.

 As the company is an unlisted private company, the provisions of SEBI (Listing Obligations Disclosure Requirements) Regulations, 
2015 and other laws governed by SEBI are not applicable to the company.
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We further state that, during the period under review and based on our verification of the records maintained by the Company 
in our opinion, adequate systems, processes and control mechanism commensurate to the size and nature of the Company’s 
business exist in the Company to monitor and ensure compliances with applicable laws, including industry specific laws, labour 
laws, intellectual property laws and environmental laws. We have not reviewed the applicable financial laws, direct and indirect 
tax laws since the same have been subject to review and audit by the Statutory Auditors of the Company. Further, we state that 
due to restrictions imposed by the Government on account of COVID-19, we were not able to verify certain records physically 
and relied on the soft copies provided electronically by the company.

We, further report that:

1)  As at March 31, 2021, the Board of Directors of the Company is duly constituted. The changes in the composition of the 
Board of Directors that took place during the period under review were carried out in compliance with the provisions of  
the Act

2)  Adequate notice has been given to all directors to schedule the board meetings, agenda and detailed notes on agenda 
were sent at least seven days in advance and in some meetings with shorter notice as per the Secretarial Standard 1 (SS-
1). Further, a system exists for seeking and obtaining further information and clarifications on the agenda items before the 
meeting and for meaningful participation at the meeting.

3)  All decisions of the Board were unanimous and there were no dissenting views by any Members of the Board during the 
period under review.

We further report that during the audit period, the company has taken the following decisions with the approval of members.

Date of Meeting AGM/ EGM Matters considered

16 Apr 2020 EGM Approval to issue 46,000 (Forty Six Thousand) Equity shares of the Company of face value `10/- 
(Rupees Ten Only) each at a premium of `8,322/- (Rupees Eight Thousand Three Hundred and Twenty 
Two Only) per share to Strides Pharma Science Limited, on a private placement basis in one or more 
tranches.

Approval to issue 2,400 (Two Thousand Four Hundred) Equity Warrants of face value ̀ 10/- (Rupees Ten 
Only) each at a premium of ̀ 8,322/- (Rupees Eight Thousand Three Hundred and Twenty-Two Only) per 
share on a private placement basis to Mr. Joe Thomas.

2 July 2020 EGM To authorize issue of equity shares of the Company on a private placement basis - 1,26,008 (One 
Lakh Twenty-Six Thousand and Eight) Equity shares of the Company of face value `10/- (Rupees Ten 
Only) each at a premium of `8,322/- (Rupees Eight Thousand Three Hundred and Twenty-Two only)  
per share.

26 Aug 2020 EGM To authorize issue of equity shares of the Company on a private placement basis to Strides Pharma 
Science Limited – 50,000 (Fifty Thousand) Equity shares of the Company of face value `10/- (Rupees 
Ten Only) each at a premium of ̀ 8,322/- (Rupees Eight Thousand Three Hundred and Twenty-Two only) 
per share.

31 Aug 2020 AGM Appointment of Mr. Biju Mathew as Executive Director of the Company for a period of one year and fix 
his remuneration.

23 Nov 2020 EGM To authorize issue of equity shares of the Company on a private placement basis to Strides Pharma 
Science Limited - 76,436 (Seventy-six thousand four hundred and thirty-six only) Equity shares of the 
Company of face value ̀ 10/- (Rupees Ten Only) each at a premium of ̀ 8,322/- (Rupees Eight Thousand 
Three Hundred and Twenty-Two only) per share.

Date of Meeting AGM/ EGM Matters considered

11 Jan 2021 EGM Amendment to the Situation Clause of the Memorandum of Association of the Company - from 
Bengaluru in the State of Karnataka to Mumbai in the State of Maharashtra.

11 Feb 2021 EGM To authorize issue of 1,35,020 (One Lakh Thirty-Five Thousand and Twenty) Partly Paid Equity Shares of 
the Company to Tenshi Life Sciences Private Limited by Preferential Allotment on a Private Placement 
Basis.

However, vide Board noting of 11 March 2021, this Issue was cancelled.

11 Mar 2021 EGM Members of the company approved 

1) Stelis ESOP Scheme 2021.

2) Preferential Allotment of following Equity Shares on a Private Placement Basis:

• 613,298 Equity Shares of the Company of face value `10/- (Rupees Ten Only) each at 
a premium of `8,322/- (Rupees Eight Thousand Three Hundred and Twenty-Two Only);

• 633,837 Fully Paid Equity Shares of the Company of face value `10/- (Rupees Ten Only) 
each at a premium of ̀ 9,780/- (Rupees Nine Thousand Seven Hundred and Eighty Only) 
per share.

26 Mar 2021 EGM Members of the company approved 

• Alteration and adoption of Articles of Association of the Company

• Regularization of Directors Appointment of Mr. Ankur Thadani & Mr. Mahadevan 
Narayanamoni.

For Gopalakrishnaraj H H & Associates 
Company Secretaries

Gopalakrishnaraj H H
Proprietor
FCS: 5654; CP: 4152

Place: Bangalore UDIN: F005654C000416438
Date: June 3, 2021 Peer Review Certificate No. 945/2020
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Annexure to Secretarial Audit

To,
The Members,
Stelis Biopharma Private Limited
CIN: U74140KA2007PTC043095
Plot No. 293, Bommasandra, Jigani Link Road,
Jigani Industrial Area, Anekal Taluk, Bengaluru – 560105

Our report of even date is to be read along with this letter.

1.  Maintenance of secretarial record is the responsibility of the management of the company. Our responsibility is to express 
an opinion on these secretarial records based on our audit.

2.  We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about the 
correctness of the contents of the Secretarial records. The verification was done on test basis to ensure that correct facts 
are reflected in secretarial records. We believe that the processes and practices, we followed provide a reasonable basis 
for our opinion.

3.  We have not verified the correctness and appropriateness of financial records and Books of Accounts of the company.

4.  Wherever required, we have obtained the Management representation about the compliance of laws, rules and regulations 
and happening of events etc.

5.  The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the responsibility 
of management. Our examination was limited to the verification of procedures on test basis.

6.  The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the efficacy or effectiveness 
with which the management has conducted the affairs of the company.

For Gopalakrishnaraj H H & Associates 
Company Secretaries

Gopalakrishnaraj H H
Proprietor
FCS: 5654; CP: 4152

Place: Bangalore UDIN: F005654C000416438
Date: June 3, 2021 Peer Review Certificate No. 945/2020

Form No. MGT-9
Extract of Annual Return

As on March 31, 2021

[Pursuant to section 92(3) of the Companies Act, 2013 and
Rule 12(1) of the Companies (Management and Administration) Rules, 2014]

Annexure 5

I. Registration and Other Details:.

CIN U74140KA2007PTC043095
PAN AABCI7084A
Registration Date June 12, 2007
Name of the Company Stelis Biopharma Private Limited
Category / Subcategory of the Company Company Limited by shares / Non-Govt. Company
Address of the Registered Office and Contact 
Details

Plot No. 293, Bommasandra, Jigani Link Road, Jigani Industrial Area, Anekal Taluk, 
Bangalore 560105, Karnataka 

Email ID Anirban.gupta@strides.com
Telephone No. 080-67840 444
Website www.stelis.com
Whether listed Company  No
Name, Address and Contact details of Registrar and 
Transfer Agent, if any

Integrated Registry Management Services Private Limited
CIN: U74900TN2015PTC101466
2nd Floor, “Kences Towers”
No. 1, Ramakrishna Street, North Usman Road, T Nagar, Chennai - 600 017

II. Principal Business Activities of the Company
All the business activities of the company:

# Name and Description of main products / services NIC Code of the Product/ service % to total turnover of the company

1. Biotech 72100 100%

III. Particulars of Holding, Subsidiary and Associate Companies

# Name and Address of the Company CIN/GLN Holding/ Subsidiary/ 
Associate % of shares held Applicable section

1. Stelis Pte. Ltd, Singapore
36, Robinson Road, #13-01,  
City House, Singapore – 068877

201906845R Subsidiary 100% 2(87)

2. Stelis Biopharma LLC, USA
1600 Duane Ave, Santa Clara,  
CA 95054

7850522 Subsidiary 100% 2(87)

Board’s report
Statutory Reports 3938

Annual Report 2020-21

1226



IV. Share Holding Pattern (Equity Share Capital Breakup as percentage of Total Equity):
i. Category-wise Shareholding

Category of 
Shareholders

No. of Shares held at the  
beginning of the year as on April 1, 2020

No. of Shares held at the  
end of the year as on March 31, 2021

Demat Physical Total % of Total 
Shares Demat Physical Total % of Total 

Shares

A. Promoters
1. Indian
Individual/HUF - - - - - - - -
Central Govt. - - - - - - - -
State Govt(s) - - - - - - - -
Body Corp. - - - - 266,760 - 266,760 17.29
Banks/FI - - - - - - - -
Any Other - - - - - - - -
Sub-total (A) (1) - - - - 266,760 - 266,760 17.29
2. Foreign 
NRI-Individuals - - - - - - - -
Others-Individuals - - - - - - - -
Body Corp. - - - - - - - -
Banks/FI - - - - - - - -
Any Other - - - - - - - -
Sub-total (A) (2)
Total shareholding of 
Promoters(A) = (A)(1) 
+(A)(2)

- - - - 266,760 - 266,760 17.29

B. Public 
Shareholding 
1. Institutions 
Mutual Funds - - - - - - - -
Banks/FI - - - - - - - -
Central Govt. - - - - - - - -
State Govt(s) - - - - - - - -
Venture Capital Funds - - - - - - - -
 Insurance Companies - - - - - - - -
FIIs - - - - - - - -
Foreign Venture 
Capital Funds

- - - - - - - -

Others (specify) - - - - - - - -
Sub-total (B)(1) - - - - - - - -
1. Non-Institutions - - - - - - - -
a. Bodies Corp
Indian 701,202 2 701,204 74.20 739,286 2 739,288 47.90
Overseas - 243,807 243,807 25.80 111,854 350,838 462,692 29.98
b. Individuals 
Individual shareholders 
holding nominal share 
capital upto `1 lakh*

- - - - 3 - 3 0.00

Individual shareholders  
holding nominal share 
capital in excess of 
`1 lakh

- - - - - - - -

c. HUF 74,566 - 74,566 4.83
Others (specify) - - - - - - - -
Sub-total (B)(2) 701,202 243,809 945,011 100 925,711 350,838 1,276,549 82.71
Total Public Share-
holding (B)=(B)(1)+(B)(2)

701,202 243,809 945,011 100 925,711 350,838 1,276,549 82.71

C. Shares held by 
Custodian for GDRs 
&  ADRs

- - - - - - - -

Grand Total (A+B+C) 701,202 243,809 945,011 100 1,192,471 350,838 1,543,309 100

ii. Shareholding of Promoters

Sl. 
No.

Shareholder’s  
Name

Shareholding at the  
beginning of the year as on April 1, 2020

Shareholding at the  
end of the year as on March 31, 2021

% change in 
shareholding 

during the 
year No. of Shares 

% of total 
Shares of the 
company 

% of Shares 
Pledged / 
encumbered 
to total 
shares 

No. of Shares 
% of total 

Shares of the 
company 

% of Shares 
Pledged / 

encumbered 
to total 
shares 

1. Tenshi Life Sciences Private 
Limited*

- - - 266,760 17.29 - 17.29

*Tenshi has been categorised as Promoter as per the Shareholders Agreement dated March 18, 2021.

iii. Change in Promoters’ Shareholding 

Sl. 
No.

Shareholding at the beginning of the 
year as on April 1, 2020

Cumulative Shareholding  
during the year 

No. of  
shares 

% of total shares of 
the company 

No. of  
shares 

% of total shares of 
the company 

1. Tenshi Life Sciences Private Limited
At the beginning of the year * 249,382 26.39 - -
Add: Allotment of shares pursuant to conversion of 
convertible warrants
June 4, 2020 17,378 1.66 266,760 25.52
At the End of the year as on March 31, 2021 266,760 17.29

* As on April 1, 2020 Tenshi holdings were categorised under “public holdings”.  Pursuant the Shareholders Agreement dated March 18, 2021; Tenshi 
has been categorised as “Promoter”.  The changes in the holdings during the year have been reported here for ease of reading.

iv. Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs):  

Sl. 
No. For Each of the Top 10 Shareholders

Shareholding at the beginning of the 
year as on April 1, 2020

Cumulative Shareholding  
during the year 

No. of  
shares 

% of total shares of 
the company 

No. of  
shares 

% of total shares of 
the company 

1 GMS Pharma (Singapore) Pte Ltd
At the beginning of the year 243,807 25.80% - -
Add: Allotment of shares pursuant to conversion of 
convertible warrants
April 16, 2020 18,153 1.88 261,960 27.11
June 4, 2020 15,370 1.47 277,330 26.93
Add: Allotment of shares pursuant to private placement
17 July 2020 29,704 2.58 307,034 26.64
11 August 2020 24,304 2.00 331,338 27.31
Add: Allotment of shares pursuant to rights issue
November 03, 2020 19,500 1.53 350,838 28.92
Less: Transfer of shares to Medella Holdings Pte Ltd
March 26, 2021 233,892 15.16 116,946 7.58
At the End of the year as on March 31, 2021 116,946 7.58

2 Strides Pharma Science Limited
At the beginning of the year 451,820 53.47% - -
Add: Allotment of shares pursuant to rights issue
11 April 2020 3,026 0.32 454,846 47.98
16 April 2020 18,000 1.83 472,846 48.93
25 July 2020 24,004 2.04 496,850 41.80
Add: Transfer of shares from Ms. Manjula Ramamurthy 
and Mr. Prathap Rudra

2 0.00 496,852 41.80

Add: Allotment of shares pursuant to private placement
13 May 2020 6,000 0.61 502,852 50.78
27 May 202 14,400 1.43 517,252 51.49
04 June 2020 7,800 0.77 525,052 49.28
18 June 2020 7,200 0.68 532,252 50.58
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Sl. 
No. For Each of the Top 10 Shareholders

Shareholding at the beginning of the 
year as on April 1, 2020

Cumulative Shareholding  
during the year 

No. of  
shares 

% of total shares of 
the company 

No. of  
shares 

% of total shares of 
the company 

29 June 2020 10,600 1.00 542,852 51.07
03 July 2020 60,000 5.34 602,852 53.68
25 July 2020 12,000 1.01 614,852 51.73
27 August 2020 18,000 1.46 632,852 51.41
28 September 2020 18,000 1.44 650,852 52.11
16 October 2020 6,000 0.48 656,852 52.02
03 November 2020 6,000 0.47 662,852 52.01
24 November 2020 30,006 2.29 692,858 52.87
23 December 2020 12,000 0.91 704,858 53.30
11 January 2021 12,000 0.90 716,858 53.72
28 January 2021 6,000 0.45 722,858 53.93
11 February 2021 9,600 0.71 732,458 54.25
24 February 2021 6,830 0.50 739,288 54.48
At the End of the year as on March 31, 2021 - - 739,288 47.90

3 Manjula Ramamurthy*
At the beginning of the year 1 - - -
Less: Transfer of shares to Strides Pharma Science 
Limited

1 - - -

At the End of the year as on March 31, 2021 - - - -
4 Prathap Rudra*

At the beginning of the year 1 - - -
Less: Transfer of shares to Strides Pharma Science 
Limited

1 - - -

At the End of the year as on March 31, 2021 - - - -
5 Medella Holdings Pte Ltd

At the beginning of the year - - - -
Add: Allotment of shares pursuant to private placement
26 March 2021 111,854 7.62 111,854 7.62
Add: Transfer of shares from GMS Pharma (Singapore) 
Pte Ltd
March 26, 2021 233,892 15.15 345,746 22.40
At the End of the year as on March 31, 2021 345,746 345,746 22.40

6 Shivanand Shankar Mankekar HUF
At the beginning of the year - - - -
At the End of the year as on March 31, 2021       74,566 4.83 74,566 4.83

7. Laxmi Shivanand Mankekar
Jt. Shivanand Shankar Mankekar
Jt. Kedar Shivanand Mankekar
At the beginning of the year - - - -
At the End of the year as on March 31, 2021 1 - 1 -

8. Kedar Shivanand Mankekar
Jt. Shivanand Shankar Mankekar
At the beginning of the year - - - -
At the End of the year as on March 31, 2021 1 - 1 -

9. Shivanand Shankar Mankekar
Jt. Laxmi Shivanand Mankekar
Jt. Kedar Shivanand Mankekar
At the beginning of the year - - - -
At the End of the year as on March 31, 2021 1 - 1 -

* 1 share each was registered in the name of Ms. Manjula Ramamurthy and Mr. Prathap Rudra. Strides Pharma Science Limited is the beneficial holder 
of the said 2 shares. 

Note: 
i)   Apart from the shareholding that has been mentioned in Point (i) to (iv) above, the Company has also allotted Compulsorily Convertible Preference 

Shares to the shareholders, as mentioned below during FY 2019-20:

# Name of Shareholder Type of CCPS Allotted during Number of CCPS Remarks

1. GMS Pharma (Singapore) 
Pte Ltd (GMS)

Series B FY 2019-20 33,523 33,523 Series B CCPS converted into equity 
during FY 2020-21, as per the terms of the 
Series A CCPS.

Balance Series B CCPS held as at March 31, 
2021 – 0

2. Tenshi Life Sciences Private 
Limited (Tenshi)

Series B FY 2019-20 17,378 17,378 Series B CCPS converted into equity 
during FY 2020-21, as per the terms of the 
Series A CCPS.

Balance Series B CCPS held as at March 31, 
2021 – 0

 As at March 31, 2021, there were no Compulsorily Convertible Preference Shares in the issued and paid up capital of the Company.

ii)   The Company has allotted 2,400 Equity Warrants to Mr. Joe Thomas (“Joe”) eligible to be converted into equity shares on certain terms and 
conditions. The said warrants were converted into 2,400 equity shares as per terms of issue on May 03, 2021 and on a fully diluted basis Mr. Joe 
holds 0.13% stake in the Company.

v. Shareholding of Directors and Key Managerial Personnel:  NIL

V. Indebtedness
Indebtedness of the Company including interest outstanding/accrued but not due for payment

 Particulars Secured Loans
excluding deposits

Unsecured
Loans Deposits Total

Indebtedness

 Indebtedness at the beginning of the financial year as 
on April 1, 2020
 i.  Principal Amount 4,589,975,454 300,000,000 - 4,889,975,454
 ii.  Interest due but not paid - - - -
 iii.  Interest accrued but not due      47,899,199 7,652,055 -       55,551,254
Total (i+ii+iii)  4,637,874,653 307,652,055 - 4,945,526,707
Change in Indebtedness during the financial year
 Addition 110,000,000 - -   110,000,000
 Reduction (724,252,699) (300,000,000) - (1,024,252,699)
 Net Change  (614,252,699) (300,000,000) - (914,252,699)
Indebtedness at the end the financial year as on  
March 31, 2021
 i.  Principal Amount 3,975,722,755 - - 3,975,722,755
 ii.  Interest due but not paid - - - -
 iii.  Interest accrued but not due      42,194,103 - -       42,194,103
 Total (i+ii+iii)  4,017,916,858 - -  4,017,916,858
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VI. Remuneration of Directors and Key Managerial Personnel
A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sl. 
No. Particulars of Remuneration

Name of MD/WTD/
Manager

Total Amount
(` in Mio)Mr. Biju Mathew**

Executive Director

Mr. S Raghavendra 
Rao ***
Executive Director

1. Gross salary* 6.17 3.53 9.70
(a)  Salary as per provisions contained in section 17(1) of the Income-

tax Act, 1961
(b)  Value of perquisites u/s 17(2) Income-tax Act, 1961
(c)  Profits in lieu of salary under section 17(3) Income-tax Act, 1961

2 Stock Option - - -
3 Sweat Equity - - -
4 Commission - - -

- as % of profit
- others, specify

5 Others, please specify Retention Linked 4.99
2.25 

Per annum
Performance Linked

2.62 
Per annum 

Arrears –  
0.12

6 Total (A) 11.16 3.53 14.69
7 Ceiling as per the Act - - -

*Excludes `0.29 Mio contributed by the Company towards Employee’s Provident Fund for Mr. Biju Mathew and `0.17 Mio contributed by the Company 
towards Employee’s Provident Fund for Mr. S Raghavendra Rao

** Resigned from Directorship effective October 31, 2020. Remuneration details is from May 2020 to October 31, 2020.

***Appointed as Whole Time Director of the Company effective November 1, 2020. Remuneration details is from November 1, 2020 to March 31, 2021.

B. Remuneration to other directors:

(` in Mio)

Sl. 
No. Particulars of Remuneration

Name of Directors
Total

Mr. P.M. Thampi Mr. Deepak Vaidya Mr. Aditya Puri *

Directors 1.00 0.90 0.30 2.20
• Fee for attending board / committee meetings**
• Commission 
• Others, please specify 
Total (1) 1.00 0.90 0.30 2.20
Other Non-Executive Directors - - - -
• Fee for attending board / committee meetings 
• Commission
• Others, please specify
Total (2) - - - -
Total (B)= (1+2) 1.00 0.90 0.30 2.20
Total Managerial Remuneration (A+B) 14.69 

(excluding Sitting Fee paid to Non-Executive Directors)
Overall Ceiling as per the Act - - - -

* Appointed effective January 07, 2021.
**Amount was paid after deducting necessary taxes

C. Remuneration to Key Managerial Personnel other than MD/MANAGER/WTD

# Particulars of Remuneration

Key Managerial Personnel

Total
(` in Mio)CEO

Mr. Paresh Gupta
Company 
Secretary &
CFO **

Gross salary* - 5.62 5.62
(a)  Salary as per provisions contained in section 17(1) of the Income-

tax Act, 1961 
(b)   Value of perquisites u/s 17(2) Income-tax Act, 1961 
(c)   Profits in lieu of salary under section 17(3) Income-tax Act, 1961 
Stock Option - - -
Sweat Equity - - -
Commission - Joining Bonus

1.00
Joining Bonus

1.00
- as % of profit 
- others, specify
Others, please specify - - -
Total (B)= (1+2) - 6.62 6.62

*Excludes `0.28 Mio, contributed by the Company towards Employee’s Provident Fund.

**Appointed as Key Managerial Personnel – Chief Financial Officer & Company Secretary of the Company effective November 1, 2020.

VII. Penalties / Punishment/ Compounding of Offences: 
There were no penalties, punishment or compounding of offence during the financial year ended March 31, 2021.

For Stelis Biopharma Private Limited

Deepak Vaidya Arun Kumar
Chairman of the Board & Non-Executive Director

Place: Bangalore Non-Executive Director DIN: 00084845
Date: June 4, 2021 DIN: 00337276
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Independent Auditor’s Report

To The Members of Stelis Biopharma Private Limited

Report on the Audit of the Standalone Financial Statements
Opinion
We have audited the accompanying standalone financial statements of Stelis Biopharma Private Limited (“the Company”), which 
comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss (including Other Comprehensive Income), the 
Statement of Cash Flows and the Statement of Changes in Equity for the year then ended, and a summary of significant accounting 
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone financial 
statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and 
fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies 
(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, 
of the state of affairs of the Company as at 31 March 2021, and its loss, total comprehensive loss, its cash flows and the changes 
in equity for the year ended on that date.

Basis for Opinion
We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing specified under 
section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in the Auditor’s Responsibility 
for the Audit of the Standalone Financial Statements section of our report. We are independent of the Company in accordance 
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that 
are relevant to our audit of the standalone financial statements under the provisions of the Act and the Rules made thereunder, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. 
We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the 
standalone financial statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the standalone 
financial statements of the current period. These matters were addressed in the context of our audit of the standalone financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We have 
determined the matters described below to be the key audit matters to be communicated in our report.

Sl. 
No. Key Audit Matter Response to Key Audit Matter

1 Impairment assessment in respect of carrying value of the 
assets of the Cash Generating Unit (CGU) (which includes the 
property, plant and equipment, capital work-in progress, right-
of use assets, intangible assets and intangible assets under 
development) as at March 31, 2021:
As stated in note 4F of the standalone financial statements, the 
management of the Company has assessed the annual impairment 
of CGU (which includes property, plant and equipment, capital work-
in progress, right-of use asset, intangible assets and intangible 
assets under development) as at March 31, 2021. The carrying 
value of the CGU amounts to ` 10,149 million as of that date.

The carrying value of the CGU is tested by the Management atleast 
annually for impairment, or more frequently if the events or changes 
in circumstances indicate that the asset might be impaired. The 
evaluation requires a comparison of the estimated recoverable 
value of the CGU to the carrying value of the assets in the CGU.

We have considered this to be a key focus area because of 
the significance of the balance and the significant estimates, 
judgements and assumptions involved in impairment assessment 
by the Management, such as:

•  Obtaining adequate financing to fulfil the Company’s 
development and commercial activities,

Our principal audit procedures performed, among other 
procedures included:
•  Obtained an understanding of the Management’s process for 

impairment assessment of the carrying value of assets of the 
CGU.

•  Evaluated the design and implementation of the relevant controls 
and carried out testing of the management’s control around the 
impairment assessment.

•  Inquired with management to understand the factors considered 
when performing the impairment assessment including the 
rationale for the events and circumstances considered based 
on strategic plans of the entity (business revenue projections), 
consideration of economic and industry matters and the factors 
considered regarding the overall value in use conclusion.

•  Evaluated the key assumptions considered in the management’s 
estimates of future cash flows.

•  Involved our valuation specialists to evaluate the discount rate 
used in the calculations.

Sl. 
No. Key Audit Matter Response to Key Audit Matter

•  the risks associated with development and obtaining regulatory 
approvals of the Company’s products,

•  generation of revenues in due course from the product portfolio 
and contract manufacturing,

• attainment of profitable operations,

• discount rate

•  probabilities applied to the revenues which also factors 
management’s best estimate of possible delay in product 
development cycle and regulatory approvals.

•  Compared the historical cash flows (including for current year) 
against past projections of the management for the same periods 
and gained understanding of the rationale for the changes.

•  Performed sensitivity analysis on the key assumptions within 
the forecast cash flows and focused our attention on those 
assumptions we considered most sensitive to the changes; such 
as revenue growth during the forecast period, the discount rate 
applied to the future cash flows.

•  Ascertained the extent to which a change in these assumptions, 
both individually or in aggregate, would result in impairment, and 
considered the likelihood of such events occurring.

• Tested the arithmetical accuracy of the computations.

•  Assessed the accounting principles applied by the Company 
and adequacy of disclosures in accordance with the Indian 
Accounting Standards, applicable regulatory financial reporting 
framework and other accounting principles generally accepted  
in India.

Information Other than the Financial Statements and Auditor’s Report Thereon 
The Company’s Board of Directors is responsible for the other information. The other information comprises the information 
included in the Director’s report, but does not include the consolidated financial statements, standalone financial statements 
and our auditor’s report thereon. 

Our opinion on the standalone financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon

In connection with our audit of the standalone financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the standalone financial statements or our knowledge 
obtained during the course of our audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard. 

Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the preparation 
of these standalone financial statements that give a true and fair view of the financial position, financial performance including 
other comprehensive income, cash flows and changes in equity of the Company in accordance with the Ind AS and other 
accounting principles generally accepted in India. This responsibility also includes maintenance of adequate accounting records 
in accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds 
and other irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation 
of the standalone financial statement that give a true and fair view and are free from material misstatement, whether due to fraud 
or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements
Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
standalone financial statements. 
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout 
the audit. We also:

• Identify and assess the risks of material misstatement of the standalone financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.

• Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the 
Company has adequate internal financial controls system in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the standalone financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the standalone financial statements, including the disclosures, and 
whether the standalone financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate, makes 
it probable that the economic decisions of a reasonably knowledgeable user of the standalone financial statements may be 
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating 
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to 
bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report, that:

 a.  We have sought and obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purposes of our audit. 

 b.  In our opinion, proper books of account as required by law have been kept by the Company so far as it appears from 
our examination of those books.

 c.  The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the Statement of Cash 
Flows and Statement of Changes in Equity dealt with by this Report are in agreement with the relevant books of account. 

 d.  In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under Section 133 of 
the Act. 

 e.  On the basis of the written representations received from the directors as on 31 March, 2021 taken on record by the 
Board of Directors, none of the directors is disqualified as on 31 March, 2021 from being appointed as a director in 
terms of Section 164(2) of the Act.

 f.  With respect to the adequacy of the internal financial controls over financial reporting of the Company and the operating 
effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report expresses an unmodified opinion 
on the adequacy and operating effectiveness of the Company’s internal financial controls over financial reporting 

 g.  With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of section 
197(16) of the Act, as amended,

   In our opinion and to the best of our information and according to the explanations given to us, the Company being a 
private company, section 197 of the Act related to the managerial remuneration is not applicable.

 h.  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies 
(Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to the 
explanations given to us: 

  i. The Company does not have any pending litigations which would impact its financial position.

  ii.  The Company did not have any long-term contracts including derivative contracts for which there were any material 
foreseeable losses.

  iii.  There were no amounts which were required to be transferred to the Investor Education and Protection Fund by 
the Company.

2.  As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government in terms of 
Section 143(11) of the Act, we give in “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order. 

For Deloitte Haskins & Sells LLP
Chartered Accountants

(Firm’s Registration No. 117366W/W-100018)

Sathya P. Koushik
Partner

(Membership No. 206920)
UDIN: 21206920AAAAFH1895

Place: Bengaluru
Date: June 4, 2021
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Annexure “A” to the Independent Auditor’s Report 
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Stelis Biopharma Private Limited (“the Company”) as 
of March 31, 2021 in conjunction with our audit of the standalone financial statements of the Company for the year ended on 
that date.

Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal 
control over financial reporting criteria established by the Company considering the essential components of internal control 
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. These responsibilities include the design, implementation and maintenance of adequate internal financial 
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to 
respective company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy 
and completeness of the accounting records, and the timely preparation of reliable financial information, as required under the 
Companies Act, 2013.

Auditor’s Responsibility
Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting of the Company 
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing 
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. 
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether adequate internal financial controls over financial reporting was established and 
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system 
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included 
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness 
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the 
Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding 
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal financial control over financial reporting includes those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions 
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary 
to permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts 
and expenditures of the company are being made only in accordance with authorisations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or 
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or 
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk 
that the internal financial control over financial reporting may become inadequate because of changes in conditions, or that the 
degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all material 
respects, an adequate internal financial controls system over financial reporting and such internal financial controls over financial 
reporting were operating effectively as at March 31, 2021, based on the criteria for internal financial control over financial reporting 
established by the respective Company considering the essential components of internal control stated in the Guidance Note on 
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountants

(Firm’s Registration No. 117366W/W-100018)

Sathya P. Koushik
Partner

(Membership No. 206920)
UDIN: 21206920AAAAFH1895

Place: Bengaluru
Date: June 4, 2021
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Annexure “B” to the Independent Auditor’s Report 
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

(i) In respect of fixed assets,

 (a)  The Company has maintained proper records showing full particulars, including quantitative details and situation of 
fixed assets.

 (b)  The Company has a program of verification of fixed assets to cover all the items in a phased manner over a period of 
three years which, in our opinion, is reasonable having regard to the size of the Company and the nature of its assets. In 
accordance with the programme, fixed assets were physically verified by the Management. According to the information 
and explanations given to us, no material discrepancies were noticed on such verification.

 (c)  In respect of immovable properties of land and buildings that have been taken on lease and disclosed as right to 
use assets in the standalone financial statements, the lease agreements are in the name of the Company, where the 
Company is the lessee in the agreement.

(ii)  As explained to us, the inventories were physically verified during the year by the Management at reasonable intervals and 
no material discrepancies were noticed on physical verification.

(iii)  The Company has not granted any loans, secured or unsecured, to Companies, firms, Limited Liability Partnerships or other 
parties covered in the register maintained under section 189 of the Companies Act, 2013.

(iv)  In our opinion and according to the information and explanations given to us, the Company has complied with the provisions 
of Section 185 and 186 of the Companies Act, 2013 in respect of grant of loans, making investments and providing 
guarantees and securities, as applicable.

(v)  According to the information and explanations given to us, the Company has not accepted any deposit during the year 
and does not have any unclaimed deposits as at March 31, 2021 and therefore, reporting under clause 3(v) of the Order is  
not applicable.

(vi)  The maintenance of cost records has not been specified by the Central Government under section 148(1) of the Companies 
Act, 2013 for the business activities carried out by the Company.

(vii) According to the information and explanations given to us, in respect of statutory dues:

 (a)  The Company has generally been regular in depositing undisputed statutory dues, including Provident Fund, Employees’ 
State Insurance, Income Tax, Customs Duty, Goods and Service Tax, Cess and other material statutory dues applicable 
to it to the appropriate authorities.

 (b)  There were no undisputed amounts payable in respect of Provident Fund, Employees’ State Insurance, Income Tax, 
Sales Tax, Service Tax, Customs Duty, Goods and Service Tax, Cess and other material statutory dues in arrears as at 
March 31, 2021 for a period of more than six months from the date they became payable.

 (c)  There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty and Value Added Tax which have 
not been deposited as on March 31, 2021 on account of disputes.

(viii)  In our opinion and according to the information and explanations given to us, the Company has not defaulted in the 
repayment of loans or borrowings to banks and financial institutions. The Company has not taken any loans or borrowings 
from government. The Company also has not issued any debentures.

(ix)  In our opinion and according to the information and explanations given to us, money raised by way of the term loans have 
been applied by the Company during the year ended March 31, 2021, for the purposes for which they were raised, other 
than temporary deployment pending application of proceeds. The Company has not raised moneys by way of initial public 
offer or further public offer (including debt instruments).

(x)  To the best of our knowledge and according to the information and explanations given to us, no fraud by the Company 
and no material fraud on the Company by its officers or employees has been noticed or reported during the year ended  
March 31, 2021.

(xi)  The Company is a private company and hence the provisions of section 197 of the Companies Act, 2013 do not apply to 
the Company.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not applicable.

(xiii)  The Company is a private company and hence the provisions of section 177 is not applicable to the Company. In our 
opinion and according to the information and explanations given to us the Company is in compliance with Section 188 of 
the Companies Act, 2013, for all transactions with the related parties and the details of related party transactions have been 
disclosed in the financial statements etc. as required by the applicable accounting standards.

(xiv)  According to the information and explanations given to us, the Company has made private placement of shares during the 
year under review.

 In respect of the above issue, we further report that:

 a) the requirement of Section 42 of the Companies Act, 2013, as applicable, have been complied with; and

 b)  the amounts raised have been applied by the Company during the year for the purposes for which the funds were 
raised, other than temporary deployment pending application.

(xv)  In our opinion and according to the information and explanations given to us, during the year ended March 31, 2021, the 
Company has not entered into any non-cash transactions with its directors or persons connected to its directors to which 
section 192 of the Companies Act, 2013 applies and accordingly reporting under clause 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.

For Deloitte Haskins & Sells LLP
Chartered Accountants

(Firm’s Registration No. 117366W/W-100018)

Sathya P. Koushik
Partner

(Membership No. 206920)
UDIN: 21206920AAAAFH1895

Place: Bengaluru
Date: June 4, 2021
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Standalone Balance Sheet
as at March 31, 2021

` in Million

Particulars Note 
No.

As at 
March 31, 2021

As at  
March 31, 2020

A ASSETS
I Non-current assets

(a) Property, Plant and Equipment 4A  6,011.55  3,368.73 
(b)  Right of use assets 4B  286.13  155.69 
(c)  Capital work in progress 4C  776.96  2,912.63 
(d)  Other intangible assets 4D  28.47  11.51 
(e)  Intangible assets under development 4E  3,045.94  2,514.66 
(f)  Financial assets
 (i)  Investments 5  531.93  19.30 
 (ii)  Security deposits 7  39.64  12.49 
(g)  Other non-current assets 8  917.35  491.14 
Total non-current assets  11,637.97  9,486.15 

II Current assets
(a) Inventories 6  48.94  - 
(b) Financial assets
 (i) Investments 5  -  - 
 (ii) Trade receivables 9  22.42  0.06 
 (iii) Cash and cash equivalents 9A  669.24  111.66 
 (iv) Bank balances other than (iii) above 9B  104.84  99.44 
(c) Other current assets 8  138.30  35.86 
Total current assets  983.74  247.02 
Total assets (I+II)  12,621.71  9,733.17

B EQUITY AND LIABILITIES
I Equity

(a) Equity share capital 10A  15.43  9.45 
(b) Preference share capital 10B  -  0.51 
(c) Other equity 10C  7,770.11  4,178.68 
Total equity  7,785.54  4,188.64 

II Liabilities
1 Non-current liabilities

(a) Financial liabilities
 (i) Borrowings 11  3,093.22  3,592.54 
(b) Lease liabilities 12  96.13  - 
(c) Provisions 13  17.50  13.29 
Total non-current liabilities  3,206.85  3,605.83 

2 Current liabilities
(a) Financial Liabilities
 (i) Borrowings 14  -  300.00 
 (ii) Trade payables 15
   (A) total outstanding dues of micro enterprises and small enterprises  18.52  50.79 
   (B)  total outstanding dues of creditors other than micro enterprises and 

small enterprises
 407.74  255.82 

 (iii) Other financial liabilities 16  1,044.94  1,196.31 
(b) Lease liabilities 12  11.91  - 
(c) Provisions 13  27.16  19.17 
(d) Other current liabilities 17  119.05  116.61 
Total Current liabilities  1,629.32  1,938.70 
Total Equity and liabilities (I+II)  12,621.71  9,733.17

See accompanying notes forming part of the standalone financial statements

In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No: 117366W/W-100018

Sathya P. Koushik Deepak Vaidya Arun Kumar Pillai 
Partner Director Director
Membership Number: 206920 DIN: 00337276 DIN: 00084845

Place: Bengalure Place: Mumbai Place: Ooty
Date: June 4, 2021 Date: June 4, 2021 Date: June 4, 2021

Standalone Statement of Profit and Loss
for the year ended March 31, 2021

See accompanying notes forming part of the standalone financial statements

In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No: 117366W/W-100018

Sathya P. Koushik Deepak Vaidya Arun Kumar Pillai 
Partner Director Director
Membership Number: 206920 DIN: 00337276 DIN: 00084845

Place: Bengalure Place: Mumbai Place: Ooty
Date: June 4, 2021 Date: June 4, 2021 Date: June 4, 2021

` in Million

Sl 
No. Particulars Note 

No.
For the year ended 

March 31, 2021
For the year ended 

March 31, 2020
1 Revenue from operations 18 213.90 15.42
2 Other income 19 10.05 7.55
3 Total income (1+2) 223.95 22.97
4 Expenses

(a) Employee benefits expenses 20 312.23 250.66
(b) Finance costs 21 158.01 277.69
(c) Depreciation and amortisation expenses 22 344.04 288.06
(d) Other expenses 23 622.06 586.35
Total expenses (4) 1,436.34 1,402.76

5 Profit / (Loss) before tax (3-4) (1,212.39) (1,379.79)
6 Tax expense - -
7 Profit / (Loss) for the year (5-6) (1,212.39) (1,379.79)
8 Other Comprehensive Income

Items that will not be reclassified to statement of profit and loss
-   Remeasurements of post employment benefit obligations- gain / (loss) 1.76 (6.23)
-  Income tax relating to these items - -

9 Total other comprehensive income 1.76 (6.23)
10 Total comprehensive income for the year (7+9) (1,210.63) (1,386.02)
11 Earnings per equity share (of ` 10/- each) 28

- Basic (1,006.13) (1,866.96)
- Diluted (1,006.13) (1,866.96)
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Standalone Cash Flow Statement
for the year ended March 31, 2021

` in Million

Particulars For the year ended 
March 31, 2021

For the year ended 
March 31, 2020

A. Cash flow from operating activities
 Profit / (Loss) for the year  (1,212.39)  (1,379.79)
 Adjustments for:
 Depreciation and amortisation (Refer Note 21)  344.04  288.06 
 Finance costs (Refer Note 20)  158.01  277.69 
 Interest income (Refer Note 18)  (6.07)  (7.55)
 Loss on sale of asset (Refer Note 22)  -  0.23 
 Interest receivable written off (Refer Note 22)  -  8.00 
 Unrealised exchange (gain)/loss (net)  15.21  220.54 

 511.19  786.97 
 Operating profit / (loss) before working capital changes  (701.20)  (592.82)
 Changes in working capital:
 Adjustments for (increase) / decrease in operating assets:
 Trade receivable (Refer Note 8)  (22.36)  (0.06)
 Other assets (financial & non-financial)  (367.63)  (96.39)
 Decrease / (increase) in inventories  (48.94)
  Adjustments for increase / (decrease) in operating 

liabilities:
  Trade payables (Refer Note 14)  56.18  105.78 
  Other liabilities (financial & non-financial)  (64.84)  79.00 

 (447.59)  88.33 
  Net cash used for operating activities  (1,148.79)  (504.49)
  Income taxes paid (net)  (6.78)
  Net cash flow from / (used in) operating activities (A)  (1,155.57)  (504.49)
B. Cash flow from investing activities
  Capital expenditure on property, plant and equipments 

including capital advances
 (1,591.41)  (1,560.83)

  Proceeds from sale of property, plant and equipment  -  1.39 
  Investments in subsidiaries  (512.63)  (19.30)
  Proceeds from sale of investment  -  0.11 
  (Increase)/decrease in balance held as margin money  (5.40)  (15.93)
  Interest received  6.07  7.55 
  Net cash flow from / (used in) investing activities (B)  (2,103.37)  (1,587.01)

Standalone Cash Flow Statement
for the year ended March 31, 2021

` in Million

Particulars For the year ended 
March 31, 2021

For the year ended 
March 31, 2020

C. Cash flow from financing activities
  Proceeds from issue of equity shares  4,808.02  864.51 
  Proceeds from issue of compulsorily convertible 

preference shares
 -  1,138.79 

  Proceeds from share application money pending allotment  0.02  25.00 
  Proceeds of short term borrowings  481.50  500.00 
  Repayment of short term borrowings  (781.50)  (550.00)
  Proceeds of long-term borrowings  110.00  1,131.70 
  Repayment of long-term borrowings  (644.58)  (2,292.36)
  Grant from Biotechnology Industry Research Assistance 

Council
 -  59.55 

  Interest paid  (163.72)  (229.79)
 Net cash flow from / (used in) financing activities (C)  3,809.74  647.40 
  Net increase / (decrease) in cash and cash equivalents 

(A+B+C)
 557.58  (1,444.10)

 Cash and cash equivalents at the beginning of the year  111.66  1,555.76 
 Cash and cash equivalents at the end of the year  669.24  111.66 
  Reconciliation of cash and cash equivalents with the 

Balance Sheet:
  Cash and cash equivalents as per Balance Sheet  

(Refer Note 9A)
 669.24  111.66 

 Cash and cash equivalents at the end of the year*  669.24  111.66 
 *Cash and cash equivalents comprises:
  Cash on hand  0.49  0.60 
  Balances with banks
  - in current accounts  668.75  111.06 
 Total  669.24  111.66 

See accompanying notes forming part of the standalone financial statements

In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No: 117366W/W-100018

Sathya P. Koushik Deepak Vaidya Arun Kumar Pillai 
Partner Director Director
Membership Number: 206920 DIN: 00337276 DIN: 00084845

Place: Bengalure Place: Mumbai Place: Ooty
Date: June 4, 2021 Date: June 4, 2021 Date: June 4, 2021
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Notes
forming part of the standalone financial statements

Standalone Statement of Changes in Equity
for the year ended March 31, 2021

A. Equity Share Capital 
` in Million

Particulars  Amount 
Balance as at April 01, 2019 6.52
Changes in equity share capital during the year
 - Issued during the year 2.93
Balance as at March 31, 2020 9.45
Changes in equity share capital during the year
 - Issued during the year 5.98
Balance as at March 31, 2021 15.43

B. Preference Share Capital 
` in Million

Particulars  Amount 
Balance as at April 01, 2019  0.91 
Changes in preference share capital during the year
 - Issued during the year  1.38 
 - Conversion to equity shares during the year  (1.78)
Balance as at March 31, 2020  0.51 
Changes in preference share capital during the year
 - Issued during the year  - 
 - Conversion to equity shares during the year  (0.51)
Balance as at March 31, 2021  - 

C. Other equity    
` in Million

Particulars
Share application 

money pending 
allotment

Reserves and Surplus  Total equity 
attributable to 

equity holders of 
the Company 

Securities 
premium account

Retained 
earnings

Balance as at April 01, 2019  85.90  4,847.53  (1,394.50)  3,538.93 
Loss for the year  -  -  (1,379.79)  (1,379.79)
Issue of shares pursuant to exercise of share warrants  (85.90)  343.18  -  257.28 
Premium received on shares issued during the year  25.00  1,743.49  -  1,768.49 
Other Comprehensive Income for the year  -  -  (6.23)  (6.23)
Balance as at March 31, 2020  25.00  6,934.20  (2,780.52)  4,178.68 
Loss for the year  -  -  (1,212.39)  (1,212.39)
Issue of shares pursuant to exercise of share warrants  (25.00)  -  -  (25.00)
Share application money received on issue of share 
warrants

 0.02  -  -  0.02 

Premium received on shares issued during the year  -  4,827.04  -  4,827.04 
Other Comprehensive Income for the year  -  -  1.76  1.76 
Balance as at March 31, 2021  0.02  11,761.24  (3,991.15)  7,770.11 

See accompanying notes forming part of the standalone financial statements

In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No: 117366W/W-100018

Sathya P. Koushik Deepak Vaidya Arun Kumar Pillai 
Partner Director Director
Membership Number: 206920 DIN: 00337276 DIN: 00084845

Place: Bengalure Place: Mumbai Place: Ooty
Date: June 4, 2021 Date: June 4, 2021 Date: June 4, 2021

Note No. 1 General information
Stelis Biopharma Private Limited (the ‘Company’ or ‘Stelis’) was incorporated in the state of Karnataka on June 12, 2007 with the 
object of providing biotechnology process development services for healthcare industries.

The standalone financial statements for the year ended March 31, 2021 were approved by the Board of Directors and authorised 
for issue on June 4, 2021.

These financial statements comprise the Standalone Balance sheet of the Company, Standalone Statement of Profit and Loss 
(including Other Comprehensive Income) and Standalone Cash flow statement, Standalone statement of changes in equity and 
significant accounting policies and other explanatory information (together the “standalone financial statements”).

Note No. 2 Significant accounting policies
2.1 Statement of Compliance
  These standalone financial statements have been prepared to comply in all material aspects with the ‘Indian Accounting 

Standards’ (“Ind AS”) notified under Section 133 of the Companies Act, 2013 (the “Act”) read with Companies (Indian 
Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter, as applicable to the Company, and 
other relevant provisions of the Act.

2.2 Basis of preparation and presentation
  The standalone financial statements have been prepared on the historical cost basis except for certain financial instruments 

that are measured at fair values at the end of each reporting period, as explained in the accounting policies below.

  Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted 
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

  Historical cost is generally based on the fair value of the consideration given in exchange of assets.

  The Company has incurred losses during the period ended March 31, 2021 and as of that date, the company’s net current 
liabilities exceed its net current assets by ̀  645.59 million. In addition to meeting its obligations, the Company also requires 
substantial amount of additional funds to continue its product development activities and day to day operations and 
completion of capital projects in progress.

  Based on the various committed funding in place and based on the status of the product development and capital work-in 
progress, the Management is confident that sufficient funds will be forthcoming and accordingly has prepared these financial 
statements on a going concern basis.

  Subsequent to the year end, the Company has received an amount or ` 4,380 million as capital infusion from the new 
investors.

 The principal accounting policies are set out below.

2.3 Revenue recognition
2.3.1 Sale of Services
  Revenue from development services is recognised on achievement of a development milestone and when it is highly 

probable that a significant reversal in the amount of cumulative revenue recognised will not occur.

  Revenue from fixed-price, fixed time frame contracts, where the performance obligations are satisfied overtime is recognized 
on a straight-line basis over the specified period unless some other method better represents the stage of completion, 
provided there is no uncertainty as to measurement or collectability of the consideration.

2.3.2 Dividend and interest income
  Dividend income from investments is recognised when the shareholder’s right to receive payment has been established 

(provided that it is probable that the economic benefits will flow to the Company and the amount of income can be measured 
reliably).

59
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Notes
forming part of the standalone financial statements

Notes
forming part of the standalone financial statements

  Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company 
and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal 
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash 
receipts through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

2.4 Functional Currency
  The financial statements are presented in Indian rupees, which is the functional currency of Stelis Biopharma Private Limited. 

Functional currency of an entity is the currency of the primary economic environment in which the entity operates.

2.5 Foreign currencies transactions and translation
  At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates 

prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated 
at the rates prevailing at the date when the fair value was determined. Non-monetary items that are measured in terms of 
historical cost in a foreign currency are not retranslated.

  Exchange differences on monetary items are recognised in statement profit and loss in the period in which they arise.

2.6 Leases
2.6.1 The Company as lessor
  Leases for which the Company is a lessor is classified as a finance or operating lease. Contracts in which all the risks 

and rewards of the lease are substantially transferred to the lessee are classified as a finance lease. All other leases are 
classified as operating leases.

  Leases, for which the Company is an intermediate lessor, it accounts for the head-lease and sub-lease as two separate 
contracts. The sub-lease is classified as a finance lease or an operating lease by reference to the RoU asset arising from 
the head-lease.

  Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease 
transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All 
other leases are classified as operating leases.

  When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. 
The sublease is classified as a finance or operating lease by reference to the right-of-use asset arising from the head lease.

  For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.

2.6.2 The Company as lessee
  The Company assesses, whether the contract is, or contains, a lease. A contract is, or contains, a lease if the contract 

involves–

 (a)  the use of an identified asset,

 (b)  the right to obtain substantially all the economic benefits from use of the identified asset, and

 (c)  the right to direct the use of the identified asset.

  The Company has entered into lease arrangements for its factory land and office premises. The Company at the inception 
of the lease contract recognizes a Right-of-Use (RoU) asset at cost and corresponding lease liability, except for leases with 
term of less than twelve months (short term) and low-value assets.

  The cost of the right-of-use assets comprises the amount of the initial measurement of the lease liability, any lease 
payments made at or before the inception date of the lease plus any initial direct costs, less any lease incentives received. 
Subsequently, the right-of-use assets is measured at cost less any accumulated depreciation and accumulated impairment 
losses, if any. The right-of-use assets is depreciated using the straight-line method from the commencement date over the 
shorter of lease term or useful life of right-of-use assets.

  The lease liability is initially measured at amortized cost at the present value of the future lease payments.

  The lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the 
incremental borrowing rates. Lease liabilities are remeasured with a corresponding adjustment to the related right of use 
asset if the Company changes its assessment if whether it will exercise an extension or a termination option.

  For short-term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-
line basis over the lease term.

2.7 Borrowing costs
 Borrowing costs include:

 (i)  interest expense calculated using the effective interest rate method,

 (ii)  finance charges in respect of finance leases, and

 (iii)  exchange differences arising from foreign currency borrowings to the extent that they are regarded as an adjustment 
to interest costs.

  Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets 
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those 
assets, until such time as the assets are substantially ready for their intended use or sale.

  Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets 
is deducted from the borrowing costs eligible for capitalisation.

  All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

2.8 Employee benefits
2.8.1 Short term obligations
  Liabilities for wages and salaries, including other benefits that are expected to be settled wholly within 12 months after the 

end of the period in which the employees render the related services are recognised in respect of employees’ services up 
to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled.

2.8.2  Retirement benefit costs and termination benefits
  Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered 

service entitling them to the contributions.

  For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit 
credit method, with actuarial valuations being carried out at the end of each annual reporting period. Remeasurement, 
comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan 
assets (excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognised in other 
comprehensive income in the period in which they occur. Remeasurement recognised in other comprehensive income is 
reflected immediately in retained earnings and is not reclassified to profit or loss. Past service cost is recognised in profit 
or loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of the 
period to the net defined benefit liability or asset. Defined benefit costs are categorised as follows:

• service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);

• net interest expense or income; and

• remeasurement

  The Company presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee benefits 
expense’. Curtailment gains and losses are accounted for as past service costs.
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Notes
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Notes
forming part of the standalone financial statements

  The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company’s 
defined benefit plans. Any surplus resulting from this calculation is limited to the present value of any economic benefits 
available in the form of refunds from the plans or reductions in future contributions to the plans.

  A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the 
termination benefit and when the entity recognises any related restructuring costs.

2.8.3 Defined contribution plan
  Contribution to defined contribution plans are recognised as expense when employees have rendered services entitling 

them to such benefits.

2.8.4 Compensated absences
  Compensated absences which are not expected to occur within twelve months after the end of the period in which the 

employee renders the related services are recognised at an actuarially determined liability at the present value of the 
defined benefit obligation at the Balance sheet date. In respect of compensated absences expected to occur within twelve 
months after the end of the period in which the employee renders the related services, liability for short-term employee 
benefits is measured at the undiscounted amount of the benefits expected to be paid in exchange for the related service.

2.9  Taxation
  The income tax expense or credit for the year is the tax payable on the current period’s taxable income, based on the 

applicable income tax rate for each jurisdiction adjusted by the changes in deferred tax assets and liabilities attributable 
to temporary differences.

2.9.1 Current tax
  The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in 

the statement of profit and loss because of items of income or expense that are taxable or deductible in other years and 
items that are never taxable or deductible. The Company’s current tax is calculated using tax rates that have been enacted 
or substantively enacted by the end of the reporting period.

2.9.2 Deferred tax
  Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the 

financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are 
generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible 
temporary differences to the extent that it is probable that taxable profits will be available against which those deductible 
temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference 
arises from the initial recognition of assets and liabilities in a transaction that affects neither the taxable profit nor the  
accounting profit.

  The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that 
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

  Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability 
is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the 
end of the reporting period.

  The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner 
in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets 
and liabilities.

  Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely to 
give future economic benefits in the form of availability of set-off against future tax liability. Accordingly, MAT is recognised 
as deferred tax asset in the Balance sheet when the asset can be measured reliably and it is probable that the future 
economic benefit associated with the asset will be realised.

  Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised 
amounts and there is an intention to settle the asset and the liability on a net basis. Deferred tax assets and deferred tax 

liabilities are offset when there is a legally enforceable right to set off assets against liabilities representing current tax 
and where the deferred tax assets and the deferred tax liabilities relate to taxes on income levied by the same governing 
taxation laws.

2.9.3 Current and deferred tax for the year
  Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other 

comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other 
comprehensive income or directly in equity respectively.

2.10 Property, plant and equipment
  Property, plant and equipment held for use in the production or supply of goods or services, or for administrative purposes, 

are stated in the balance sheet at cost less accumulated depreciation and accumulated impairment losses.

  Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any 
recognised impairment loss. Cost includes professional fees and, for qualifying assets, borrowing costs capitalised in 
accordance with the Company’s accounting policy. Such properties are classified to the appropriate categories of property, 
plant and equipment when completed and ready for intended use. Depreciation of these assets, on the same basis as 
other property assets, commences when the assets are ready for their intended use.

  Depreciation is recognised so as to write off the cost of assets (other than properties under construction) less their residual 
values over their useful lives, using the straight-line method. The estimated useful lives, residual values and depreciation 
method are reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on a 
prospective basis.

  Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in 
Schedule II to the Companies Act, 2013.

  Individual assets costing less than ` 5,000 are depreciated in full in the year of purchase.

  An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected 
to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the carrying amount of the asset 
and is recognised in statement of profit and loss.

   When an item of property, plant and equipment is acquired in exchange for a non-monetary asset or assets, or a combination 
of monetary and non-monetary assets, the cost of that item is measured at fair value (even if the entity cannot immediately 
derecognise the asset given up) unless the exchange transaction lacks commercial substance or the fair value of neither 
the asset received nor the asset given up is reliably measurable. If the acquired item is not measured at fair value, its cost 
is measured at the carrying amount of the asset given up.

2.11 Intangible assets
2.11.1 Intangible assets acquired separately
  Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation 

and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful lives. 
The estimated useful life and amortisation method are reviewed at the end of each reporting period, with the effect of 
any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are 
acquired separately are carried at cost less accumulated impairment losses.

2.11.2  Internally-generated intangible assets - research and development expenditure
  Expenditure on research activities is recognised as an expense in the period in which it is incurred.

  An internally-generated intangible asset arising from development (or from the development phase of an internal project) 
is recognised if, and only if, all of the following have been demonstrated:

• the technical feasibility of completing the intangible asset so that it will be available for use or sale;
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• the intention to complete the intangible asset and use or sell it;

• the ability to use or sell the intangible asset;

• how the intangible asset will generate probable future economic benefits;

•  the availability of adequate technical, financial and other resources to complete the development and to use or sell the 
intangible asset; and

•  the ability to measure reliably the expenditure attributable to the intangible asset during its development.

  The amount initially recognised for internally-generated intangible assets is the sum of the expenditure incurred from the 
date when the intangible asset first meets the recognition criteria listed above. Where no internally-generated intangible 
asset can be recognised, development expenditure is recognised in statement of profit or loss in the period in which it is 
incurred.

  Expenses capitalised includes directly attributable cost of preparing intangible asset for its intended use and borrowing 
costs capitalised in accordance with the Company’s accounting policy.

  Subsequent to initial recognition, internally-generated intangible assets are reported at cost less accumulated amortisation 
and accumulated impairment losses, on the same basis as intangible assets that are acquired separately.

2.11.3 Derecognition of intangible assets
  An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. 

Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal 
proceeds and the carrying amount of the asset, are recognised in statement of profit or loss when the asset is derecognised.

2.11.4 Useful lives of intangible assets
  Intangible assets are amortised over their estimated useful life on straight line method.

 Software Licenses : 3 - 5 years

2.12 Inventories
 Inventories are valued at the lower of cost and the net realisable value after providing for obsolescence and other losses, 
where considered necessary. Cost includes all charges in bringing the goods to the point of sale, including octroi and 
other levies, transit insurance and receiving charges. Work-in-progress and finished goods include appropriate proportion 
of overheads and, where applicable, excise duty. Cost is determined as follows:

 Raw materials, packing materials and consumables Weighted avearge basis

Stock in trade Weighted avearge basis

2.13 Provisions
  Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it 

is probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount 
of the obligation.

  The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation 
at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a 
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present 
value of those cash flows (when the effect of the time value of money is material).

  When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, 
a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the 
receivable can be measured reliably.

2.13.1 Onerous contracts
  Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract 

is considered to exist where the Company has a contract under which the unavoidable costs of meeting the obligations 
under the contract exceed the economic benefits expected to be received from the contract.

2.14  Financial instruments
 Investment in subsidiaries
  The Company has accounted for its investments in subsidiaries at cost less impairment.

 Other financial assets and financial liabilities
  Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions 

of the instruments.

 Initial recognition and measurement:
  Other financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable 

to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair 
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as 
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial 
liabilities at fair value through profit or loss are recognised immediately in statement of profit and loss.

 Subsequent measurement:
  Financial assets at amortised cost: Financial assets are subsequently measured at amortised cost if these financial assets 

are held within a business whose objective is to hold these assets in order to collect contractual cash flows and contractual 
terms of financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the 
principal amount outstanding.

  Financial assets at fair value through profit or loss: Financial assets are measured at fair value through profit or loss unless 
it measured at amortised cost or fair value through other comprehensive income on initial recognition. The transaction cost 
directly attributable to the acquisition of financial assets and liabilities at fair value through profit or loss are immediately 
recognised in the statement of profit and loss.

 Derecognition of financial assets and liabilities:
  The Company derecognises the financial asset only when the contractual rights to the cashflows from the asset expires or 

it transfers the financial asset and substantially all the risks and rewards of the ownership of the asset to the other entity . 
If the Company neither transfers nor retains substantially all risks and rewards of ownership and continues to control the 
transferred asset , the Company recognizes its retained interest in the asset and associated liability for the amounts it may 
have to pay . If the Company retains substantially all risks and rewards of the ownership of a transferred financial asset , 
the Company continues to recognize the financial asset and also recognizes a collaterized borrowing for the proceeds 
recieved. Financial liabilities are derecognised when these are extingushed , that is when the obligation is discharged, 
cancelled or has expired.

 Equity instruments
  An equity instrument is a contract that evidences residual interest in the assets of the company after deducting all of 

its liabilities. Equity instruments recognised by the Company are recognised at the proceeds received net off direct  
issue cost.

2.15 Impairment of assets
 Impairment of non-financial assets
  At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to 

determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, 
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it 
is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount 
of the cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be 
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the 
smallest group of cash-generating units for which a reasonable and consistent allocation basis can be identified.

  Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at 
least annually, and whenever there is an indication that the asset may be impaired.
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  Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows 
have not been adjusted.

  If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying 
amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised 
immediately in statement of profit or loss.

  When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to 
the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount 
that would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years.  
A reversal of an impairment loss is recognised immediately in statement of profit and loss.

 Impairment of financial assets:
  The Company assesses at each date of balance sheet, whether a financial asset or a group of financial assets is impaired. 

Ind AS 109 requires expected credit losses to be measured through a loss allowance. The Company recognises lifetime 
expected losses for all contract assets and / or all trade receivables that do not constitute a financing transaction. For 
all other financial assets, expected credit losses are measured at an amount equal to the twelve-month expected credit 
losses or at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased 
significantly, since initial recognition.

 Impairment of investment in subsidiaries:
  The Company reviews its carrying value of investments in subsidiaries at cost, annually, or more frequently when 

there is an indication for impairment. If the recoverable amount is less than its carrying amount, the impairment loss is  
accounted for.

2.16 Goods and Service Tax Input credit
  Goods and Service tax input credit is accounted for in the books in the period in which the underlying service received is 

accounted and when there is no uncertainty in availing / utilising the credits.

2.17 Operating Cycle
  As mentioned in para 1 above under ‘General information’, the Company is into development and manufacture of 

pharmaceutical products. Based on the normal time between acquisition of assets and their realisation in cash or cash 
equivalents, the Company has determined its operating cycle as 3 years to 5 years and 12 months relating to research 
and development activities and manufacturing of pharmaceutical products respectively.

  The above basis is used for classifying the assets and liabilities into current and non-current as the case may be.

2.18  Government Grants
  Grants from the Government are recognised when there is reasonable assurance that:

 (i)  the Company will comply with the conditions attached to them; and

 (ii)  the grant will be received.

  Government grants related to revenue are recognised on a systematic basis in the statement of profit and loss over the 
periods necessary to match them with the related costs which they are intended to compensate. Such grants are deducted 
in reporting the related expense. Government grants related to assets, including nonmonetary grants at fair value, shall 
be presented in the balance sheet by setting up the grant as deferred income. The grant set up as deferred income is 
recognised in profit or loss on a systematic basis over the useful life of the asset.

Note No. 3 Critical accounting judgements and key sources of estimation uncertainty
The preparation of financial statements requires the management to make estimates and assumptions that affect the amounts 
reported for assets and liabilities including the recoverability of tangible and intangible assets, disclosure of contingent liabilities 
as at the date of the financial statements and the reported amounts of income and expenses during the reported period. Estimates 
and judgments are continually evaluated by the management.

3.1 Key sources of estimation uncertainty
  The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end 

of the reporting period that may have a significant risk of causing a material adjustment to the carrying amounts of assets 
and liabilities within the next financial year.

3.1.1 Useful lives of property, plant and equipment
  The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This assessment 

may result in change in the depreciation expense in future periods.

3.1.2 Recoverability of non-current assets
  Annually, the Company reviews the carrying amount of carrying value of the assets of the Cash Generating Unit (CGU) (which 

included the property, plant and equipment, capital work-in progress, right-of use asset, intangible asset and intangible 
assets under development) for impairment. The recoverability of non-current assets is based on the estimated future cash 
flows, using the Company’s current business plan. The value in use of the assets were determined using a discounted 
cash flow methodology based primarily on unobservable inputs, including estimated pre-tax future cash flows attributable 
to the assets and a pre-tax discount rate reflecting a current market assessment of the time value of money and the risks 
specific to the assets. The changes in current estimates due to unanticipated events could have significant impact on the 
financial statements.

3.1.3 Taxes
  Deferred tax assets is recognised to the extent that it is probable that taxable profit will be available against which the 

same can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that 
can be recognised, based upon the likely timing and the level of future taxable profits together with future tax planning 
strategies.

3.1.4 Defined benefit plans (gratuity benefits)
  The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial 

valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the 
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the 
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes 
in these assumptions. All assumptions are reviewed at each reporting date.

  The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated 
in India, the management considers the interest rates of government bonds.

  The mortality rate is based on publicly available mortality tables for India. Those mortality tables tend to change only at 
interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future 
inflation rates.

  Further details about gratuity obligations are given in note 26.

  Estimation uncertainties relating to the global health pandemic from Corona Virus (COVID-19):
  The COVID-19 pandemic is rapidly spreading throughout the world. The Company has evaluated impact of this pandemic 

on the financial statements based on its review of current indicators of future economic conditions. However, the impact 
assessment of COVID-19 is a continuing process given the uncertainties associated with its nature and duration and 
accordingly the impact may be different from that estimated as at the date of approval of these financial statements. The 
Company will continue to closely monitor any material changes to future economic conditions, the effect of which will be 
given in the respective future period.  
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Note No. 5 Investments      
` in Million

Particulars
 As at March 31, 2021  As at March 31, 2021 

 Qty 
 Amount 

 Qty 
 Amount 

 Current  Non-Current  Current  Non-Current 
A. Investments in subsidiaries 
(carried at cost)
Equity shares, unquoted
Stelis Pte Ltd, Singapore 4590001  -  516.59 255001  -  19.30 
Stelis Biopharma LLC, US  -  -  15.34  -  -  -
Total 4590001  -  531.93 255001  -  19.30 
Aggregate amount of quoted 
investments

 -  -  -  -  -  -

Aggregate amount of market value 
of investments

 -  -  -  -  -  -

Aggregate amount of unquoted 
investments

4590001  -  531.93 255001  -  19.30 

Note No. 6 Inventories
` in Million 

Particulars  As at  
March 31, 2021 

 As at  
March 31, 2021 

Consumables  48.94 -
Total  48.94 -

Note No. 7 Security deposits
` in Million 

 Particulars 
 As at March 31, 2021  As at March 31, 2021 

Current Non-Current Current Non-Current
Unsecured, considered good:
- Security deposits  -  39.64  -  12.49 
Total  -  39.64  -  12.49 

Note No. 8 Other assets     
` in Million 

 Particulars 
 As at March 31, 2021  As at March 31, 2021 

Current Non-Current Current Non-Current
Unsecured, considered good:
- Capital advances  -  348.70  -  30.09 
- Balances with government authorities
 - VAT/CST refund receivable  -  12.74  -  12.74 
 - GST credit & other receivable  -  544.35  -  443.53 
- TDS receivable  -  11.56  -  4.78 
- Advances to vendors  133.21  -  32.54  -
- Advances to related parties (Refer Note 28)  -  -  1.28  -
- Advances to employees  2.78  -  1.17  -
- Prepaid expenses  2.31  -  0.87  -
Total  138.30  917.35  35.86  491.14 

Note No. 9 Trade receivables    
` in Million 

 Particulars 
 As at March 31, 2021  As at March 31, 2020

Current Non-Current Current Non-Current
Unsecured, considered good:
Trade receivables from related parties 22.25 -  -  -
Others  0.17 -  0.06  -
Total  22.42 -  0.06  -

Note No. 9A Cash and cash equivalents
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Cash on hand  0.49  0.60 
Balances with banks
 - in current accounts  668.75  111.06 
Total  669.24  111.66 

Note No. 9B Other balances with banks
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Balance held as margin money:
- against borrowings facilities with banks  104.84  99.44 
Total  104.84  99.44 

Note No. 10A Equity Share Capital
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Authorised

35,500,000 Equity shares of ` 10/- each with voting rights  35.50  35.50 

(35,500,000 Equity shares of ` 10/- each with voting rights as on March 31, 2020)
 35.50  35.50 

Issued, subscribed and fully paid up

1,543,309 Equity shares of ` 10/- each with voting rights  15.43  9.45

(945,011 Equity shares of ` 10/- each with voting rights as on March 31,2020)
Total  15.43  9.45

(i) Reconciliation of the number of shares and amount outstanding     

Particulars Opening Balance Issue of shares 
during the year Closing Balance

Equity shares of ` 10/- each with voting rights
Year Ended 31 March 2021

No. of Shares  945,011  598,298  1,543,309 

Amount ` in Million  9.45  5.98  15.43 

Year Ended 31 March 2020
No. of Shares  652,308  292,703  945,011 

Amount ` in Million  6.52  2.93  9.45 
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The Company has only once class of equity shares having a par value of ` 10/- each. The holder of equity shares is entitled to 
one vote per share.

(ii) Details of equity shares held by each shareholder holding more than 5% of shares:

 Particulars 
 As at March 31, 2021  As at Mar 31, 2020

Number of shares % Number of shares %
Strides Pharma Science Limited  739,288 47.90%  451,822 47.81%
GMS Pharma (Singapore) Pte Limited  116,946 7.58%  243,807 25.80%
Tenshi Life Sciences Pvt Ltd  266,760 17.28%  249,382 26.39%
Medella Holdings Pte Ltd  345,746 22.40%  - 0.00%

Note No. 10B Preference Share Capital
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Authorised

134,334 Series A CCPS of ` 10/- each 1.34 1.34

(134,334 Series A CCPS of ` 10/- each as on March 31, 2020)

179,112 Series B CCPS of ` 10/- each 1.79 1.79

(179,112 Series B CCPS of ` 10/- each as on March 31, 2020)
3.13 3.13

Issued, subscribed and fully paid up
 Nil as on March 31, 2021 
 (50,901 Series B CCPS of ` 10/- each as on March 31, 2020) 

-  0.51

Total -  0.51

(i)  Reconciliation of the number of shares and amount outstanding     

Particulars Opening 
Balance

Issue of shares 
during the year

Conversion to 
equity shares 

during the year

Closing 
Balance

Preference Shares

Year Ended 31 March 2021

Series B CCPS

No. of Shares  50,901  -  (50,901)  -

Amount ` in Million  0.51  -  (0.51)  -

Year Ended 31 March 2020

Series A CCPS

No. of Shares  90,766  36,306  (127,072)  -

Amount ` in Million  0.91  0.36  (1.27)  -

Year Ended 31 March 2020

No. of Shares  -  101,727  (50,826)  50,901 

Amount ` in Million  -  1.02  (0.51)  0.51 

(ii)  Details of preference shares held by each shareholder holding more than 5% shares:
` in Million 

 Particulars 
 As at March 31, 2021  As at March 31, 2020

Number of shares % Number of shares %
Strides Pharma Science Limited  - 0.00%  - 0.00%

GMS Pharma (Singapore) Pte Limited  - 0.00%  33,523 65.86%

Tenshi Life Sciences Pvt Ltd  - 0.00%  17,378 34.14%

Note No. 10C Other equity
` in Million 

Particulars Note no.  As at 
March 31, 2021 

 As at  
March 31, 2020 

Securities premium account 10C (i)  11,761.24  6,934.20 
Retained earnings 10C (ii)  (3,991.15)  (2,780.52)
Share application money pending allotment 10C (iii)  0.02  25.00 
Total  7,770.11  4,178.68 

` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

(A) Reserves and surplus
(i) Security premium account
Amounts received on issue of shares in excess of the par value has been classified as securities 
premium.
Opening balance  6,934.20  4,847.53 
Add: Premium on equity shares issued during the year  4,827.04  947.48 
Add: Premium on compulsorily convertible preference shares issued during the year  -  1,139.19 
Closing balance  11,761.24  6,934.20 
(ii) Retained earnings
Retained earnings comprises of the amounts that can be distributed by the Company as dividends to 
its equity share holders.
Opening balance  (2,780.52)  (1,394.50)
Add: Profit/(Loss) for the year  (1,212.39)  (1,379.79)
Add: Remeasurements of post-employment benefit obligation (net of tax)  1.76  (6.23)
Closing balance  (3,991.15)  (2,780.52)
(iii) Share application money pending allotment
Share application money pending allotment account represents the share allotment monies received 
by the company but pending allotment as on the reporting date.
Opening balance  25.00  85.90 
Add: Addition during the year  0.02  25.00 
Less: Shares allotted during the year  (25.00)  (85.90)
Closing balance  0.02  25.00 
Total  7,770.11  4,178.68 

Note No. 11 Non-current borrowings
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Secured borrowings:
 - Term loans from banks (Refer note 1 below)  3,093.22  3,592.54 
Total  3,093.22  3,592.54 
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Note 1

Details of security and terms of repayment of non-current borrowings
` in Million 

Terms of repayment and security - Term Loan 1 (USD) (Refer note 2 below)  As at 
March 31, 2021 

 As at  
March 31, 2020 

Non-current borrowings  1,586.64  2,003.67 
Current maturities of non-current borrowings  483.28  496.34 
Security: The said loan is secured by first pari passu charge of movable and immoveable assets of the 
Company including current assets and pledge of 30% shares in the Company held by Strides Pharma 
Science Ltd. 
Rate of interest: 3 month LIBOR + 3.65% 
Repayment to be made over 28 equal quarterly instalments. The outstanding term as at March 31, 
2021 are 18 installments. (March 31, 2020 20 installments) 
The loan is supported by corporate guarantee of Strides Pharma Science Limited.

` in Million 

Terms of repayment and security - Term Loan 2 (INR)  As at 
March 31, 2021 

 As at  
March 31, 2020 

Non-current borrowings  414.15  448.63 
Current maturities of non-current borrowings  108.98  103.97 
Security: The said loan is secured by first pari passu charge of movable and immoveable assets of the 
Company including current assets and pledge of 30% shares in the Company held by Strides Pharma 
Science Ltd. 
Rate of interest: I Base rate + spread 
Repayment to be made over 28 equal quarterly instalments. The outstanding term as at March 31, 
2021 are 19 instalments. 
(March 31, 2020 21 installments)  
The loan is supported by corporate guarantee of Strides Pharma Science Limited.

` in Million 

Terms of repayment and security - Term Loan 3 (INR)  As at 
March 31, 2021 

 As at  
March 31, 2020 

Non-current borrowings  -  -
Current maturities of non-current borrowings  -  249.15 
Security: Unconditional and irrevocable personal guarantee of Promoter of Strides Pharma Science 
Limited 
Rate of interest: 10.50% linked to 3M MCLR 
Repayment to be made over 18 equal monthly instalments. The outstanding term as at March 31, 
2021 are Nil. 
(March 31, 2020 9 installments

` in Million 

Terms of repayment and security - Term Loan 4 (INR)  As at 
March 31, 2021 

 As at  
March 31, 2020 

Non-current borrowings  984.72  1,140.24 
Current maturities of non-current borrowings  171.39  -
Security: The said loan is secured by first pari passu charge of movable and immoveable assets  
of the Company including current assets. 
Rate of interest: 9.55% linked to 3M IBL MCLR 
Repayment to be made over 20 equal quarterly instalments starting from July-21. 
The loan is supported by corporate guarantee of Strides Pharma Science Limited.

` in Million 

Terms of repayment and security - Term Loan 5 (INR)  As at 
March 31, 2021 

 As at  
March 31, 2020 

Non-current borrowings  107.71  -
Current maturities of non-current borrowings  2.29  -
Security: The said loan was secured by first pari passu charge of movable and immoveable assets of 
the Company 
Rate of interest: 7.30% and Spread 1% 
Repayment to be made over 48 equal quarterly instalments starting from March 22.

` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Disclosed under non-current borrowings  3,093.22  3,592.54 
Disclosed under other current financial liabilities
- Current maturities of non-current borrowings  765.94  849.46 

Note No. 12 Lease liabilities
` in Million

 Particulars 
 As at March 31, 2021  As at March 31, 2020

Current Non-Current Current Non-Current
Provision for employee benefits:
- Lease liabilities  11.91  96.13 - -
Total  11.91  96.13 - -

Note No. 13 Provisions
` in Million

 Particulars 
 As at March 31, 2021  As at March 31, 2020

Current Non-Current Current Non-Current
Provision for employee benefits:
- Gratuity (Refer note 25)  0.92  17.50  0.84  13.29 
- Compensated absences  26.24  -  18.33  -
Total  27.16  17.50  19.17  13.29 

Note No. 14 Current borrowings
` in Million

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Unsecured borrowings:
- Loans from related parties (Refer Note 28)  -  300.00 
Total  -  300.00 

Note No. 15 Trade payables
` in Million

 Particulars 
 As at March 31, 2021  As at March 31, 2020

Current Non-Current Current Non-Current
-  Total outstanding dues of micro enterprises and small 

enterprises
 18.52  -  50.79  -

-  Total outstanding dues of creditors other than micro and 
small enterprises

 407.74  -  255.82  -

Total  426.26  -  306.61  -
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Disclosure required under section 22 of the Micro, Small and Medium Enterprises Development Act, 2006
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2021 

(i) Principal amount remaining unpaid to any suppliers as at the end of the accounting year  18.08  47.33 
(ii) Interest due thereon remaining unpaid to any suppliers as at the end of the accounting year  0.44  3.46 
(iii)  The amount of interest paid along with the amounts of the payment made to the suppliers 

beyond the appointed day 
 -  -

(iv)  The amount of interest due and payable for the year of delay in making payment (which have 
been paid but beyond the appointed day during the year) but without adding the interest 
specified under the MSMED Act

 -  -

(v) The amount of interest accrued and remaining unpaid at the end of the accounting year  3.90  3.46 
(vi)  The amount of further interest due and payable even in the succeeding year, until such date 

when the interest dues as above are actually paid to the small enterprise, for the purpose of 
disallowance as a deductible expenditure under section 23 of the MSMED Act

 -  -

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of 
information collected by the management. This has been relied upon by the auditors.

Note No. 16 Other financial liabilities
` in Million

 Particulars 
 As at March 31, 2021  As at March 31, 2020 

Current Non-Current Current Non-Current
- Current maturities of non-current borrowings (Refer note 11)  765.94  -  849.46  -
- Interest accrued but not due on borrowings  42.19  -  47.90  -
- Creditors for capital supplies/services  155.96  -  137.37  -
- Payable to related parties (Refer Note 28)  80.85  -  161.58  -
Total  1,044.94  -  1,196.31  -

Note No. 17 Other liabilities
` in Million

 Particulars 
 As at March 31, 2021  As at March 31, 2020 

Current Non-Current Current Non-Current
- Advance from customers  45.16  -  40.59  -
- Statutory dues  14.34  -  16.47  -
-  Grant from Biotechnology Industry Research Assistance 

Council
 59.55  -  59.55  -

Total  119.05  -  116.61  -

Note No. 18 Revenue from operations
` in Million

 Particulars 
 For the year ended

March 31, 2021 March 31, 2020
Service income  213.17  15.30 
Other operating revenues  0.73  0.12 
Total  213.90  15.42 

Note No. 19 Other income
` in Million

 Particulars 
 For the year ended

March 31, 2021 March 31, 2020
Interest income on financial assets at amortised cost  6.07  7.55 
Advance Written back  3.98  -
Total  10.05  7.55 

Note No. 20 Employee benefit expense
` in Million

 Particulars 
 For the year ended

March 31, 2021 March 31, 2020
Salaries and wages 267.51 219.47
Contributions to provident and other funds 17.64 12.05
Staff welfare expenses 27.08 19.14
Total 312.23 250.66

Note No. 21 Finance cost
` in Million

 Particulars 
 For the year ended

March 31, 2021 March 31, 2020
Interest expense on borrowings 
(including exchange differences regarded as an adjustment to borrowing costs)

 304.65  495.32 

Less: Amounts included in the cost of qualifying assets  (180.62)  (239.30)
Interest expense on loan from group company  11.78  14.96 
Interest on lease liability  0.33  -
Other borrowing cost  21.87  6.71 
Total  158.01  277.69 

Note No. 22 Depreciation and amortisation expenses
` in Million

 Particulars 
 For the year ended

March 31, 2021 March 31, 2020
Depreciation on Property, plant and equipment (Refer Note 4A)  337.33  283.89 
Depreciation on Right to use assets (Refer Note 4B)  2.44  1.16 
Amortisation on Intangible assets (Refer Note 4D)  4.27  3.01 
Total  344.04  288.06 

Note No. 23 Other Expenses
` in Million

 Particulars 
 For the year ended

March 31, 2021 March 31, 2020
Power & Fuel  83.69  51.53 
Rates and taxes  8.78  1.33 
Insurance  7.36  2.24 
Repairs and maintenance:
- Machinery  30.20  46.18 
- Others  41.43  40.57 
Manpower service  14.91  12.13 
Housekeeping service  20.50  11.29 
Freight and forwarding  2.32  2.35 
Business promotion  0.07  12.02 
Travelling and conveyance  2.56  9.06 
Exchange fluctuation loss (net)  15.21  135.98 
Printing and stationery  5.89  3.51 
Communication  18.94  18.51 
Security Charges  6.24  6.45 
Office expense  3.47  2.29 
Loss on sale of asset (net)  -  0.23 
Boarding and lodging  1.22  1.95 
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` in Million

 Particulars 
 For the year ended

March 31, 2021 March 31, 2020

Consumables  205.19  106.08 
Support service charges  91.87  31.59 
Legal and professional fees  50.38  57.81 
Auditors remuneration (refer note (i) below)  3.35  3.31 
Research and development  4.64  21.54 
Interest receivable written off  -  8.00 
Miscellaneous expenses  3.84  0.40 
Total  622.06  586.35 

Note

(i)  Auditor’s remuneration comprises (net of taxes) for:
` in Million

 Particulars 
 For the year ended

March 31, 2021 March 31, 2020

Audit of standalone and consolidated financial statements  2.50  2.50 
Other services - Group reporting  0.75  0.75 
Reimbursement of expenses  0.10  0.06 
Total  3.35  3.31 

Note No. 24 Details of Research and Development expenditure incurred
` in Million

 Particulars 
 For the year ended

March 31, 2021 March 31, 2020

Research & development expenses including capital expenditure:
Material and third party outsourcing cost  267.17  321.05 
Labour  151.00  111.54 
Overheads  117.78  136.83 
Total  535.95  569.42 

Out of the above mentioned expenditure, ̀  535.95 Million (Previous year: ̀  547.88 Million) has been capitalised under intangibles 
under development. The expenditure detailed above have been incurred for DSIR recognized R&D unit in Bangalore.

During the year ended March 31, 2021, the Company tested intangible assets under development for impairment. Pursuant to 
such assessment, the Company has written-off such assets of ` 4.64 Million (Previous year: INR 21.54 Million).

The amount quantified as research and development expenditure (both capital and revenue) is as certified by the management 
of the Company and relied upon by the auditors.

Note No. 25 Commitments (To the extent not provided for)
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Estimated amount of contracts remaining to be executed on capital account and not provided for 
(net of advances):
- Property, Plant and equipment  455.26  199.86 
Total  455.26  199.86 

Note No. 26 Employee Benefits Plans     

Defined contribution plan    
The Company makes contributions to provident fund and employee state insurance schemes which are defined contribution 
plans, for qualifying employees. Under the schemes, the company is required to contribute a specified percentage of the payroll 
cost to fund the benefits. The company recognised ̀  12.93 Million (previous year: ̀  11.85 Million) for provident fund contributions, 
` 0.01 Million (previous year: 0.02) for employee state insurance scheme contributions in the Statement of Profit and Loss. The 
contributions payable to these plans by the Company are at rates specified in the rules of the schemes.

Defined benefit plan
The Company operates a gratuity plan, a defined employee benefit scheme covering qualifying employees. The benefit vests 
upon completion of five years of continuous service and once vested it is payable to employees on retirement or on termination 
of employment. In case of death while in service, the gratuity is payable irrespective of vesting.

The said benefit plan is exposed to actuarial risks such as longevity risk and salary risk.

Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the 
mortality of plan participants both during and after their employment. An increase in the life expectancy of 
the plan participants will increase the plan’s liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan 
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

The principal assumptions used for the purposes of the actuarial valuations were as follows:
` in Million

 Particulars 
Valuation as at

March 31, 2021 March 31, 2020

Discount rate(s) 6.37% 6.40%
Expected rate(s) of salary increase 10.00% 10.00%
Mortality Rate  As per IALM 

(2012-14) ultimate 
 As per IALM 

(2012-14) ultimate 
Retirement age (years) 58 years 58 years

Amounts recognised in Statement of Profit and loss and in other comprehensive income in respect of this defined benefit 
plans are as follows:

` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Service cost:
Current service cost  5.81  2.74 
Past service cost and (gain)/loss from settlements  -  -
Net interest expense  0.88  0.65 
Components of defined benefit costs recognised in statement of profit and loss  6.69  3.39 
Remeasurement on the net defined benefit liability:
Return on plan assets [excluding amounts included in net interest expense] (excess) / Short return  -  -
Actuarial (gains) / losses arising from changes in demographic assumptions  -  1.53 
Actuarial (gains) / losses arising from changes in financial assumptions  0.04  0.56 
Actuarial (gains) / losses arising from experience adjustments  (1.80)  4.14 
Components of defined benefit costs recognised in other comprehensive income  (1.76)  6.23 
Total  4.93  9.62 

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the 
statement of profit and loss. The remeasurernent of the net defined benefit liability is included in other comprehensive income. 
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The amount included in the balance sheet arising from the entity’s obligation in respect of its defined benefit plan is as 
follows:

` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Present value of funded defined benefit obligation  18.42  14.13 
Fair value of plan assets  -  -
Funded status  18.42  14.13 
Restrictions on asset recognised  -  -
Net liability arising from defined benefit obligation  18.42  14.13 

Movements in the present value of the defined benefit obligation are as follows:
` in Million

Particulars As at 
March 31, 2021

As at 
March 31, 2020

Opening defined benefit obligation 14.13 9.87
Add: Acquisition / (disposal) - (0.23)
Expenses Recognised in statement of profit and loss
Current service cost 5.81 2.74
Past service cost and (gain)/loss from settlements - -
Interest cost 0.88 0.65
Remeasurement (gains)/losses
Actuarial (gains) / losses arising from changes in demographic assumptions - 1.53
Actuarial (gains) / losses arising from changes in financial assumptions 0.04 0.56
Actuarial (gains) / losses arising from experience adjustments (1.80) 4.14
Benefits paid (0.64) (5.13)
Net liability arising from defined benefit obligation 18.42 14.13

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. 
The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions 
occurring at the end of the reporting period, while holding all other assumptions constant.

If the discount rate increases (decrease) by 1%, the defined benefit obligation would be ` 19.81 Million (` 15.16 Million) as at 
March 31, 2021

If the expected salary growth increases (decrease) by 1%, the defined benefit obligation would be ` 17.18 Million (` 13.21 Million) 
as at March 31, 2021

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is 
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated 
using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the 
defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

There has been no change in the process used by the Company to manage its risks from prior periods.

Expected future Cash outflows towards the plan are as follows:
` in Million 

Financial Year Amount

Year 1  0.92 
Year 2  1.22 
Year 3  1.81 
Year 4  2.25 
Year 5  2.56 
Years 6 to 10  9.93 

Note No. 27 Leases     

Company as a lessee : The Company has entered into lease arrangements for land and office buildings.

Effective April 1, 2019, the Company adopted new standard Ind AS 116 “Leases”, which replaced the earlier standard on Leases 
Ind AS 17. The Company applied the new standard Ind AS 116 to all lease contracts existing on April 1, 2019, the date of transition, 
using the modified retrospective method on the date of initial application with no impact on retained earnings. On transition, the 
adoption of the new standard resulted in recognition of ‘Right-of-Use’ asset of ` 157.35 millon and de-recognition of prepaid 
expenses of ` 157.35 million as at April 1, 2019.

Refer Note 2.6 for the accounting policies in respect of Ind AS 116.
Right-of-use assets:
Particulars  Lease hold land  Office space  Plant & Machinary  Total 
Opening balance as on 01 April 2019  157.35  -  -  157.35 
Additions  -  -  -  -
Depreciation  (1.66)  -  -  (1.66)
Deletions  -  -  -  -
Closing balance as on 31 March 2020  155.69  -  -  155.69 
Additions  -  132.89  4.31  137.20 
Depreciation  (3.16)  (2.86)  (0.74)  (6.76)
Deletions  -  - -  -
Closing balance as on 31 March 2021  152.53  130.03  3.57  286.13 

Lease liabilities
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Opening balance  -  -
Additions  107.71  -
Interest  0.33  -
Lease payments  -  -
Closing balance  108.04  -
Current  11.91  -
Non-current  96.13  -
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` in Million

 Particulars 
 As at March 31, 2021  As at March 31, 2020 

1 year 1 to 5  
years

More than  
5 years 1 year 1 to 5  

years
More than  

5 years 
Factory Building  11.91  91.48  -  -  -  -
Plant and Machinery  -  4.65  -  -  -  -

Note       

The entity has entered into an lease agreement with KIADB for a period of 99 years commencing from August 19, 2015 for an 
area measuring 40,473 sq. metres at Dodaballapur which was earlier classified under prepaid lease rentals. On transition to  
Ind AS 116, the same has been reclassified as ROU asset. The entire amount being paid in advance.   

The Company applies the short-term lease recognition exemption to its short-term leases of certain premises taken on lease  
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a  
purchase option). 

Note No. 28 Earnings per Share     
` in Million

Particulars For the year ended  
March 31, 2021

For the year ended  
March 31, 2020

Profit / (Loss) after tax attributable to equity holders of the Company (A) (` in Million)  (1,212.39)  (1,379.79)

Weighted average number of equity shares used as denominator in calculating basic earnings per 
share (B)

 1,205,008  739,056 

Adjustments for calculation of diluted earning per share*:
- share warrants  -  -
- compulsory convertible preference shares  -  -
Weighted average number of equity shares used as denominator in calculating diluted earnings per 
share (C)

 1,205,008  739,056 

Basic earnings per share (`) (A/B)  (1,006.13)  (1,866.96)

Diluted earnings per share (`) (A/C)  (1,006.13)  (1,866.96)

* Effect of share warrants and ccps are not dilutive and hence not considered for the purpose of calculation of Diluted EPS.

Note No. 29 Related Party Transaction:
Nature of Relationship Name of Related Party

Entity exercising significant influence Strides Pharma Science Ltd
Tenshi Life Sciences Pvt Ltd
GMS Pharma (Singapore) Pte Ltd, (untill 26-03-2021)
Medella Holdings Pte Ltd (w.e.f 26-03-2021)
Stelis Pte Ltd 

Subsidiary Stelis Biopharma LLC 
Arcolab Pvt Ltd

Other related parties Steriscience Pvt Ltd (formerly known as Sovizen Life Sciences Pvt Ltd)
Tenshi Kaizen Pvt Ltd
GMS Tenshi Holdings Pte Ltd
Steriscience Specialities Pvt Ltd
Biolexis Holding Pte
Steriscience Pte Limited
Skanray Healthcare Pvt Ltd
Karuna Healthcare Pvt Ltd
Strides Pharma Global Pte Ltd
GMS Pharma (Singapore) Pte Ltd, (w.e.f 26-03-2021)

Nature of Relationship Name of Related Party

Key Management Personnel – Executive Director Mr. S Raghavendra Rao (w.e.f 01-11-2020)
Key Management Personnel – Director Mr. Ghiath Munir Reda Sukhtian (until 26-03-2021)
Key Management Personnel – Director Mr. Faisal Ghiath Munir Sukhtian (until 26-03-2021)
Key Management Personnel – Director Mr. Deepak Vaidya
Key Management Personnel – Director Mr. Thampi P M (untill 07-04-2021)
Key Management Personnel – Director Mr. P R Kannan (untill 07-04-2021)
Key Management Personnel – Director Mr. Venkat Iyer (untill 07-04-2021)
Key Management Personnel – Director Mr. Aditya Puri (w.e.f 07-01-2021)
Key Management Personnel – Director Mr. Arun Kumar Pillai (w.e.f 07-04-2021)
Key Management Personnel – Director Mr. Ankur Nand Thadani (w.e.f 26-03-2021)
Key Management Personnel – Director Mr. Mahadevan Narayanamoni (w.e.f 25-03-2021)
Key Management Personnel – CEO Mr Joe Thomas (until 31-01-2020 )
Key Management Personnel – CEO Mr Roger Lias (w.e.f 01-02-2020 and until 31-03-2021)

Details of transaction between the Company and its related parties are disclosed below:

Nature of Transactions

Entities having significant 
influence over Company Other related parties  Subsidiary  Subsidiary

Year ended 
March 31, 

2021 

Year ended 
March 31, 

2020

Year ended 
March 31, 

2021 

Year ended 
March 31, 

2020

Year ended 
March 31, 

2021 

Year ended 
March 31, 

2020

Year ended 
March 31, 

2021 

Year ended 
March 31, 

2020

Revenue from operations
Steriscience Pte Limited 21.86 - - - - - - -
Steriscience Specialties Pvt Ltd 0.20 - - - - - - -
Guarantee Commission 
considered as borrowing cost
Strides Pharma Science Ltd 42.13 39.77 - - - - - -
Support Service charges
Tenshi Life Sciences Pvt Ltd 12.37 11.48 - - - - - -
Arcolab Pvt Ltd - - 19.40 20.11 - - - -
Stelis Biopharma LLC - - - - 58.89 - - -
Strides Pharma Science Limited 1.58 - - - - - - -
Purchases of Services
GMS Pharma (Singapore) Pte Ltd - 1.70 - - - - - -
Tenshi Life Sciences Pvt Ltd 7.57 10.41 - - - - - -
Arcolab Pvt Ltd - - 4.06 7.19 - - - -
Strides Pharma Science Ltd 0.62 27.91 - - - - - -
Strides Pharma Global Pte Ltd - - - 0.21 - - - -
Professional charges
Stelis Pte Ltd - - - - - 0.39 - -
Advance given / (repaid)
Skanray Healthcare private 
limited

- - - 11.00 - - - -

Skanray Healthcare private 
limited

- - (1.00) (10.00) - - - -

Steriscience Specialties Pvt Ltd - - 432.28 - - - -
Steriscience Specialties Pvt Ltd - - (420.00) - - - -
Tenshi Kaizen Private Limited - - (0.28) - - - -
Loans taken/(repaid)
Strides Pharma Science Ltd - (250.00) - - - - - -
Sovizen Life Sciences Pvt Ltd - - - (100.00) - - - -
Skanray Healthcare private 
limited

- - - - - - - -

Tenshi Life Sciences Pvt Ltd 100.00 500.00 - - - - - -
Tenshi Life Sciences Pvt Ltd (400.00) (200.00) - - - - - -
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Nature of Transactions

Entities having significant 
influence over Company Other related parties  Subsidiary  Subsidiary

Year ended 
March 31, 

2021 

Year ended 
March 31, 

2020

Year ended 
March 31, 

2021 

Year ended 
March 31, 

2020

Year ended 
March 31, 

2021 

Year ended 
March 31, 

2020

Year ended 
March 31, 

2021 

Year ended 
March 31, 

2020

Karuna Healthcare Pvt Ltd - - 381.50 - - - - -
Karuna Healthcare Pvt Ltd - - (381.50) - - - - -
Management Cross Charge
Tenshi Kaizen Pvt Ltd 15.00 - -
Interest expense on loan 
taken/(repaid)
Sovizen Life Sciences Pvt Ltd - - - 0.05 - -
Tenshi Life Sciences Pvt Ltd 3.29 7.88 - - - - - -
Tenshi Life Sciences Pvt Ltd (16.47) - - - - - - -
Karuna Healthcare Pvt Ltd - - 1.76 - - - - -
Karuna Healthcare Pvt Ltd - - (1.76) - - - - -
Equity/Preference shares 
contribution to the Company 
(including securities premium)
Strides Pharma Science Ltd 2,394.96 905.04 - - - - - -
Tenshi Life Sciences Pvt Ltd 0.17 525.38 - - - - - -
GMS Pharma (Singapore) Pte Ltd 612.80 658.78 - - - - - -
Medella Holdings Pte Ltd 1,095.05 - - - - - - -
Reimbursement of expenses
Strides Pharma Science Ltd 2.10 25.96 - - - - - -
Tenshi Life Sciences Pvt Ltd 17.04 15.96 - - - - - -
Arcolab Pvt Ltd - - 4.67 8.80 - - - -
Recovery of expenses
Strides Pharma Science Ltd 193.67 50.09 - - - - - -
Arcolab Pvt Ltd - - 41.37 - - - - -
Stelis Biopharma LLC - - - - 34.16 - - -
Investments In Subsidiaries
Stelis Pte Ltd - - - - 498.51 19.30 - -
Stelis Biopharma LLC - - - - 15.34 - - -
Purchase of property, plant 
and equipment
Tenshi Kaizen Pvt Ltd - - - 1.44 - - - -
Strides Pharma Science Limited 2.93 - - - - - - -
Sale of Assets:
Joe Thomas - - - - - - - 1.39
Employee cost:
Joe Thomas - - - - - - - 12.43
Sitting fees paid to directors
Deepak Vaidya - - - - - - 1.30 1.15
P. M Thampi - - - - - - 1.30 0.90
Aditya Puri - - - - - - 0.20 -
Other Payables
Strides Pharma Science Ltd - 135.39 - - - - - -
Tenshi Life Sciences Pvt Ltd 43.64 12.34 - - - - - -
Arcolab Pvt Ltd - - - 14.53 - - - -
Strides Pharma Global Pte Ltd - - - 0.21 - - - -
Sovizen Life Sciences Pvt Ltd - - - 0.05 - - - -
Stelis Pte Limited - - - - - 0.39 - -
Stelis Biopharma LLC - - - - 25.12 - - -
Steriscience Specialties Pvt Ltd - - 12.09 - - - - -

Nature of Transactions

Entities having significant 
influence over Company Other related parties  Subsidiary  Subsidiary

Year ended 
March 31, 

2021 

Year ended 
March 31, 

2020

Year ended 
March 31, 

2021 

Year ended 
March 31, 

2020

Year ended 
March 31, 

2021 

Year ended 
March 31, 

2020

Year ended 
March 31, 

2021 

Year ended 
March 31, 

2020

Investments
Stelis Pte Limited - - - - 517.81 19.30 - -
Stelis Biopharma LLC - - - - 15.34 - - -
Current borrowing
Tenshi Life Sciences Pvt Ltd - 300.00 - - - - - -
Trade receivable
Stelis Pte Limited - - 0.19 - 0.19 - - -
Steriscience Pte Limited - - 21.86 - - - - -
Steriscience Specialties Pvt Ltd - - 0.20 - - - - -
Advances receivable
Skanray Healthcare Pvt Ltd - - - 1.00 - - - -
Tenshi Kaizen Pvt Ltd - - - 0.28 - - - -

Note No. 30 Financial instruments
30.1 Categories of financial instruments

` in Million 

Particulars March 31, 2021 March 31, 2020 
Financial assets:
Measured at fair value through profit or loss (FVTPL)
(a) Investments  -  -
Measured at amortised cost
(a) Trade receivables  22.42  0.06 
(a) Cash and bank balances  774.08  211.10 
(b) Other financial assets at amortised cost  39.64  12.49 
Financial liabilities:
Measured at amortised cost
(a) Borrowings  3,093.22  3,892.54 
(b) Current maturities of non-current borrowings  765.94  849.46 
(c) Trade payables  426.26  306.61 
(d) Other financial liabilities  279.00  346.85 

30.2 Fair value measurements       
This note provides information about how the Company determines fair values of various financial assets and financial liabilities.

Fair value hierarchy
 The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable 
or unobservable and consist of the following three levels:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

 Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly  
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

Annual Report 2020-21

Standalone
Financial Statements 8584

1249



Notes
forming part of the standalone financial statements

Notes
forming part of the standalone financial statements

30.2.1 Fair value of the Company’s financial assets that are measured at fair value on a recurring basis
 Investment in mutual funds are measured at fair value at the end of each reporting period. The following table gives information 
about how the fair values of these financial assets are determined (in particular, the valuation technique(s) and impts used).

Financial assets
Fair value as at  Fair value 

hierarchy  Valuation technique(s) and key input (s) 
March 31, 2021 March 31, 2020

Financial assets:
Investment in Mutual fund (quoted)  -  -  Level 1 Fair value is determined based on the net asset 

value published by respective funds.

30.2.2  Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures 
are required)

The management assessed that the carrying value of financial assets and financial liabilities (except borrowings) approximate the 
fair value in both of the years presented. 

 The below table summarises the borrowings which are measured at amortised cost and for which fair values are disclosed, with 
corresponding carrying values:

` in Million

 Particulars 
March 31, 2021 March 31, 2020

Carrying Amount Fair Value Carrying Amount Fair Value
Financial liabilities:
Borrowings  3,859.16  3,975.75  4,742.00  4,889.99 

30.3 Financial risk management objectives       
The Company’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s primary 
focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial 
performance. The primary market risk to the Company is foreign exchange risk. The Board of Directors reviews and agrees 
policies for managing each of these risks, which are summarised below:       

30.3.1 Foreign currency risk management       
The Company is exposed to foreign exchange risk due to:

- debt availed in foreign currency

-  exposure arising from transactions relating to purchases, revenues, expenses, etc., to be settled (within and outside the group) 
in currencies other than the functional currency of the respective entities

The carrying amount of the Company’s foreign currency denominated monetary liabilities (payables) and assets (receivables) as 
at the end of reporting period are as under: 

` in Million

 Amount receivable/(payable) 
As at March 31, 2021 At as March 31, 2020
In foreign 
Currency In INR In foreign 

Currency In INR

USD  (27.62)  (2,022.14)  (34.75)  (2,629.56)
EUR  (0.37)  (31.82)  (0.44)  (36.09)
AUD  (0.00)  (0.18)  (0.00)  (0.16)
GBP  (0.01)  (0.54)  (0.01)  (0.59)
SGD  (0.06)  (3.17)  (0.00)  (0.21)
AED  (0.00)  (0.01)  (0.01)  (0.12)
CNY  -  -  (0.01)  (0.13)
CAD  -  -  (0.00)  (0.18)
JPY  -  -  (0.08)  (0.25)

30.3.2 Foreign currency sensitivity analysis       
Financial instruments affected by changes in foreign exchange rates include External Commercial Borrowings (ECBs) and payables 
to vendors. The Company considers US Dollar and the Euro to be principal currencies which require monitoring and risk mitigation. 
The impact on account of 5% appreciation / depreciation in the exchange rate of the above foreign currencies against INR is given 
below. The impact of exposure to other currencies is neglibigle. 

` in Million

 Particulars 
Increase / (Decrease) in Profit

March 31, 2021 March 31, 2020
Appreciation in the USD  (101.11)  (131.48)
Depreciation in the USD  101.11  131.48 
Appreciation in the EUR  (1.59)  (1.80)
Depreciation in the EUR  1.59  1.80 

The impact on profit has been arrived at by applying the effects of appreciation / deprecation effects of currency on the net 
position (Assets in foreign currency - Liabilities in foreign currency) in the respective currencies.

For the purposes of the above table, it is assumed that the carrying value of the financial assets and liabilities as at the end of the 
respective financial years remains constant thereafter. The exchange rate considered for the sensitivity analysis is the exchange 
rate prevalent as at March 31, 2020.

The sensitivity analysis might not be representative of inherent foreign exchange risk due to the fact that the foreign exposure 
at the end of the reporting period might not reflect the exposure during the year.

30.3.3 Interest rate risk management
Interest rate risk arises from borrowings. Debt issued at variable rates exposes the company to cash flow risk. The company 
mitigates its interest rate risk by entering into interest rate Swap contracts. Debt issued at fixed rate exposes the company to 
fair value risk.

At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments is as follows:
` in Million 

Particulars As at  
31 March, 2021

As at  
31 March, 2020

Fixed-rate instruments
Financial assets
Balance with banks held as margin money  104.84  99.44 
Balance with banks held in deposit account  -  -
Financial liabilities
 Borrowings from related parties  -  300.00 

 104.84  399.44 
Variable-rate instruments
Financial liabilities
 Borrowings from bank  3,093.22  3,592.54 

 3,093.22  3,592.54 

Interest rate swap contracts       
Under interest rate swap contracts, the Company agrees to exchange the difference between fixed and floating rate interest 
amounts calculated on agreed notional principal amounts. Such contracts enable the Company to mitigate the risk of cash flow 
exposures on the variable rate borrowings. 

The interest rate swaps settle on a quarterly basis. The floating rate on the interest rate swaps is the local interbank rate in the 
currency of the loan. The Company will settle the difference between the fixed and floating interest rate on a net basis. 
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30.4 Credit risk management        
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. 
Credit Risk to the company primarily arises from trade receivables. Credit risk also arises from cash and cash equivalents, financial 
instruments and deposits with banks and financial institutions and other financial assets.

The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where 
appropriate, as a means of mitigating the risk of financial loss from defaults. The Company only transacts with entities that are 
rated the equivalent of investment grade and above.

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high 
credit-ratings assigned by international credit-rating agencies.

30.5 Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate 
liquidity risk management framework for the management of the Company’s short-term, medium-term and long-term funding and 
liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities 
and reserve borrowing facilities, by continuously monitoring forecast and actual short term and long term cash flows, and by 
matching the maturity profiles of financial assets and liabilities.

30.5.1 Liquidity analysis for Non-Derivative Liabilities
The following table details the Company’s remaining contractual maturity for its non-derivative financial liabilities with agreed 
repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the 
earliest date on which the Company can be required to pay. The table include both interest and principal cash flows. To the extent 
that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period. 
The contractual maturity is based on the earliest date on which the Company may be required to pay.

` in Million

Financial Liabilities 
Due within (years)

Total Carrying 
Amount1 1 to 2 2 to 3 3 to 4 4 to 5 beyond 5

Bank & other borrowings
- As on March 31, 2021 790.29 878.08 878.08 878.08  488.63  62.59  3,975.75  3,859.16 
- As on March 31, 2020 1,149.46 812.90 862.64 862.64  862.64  339.71  4,889.99  4,742.00 
Interest payable on borrowings
- As on March 31, 2021 42.19 - - -  -  -  42.19  42.19 
- As on March 31, 2020 47.90 - - -  -  -  47.90  47.90 
Trade and other payable
- As on March 31, 2021 663.07 - - -  -  -  663.07  663.07 
- As on March 31, 2020 605.56 - - -  -  -  605.56  605.56 

Note No. 31 Deferred tax asset:
The Company has significant brought forward tax loss and unabsorbed depreciation, and has recognised the arising deferred tax 
asset on such losses to the extent of the corresponding deferred tax liability arising on the difference between the book balance 
of fixed assets and the written down value of such fixed assets under Income Tax. With regard to the balance of the deferred tax 
assets, in the absence of reasonable certainty that future taxable profits would be available for set off of such deferred tax assets, 
the Company has not recognized any deferred tax asset as at March 31, 2021.     

Note No. 32 Segment Reporting:     
The Company is engaged in the business of providing biotechnology process development services for healthcare industries. The 
board of directors of the group are identified as the chief operating decision Maker (CODM). The Company’s operates in single 
operating segment, the reporting disclosures envisaged in Ind AS 108 on operating segments, are not applicable to the group.  
However, the geographical information are disclosed below:

Geographical Information

(i) Revenue from operations
` in Million

Particulars For the year ended  
March 31, 2021

For the year ended  
March 31, 2020

India  213.90  15.42 
Total 213.90 15.42

(ii) Non-current assets*
` in Million

Particulars For the year ended  
March 31, 2021

For the year ended  
March 31, 2020

India  11,066.40  9,454.36 
Total  11,066.40  9,454.36 

*Non-current assets do not include financial assets under financial instruments.

Note No. 33 
The Board of Directors of the Company on January 16, 2020 has decided to incorporate a Limited Liability Corporation (LLC) 
as a Wholly Owned Subsidiary in USA in the name of “Stelis Biopharma LLC” with an investment of up to USD 1,000,000, to be 
invested in one or more tranches. USD 200,000 investment was made up to March 31, 2021.

Note No. 34 Code of Social Security
The Code on Social Security, 2020 (‘Code’) relating to employee benefits received Presidential assent in September 2020. The 
Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not been notified. 
The Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the 
Code becomes effective.

Note No. 35 Recent pronouncements
On March 24, 2021, the Ministry of Corporate Affairs (MCA) through a notification, amended Schedule III of the Companies Act, 
2013. The amendments revise Division I, II and III of Schedule III and are applicable from April 1, 2021. The Company is evaluating 
the effect of the amendments on its financial statements.

Note No. 36 Approval of financial statements
The Company’s financial statements are approved for issue by the board of directors on June 5, 2021.

In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No: 117366W/W-100018

Sathya P. Koushik Deepak Vaidya Arun Kumar Pillai 
Partner Director Director
Membership Number: 206920 DIN: 00337276 DIN: 00084845

Place: Bengalure Place: Mumbai Place: Ooty
Date: June 4, 2021 Date: June 4, 2021 Date: June 4, 2021
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Independent Auditor’s Report

To The Members of Stelis Biopharma Private Limited

Report on the Audit of the Consolidated Financial Statements
Opinion
We have audited the accompanying consolidated financial statements of Stelis Biopharma Private Limited (“the Parent”) and its 
subsidiaries, (Parent and its subsidiaries together referred to as “the Group”) which comprise the Consolidated Balance Sheet as 
at 31 March 2021, and the Consolidated Statement of Profit and Loss including Other Comprehensive Income, the Consolidated 
Statement of Cash Flows and the Consolidated Statement of Changes in Equity for the year then ended, and a summary of 
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid consolidated financial 
statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair 
view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended (‘Ind AS’), and other accounting principles generally accepted in India, of the 
consolidated state of affairs of the Group as at 31 March 2021, and their consolidated loss, their consolidated total comprehensive 
loss, their consolidated cash flows and their consolidated changes in equity for the year ended on that date. 

Basis for Opinion
We conducted our audit of the consolidated financial statements in accordance with the Standards on Auditing specified under 
section 143 (10) of the Act (SAs). Our responsibilities under those Standards are further described in the Auditor’s Responsibility 
for the Audit of the Consolidated Financial Statements section of our report. We are independent of the Group, its associates and 
joint ventures in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with 
the ethical requirements that are relevant to our audit of the consolidated financial statements under the provisions of the Act 
and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis 
for our audit opinion on the consolidated financial statements. 

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the consolidated 
financial statements of the current period. These matters were addressed in the context of our audit of the consolidated financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We have 
determined the matters described below to be the key audit matters to be communicated in our report.

Sl. 
No. Key Audit Matter Response to Key Audit Matter

1 Impairment assessment in respect of carrying value of the 
assets of the Cash Generating Unit (CGU) (which includes the 
property, plant and equipment, capital work-in progress, right-
of-use assets, intangible assets and intangible assets under 
development) as at March 31, 2021:
As stated in note 4F of the consolidated financial statements, the 
management of the Company has assessed the annual impairment 
of CGU (which includes property, plant and equipment, capital work-
in progress, right-of use asset, intangible assets and intangible 
assets under development) as at March 31, 2021. The carrying 
value of the CGU amounts to `10,632 million as of that date.

The carrying value of the CGU is tested by the Management atleast 
annually for impairment, or more frequently if the events or changes 
in circumstances indicate that the asset might be impaired. The 
evaluation requires a comparison of the estimated recoverable 
value of the CGU to the carrying value of the assets in the CGU. 

We have considered this to be a key focus area because of 
the significance of the balance and the significant estimates, 
judgements and assumptions involved in impairment assessment 
by the Management, such as:

•  Obtaining adequate financing to fulfil the Company’s 
development and commercial activities, 

Our principal audit procedures performed, among other 
procedures included:
•  Obtained an understanding of the Management’s process for 

impairment assessment of the carrying value of assets of the 
CGU. 

•  Evaluated the design and implementation of the relevant controls 
and carried out testing of the management’s control around the 
impairment assessment.

•  Inquired with management to understand the factors considered 
when performing the impairment assessment including the 
rationale for the events and circumstances considered based 
on strategic plans of the entity (business revenue projections), 
consideration of economic and industry matters and the factors 
considered regarding the overall value in use conclusion.

•  Evaluated the key assumptions considered in the management’s 
estimates of future cash flows.

•  Involved our valuation specialists to evaluate the discount rate 
used in the calculations.

Sl. 
No. Key Audit Matter Response to Key Audit Matter

•  the risks associated with development and obtaining regulatory 
approvals of the Company’s products, 

•  generation of revenues in due course from the product portfolio 
and contract manufacturing, 

• attainment of profitable operations, 

• discount rate

•  probabilities applied to the revenues which also factors 
management’s best estimate of possible delay in product 
development cycle and regulatory approvals

•   Compared the historical cash flows (including for current year) 
against past projections of the management for the same periods 
and gained understanding of the rationale for the changes.

•  Performed sensitivity analysis on the key assumptions within 
the forecast cash flows and focused our attention on those 
assumptions we considered most sensitive to the changes; such 
as revenue growth during the forecast period, the discount rate 
applied to the future cash flows.

•  Ascertained the extent to which a change in these assumptions, 
both individually or in aggregate, would result in impairment, and 
considered the likelihood of such events occurring.

• Tested the arithmetical accuracy of the computations.

•  Assessed the accounting principles applied by the group and 
adequacy of disclosures in accordance with the Indian Accounting 
Standards, applicable regulatory financial reporting framework 
and other accounting principles generally accepted in India.

Information Other than the Financial Statements and Auditor’s Report Thereon 
The Parent’s Board of Directors is responsible for the other information. The other information comprises the information included 
in the Board report, but does not include the standalone financial statements, consolidated financial statements and our auditor’s 
report thereon. 

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information, compare 
with the financial statements of the subsidiaries, audited by the other auditors, to the extent it relates to these entities and, in 
doing so, place reliance on the work of the other auditors and consider whether the other information is materially inconsistent 
with the consolidated financial statements or our knowledge obtained during the course of our audit or otherwise appears to 
be materially misstated. Other information so far as it relates to the subsidiaries, is traced from their financial statements audited 
by the other auditors.

If based on the work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. We have nothing to report in this regard. 

Management’s Responsibility for the Standalone Financial Statements
The Parent’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to the preparation of 
these consolidated financial statements that give a true and fair view of the consolidated financial position, consolidated financial 
performance including other comprehensive income, consolidated cash flows and consolidated changes in equity of the Group 
in accordance with the Ind AS and other accounting principles generally accepted in India. The respective Board of Directors of 
the companies included in the Group are responsible for maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding the assets of the Group and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent; 
and design, implementation and maintenance of adequate internal financial controls, that were operating effectively for ensuring 
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the financial statements 
that give a true and fair view and are free from material misstatement, whether due to fraud or error, which have been used for 
the purpose of preparation of the consolidated financial statements by the Directors of the Parent, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies included in the Group are 
responsible for assessing the ability of the respective entities to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the respective Board of Directors either intends 
to liquidate their respective entities or to cease operations, or has no realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group are also responsible for overseeing the financial 
reporting process of the Group.
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Auditor’s Responsibility for the Audit of the Standalone Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free 
from material misstatement, whether due to fraud or error and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or 
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism throughout 
the audit. We also:

•  Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.

• Obtain an understanding of internal financial control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the 
Parent has adequate internal financial controls system in place and the operating effectiveness of such controls. 

•  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the management.

•  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the 
ability of the Group to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor’s report to the related disclosures in the consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 
report. However, future events or conditions may cause the Group to cease to continue as a going concern.

•  Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, 
and whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves 
fair presentation.

•  Obtain sufficient appropriate audit evidence regarding the financial information of the branches, entities or business activities 
within the Group to express an opinion on the consolidated financial statements. We are responsible for the direction, 
supervision and performance of the audit of the financial statements of such branches or entities or business activities 
included in the consolidated financial statements of which we are the independent auditors. For the other branches or entities 
or business activities included in the consolidated financial statements, which have been audited by the branch auditors or 
other auditors, such branch auditors and other auditors remain responsible for the direction, supervision and performance of 
the audits carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or in aggregate, makes 
it probable that the economic decisions of a reasonably knowledgeable user of the consolidated financial statements may be 
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating 
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Parent and such other entities included in the consolidated financial 
statements of which we are the independent auditors regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought to 
bear on our independence, and where applicable, related safeguards.

Other Matters 
We did not audit the financial statements of 2 subsidiaries, whose financial statements reflect total assets of `513.76 Million as 
at 31 March, 2021, total revenues of `57.25 Million and net cash inflows amounting to `2.48 Million for the year ended on that 
date, as considered in the consolidated financial statements. These financial statements have been audited by other auditors 
whose reports have been furnished to us by the Management and our opinion on the consolidated financial statements, in so far 
as it relates to the amounts and disclosures included in respect of these subsidiaries, and our report in terms of subsection (3) 
of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries is based solely on the reports of the other auditors. 

Our opinion on the consolidated financial statements above and our report on Other Legal and Regulatory Requirements below, is 
not modified in respect of the above matters with respect to our reliance on the work done and the reports of the other auditors.

Report on Other Legal and Regulatory Requirements
1.  As required by Section 143(3) of the Act, based on our audit and on the consideration of the reports of the other auditors on 

the separate financial statements of the subsidiaries referred to in the Other Matters section above we report, to the extent 
applicable that:

 a.  We have sought and obtained all the information and explanations which to the best of our knowledge and belief were 
necessary for the purposes of our audit of the aforesaid consolidated financial statements. 

 b.  In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated financial 
statements have been kept so far as it appears from our examination of those books, returns and the reports of the 
other auditors.

 c.  The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including Other Comprehensive 
Income, the Consolidated Statement of Cash Flows and the Consolidated Statement of Changes in Equity dealt with 
by this Report are in agreement with the relevant books of account maintained for the purpose of preparation of the 
consolidated financial statements.

 d.  In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified under Section 133 of 
the Act. 

 e.  On the basis of the written representations received from the directors of the Parent as on 31st March, 2021 taken on 
record by the Board of Directors of the Company and the reports of the statutory auditors of its subsidiary companies, 
none of the directors of the Group companies incorporated in India is disqualified as on 31st March, 2021 from being 
appointed as a director in terms of Section 164 (2) of the Act.

 f.  With respect to the adequacy of the internal financial controls over financial reporting and the operating effectiveness 
of such controls, refer to our separate Report in “Annexure A” which is based on the auditors’ reports of the Parent. 
Our report expresses an unmodified opinion on the adequacy and operating effectiveness of internal financial controls 
over financial reporting of those companies.

 g.  With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of section 
197(16) of the Act, as amended, 

   In our opinion and to the best of our information and according to the explanations given to us, the Parent being a 
private company, section 197 of the Act related to the managerial remuneration not applicable.

 h.  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies 
(Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information and according to the 
explanations given to us:

  i)  there were no pending litigations which would impact the consolidated financial position of the Group.

  ii)  the Group did not have any material foreseeable losses on long-term contracts including derivative contracts. 

  iii)   There were no amounts which were required to be transferred to the Investor Education and Protection Fund by 
the Parent.

For Deloitte Haskins & Sells LLP
Chartered Accountants

(Firm’s Registration No. 117366W/W-100018)

Sathya P. Koushik
Partner

(Membership No. 206920)
UDIN: 21206920AAAAFI6230

Place: Bengaluru
Date: June 4, 2021

Annual Report 2020-21

Consolidated
Financial Statements 9392

1253



Annexure “A” to the Independent Auditor’s Report 
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year ended March 31, 
2021, we have audited the internal financial controls over financial reporting of Stelis Biopharma Private Limited (hereinafter 
referred to as “the Parent”), as of that date.

Management’s Responsibility for Internal Financial Controls
The Board of Directors of the Parent, is responsible for establishing and maintaining internal financial controls based on the 
internal control over financial reporting criteria established by the Company considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute 
of Chartered Accountants of India (“the ICAI)”. These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business, 
including adherence to the Parent’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, 
the accuracy and completeness of the accounting records, and the timely preparation of reliable financial information, as required 
under the Companies Act, 2013.

Auditor’s Responsibility
Our responsibility is to express an opinion on the Parent’s internal financial controls over financial reporting based on our audit. 
We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting 
(the “Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing, prescribed under 
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards 
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether adequate internal financial controls over financial reporting was established and maintained and if such 
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system 
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included 
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness 
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The 
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit opinion on the 
Parent’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding 
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company’s internal financial control over financial reporting includes those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions 
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary 
to permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts 
and expenditures of the company are being made only in accordance with authorisations of management and directors of the 
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or 
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or 
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk 
that the internal financial control over financial reporting may become inadequate because of changes in conditions, or that the 
degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion to the best of our information and according to the explanations given to us, the Parent, has, in all material respects, 
an adequate internal financial controls system over financial reporting and such internal financial controls over financial reporting 
were operating effectively as at March 31, 2021, based on the internal control over financial reporting criteria established by 
the Parent considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountants

(Firm’s Registration No. 117366W/W-100018)

Sathya P. Koushik
Partner

(Membership No. 206920)
UDIN: 21206920AAAAFI6230

Place: Bengaluru
Date: June 4, 2021
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Consolidated Balance Sheet
as at March 31, 2021

` in Million

Particulars Note As at  
March 31, 2021

As at  
March 31, 2021

A ASSETS
I Non-current assets

(a) Property, Plant and Equipment 4A  6,011.55  3,368.73 
(b) Right of use assets 4B  286.13  155.69 
(c) Capital work in progress 4C  776.96  2,912.63 
(d) Intangible assets 4D  28.47  11.51 
(e) Intangible assets under development 4E  3,528.93  2,514.66 
(f) Financial assets
 (i)  Security deposits 6  39.64  12.49 
(g)  Other non-current assets 7  919.20  491.14 
Total non-current assets  11,590.88  9,466.85 

II Current assets
(a) Inventories 5  48.94  -   
(b) Financial assets
 (i) Trade receivables 8  22.23  0.06 
 (ii) Cash and cash equivalents 9A  672.85  112.79 
 (iii) Bank balances other than (ii) above 9B  104.84  99.44 
(c) Other current assets 7  138.33  35.57 
Total current assets  987.19  247.86 
Total assets (I+II)  12,578.07  9,714.71

B EQUITY AND LIABILITIES
I Equity

(a) Equity share capital 10A  15.43  9.45 
(b) Preference share capital 10B  -    0.51 
(c) Other equity 10C  7,744.77  4,160.61 
Total equity  7,760.20  4,170.57 

II Liabilities
1 Non-current liabilities

(a) Financial liabilities
 (i) Borrowings 11  3,093.22  3,592.54 
(b) Lease liabilities 12  96.13  -   
(c) Provisions 13  17.50  13.29 
Total non-current liabilities  3,206.85  3,605.83 

2 Current liabilities
(a) Financial Liabilities
 (i) Borrowings  300.00  -    300.00 
 (ii) Trade payables
      (A) total outstanding dues of micro enterprises and small enterprises  50.79  18.52  50.79 
      (B)  total outstanding dues of creditors other than micro enterprises and 

small enterprises
 255.82  409.72  255.82 

 (iii) Other financial liabilities  1,195.92  1,024.66  1,195.92 
(b) Lease liabilities  -    11.91  -   
(c) Provisions  19.17  27.16  19.17 
(d) Other current liabilities  116.61  119.05  116.61 
Total Current liabilities  1,938.31  1,611.02  1,938.31 
Total Equity and liabilities (I+II)  12,578.07  9,714.71

See accompanying notes forming part of the consolidated financial statements

In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No: 117366W/W-100018

Sathya P. Koushik Deepak Vaidya Arun Kumar Pillai 
Partner Director Director
Membership Number: 206920 DIN: 00337276 DIN: 00084845

Place: Bengalure Place: Mumbai Place: Ooty
Date: June 4, 2021 Date: June 4, 2021 Date: June 4, 2021

Consolidated Statement of Profit and Loss
for the year ended March 31, 2021

` in Million

Sl 
No. Particulars Note 

No.
For the year ended 

March 31, 2021
For the year ended 

March 31, 2020
1 Revenue from operations 18  213.90  15.42 
2 Other income 19  10.05  7.55 
3 Total income (1+2)  223.95  22.97 
4 Expenses

(a) Employee benefits expenses 20  356.02  266.68 
(b) Finance costs 21  158.16  277.87 
(c) Depreciation and amortisation expenses 22  344.04  288.06 
(d) Other expenses 23  571.34  588.22 
Total expenses (4)  1,429.56  1,420.83 

5 Profit / (Loss) before tax (3-4)  (1,205.61)  (1,397.86)
6 Tax expense  2.68  -   
7 Profit / (Loss) for the year (5-6)  (1,208.29)  (1,397.86)
8 Other Comprehensive Income

Items that will not be reclassified to statement of profit and loss
-   Remeasurements of post employment benefit obligations- gain / (loss)  1.76  (6.23)
-  Income tax relating to these items  -    -   
Items that may be reclassified to statement of profit and loss
- Exchange differences in translating the financial statements of foreign operations  (11.37)  -   
- Income tax relating to these items  -    -   

9 Total other comprehensive income  (9.61)  (6.23)
10 Total comprehensive income for the year (7+9)  (1,217.90)  (1,404.09)
11 Earnings per equity share (of ` 10/- each) 28

- Basic  (1,002.72)  (1,891.41)
- Diluted  (1,002.72)  (1,891.41)

See accompanying notes forming part of the consolidated financial statements

In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No: 117366W/W-100018

Sathya P. Koushik Deepak Vaidya Arun Kumar Pillai 
Partner Director Director
Membership Number: 206920 DIN: 00337276 DIN: 00084845

Place: Bengalure Place: Mumbai Place: Ooty
Date: June 4, 2021 Date: June 4, 2021 Date: June 4, 2021
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Consolidated Cash Flow Statement
for the year ended March 31, 2021

` in Million

Particulars For the year ended 
March 31, 2021

For the year ended 
March 31, 2020

A. Cash flow from operating activities
 Profit / (Loss) for the year  (1,208.29)  (1,397.86)
 Adjustments for:
 Depreciation and amortisation (Refer Note 21)  344.04  288.06 
 Finance costs (Refer Note 20)  158.16  277.87 
 Interest income (Refer Note 18)  (6.07)  (7.55)
 Loss on sale of asset (Refer Note 22)  -    0.23 
 Interest receivable written off (Refer Note 22)  -    8.00 
 Unrealised exchange (gain)/loss (net)  15.21  220.54 

 511.34  787.15 
 Operating profit / (loss) before working capital changes  (696.95)  (610.71)
 Changes in working capital:
 Adjustments for (increase) / decrease in operating assets:
 Trade receivable (Refer Note 8)  (22.68)  (0.06)
 Other assets (financial & non-financial)  (361.17)  (93.62)
 Decrease / (increase) in inventories  (48.94)  -   
  Adjustments for increase / (decrease) in operating 

liabilities:
  Trade payables (Refer Note 14)  58.16  105.78 
  Other liabilities (financial & non-financial)  (95.59)  78.61 

 (470.22)  90.71 
  Net cash used for operating activities  (1,167.17)  (520.00)
  Income taxes paid (net)  (8.66)  (2.48)
  Net cash flow from / (used in) operating activities (A)  (1,175.83)  (522.48)
B. Cash flow from investing activities
  Capital expenditure on property, plant and equipments 

including capital advances
 (2,074.37)  (1,560.83)

 Proceeds from sale of property, plant and equipment  -    1.39 
 Proceeds from sale of investment  -    0.11 
 (Increase)/decrease in balance held as margin money  (5.40)  (15.93)
  Interest received  6.07  7.55 
  Net cash flow from / (used in) investing activities (B)  (2,073.70)  (1,567.71)

Consolidated Cash Flow Statement
for the year ended March 31, 2021

` in Million

Particulars For the year ended 
March 31, 2021

For the year ended 
March 31, 2020

C. Cash flow from financing activities
 Proceeds from issue of equity shares  4,808.02  864.51 
  Proceeds from issue of compulsorily convertible 

preference shares
 -    1,138.79 

 Proceeds from share application money pending allotment  0.02  25.00 
 Proceeds of short term borrowings  481.50  500.00 
 Repayment of short term borrowings  (781.50)  (550.00)
 Proceeds of long-term borrowings  110.00  1,131.70 
 Repayment of long-term borrowings  (644.58)  (2,292.36)
  Grant from Biotechnology Industry Research Assistance 

Council
 -    59.55 

 Interest paid  (163.87)  (229.97)
 Net cash flow from / (used in) financing activities (C)  3,809.59  647.22 
  Net increase / (decrease) in cash and cash equivalents 

(A+B+C)
 560.06  (1,442.97)

 Cash and cash equivalents at the beginning of the year  112.79  1,555.76 
  Cash and cash equivalents at the end of the period  672.85  112.79 
  Reconciliation of cash and cash equivalents with the 

Balance Sheet:
  Cash and cash equivalents as per Balance Sheet (Refer 

Note 9A)
 672.85  112.79 

 Cash and cash equivalents at the end of the period *  672.85  112.79 
 *Cash and cash equivalents comprises:
  Cash on hand  0.49  0.60 
  Balances with banks
  - in current accounts  672.36  112.19 
 Total  672.85  112.79 

See accompanying notes forming part of the consolidated financial statements

In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No: 117366W/W-100018

Sathya P. Koushik Deepak Vaidya Arun Kumar Pillai 
Partner Director Director
Membership Number: 206920 DIN: 00337276 DIN: 00084845

Place: Bengalure Place: Mumbai Place: Ooty
Date: June 4, 2021 Date: June 4, 2021 Date: June 4, 2021
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Consolidated Statement of Changes in Equity
for the year ended March 31, 2021

A. Equity Share Capital 
` in Million

Particulars  Amount 
Balance as at April 01, 2019  6.52 
Changes in equity share capital during the year
 - Issued during the year  2.93 
Balance as at March 31, 2020  9.45 
Changes in equity share capital during the year
 - Issued during the year  5.98 
Balance as at March 31, 2021  15.43 

B. Preference Share Capital 
` in Million

Particulars  Amount 
Balance as at April 01, 2019  0.91 
Changes in preference share capital during the year
 - Issued during the year  1.38 
 - Conversion to equity shares during the year  (1.78)
Balance as at March 31, 2020  0.51 
Changes in preference share capital during the year
 - Issued during the year  -   
 - Conversion to equity shares during the year  (0.51)
Balance as at March 31, 2021  -   

C. Other equity    
` in Million

Particulars

Share 
application 

money pending 
allotment

Reserves and Surplus
 Total equity 
attributable 

to equity 
holders of the 

Company 

Securities 
premium 
account

Retained 
earnings

 Other 
comprehensive 

income - 
Foreign 

currency 
translation  

Balance as at April 01, 2019  85.90  4,847.53  (1,394.50)  -    3,538.93 
Loss for the year  -    -    (1,397.86)  -    (1,397.86)
Issue of shares pursuant to exercise of share warrants  (85.90)  343.18  -    -    257.28 
Premium received on shares issued during the year  25.00  1,743.49  -    -    1,768.49 
Other Comprehensive Income for the year  -    -    (6.23)  -    (6.23)
Balance as at March 31, 2020  25.00  6,934.20  (2,798.59)  -    4,160.61 
Loss for the period  -    -    (1,208.29)  -    (1,208.29)
Issue of shares pursuant to exercise of share warrants  (25.00)  -    -    -    (25.00)
Share application money received on issue of share 
warrants

 0.02  -    -    -    0.02 

Premium received on shares issued during the period  -    4,827.04  -    -    4,827.04 
Other Comprehensive Income for the period  -    -    1.76  (11.37)  (9.61)
Balance as at March 31, 2021  0.02  11,761.24  (4,005.12)  (11.37)  7,744.77 

See accompanying notes forming part of the consolidated financial statements

In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No: 117366W/W-100018

Sathya P. Koushik Deepak Vaidya Arun Kumar Pillai 
Partner Director Director
Membership Number: 206920 DIN: 00337276 DIN: 00084845

Place: Bengalure Place: Mumbai Place: Ooty
Date: June 4, 2021 Date: June 4, 2021 Date: June 4, 2021

Note No. 1 General Information
Stelis Biopharma Private Limited (the ‘Company’ or ‘Stelis’) was incorporated in the state of Karnataka on June 12, 2007 with the 
object of providing biotechnology process development services for healthcare industries. The company and its subsidiary are 
together referred as “Group”.

The consolidated financial statements for the year ended March 31, 2021 were approved by the Board of Directors and authorised 
for issue on June 4, 2021.

These financial statements comprise the Consolidated Balance sheet of the Company, Consolidated Statement of Profit and 
Loss (including Other Comprehensive Income) and Consolidated Cash flow statement, Consolidated statement of changes in 
equity and significant accounting policies and other explanatory information (together the “consolidated financial statements”).

Note No. 2 Significant accounting policies
2.1 Statement of Compliance
These consolidated financial statements have been prepared to comply in all material aspects with the ‘Indian Accounting 
Standards’ (“Ind AS”) notified under Section 133 of the Companies Act, 2013 (the “Act”) read with Companies (Indian Accounting 
Standards) Rules, 2015 and relevant amendment rules issued thereafter, as applicable to the Company, and other relevant 
provisions of the Act.

2.2 Basis of preparation and presentation
2.2.1 Basis of measurement
  The consolidated financial statements have been prepared on the historical cost basis except for certain financial instruments 

that are measured at fair values at the end of each reporting period, as explained in the accounting policies below.

  Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted 
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.  

  Historical cost is generally based on the fair value of the consideration given in exchange for assets.  

  The Group has incurred losses during the year ended March 31, 2021 and as of that date, the Group’s net current liabilities 
exceed its net current assets by ̀ 623.83 million. In addition to meeting its obligations, the Company also requires substantial 
amount of additional funds to continue its product development activities and day to day operations and completion of 
capital projects in progress. 

  Based on the various committed funding in place and based on the status of the product development and capital work-
in progress, the Management is confident that sufficient funds will be forthcoming and accordingly has prepared these 
financial statements on a going concern basis.

  Subsequent to the year end, the Group  has received an amount or ̀ 3,285 million as capital infusion from the new investors 
out of the committed funding arrangements entered into by the Company. 

 The principal accounting policies are set out below. 

2.2.2 Basis of consolidation
  The consolidated financial statements incorporate the financial statements of the Company and its subsidiaries. Control is 

achieved when the Company:

• is exposed, or has rights, to variable returns from its involvement with the investee; and   

• has the ability to use its power to affect its returns.  

  The Company reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes 
to one or more of the three elements of control listed above.  
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  When the Company has less than a majority of the voting rights of an investee, it has power over the investee when the 
voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee unilaterally. The 
Company considers all relevant facts and circumstances in assessing whether or not the Company’s voting rights in an 
investee are sufficient to give it power, including:   

• the size of the Company’s holding of voting rights relative to the size and dispersion of holdings of the other  
vote holders; 

• potential voting rights held by the Company, other vote holders or other parties;   

• rights arising from other contractual arrangements; and  

• any additional facts and circumstances that indicate that the Company has, or does not have, the current ability to direct 
the relevant activities at the time that decisions need to be made, including voting patterns at previous shareholders’ 
meetings.  

  Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the Company 
loses control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of during the period 
are included in the consolidated statement of profit and loss from the date the Company gains control until the date when 
the Company ceases to control the subsidiary.  

  Profit or loss and each component of other comprehensive income are attributed to the owners of the Company and to 
the non-controlling interests. Total comprehensive income of subsidiaries is attributed to the owners of the Company and 
to the non-controlling interests even if this results in the non-controlling interests having a deficit balance.  

  When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into 
line with the Group’s accounting policies.  

  All intragroup assets and liabilities, equity, income, expenses, and cash flows relating to transactions between members 
of the Group are eliminated in full on consolidation.  

  Details of subsidiaries considered in these consolidated financial statements :  

Sr. 
No. Name of the Subsidiary % of Holding Country of Incorporation

1 Stelis Pte ltd 100% Singapore
2 Stelis Biopharam LLC 100% USA

2.3 Revenue recognition

2.3.1 Sale of Services
  Revenue from development services is recognised on achievement of a development milestone and when it is highly 

probable that a significant reversal in the amount of cumulative revenue recognised will not occur.  

  Revenue from fixed-price, fixed time frame contracts, where the performance obligations are satisfied overtime is recognized 
on a straight-line basis over the specified period unless some other method better represents the stage of completion, 
provided there is no uncertainty as to measurement or collectability of the consideration.

2.3.2 Dividend and interest income
   Dividend income from investments is recognised when the shareholder’s right to receive payment has been established 

(provided that it is probable that the economic benefits will flow to the group and the amount of income can be measured 
reliably).  

  Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Group and 
the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal 
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash 
receipts through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

2.4 Functional Currency
  The consolidated financial statements are presented in Indian rupees, which is the functional currency of the parent Stelis 

Biopharma Private Limited. Functional currency of an entity is the currency of the primary economic environment in which 
the entity operates.

2.5 Foreign currencies transactions and translation
  At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates 

prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated 
at the rates prevailing at the date when the fair value was determined. Non-monetary items that are measured in terms of 
historical cost in a foreign currency are not retranslated.  

 Exchange differences on monetary items are recognised in statement of profit and loss in the period in which they arise.

2.6 Leases
2.6.1 The Group as lessor
  Leases for which the Group is a lessor is classified as a finance or operating lease. Contracts in which all the risks and 

rewards of the lease are substantially transferred to the lessee are classified as a finance lease. All other leases are 
classified as operating leases. 

  Leases, for which the Group is an intermediate lessor, it accounts for the head-lease and sub-lease as two separate 
contracts. The sub-lease is classified as a finance lease or an operating lease by reference to the RoU asset arising from 
the head-lease.

  Leases for which the Group is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer 
substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other 
leases are classified as operating leases.

  When the Group is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The 
sublease is classified as a finance or operating lease by reference to the right-of-use asset arising from the head lease.

 For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.  

2.6.2 The Group as lessee
 The Group assesses, whether the contract is, or contains, a lease. A contract is, or contains, a lease if the contract involves–

 (a) the use of an identified asset,

 (b) the right to obtain substantially all the economic benefits from use of the identified asset, and

 (c) the right to direct the use of the identified asset.

  The Group has entered into lease arrangements for its factory land and office premises. The Group at the inception of the 
lease contract recognizes a Right-of-Use (RoU) asset at cost and corresponding lease liability, except for leases with term 
of less than twelve months (short term) and low-value assets.

  The cost of the right-of-use assets comprises the amount of the initial measurement of the lease liability, any lease 
payments made at or before the inception date of the lease plus any initial direct costs, less any lease incentives received. 
Subsequently, the right-of-use assets is measured at cost less any accumulated depreciation and accumulated impairment 
losses, if any. The right-of-use assets is depreciated using the straight-line method from the commencement date over the 
shorter of lease term or useful life of right-of-use assets.

  The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease 
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental 
borrowing rates. Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the 
Group changes its assessment if whether it will exercise an extension or a termination option.
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  For short-term and low value leases, the Group recognizes the lease payments as an operating expense on a straight-line 
basis over the lease term.

2.7 Borrowing costs
 Borrowing costs include:

 (i)  interest expense calculated using the effective interest rate method,

 (ii)  finance charges in respect of finance leases, and

 (iii)  exchange differences arising from foreign currency borrowings to the extent that they are regarded as an adjustment 
to interest costs.

  Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets 
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those 
assets, until such time as the assets are substantially ready for their intended use or sale.  

  Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets 
is deducted from the borrowing costs eligible for capitalisation.  

  All other borrowing costs are recognised in statement of profit and loss in the period in which they are incurred.

2.8 Employee benefits

2.8.1 Short term obligations
  Liabilities for wages and salaries, including other benefits that are expected to be settled wholly within 12 months after the 

end of the period in which the employees render the related services are recognised in respect of employees’ services up 
to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. 

2.8.2 Retirement benefit costs and termination benefits
  Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered 

service entitling them to the contributions.  

  For defined benefit retirement benefit plans, the cost of providing benefits is determined using the projected unit 
credit method, with actuarial valuations being carried out at the end of each annual reporting period. Remeasurement, 
comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan 
assets (excluding net interest), is reflected immediately in the balance sheet with a charge or credit recognised in other 
comprehensive income in the period in which they occur. Remeasurement recognised in other comprehensive income is 
reflected immediately in retained earnings and is not reclassified to profit or loss. Past service cost is recognised in profit 
or loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of the 
period to the net defined benefit liability or asset. Defined benefit costs are categorised as follows:  

• service cost (including current service cost, past service cost, as well as gains and losses on curtailments and 
settlements);  

• net interest expense or income; and   

• remeasurement  

  The Group presents the first two components of defined benefit costs in profit or loss in the line item ‘Employee benefits 
expense’. Curtailment gains and losses are accounted for as past service costs.  

  The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Group’s 
defined benefit plans. Any surplus resulting from this calculation is limited to the present value of any economic benefits 
available in the form of refunds from the plans or reductions in future contributions to the plans.  

  A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the 
termination benefit and when the entity recognises any related restructuring costs.

2.8.3 Defined contribution plan
  Contribution to defined contribution plans are recognised as expense when employees have rendered services entitling 

them to such benefits.

2.8.4 Compensated absences
  Compensated absences which are not expected to occur within twelve months after the end of the period in which the 

employee renders the related services are recognised at an actuarially determined liability at the present value of the 
defined benefit obligation at the Balance sheet date. In respect of compensated absences expected to occur within twelve 
months after the end of the period in which the employee renders the related services, liability for short-term employee 
benefits is measured at the undiscounted amount of the benefits expected to be paid in exchange for the related service.

2.9  Taxation
  The income tax expense or credit for the year is the tax payable on the current period’s taxable income, based on the 

applicable income tax rate for each jurisdiction adjusted by the changes in deferred tax assets and liabilities attributable 
to temporary differences.

2.9.1 Current tax
  The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in 

the statement of profit and loss because of items of income or expense that are taxable or deductible in other years and 
items that are never taxable or deductible. The Group’s current tax is calculated using tax rates that have been enacted 
or substantively enacted by the end of the reporting period.

2.9.2 Deferred tax
  Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the 

consolidated financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred 
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally recognised 
for all deductible temporary differences to the extent that it is probable that taxable profits will be available against which 
those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the 
temporary difference arises from the initial recognition of assets and liabilities in a transaction that affects neither the 
taxable profit nor the accounting profit.  

  The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that 
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

  Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability 
is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the 
end of the reporting period. 

  The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner 
in which the Group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets  
and liabilities. 

  Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India, which is likely to 
give future economic benefits in the form of availability of set-off against future tax liability. Accordingly, MAT is recognised 
as deferred tax asset in the Balance sheet when the asset can be measured reliably and it is probable that the future 
economic benefit associated with the asset will be realised.

  Current tax assets and current tax liabilities are offset when there is a legally enforceable right to set off the recognised 
amounts and there is an intention to settle the asset and the liability on a net basis. Deferred tax assets and deferred tax 
liabilities are offset when there is a legally enforceable right to set off assets against liabilities representing current tax 
and where the deferred tax assets and the deferred tax liabilities relate to taxes on income levied by the same governing 
taxation laws.
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2.9.3 Current and deferred tax for the year
  Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other 

comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other 
comprehensive income or directly in equity respectively.

2.10 Property, plant and equipment
  Property, plant and equipment held for use in the production or supply of goods or services, or for administrative purposes, 

are stated in the balance sheet at cost less accumulated depreciation and accumulated impairment losses.   

  Properties in the course of construction for production, supply or administrative purposes are carried at cost, less any 
recognised impairment loss. Cost includes professional fees and, for qualifying assets, borrowing costs capitalised in 
accordance with the Group’s accounting policy. Such properties are classified to the appropriate categories of property, 
plant and equipment when completed and ready for intended use. Depreciation of these assets, on the same basis as 
other property assets, commences when the assets are ready for their intended use.  

  Depreciation is recognised so as to write off the cost of assets (other than properties under construction) less their residual 
values over their useful lives, using the straight-line method. The estimated useful lives, residual values and depreciation 
method are reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on a 
prospective basis.  

  Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in 
Schedule II to the Companies Act, 2013.   

  Individual assets costing less than ` 5,000 are depreciated in full in the year of purchase.  

  An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected 
to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the carrying amount of the asset 
and is recognised in statement of profit and loss.

  When an item of property, plant and equipment is acquired in exchange for a non-monetary asset or assets, or a combination 
of monetary and non-monetary assets, the cost of that item is measured at fair value (even if the entity cannot immediately 
derecognise the asset given up) unless the exchange transaction lacks commercial substance or the fair value of neither 
the asset received nor the asset given up is reliably measurable. If the acquired item is not measured at fair value, its cost 
is measured at the carrying amount of the asset given up.

2.11 Intangible assets

2.11.1 Intangible assets acquired separately
  Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation 

and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful lives. 
The estimated useful life and amortisation method are reviewed at the end of each reporting period, with the effect of 
any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are 
acquired separately are carried at cost less accumulated impairment losses.

2.11.2  Internally-generated intangible assets - research and development expenditure
 Expenditure on research activities is recognised as an expense in the period in which it is incurred.  

  An internally-generated intangible asset arising from development (or from the development phase of an internal project) 
is recognised if, and only if, all of the following have been demonstrated:

• the technical feasibility of completing the intangible asset so that it will be available for use or sale;  

• the intention to complete the intangible asset and use or sell it;  

• the ability to use or sell the intangible asset;  

• how the intangible asset will generate probable future economic benefits;  

• the availability of adequate technical, financial and other resources to complete the development and to use or sell the 
intangible asset; and  

• the ability to measure reliably the expenditure attributable to the intangible asset during its development.

  The amount initially recognised for internally-generated intangible assets is the sum of the expenditure incurred from the 
date when the intangible asset first meets the recognition criteria listed above. Where no internally-generated intangible 
asset can be recognised, development expenditure is recognised in statement of profit or loss in the period in which it is 
incurred.

  Expenses capitalised includes directly attributable cost of preparing intangible asset for its intended use and borrowing 
costs capitalised in accordance with the Group’s accounting policy.  

  Subsequent to initial recognition, internally-generated intangible assets are reported at cost less accumulated amortisation 
and accumulated impairment losses, on the same basis as intangible assets that are acquired separately. 

2.11.3 Derecognition of intangible assets
  An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. 

Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal 
proceeds and the carrying amount of the asset, are recognised in statement of profit or loss when the asset is derecognised.

2.11.4 Useful lives of intangible assets

 Intangible assets are amortised over their estimated useful life on straight line method.

 Software Licenses :  3 - 5 years

2.12 Inventories
  Inventories are valued at the lower of cost and the net realisable value after providing for obsolescence and other losses, 

where considered necessary. Cost includes all charges in bringing the goods to the point of sale, including octroi and 
other levies, transit insurance and receiving charges. Work-in-progress and finished goods include appropriate proportion 
of overheads and, where applicable, excise duty. Cost is determined as follows:

Raw materials, packing materials and consumables Weighted avearge basis
Stock in trade Weighted avearge basis

2.13 Provisions
  Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is 

probable that the Group will be required to settle the obligation, and a reliable estimate can be made of the amount of the 
obligation.  

  The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation 
at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a 
provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present 
value of those cash flows (when the effect of the time value of money is material).  

  When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, 
a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the 
receivable can be measured reliably.

2.13.1 Onerous contracts
  Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract is 

considered to exist where the Group has a contract under which the unavoidable costs of meeting the obligations under 
the contract exceed the economic benefits expected to be received from the contract.
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2.14 Financial instruments
  A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability or equity instrument 

of another entity.

 Financial assets and Financial liabilities
  Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual provisions of 

the instruments.

 Initial recognition and measurement:
  Other financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable 

to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair 
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as 
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial 
liabilities at fair value through profit or loss are recognised immediately in statement of profit and loss.

 Subsequent measurement:
  Financial assets at amortised cost: Financial assets are subsequently measured at amortised cost if these financial assets 

are held within a business whose objective is to hold these assets in order to collect contractual cash flows and contractual 
terms of financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the 
principal amount outstanding.  

  Financial assets at fair value through profit or loss: Financial assets are measured at fair value through profit or loss unless 
it measured at amortised cost or fair value through other comprehensive income on initial recognition. The transaction cost 
directly attributable to the acquisition of financial assets and liabilities at fair value through profit or loss are immediately 
recognised in the consolidated statement of profit and loss. 

 Derecognition of financial assets and liabilities:
  The Group derecognises the financial asset only when the contractual rights to the cashflows from the asset expires or it 

transfers the financial asset and substantially all the risks and rewards of the ownership of the asset to the other entity. If the 
Group neither transfers nor retains substantially all risks and rewards of ownership and continues to control the transferred 
asset, the Group recognizes its retained interest in the asset and associated liability for the amounts it may have to pay. If 
the Group retains substantially all risks and rewards of the ownership of a transferred financial asset, the Group continues 
to recognize the financial asset and also recognizes a collaterized borrowing for the proceeds recieved. Financial liabilities 
are derecognised when these are extingushed, that is when the obligation is discharged, cancelled or has expired.

 Equity instruments
  An equity instrument is a contract that evidences residual interest in the assets of the group after deducting all of its 

liabilities. Equity instruments recognised by the Group are recognised at the proceeds received net off direct issue cost.

2.15 Impairment of assets
 Impairment of non-financial assets
  At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible assets to 

determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, 
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). When it is 
not possible to estimate the recoverable amount of an individual asset, the Group estimates the recoverable amount of the 
cash-generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identified, 
corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to the smallest 
group of cash-generating units for which a reasonable and consistent allocation basis can be identified.  

  Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at 
least annually, and whenever there is an indication that the asset may be impaired.  

  Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the 
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows 
have not been adjusted.   

  If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying 
amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised 
immediately in statement of profit or loss.  

  When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased 
to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying 
amount that would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) 
in prior years. A reversal of an impairment loss is recognised immediately in statement of profit and loss.  

 Impairment of financial assets:
  The Group assesses at each date of balance sheet, whether a financial asset or a group of financial assets is impaired. 

Ind AS 109 requires expected credit losses to be measured through a loss allowance. The Group recognises lifetime 
expected losses for all contract assets and / or all trade receivables that do not constitute a financing transaction. For 
all other financial assets, expected credit losses are measured at an amount equal to the twelve-month expected credit 
losses or at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased 
significantly, since initial recognition.

2.16 Goods and Service Tax Input credit
  Goods and Service tax input credit is accounted for in the books in the period in which the underlying service received is 

accounted and when there is no uncertainty in availing / utilising the credits.

2.17 Operating Cycle
  As mentioned in para 1 above under ‘General information’, the Group is into development and manufacture of pharmaceutical 

products. Based on the normal time between acquisition of assets and their realisation in cash or cash equivalents, the 
Company has determined its operating cycle as 3 years to 5 years and 12 months relating to research and development 
activities and manufacturing of pharmaceutical products respectively. The above basis is used for classifying the assets 
and liabilities into current and non-current as the case may be.

2.18 Government Grants
 Grants from the Government are recognised when there is reasonable assurance that:

 (i) the Group will comply with the conditions attached to them; and

 (ii) the grant will be received.

  Government grants related to revenue are recognised on a systematic basis in the statement of profit and loss over the 
periods necessary to match them with the related costs which they are intended to compensate. Such grants are deducted 
in reporting the related expense. Government grants related to assets, including nonmonetary grants at fair value, shall 
be presented in the balance sheet by setting up the grant as deferred income. The grant set up as deferred income is 
recognised in profit or loss on a systematic basis over the useful life of the asset.

Note No. 3  Critical accounting judgements and key sources of estimation uncertainty
  The preparation of financial statements requires the management to make estimates and assumptions that affect the 

amounts reported for assets and liabilities including the recoverability of tangible and intangible assets, disclosure of 
contingent liabilities as at the date of the financial statements and the reported amounts of income and expenses during 
the reported period. Estimates and judgments are continually evaluated by the management.

3.1 Key sources of estimation uncertainty
  The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end 

of the reporting period that may have a significant risk of causing a material adjustment to the carrying amounts of assets 
and liabilities within the next financial year.

3.1.1 Useful lives of property, plant and equipment
  The Group reviews the useful life of property, plant and equipment at the end of each reporting period. This assessment 

may result in change in the depreciation expense in future periods.
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3.1.2 Recoverability of non-current assets
  Annually, the Group reviews the carrying amount of carrying value of the assets of the Cash Generating Unit (CGU) (which 

included the property, plant and equipment, capital work-in progress, right-of use asset, intangible asset and intangible 
assets under development) for impairment. The recoverability of non-current assets is based on the estimated future cash 
flows, using the Group’s current business plan. The value in use of the assets were determined using a discounted cash 
flow methodology based primarily on unobservable inputs, including estimated pre-tax future cash flows attributable to 
the assets and a pre-tax discount rate reflecting a current market assessment of the time value of money and the risks 
specific to the assets. The changes in current estimates due to unanticipated events could have significant impact on the 
financial statements. 

3.1.3 Taxes
  Deferred tax assets is recognised to the extent that it is probable that taxable profit will be available against which the 

same can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that 
can be recognised, based upon the likely timing and the level of future taxable profits together with future tax planning 
strategies.

3.1.4 Defined benefit plans (gratuity benefits)
  The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial 

valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the 
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the 
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes 
in these assumptions. All assumptions are reviewed at each reporting date.

  The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated 
in India, the management considers the interest rates of government bonds.

  The mortality rate is based on publicly available mortality tables for India. Those mortality tables tend to change only at 
interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future 
inflation rates.

  Further details about gratuity obligations are given in note 26.

 Estimation uncertainties relating to the global health pandemic from Corona Virus (COVID-19):
  The COVID-19 pandemic is rapidly spreading throughout the world. The Group has evaluated impact of this pandemic 

on the financial statements based on its review of current indicators of future economic conditions. However, the impact 
assessment of COVID-19 is a continuing process given the uncertainties associated with its nature and duration and 
accordingly the impact may be different from that estimated as at the date of approval of these financial results. The Group 
will continue to closely monitor any material changes to future economic conditions, the effect of which will be given in the 
respective future period.
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Note No. 5 Inventories
` in Million 

Particulars  As at  
March 31, 2021 

 As at  
March 31, 2021 

Consumables  48.94 -
Total  48.94 -

Note No. 6 Security deposits
` in Million 

 Particulars 
 As at March 31, 2021  As at March 31, 2021 

Current Non- Current Current Non- Current
Unsecured, considered good:
- Security deposits  -    39.64  -    12.49 
Total  -    39.64  -    12.49 

Note No. 7 Other assets     
` in Million 

 Particulars 
 As at March 31, 2021  As at March 31, 2021 

Current Non- Current Current Non- Current
Unsecured, considered good:
- Capital advances  -    348.67  -    30.09 
- Balances with government authorities
 - VAT/CST refund receivable  -    12.74  -    12.74 
 - GST credit & other receivable  -    544.35  -    443.53 
- TDS receivable  -    13.44  -    4.78 
- Advances to vendors  133.28  -    31.90  -   
- Advances to related parties (Refer Note 28)  -    -    1.28  -   
- Advances to employees  2.74  -    1.17  -   
- Prepaid expenses  2.31  -    1.22  -   
Total  138.33  919.20  35.57  491.14 

Note No. 8 Trade receivables    
` in Million 

 Particulars 
 As at March 31, 2021  As at March 31, 2020

Current Non- Current Current Non- Current
Unsecured, considered good:
Trade receivables from related parties  22.06  -    -   
Others  0.17  -    0.06  -   
Total  22.23  -    0.06  -   

Note No. 9A Cash and cash equivalents
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Cash on hand  0.49  0.60 
Balances with banks
 - in current accounts  672.36  112.19 
Total  672.85  112.79 
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Note No. 9B Other balances with banks
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Balance held as margin money:
  - against borrowings facilities with banks  104.84  99.44 
Total  104.84  99.44 

Note No. 10A Equity Share Capital
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Authorised

35,500,000 Equity shares of ` 10/- each with voting rights  35.50  35.50 

(35,500,000 Equity shares of ` 10/- each with voting rights as on March 31, 2020)
 35.50  35.50 

Issued, subscribed and fully paid up

1,543,309 Equity shares of ` 10/- each with voting rights  15.43  9.45

(945,011 Equity shares of ` 10/- each with voting rights as on March 31, 2020)
Total  15.43  9.45

(i) Reconciliation of the number of shares and amount outstanding     

Particulars Opening Balance Issue of shares 
during the year Closing Balance

Equity shares of ` 10/- each with voting rights
Year Ended 31 March 2021

No. of Shares  945,011  598,298  1,543,309 

Amount ` in Million  9.45  5.98  15.43 

Year Ended 31 March 2020
No. of Shares  652,308  292,703  945,011 

Amount ` in Million  6.52  2.93  9.45 

The Company has only once class of equity shares having a par value of ` 10/- each. The holder of equity shares is entitled to 
one vote per share.

(ii) Details of equity shares held by each shareholder holding more than 5% of shares:

 Particulars 
 As at March 31, 2021  As at Mar 31, 2020

Number of shares % Number of shares %
Strides Pharma Science Limited  739,288 47.90%  451,822 47.81%
GMS Pharma (Singapore) Pte Limited  116,946 7.58%  243,807 25.80%
Tenshi Life Sciences Pvt Ltd  266,760 17.28%  249,382 26.39%
Medella Holdings Pte Ltd  345,746 22.40%  -   0.00%

Note No. 10B Preference Share Capital
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Authorised

134,334 Series A CCPS of ` 10/- each 1.34 1.34

(134,334 Series A CCPS of ` 10/- each as on March 31, 2020)

179,112 Series B CCPS of ` 10/- each 1.79 1.79

(179,112 Series B CCPS of ` 10/- each as on March 31, 2020)
3.13 3.13

Issued, subscribed and fully paid up
Nil as on March 31, 2021 
(50,901 Series B CCPS of ` 10/- each as on March 31, 2020) 

-  0.51

Total -  0.51

(i)  Reconciliation of the number of shares and amount outstanding     

Particulars Opening 
Balance

Issue of shares 
during the year

Conversion to 
equity shares 

during the year

Closing 
Balance

Preference Shares

Year Ended 31 March 2021

Series B CCPS

No. of Shares  50,901  -   (50,901)  -  

Amount ` in Million  0.51  -   (0.51)  -  

Year Ended 31 March 2020

Series A CCPS

No. of Shares  90,766  36,306  (127,072)  -  

Amount ` in Million  0.91  0.36  (1.27)  -  

Year Ended 31 March 2020

No. of Shares  -   101,727  (50,826)  50,901 

Amount ` in Million  -   1.02  (0.51)  0.51 

(ii)  Details of preference shares held by each shareholder holding more than 5% shares:
` in Million 

 Particulars 
 As at March 31, 2021  As at March 31, 2020

Number of shares % Number of shares %
Strides Pharma Science Limited  -  0.00%  -   0.00%

GMS Pharma (Singapore) Pte Limited  -  0.00%  33,523 65.86%

Tenshi Life Sciences Pvt Ltd  -  0.00%  17,378 34.14%

Note No. 10C Other equity
` in Million 

Particulars Note no.  As at 
March 31, 2021 

 As at  
March 31, 2020 

Securities premium account 10C (i)  11,761.24  6,934.20 
Retained earnings 10C (ii)  (4,016.49)  (2,798.59)
Share application money pending allotment 10C (iii)  0.02  25.00 
Total  7,744.77  4,160.61 
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` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

(A) Reserves and surplus
(i) Security premium account
Amounts received on issue of shares in excess of the par value has been classified as securities 
premium.
Opening balance  6,934.20  4,847.53 
Add: Premium on equity shares issued during the year  4,827.04  947.48 
Add: Premium on compulsorily convertible preference shares issued during the year  -    1,139.19 
Closing balance  11,761.24  6,934.20 
(ii) Retained earnings
Retained earnings comprises of the amounts that can be distributed by the Company as dividends to 
its equity share holders.
Opening balance  (2,798.59)  (1,394.50)
Add: Profit/(Loss) for the year  (1,208.29)  (1,397.86)
Add: Remeasurements of post-employment benefit obligation (net of tax)  1.76  (6.23)
Add: Exchange differences in translating the financial statements of foreign operations  (11.37)  -   
Closing balance  (4,016.49)  (2,798.59)
(iii) Share application money pending allotment
Share application money pending allotment account represents the share allotment monies received 
by the company but pending allotment as on the reporting date.
Opening balance  25.00  85.90 
Add: Addition during the year  0.02  25.00 
Less: Shares allotted during the year  (25.00)  (85.90)
Closing balance  0.02  25.00 
Total  7,744.77  4,160.61 

Note No. 11 Non-current borrowings
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Secured borrowings:
 - Term loans from banks (Refer note 1 below)  3,093.22  3,592.54 
Total  3,093.22  3,592.54 

Note 1

Details of security and terms of repayment of non-current borrowings
` in Million 

Terms of repayment and security - Term Loan 1 (USD) (Refer note 2 below)  As at 
March 31, 2021 

 As at  
March 31, 2020 

Non-current borrowings  1,586.64  2,003.67 
Current maturities of non-current borrowings  483.28  496.34 
The above comprises of foreign currency term loan and ECB loan. 

Security: The said loan is secured by second pari passu charge of movable and immoveable assets 
of the Company including current assets and pledge of 30% shares in the Company held by Strides 
Pharma Science Ltd. 
Rate of interest: 3 month LIBOR + 3.65% 
Repayment to be made over 28 equal quarterly instalments. The outstanding term as at March 31, 
2021 are 18 installments. (March 31, 2020: 20 installments) 
The loan is supported by corporate guarantee of Strides Pharma Science Limited.

` in Million 

Terms of repayment and security - Term Loan 2 (INR)  As at 
March 31, 2021 

 As at  
March 31, 2020 

Non-current borrowings  414.15  448.63 
Current maturities of non-current borrowings  108.98  103.97 
Security: The said loan is secured by first pari passu charge of movable and immoveable assets of the 
Company including current assets and pledge of 30% shares in the Company held by Strides Pharma 
Science Ltd.
Rate of interest: I Base rate + spread
Repayment to be made over 28 equal quarterly instalments. The outstanding term as at March 31, 
2021 are 19 instalments.
(March 31, 2020 21 installments) 
The loan is supported by corporate guarantee of Strides Pharma Science Limited.

` in Million 

Terms of repayment and security - Term Loan 3 (INR)  As at 
March 31, 2021 

 As at  
March 31, 2020 

Non-current borrowings  -   -  
Current maturities of non-current borrowings  -   249.15 
Security: Unconditional and irrevocable personal guarantee of Promoter of Strides Pharma Science 
Limited
Rate of interest: 10.50% linked to 3M MCLR
Repayment to be made over 18 equal monthly instalments. The outstanding term as at March 31, 
2021 are Nil.
(March 31, 2020 9 installments) 

` in Million 

Terms of repayment and security - Term Loan 4 (INR)  As at 
March 31, 2021 

 As at  
March 31, 2020 

Non-current borrowings  984.72  1,140.24 
Current maturities of non-current borrowings  171.39  -   
Security: The said loan is secured by first pari passu charge of movable and immoveable assets of the 
Company including current assets. 
Rate of interest: 9.55% linked to 3M IBL MCLR 
Repayment to be made over 20 equal quarterly instalments starting from July-21. 
The loan is supported by corporate guarantee of Strides Pharma Science Limited.

` in Million 

Terms of repayment and security - Term Loan 5 (INR)  As at 
March 31, 2021 

 As at  
March 31, 2020 

Non-current borrowings  107.71  -  
Current maturities of non-current borrowings  2.29  -  
Security: The said loan was secured by first pari passu charge of movable and immoveable assets of 
the Company 
Rate of interest: 7.30% and Spread 1% 
Repayment to be made over 48 equal quarterly instalments starting from March-22.

` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Disclosed under non-current borrowings  3,093.22  3,592.54 
Disclosed under other current financial liabilities
 - Current maturities of non-current borrowings  765.94  849.46 
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Note No. 12 Lease liabilities
` in Million

 Particulars 
 As at March 31, 2021  As at March 31, 2020

Current Non-Current Current Non-Current
Provision for employee benefits:
- Lease liabilities  11.91  96.13 - -
Total  11.91  96.13 - -

Note No. 13 Provisions
` in Million

Particulars 
 As at March 31, 2021  As at March 31, 2020

Current Non-Current Current Non-Current
Provision for employee benefits:
- Gratuity (Refer note 25)  0.92  17.50  0.84  13.29 
- Compensated absences  26.24  -    18.33  -   
Total  27.16  17.50  19.17  13.29 

Note No. 14 Current borrowings
` in Million

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2021 

Unsecured borrowings:
 - Loans from related parties (Refer Note 28)  -   300.00 
Total  -   300.00 

Note No. 15 Trade payables
` in Million

Particulars 
 As at March 31, 2021  As at March 31, 2020

Current Non-Current Current Non-Current
 -  Total outstanding dues of micro enterprises and small 

enterprises
 18.52  -    50.79  -   

 -  Total outstanding dues of creditors other than micro and 
small enterprises

 409.72  -    255.82  -   

Total  428.24  -    306.61  -   

Disclosure required under section 22 of the Micro, Small and Medium Enterprises Development Act, 2006
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2021 

(i)  Principal amount remaining unpaid to any suppliers as at the end of the accounting year 18.08 47.33
(ii) Interest due thereon remaining unpaid to any suppliers as at the end of the accounting year 0.44 3.46
(iii)  The amount of interest paid along with the amounts of the payment made to the suppliers 

beyond the appointed day
- -

(iv)  The amount of interest due and payable for the year of delay in making payment (which have 
been paid but beyond the appointed day during the year) but without adding the interest 
specified under the MSMED Act

- -

(v)  The amount of interest accrued and remaining unpaid at the end of the accounting year 3.90 3.46
(vi)  The amount of further interest due and payable even in the succeeding year, until such date 

when the interest dues as above are actually paid to the small enterprise, for the purpose of 
disallowance as a deductible expenditure under section 23 of the MSMED Act

- -

Dues to micro and small enterprises have been determined to the extent such parties have been identified on the basis of 
information collected by the management. This has been relied upon by the auditors.

Note No. 16 Other financial liabilities
` in Million

Particulars 
 As at March 31, 2021  As at March 31, 2020 

Current Non-Current Current Non-Current
- Current maturities of non-current borrowings (Refer note 11)  765.94  -    849.46  -   
- Interest accrued but not due on borrowings  42.19  -    47.90  -   
- Creditors for capital supplies/services  155.96  -    137.37  -   
- Payable to related parties (Refer Note 28)  60.57  -    161.19  -   
Total  1,024.66  -    1,195.92  -   

Note No. 17 Other liabilities
` in Million

Particulars 
 As at March 31, 2021  As at March 31, 2020 

Current Non-Current Current Non-Current
- Advance from customers  45.16  -    40.59  -   
- Statutory dues  14.34  -    16.47  -   
-  Grant from Biotechnology Industry Research Assistance 

Council
 59.55  -    59.55  -   

Total  119.05  -    116.61  -   

Note No. 18 Revenue from operations
` in Million

Particulars 
 For the year ended

March 31, 2021 March 31, 2020
Service income  213.17  15.30 
Other operating revenues  0.73  0.12 
Total  213.90  15.42 

Note No. 19 Other income
` in Million

Particulars 
 For the year ended

March 31, 2021 March 31, 2020
Interest income on financial assets at amortised cost  6.07  7.55 
Advance Written back  3.98  -   
Total  10.05  7.55 

Note No. 20 Employee benefit expense
` in Million

Particulars 
 For the year ended

March 31, 2021 March 31, 2020
Salaries and wages  311.09  232.10 
Contributions to provident and other funds  17.64  15.44 
Staff welfare expenses  27.29  19.14 
Total  356.02  266.68 
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Note No. 21 Finance cost
` in Million

Particulars 
 For the year ended

March 31, 2021 March 31, 2020
Interest expense on borrowings (including exchange differences regarded as an adjustment to 
borrowing costs)

 304.65  495.32 

Less: Amounts included in the cost of qualifying assets  (180.62)  (239.30)
Interest expense on loan from group company  11.78  14.96 
Interest on lease liability  0.33  -   
Other borrowing cost  22.02  6.89 
Total  158.16  277.87 

Note No. 22 Depreciation and amortisation expenses
` in Million

Particulars 
 For the year ended

March 31, 2021 March 31, 2020
Depreciation on Property, plant and equipment (Refer Note 4A)  337.33  283.89 
Depreciation on Right to use assets (Refer Note 4B)  2.44  1.16 
Amortisation on Intangible assets (Refer Note 4D)  4.27  3.01 
Total  344.04  288.06 

Note No. 23 Other Expenses
` in Million

Particulars 
 For the year ended

March 31, 2021 March 31, 2020

Power & Fuel  83.69  51.53 
Rates and taxes  8.86  1.33 
Insurance  7.44  2.24 
Repairs and maintenance:
- Machinery  30.20  46.18 
- Others  41.43  40.57 
Manpower service  14.91  12.13 
Housekeeping service  20.50  11.29 
Freight and forwarding  2.32  2.35 
Business promotion  3.42  12.02 
Travelling and conveyance  2.56  9.06 
Exchange fluctuation loss (net)  15.21  136.00 
Printing and stationery  5.92  3.51 
Communication  19.06  18.51 
Security Charges  6.24  6.45 
Office expense  3.47  2.29 
Loss on sale of asset (net)  -    0.23 
Boarding and lodging  1.22  1.95 
Consumables  205.19  106.08 
Support service charges  34.96  31.59 
Legal and professional fees 53.16  59.66 
Auditors remuneration (refer note (i) below) 3.09  3.31 
Research and development  4.64  21.54 
Interest receivable written off  -    8.00 
Miscellaneous expenses  3.85  0.40 
Total  571.34  588.22 

Note

(i)  Auditor’s remuneration comprises (net of taxes) for:
` in Million

Particulars 
 For the year ended

March 31, 2021 March 31, 2020

Audit of standalone and consolidated financial statements  2.50  2.50 
Other services - Group reporting  0.75  0.75 
Reimbursement of expenses  0.10  0.06 
Total  3.35  3.31 

Note No. 24 Details of Research and Development expenditure incurred
` in Million

Particulars 
 For the year ended

March 31, 2021 March 31, 2020

Research & development expenses including capital expenditure:
Material and third party outsourcing cost  267.17  321.05 
Labour  151.00  111.54 
Overheads  117.78  136.83 
Total  535.95  569.42 

Out of the above mentioned expenditure, ̀  535.95 Million (Previous year: ̀  547.88 Million) has been capitalised under intangibles 
under development. The expenditure detailed above have been incurred for DSIR recognized R&D unit in Bangalore.

During the year ended March 31, 2021, the Company tested intangible assets under development for impairment. Pursuant to 
such assessment, the Company has written-off such assets of ` 4.64 Million (Previous year: INR 21.54 Million).

The amount quantified as research and development expenditure (both capital and revenue) is as certified by the management 
of the Company and relied upon by the auditors.

Note No. 25 Commitments (To the extent not provided for)
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Estimated amount of contracts remaining to be executed on capital account and not provided for 
(net of advances):
- Property, Plant and equipment  455.26  199.86 
Total  455.26  199.86 

Note No. 26 Employee Benefits Plans     

Defined contribution plan    
The Company makes contributions to provident fund and employee state insurance schemes which are defined contribution 
plans, for qualifying employees. Under the schemes, the company is required to contribute a specified percentage of the payroll 
cost to fund the benefits. The company recognised `12.93 Million (previous year: `11.85 Million) for provident fund contributions, 
` 0.01 Million (previous year: 0.02) for employee state insurance scheme contributions in the Statement of Profit and Loss. The 
contributions payable to these plans by the Company are at rates specified in the rules of the schemes.

Defined benefit plan
The Company operates a gratuity plan, a defined employee benefit scheme covering qualifying employees. The benefit vests 
upon completion of five years of continuous service and once vested it is payable to employees on retirement or on termination 
of employment. In case of death while in service, the gratuity is payable irrespective of vesting.

The said benefit plan is exposed to actuarial risks such as longevity risk and salary risk.
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Longevity risk The present value of the defined benefit plan liability is calculated by reference to the best estimate of the 
mortality of plan participants both during and after their employment. An increase in the life expectancy of 
the plan participants will increase the plan’s liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan 
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

The principal assumptions used for the purposes of the actuarial valuations were as follows:
` in Million

 Particulars 
Valuation as at

March 31, 2021 March 31, 2020

Discount rate(s) 6.37% 6.40%
Expected rate(s) of salary increase 10.00% 10.00%
Mortality Rate  As per IALM 

(2012-14) ultimate 
 As per IALM 

(2012-14) ultimate 
Retirement age (years) 58 years 58 years

Amounts recognised in Statement of Profit and loss and in other comprehensive income in respect of this defined benefit 
plans are as follows:

` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Service cost:
Current service cost  5.81  2.74 
Past service cost and (gain)/loss from settlements  -   -  
Net interest expense  0.88  0.65 
Components of defined benefit costs recognised in statement of profit and loss  6.69  3.39 
Remeasurement on the net defined benefit liability:
Return on plan assets [excluding amounts included in net interest expense] (excess) / Short return  -    -   
Actuarial (gains) / losses arising from changes in demographic assumptions  -    1.53 
Actuarial (gains) / losses arising from changes in financial assumptions  0.04  0.56 
Actuarial (gains) / losses arising from experience adjustments  (1.80)  4.14 
Components of defined benefit costs recognised in other comprehensive income  (1.76)  6.23 
Total  4.93  9.62 

The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense’ line item in the 
statement of profit and loss. The remeasurernent of the net defined benefit liability is included in other comprehensive income. 

The amount included in the balance sheet arising from the entity’s obligation in respect of its defined benefit plan is as 
follows:

` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Present value of funded defined benefit obligation  18.42  14.13 
Fair value of plan assets  -   -  
Funded status  18.42  14.13 
Restrictions on asset recognised  -   -  
Net liability arising from defined benefit obligation  18.42  14.13 

Movements in the present value of the defined benefit obligation are as follows:
` in Million

Particulars As at 
March 31, 2021

As at 
March 31, 2020

Opening defined benefit obligation  14.13  9.87 
Add: Acquisition / (disposal)  -    (0.23)
Expenses Recognised in statement of profit and loss
Current service cost  5.81  2.74 
Past service cost and (gain)/loss from settlements  -    -   
Interest cost  0.88  0.65 
Remeasurement (gains)/losses
Actuarial (gains) / losses arising from changes in demographic assumptions  -    1.53 
Actuarial (gains) / losses arising from changes in financial assumptions  0.04  0.56 
Actuarial (gains) / losses arising from experience adjustments  (1.80)  4.14 
Benefits paid  (0.64)  (5.13)
Net liability arising from defined benefit obligation  18.42  14.13 

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. 
The sensitivity analysis below have been determined based on reasonably possible changes of the respective assumptions 
occurring at the end of the reporting period, while holding all other assumptions constant.

If the discount rate increases (decrease) by 1%, the defined benefit obligation would be `19.81 Million (`15.16 Million) as at  
March 31, 2021

If the expected salary growth increases (decrease) by 1%, the defined benefit obligation would be `17.18 Million (`13.21 Million) 
as at March 31, 2021

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is 
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated 
using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the 
defined benefit obligation liability recognised in the balance sheet.

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

There has been no change in the process used by the Company to manage its risks from prior periods.   

Expected future Cash outflows towards the plan are as follows:
` in Million 

Financial Year Amount

Year 1  0.92 
Year 2  1.22 
Year 3  1.81 
Year 4  2.25 
Year 5  2.56 
Years 6 to 10  9.93 

Annual Report 2020-21

Consolidated
Financial Statements 123122

1268



Notes
forming part of the consolidated financial statements

Notes
forming part of the consolidated financial statements

Note No. 27 Leases     

Company as a lessee : The Company has entered into lease arrangements for land and office buildings. 

Effective April 1, 2019, the Company adopted new standard Ind AS 116 “Leases”, which replaced the earlier standard on Leases 
Ind AS 17. The Company applied the new standard Ind AS 116 to all lease contracts existing on April 1, 2019, the date of transition, 
using the modified retrospective method on the date of initial application with no impact on retained earnings. On transition, 
the adoption of the new standard resulted in recognition of ‘Right-of-Use’ asset of `157.35 millon and de-recognition of prepaid 
expenses of `157.35 million as at April 1, 2019.

Refer Note 2.6 for the accounting policies in respect of Ind AS 116.

Movement in right-of-use assets and lease liabilities during the year:
Right-of-use assets:
Particulars  Lease hold land  Office space  Plant & Machinary  Total 
Opening balance as on 01 April 2019  157.35  -    -    157.35 
Additions  -    -    -    -   
Depreciation  (1.66)  -    -    (1.66)
Deletions  -    -    -    -   
Closing balance as on 31 March 2020  155.69  -    -    155.69 
Additions  -    132.89  4.31  137.20 
Depreciation  (3.16)  (2.86)  (0.74)  (6.76)
Deletions  -    -   
Closing balance as on 31 March 2021  152.53  130.03  3.57  286.13 

Lease liabilities
` in Million 

Particulars  As at 
March 31, 2021 

 As at  
March 31, 2020 

Opening balance  -    -  
Additions  107.71  -  
Interest  0.33  -  
Lease payments  -    -  
Closing balance  108.04  -  
Current  11.91  -  
Non-current  96.13  -  

` in Million

 Particulars 
 As at March 31, 2021  As at March 31, 2020 

1 year 1 to 5  
years

More than  
5 years 1 year 1 to 5  

years
More than  

5 years 
Factory Building  11.91  91.48  -    -   -   -  
Plant and Machinery  -    4.65  -    -   -   -  

Note       

The entity has entered into an lease agreement with KIADB for a period of 99 years commencing from August 19, 2015 for an 
area measuring 40,473 sq. metres at Dodaballapur which was earlier classified under prepaid lease rentals. On transition to Ind AS 
116, the same has been reclassified as ROU asset. The entire amount being paid in advance there is no lease liability recognised.

The Company applies the short-term lease recognition exemption to its short-term leases of certain premises taken on lease  
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option).

Note No. 28 Earnings per Share     
` in Million

Particulars For the year ended  
March 31, 2021

For the year ended  
March 31, 2020

Profit / (Loss) after tax attributable to equity holders of the Company (A) (` in Million)  (1,208.29)  (1,397.86)

Weighted average number of equity shares used as denominator in calculating basic earnings per 
share (B)

 1,205,008  739,056 

Adjustments for calculation of diluted earning per share*:
- share warrants  -    -   
- compulsory convertible preference shares (CCPS)  -    -   
Weighted average number of equity shares used as denominator in calculating diluted earnings per 
share (C)

 1,205,008  739,056 

Basic earnings per share (`) (A/B)  (1,002.72)  (1,891.41)

Diluted earnings per share (`) (A/C)  (1,002.72)  (1,891.41)

* Effect of share warrants and CCPS are not dilutive and hence not considered for the purpose of calculation of Diluted EPS.

Note No. 29 Related Party Transaction:
Nature of Relationship Name of Related Party

Entity exercising significant influence Strides Pharma Science Ltd
Tenshi Life Sciences Pvt Ltd
GMS Pharma (Singapore) Pte Ltd, (untill 26-03-2021)
Medella Holdings Pte Ltd (w.e.f 26-03-2021)

Other related parties Arcolab Pvt Ltd
Steriscience Pvt Ltd (formerly known as Sovizen Life Sciences Pvt Ltd)
Tenshi Kaizen Pvt Ltd
GMS Tenshi Holdings Pte Ltd
Steriscience Specialities Pvt Ltd
Biolexis Holding Pte
Steriscience Pte Limited
Skanray Healthcare Pvt Ltd
Karuna Healthcare Pvt Ltd
Strides Pharma Global Pte Ltd
GMS Pharma (Singapore) Pte Ltd, (w.e.f 26-03-2021)

Key Management Personnel – Executive Director Mr. S Raghavendra Rao (w.e.f 01-11-2020)
Key Management Personnel – Director Mr. Ghiath Munir Reda Sukhtian (until 26-03-2021)
Key Management Personnel – Director Mr. Faisal Ghiath Munir Sukhtian (until 26-03-2021)
Key Management Personnel – Director Mr. Deepak Vaidya
Key Management Personnel – Director Mr. Thampi P M (untill 07-04-2021)
Key Management Personnel – Director Mr. P R Kannan (untill 07-04-2021)
Key Management Personnel – Director Mr. Venkat Iyer (untill 07-04-2021)
Key Management Personnel – Director Mr. Aditya Puri (w.e.f  07-01-2021)
Key Management Personnel – Director Mr. Arun Kumar Pillai (w.e.f 07-04-2021)
Key Management Personnel – Director Mr. Ankur Nand Thadani (w.e.f 26-03-2021)
Key Management Personnel – Director Mr. Mahadevan Narayanamoni (w.e.f 25-03-2021)
Key Management Personnel – CEO Mr Joe Thomas (until 31-01-2020 )
Key Management Personnel – CEO Mr Roger Lias (w.e.f 01-02-2020 and until 31-03-2021)
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Nature of Transactions

Entities having significant 
influence over Company Other related parties Subsidiary

Year ended 
March 31, 2021

Year ended 
March 31, 2020

Year ended 
March 31, 2021

Year ended 
March 31, 2020

Year ended 
March 31, 2021

Year ended 
March 31, 2020

Revenue from operations
Steriscience Pte Limited 21.86 - - - - -

Steriscience Specialties Pvt Ltd 0.20 - - - - -

Guarantee Commission 
considered as borrowing cost
Strides Pharma Science Ltd 42.13 39.77 - - - -

Support Service charges
Tenshi Life Sciences Pvt Ltd 12.37 11.48 - - - -

Arcolab Pvt Ltd - - 19.40 20.11 - -

Strides Pharma Science Limited 1.58 - - - - -

Purchases of Services
GMS Pharma (Singapore) Pte Ltd - 1.70 - - - -

Tenshi Life Sciences Pvt Ltd 7.57 10.41 - - - -

Arcolab Pvt Ltd - - 4.06 7.19 - -

Strides Pharma Science Ltd 0.62 27.91 - - -

Strides Pharma Global Pte Ltd - - - 0.93 - -

Advance from / (repaid)
Skanray Healthcare private limited - - - 11.00 - -

Skanray Healthcare private limited - - (1.00) (10.00) - -

Steriscience Specialties Pvt Ltd - - 432.28 - - -

Steriscience Specialties Pvt Ltd - - (420.00) - - -

Tenshi Kaizen Private Limited - - (0.28) - - -

Loans taken/(repaid)
Strides Pharma Science Ltd - (250.00) - - - -

Sovizen Life Sciences Pvt Ltd - - - (100.00) - -

Skanray Healthcare private limited - - - - - -

Tenshi Life Sciences Pvt Ltd 100.00 500.00 - - - -

Tenshi Life Sciences Pvt Ltd (400.00) (200.00) - - - -

Karuna Healthcare Pvt Ltd - - 381.50 - - -

Karuna Healthcare Pvt Ltd - - (381.50) - - -

Purchase of IP
Biolexis Holding Pte - - 482.99 - - -

Management Cross Charge
Tenshi Kaizen Pvt Ltd - - - 15.00 - -

Interest expense on loan taken
Sovizen Life Sciences Pvt Ltd - - - 0.05 - -

Tenshi Life Sciences Pvt Ltd 3.29 7.88 - - - -

Karuna Healthcare Pvt Ltd - - 1.76 - - -

Equity/Preference shares 
contribution to the Company 
(including securities premium)
Strides Pharma Science Ltd 2,394.96 905.04 - - - -

Tenshi Life Sciences Pvt Ltd 0.17 525.38 - - - -

GMS Pharma (Singapore) Pte Ltd 612.80 658.78 - - - -

Medella Holdings Pte Ltd 1,095.05 - - - - -

Nature of Transactions

Entities having significant 
influence over Company Other related parties Subsidiary

Year ended 
March 31, 2021

Year ended 
March 31, 2020

Year ended 
March 31, 2021

Year ended 
March 31, 2020

Year ended 
March 31, 2021

Year ended 
March 31, 2020

Reimbursement of expenses
Strides Pharma Science Ltd 2.10 25.96 - - - -

Tenshi Life Sciences Pvt Ltd 17.04 15.96 - - - -

Arcolab Pvt Ltd - - 4.67 8.80 - -

Strides Pharma Inc - - 4.50 - - -

Recovery of expenses
Strides Pharma Science Ltd 193.67 50.09 - - - -

Arcolab Pvt Ltd - - 41.37 - - -

Purchase of property, plant and 
equipment
Tenshi Kaizen Pvt Ltd - - - 1.44 - -

Strides Pharma Science Limited 2.93 - - - - -

Sale of Assets:
Joe Thomas - - - - - 1.39

Employee cost:
Joe Thomas - - - - - 12.43

Roger Lias 35.88 -

Sitting fees paid to directors
Deepak Vaidya - - - - 1.30 1.15

P. M Thampi - - - - 1.30 0.90

Aditya Puri - - - - 0.20 -

Other Payables - -

Strides Pharma Science Ltd - 135.39 - - - -

Tenshi Life Sciences Pvt Ltd 43.64 12.34 - - - -

Arcolab Pvt Ltd - - 0.34 14.53 - -

Strides Pharma Global Pte Ltd - - - 0.21 - -

Steriscience Pvt Ltd (formerly 
known as Sovizen Life Sciences 
Pvt Ltd)

- - - 0.05 - -

Strides Pharma Inc - - 4.50 - - -

Steriscience Specialties Pvt Ltd - - 12.09 - - -

Current borrowing - -

Tenshi Life Sciences Pvt Ltd - 300.00 - - - -

Trade Receivable
Steriscience Pte Limited - - 21.86 - - -

Steriscience Specialties Pvt Ltd - - 0.20 - - -

Advances receivable - -

Skanray Healthcare Pvt Ltd - - - 1.00 - -

Tenshi Kaizen Pvt Ltd - - - 0.28 - -
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Note No. 30 Financial instruments
30.1 Categories of financial instruments

` in Million 

Particulars March 31, 2021 March 31, 2020 
Financial assets:
Measured at fair value through profit or loss (FVTPL)
(a) Investments  -   -  
Measured at amortised cost
(a) Trade receivables  22.23  0.06 
(a) Cash and bank balances  777.69  212.23 
(b) Other financial assets at amortised cost  39.64  12.49 
Financial liabilities:
Measured at amortised cost
(a) Borrowings  3,093.22  3,892.54 
(b) Current maturities of non-current borrowings  765.94  849.46 
(c) Trade payables  428.24  306.61 
(d) Other financial liabilities  258.72  346.46 

30.2 Fair value measurements       
This note provides information about how the Company determines fair values of various financial assets and financial liabilities.

Fair value hierarchy
 The fair value hierarchy is based on inputs to valuation techniques that are used to measure fair value that are either observable 
or unobservable and consist of the following three levels:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

 Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly  
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

30.2.1 Fair value of the Company’s financial assets that are measured at fair value on a recurring basis
Investment in mutual funds are measured at fair value at the end of each reporting period. The following table gives information 
about how the fair values of these financial assets are determined (in particular, the valuation technique(s) and impts used).

Financial assets
Fair value as at  Fair value 

hierarchy  Valuation technique(s) and key input (s) 
31-Mar-21 31-Mar-20

Financial assets:
Investment in Mutual fund (quoted)  -   -   Level 1 Fair value is determined based on the net asset 

value published by respective funds.

30.2.2  Fair value of financial assets and financial liabilities that are not measured at fair value (but fair value disclosures 
are required)

The management assessed that the carrying value of financial assets and financial liabilities (except borrowings) approximate the 
fair value in both of the years presented. 

The below table summarises the borrowings which are measured at amortised cost and for which fair values are disclosed, with 
corresponding carrying values:

` in Million

 Particulars 
March 31, 2021 March 31, 2020

Carrying Amount Fair Value Carrying Amount Fair Value
Financial liabilities:
Borrowings  3,859.16  3,975.75  4,742.00  4,889.99 

30.3 Financial risk management objectives       
The Company’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Company’s primary 
focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial 
performance. The primary market risk to the Company is foreign exchange risk. The Board of Directors reviews and agrees 
policies for managing each of these risks, which are summarised below:      

30.3.1 Foreign currency risk management       
The Company is exposed to foreign exchange risk due to:

• debt availed in foreign currency

• exposure arising from transactions relating to purchases, revenues, expenses, etc., to be settled (within and outside the group) 
in currencies other than the functional currency of the respective entities

The carrying amount of the Company’s foreign currency denominated monetary liabilities (payables) and assets (receivables) as 
at the end of reporting period are as under: 

` in Million

 Amount receivable/(payable) 
As at March 31, 2021 At as March 31, 2020
In foreign 
Currency In INR In foreign 

Currency In INR

USD  (27.62)  (2,022.14)  (34.75)  (2,629.56)
EUR  (0.37)  (31.82)  (0.44)  (36.09)
AUD  (0.00)  (0.18)  (0.00)  (0.16)
GBP  (0.01)  (0.54)  (0.01)  (0.59)
SGD  (0.06)  (3.17)  (0.00)  (0.21)
AED  (0.00)  (0.01)  (0.01)  (0.12)
CNY  -    -    (0.01)  (0.13)
CAD  -    -    (0.00)  (0.18)
JPY  -    -    (0.08)  (0.25)

30.3.2 Foreign currency sensitivity analysis       
Financial instruments affected by changes in foreign exchange rates include External Commercial Borrowings (ECBs) and payables 
to vendors. The Company considers US Dollar and the Euro to be principal currencies which require monitoring and risk mitigation. 
The impact on account of 5% appreciation / depreciation in the exchange rate of the above foreign currencies against INR is given 
below. The impact of exposure to other currencies is neglibigle.

` in Million

 Particulars 
Increase / (Decrease) in Profit

March 31, 2021 March 31, 2020
Appreciation in the USD  (101.11)  (131.48)
Depreciation in the USD  101.11  131.48 
Appreciation in the EUR  (1.59)  (1.80)
Depreciation in the EUR  1.59  1.80 

The impact on profit has been arrived at by applying the effects of appreciation / deprecation effects of currency on the net 
position (Assets in foreign currency - Liabilities in foreign currency) in the respective currencies.

For the purposes of the above table, it is assumed that the carrying value of the financial assets and liabilities as at the end of the 
respective financial years remains constant thereafter. The exchange rate considered for the sensitivity analysis is the exchange 
rate prevalent as at March 31, 2021.

The sensitivity analysis might not be representative of inherent foreign exchange risk due to the fact that the foreign exposure 
at the end of the reporting period might not reflect the exposure during the year.
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30.3.3 Interest rate risk management
Interest rate risk arises from borrowings. Debt issued at variable rates exposes the company to cash flow risk. The company 
mitigates its interest rate risk by entering into interest rate Swap contracts. Debt issued at fixed rate exposes the company to fair 
value risk.       

At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments is as follows:  
` in Million 

Particulars As at  
31 March, 2021

As at  
31 March, 2020

Fixed-rate instruments
Financial assets
Balance with banks held as margin money  104.84  99.44 
Balance with banks held in deposit account  -   -  
Financial liabilities
 Borrowings from related parties  -   300.00 

 104.84  399.44 
Variable-rate instruments
Financial liabilities
 Borrowings from bank  3,093.22  3,592.54 

 3,093.22  3,592.54 
Interest rate swap contracts       
Under interest rate swap contracts, the Company agrees to exchange the difference between fixed and floating rate interest 
amounts calculated on agreed notional principal amounts. Such contracts enable the Company to mitigate the risk of cash flow 
exposures on the variable rate borrowings.  

The interest rate swaps settle on a quarterly basis. The floating rate on the interest rate swaps is the local interbank rate in the 
currency of the loan. The Company will settle the difference between the fixed and floating interest rate on a net basis.

30.4 Credit risk management        
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. 
Credit Risk to the company primarily arises from trade receivables. Credit risk also arises from cash and cash equivalents, financial 
instruments and deposits with banks and financial institutions and other financial assets.

The Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where 
appropriate, as a means of mitigating the risk of financial loss from defaults. The Company only transacts with entities that are 
rated the equivalent of investment grade and above.        

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high 
credit-ratings assigned by international credit-rating agencies.

30.5 Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate 
liquidity risk management framework for the management of the Company’s short-term, medium-term and long-term funding and 
liquidity management requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities 
and reserve borrowing facilities, by continuously monitoring forecast and actual short term and long term cash flows, and by 
matching the maturity profiles of financial assets and liabilities.

30.5.1 Liquidity analysis for Non-Derivative Liabilities
The following table details the Company’s remaining contractual maturity for its non-derivative financial liabilities with agreed 
repayment periods. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the 
earliest date on which the Company can be required to pay. The table include both interest and principal cash flows. To the extent 
that interest flows are floating rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period. 
The contractual maturity is based on the earliest date on which the Company may be required to pay.

` in Million

Financial Liabilities 
Due within (years)

Total Carrying 
Amount1 1 to 2 2 to 3 3 to 4 4 to 5 beyond 5

Bank & other borrowings
- As on March 31, 2021  790.29  878.08  878.08  878.08  488.63  62.59  3,975.75  3,859.16 
- As on March 31, 2020  1,149.46  812.90  862.64  862.64  862.64  339.71  4,889.99  4,742.00 
Interest payable on borrowings
- As on March 31, 2021  42.19  -    -    -    -    -    42.19  42.19 
- As on March 31, 2020  47.90  -    -    -    -    -    47.90  47.90 
Trade and other payable
- As on March 31, 2021  644.77  -    -    -    -    -    644.77  644.77 
- As on March 31, 2020  605.17  -    -    -    -    -    605.17  605.17 

Note No. 31  Additional information as required by Paragraph 2 of the General Instructions for Preparation of 
consolidated financial statements to Schedule III to the Companies Act, 2013 

As on and for the year ended 31st March 2021

Name of the entity

Net Assets i.e., total assets 
minus total liabilities

Share in  
profit or loss

Share in other  
comprehensive income

Share in total  
comprehensive income

As % of 
consolidated 

net assets
Amount

As % of 
consolidated 
profit or loss

Amount

As % of 
consolidated 

other 
comprehensive 

income

Amount

As % of 
consolidated 

total 
comprehensive 

income

Amount

Parent - Stelis Biopharma 
Pvt Ltd

96.09%  12,621.71 100.34%  (1,212.43) -18.32%  1.76 99.41%  (1,210.67)

Stelis Pte Ltd 3.68%  483.68 0.51%  (6.16) 108.70%  (10.44) 1.36%  (16.60)
Stelis Biopharma LLC 0.23%  30.08 -0.85%  10.29 9.63%  (0.92) -0.77%  9.36 

100%  13,135.47 100%  (1,208.30) 100%  (9.60) 100%  (1,217.90)

As on and for the year ended 31st March 2020

Name of the entity

Net Assets i.e., total assets 
minus total liabilities

Share in  
profit or loss

Share in other  
comprehensive income

Share in total  
comprehensive income

As % of 
consolidated 

net assets
Amount

As % of 
consolidated 
profit or loss

Amount

As % of 
consolidated 

other 
comprehensive 

income

Amount

As % of 
consolidated 

total 
comprehensive 

income

Amount

Parent - Stelis Biopharma 
Pvt Ltd

99.99%  9,713.88 98.71%  (1,386.02) 100.00%  (6.23) 98.72%  (1,392.25)

Stelis Pte Ltd 0.01%  0.83 1.50%  (18.08) 0.00%  -   1.28%  (18.08)
100%  9,714.71 100%  (1,404.10) 100%  (6.23) 100%  (1,410.33)

Note No. 32 Deferred tax asset:
The Company has significant brought forward tax loss and unabsorbed depreciation, and has recognised the arising deferred tax 
asset on such losses to the extent of the corresponding deferred tax liability arising on the difference between the book balance 
of fixed assets and the written down value of such fixed assets under Income Tax. With regard to the balance of the deferred tax 
assets, in the absence of reasonable certainty that future taxable profits would be available for set off of such deferred tax assets, 
the Company has not recognized any deferred tax asset as at March 31, 2021.     
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Note No. 33 Segment Reporting:     
The Company is engaged in the business of providing biotechnology process development services for healthcare industries. The 
board of directors of the group are identified as the chief operating decision Maker (CODM). The Company’s operates in single 
operating segment, the reporting disclosures envisaged in Ind AS 108 on operating segments, are not applicable to the group . 

However, the geographical information are disclosed below:

Geographical Information

(i) Revenue from operations
` in Million

Particulars For the year ended  
March 31, 2021

For the year ended  
March 31, 2020

India  192.04  15.42 
Outside India  21.86 -
Total  213.90  15.42 

(ii) Non-current assets*
` in Million

Particulars For the year ended  
March 31, 2021

For the year ended  
March 31, 2020

India  11,551.24  10,480.22 
Total  11,551.24  10,480.22 

*Non-current assets do not include financial assets under financial instruments.

Note No. 34 Code of Social Security
The Code on Social Security, 2020 (‘Code’) relating to employee benefits received Presidential assent in September 2020. The 
Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not been notified. 
The Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the 
Code becomes effective.

Note No. 35 Recent pronouncements
On March 24, 2021, the Ministry of Corporate Affairs (MCA) through a notification, amended Schedule III of the Companies Act, 
2013. The amendments revise Division I, II and III of Schedule III and are applicable from April 1, 2021. The Company is evaluating 
the effect of the amendments on its financial statements.

Note No. 36 Approval of financial statements
The Company’s financial statements are approved for issue by the board of directors on June 5, 2021.

In terms of our report attached For and on behalf of Board of Directors
For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No: 117366W/W-100018

Sathya P. Koushik Deepak Vaidya Arun Kumar Pillai 
Partner Director Director
Membership Number: 206920 DIN: 00337276 DIN: 00084845

Place: Bengalure Place: Mumbai Place: Ooty
Date: June 4, 2021 Date: June 4, 2021 Date: June 4, 2021
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Stelis Registered Office 
(Unit 1)
Plot # 293, Jigani Link Road 
Bommasandra, Anekal Taluk 
Bangalore – 560 105, 
Karnataka, India.
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Division (Unit 1)
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Doddaballapura Taluk Bangalore Rural  
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Stelis Biopharma Pvt. Ltd.  
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Bommasandra, Bengaluru 560 099,  
Karnataka, India.

1274


	9_SBL_AR_FY2022-23.pdf
	01_Stelis Cover and Inside 19.08.2023
	02_Stelis Biopharma Stat 19.08.2023
	03_Stelis Standalone 01.09.2023
	04_Stelis Consolidated 01.08. 2023
	05_Stelis Biopharma Notice 01.08.2023

	9_SBL_AR_2021-22.pdf
	001.
	002.
	003.
	004.
	005.
	006.

	Steri_AR.pdf
	9_SBL_AR_FY2022-23.pdf
	01_Stelis Cover and Inside 19.08.2023
	02_Stelis Biopharma Stat 19.08.2023
	03_Stelis Standalone 01.09.2023
	04_Stelis Consolidated 01.08. 2023
	05_Stelis Biopharma Notice 01.08.2023





